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BILL NO. i’lg

INTRODUCED BY d!:_;‘!'é“ka

A BILL FOR AN ACT ENTITLED: ™AN ACT TQ INCREASE THE RATE OF
INTEREST CHARGED ON DELINQUENT PROPERTY TAXES TO 3 PERCENT
PER  ANNUM ABOVE THE DISCOUNT RATE IN EFFECT AT THE DATE OF
DELINQUENCY IN THE NINTH FEOERAL RESERVE DISTRICT; AMENDING

SECTIONS 15-16-101y 15-16-102s AND 15-17-303, MCA.™

BE IT ENACTED By THE LEGISLATURE OF THE STATE DF MONTANA:
Section ls Section 15-16-10Yes MCAs is amended to read:
"15-16~10le Treasurer to publish notice -- manner of

publicatione (1) wWithin 10 days after the receipt of the

assessment books the county treasurer must publish a notice
specifyings

{a) that one—half of all taxes levied and assessed
will be due and payable before 5 pems on November 3C next
thereafter and that unless paid prier thereto the amount
then due will be delinquent and will draw interest from ang
after_such_delingueacy uptil_paid at the rate of 2#3--ef--1%
per—-nonth-from-and-eftepr-auen-dalinqueney 1% per_annum sboye
the discount rates including any. surcharges thereons charged
and in effect as of the date of ihe delinguency jn the ninth
federal _reserve. district and 2% will be added to the amount
thereof of the delinguency as = penalty;
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(b) that one-half of all taxes levied and assessed
will be due and payable on or before S pe.m. on May 31 next
thereafter and that unless pald prior to said date said
taxes will be delinquent and will draw interest from and
after_such dellnguency until pgaid at the rate of 273——ef—3k
per—menth-fram-and—after-such—detinqueney 22 _per 3noua above
faderal _reserve district and 2% will be added to the amount
thereeof of the delinguengy as a penalty; and

(c) the time and place at which payment of taxes wmay
be made.

{2) He must send +o the last-known address of each
taxpayer written noticey postage prepaide showing the amount
of taxes due the current vyear and the amcunt due and
del inquent for other vyearss The written notice shall
includes

(a) the taxable value of the property;

(b} the total mill levy applied to that taxable wvaluej

(c} the value of each mi¥l in that county;

(d) the number of the schoeol district in which <the
property is located; and

{e} the amount of the total tax due that is Tevied as
city taxy county taxs state taxs school district toaxs and

other taxe
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{3) The npotice Iin every case must be published for 2
weeks in some weekly or daily newspaper published in the
countys if theve is ones or if there is nots then by posting
it in three public places. The failure to publish or post
notices does not relieve the toxpayer from any of his
liabilitiesa Any failure to give notice of the tax due for
the current year or of delinguent tax will not affect the
legality of the taxa.®

Section 2+ Section 15-16-102y MCAy is amended toc read:

"15-16-1C2« Time for payment - penalty for
delinquencys ATl taxes levied and assessed in the state of
Montanas except on wmunicipal special improvement district
bands sold on or before July ly 1979¢ shall be payable as
follows:

{1) One-half of the amount of such taxes shall be
payable on or before 5 psme on November 3G of each year and
one-half on or before 5 pems on May 31 of each year,

(2) Unless one-half of such taxes are paid on or
befora 5 paks on November 30 of each years then such amount
so payable shall become delinquent and shall draw interest
from and after such delinquency uyptil gaid at the rate of
2f3~—of——1i-—per-month—fren—snd-sfter—sueh—detinquency—uvntid
petdy 3% per annum Sbove the discount rates _includiog _any
surcharges _thereops charged aod ip effect as of ihe date of
the _delinguency in the ninth federa) reserve disirict and 2%
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shall be added to the amount thereof Oof the delipouenty 3s a
penaltys

(3) AVl taxes due and not paid on or before 5 pave an
May 31 of each year shall be delinguent and shall draw
interest from_ and after such delipquency until._paid at the
rate of 273-of-iN-per-month-from—and-efter—such-delinguency
sntii-patdy 31 _por_aonum above. the discount rates. . including
any._surcharges thereons charged and. ipn effect 2s of ihe date
of the delipqguency. io the pinth federal reserve district and
2% shall be added to the amount eheresf of the delinquengy
as a penalty.”

Section 3. Section 15-1T7-303y MCAs i5 amended to reads:

*15-17-303. Assignment of rights of countye (1) At any
time after any parcel of land has been bid wupon by the
county as the purchaser thereof for taxes as provided in
15-17-207y the same not having been redeemedy the county
treasurer shall assign all the right of the county therein
acquired at such sale to any person -who pays the amount for
which the sawe was bids with interest upon the original tax
at the rate of 2y3-ef-i-per-month 32 per..anous._ahoye the
discouat ratas_including any. succhacges. ihergons charged 2and
in._effect as_ of _ghe date of the delinguency ie the piotb
federal reserye. diskrict and the amount of all  subsequent
delinquent taxesy penaltiesy costsy and interest as provided

by Tlaw upon the same from time to time when such tax became
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delinquent. The county treasurer shall execute to such
person a certificate for such parcely which may be
substantially in the following form:

"Iy esssey the treasurer of the county of eeses State of
Montanas do hereby certify that at the sale of Tlands
pursuant tc the tax assessment for the year 1%9.« in the
county of ewee and which sale was held on tha ssas day of
sesst 1%4e9 for the purpose of liquidating assessmenty the
following described parcel of lande situate in the county of
veesy State of Montanay ta wits ({insert description) was
duly offered for sa2le; that there was no purchaser in good
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxess costy
and charges due as aforesaide Accordinglys the whole amount
of the property assessed and described as above was struck
of f to the county of eses as purchaser thereof for the sum
of +seees and the same still remaining unredeemedy and on
this day .....having paid into the treasury of such county
the amount for which the same was bids together with all
subsequent delinquent taxess penaltiesy costsy and interest
amounting in all to eseee dollarse

Howy therefores in consideration therecf and pursuant
to the statute in such case made and provideds I do hereby
assign and set over all the righte titley and interest of

tihe county Of eessay state of Montanas acquired in such 1ands
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under and by virtue of the sale to esssy his heirs and
assigns forevery together with all the rightss powerss and
privileges of the county of aseee to take steps to receive a
deed thereof or receive payment in case of a redemption;
subjecty howevery to redemption as provided by laws

Witness my hand and official seal of office this esae
day Of seses 19aee

savsssassee (County Treasurer}®

{2y 1If the certificate de;cribed in subsection (i)
becames lost by accident or destroyed by the assignees the
county treasurer shall issue a duplicate certificate to the
assignee after the county treasurer is convinced that the
certificate has baen lost or destroyed and after the
éssignee has made an affidavit to that affect.

(3) The preovisions of this section apply to any sale
of land for which a treasurer®s deed was not issued by March
5S¢ 1917y and the holder of any certificate described in
subsection (1) has the same rightss powerss and gprivileges
with regard to securing a deed as any purchaser of land at
tax sale may now haves

{4) As to any land received by the county in exchangey
the same may he sold or leased the same as might have been
done with the Tands exchangede®

NEW SECTIONs Section 4. Department to notify

treasurers of interest rates {1) The department of revenue
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shall notify in writing all county treasurers of the
delinguent interest rate provided for in 15-16-102.

{2) The notice provided for in subsection {1) shall be
provided on or before Jupe 5 for the May collections and
December 5 for the November <cliections.

-End-,
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STATE OF MONTANA
REQUEST NO. _231-81

FISCAL NOTE

Forme BD- I3

In compliance with a written request received . January 27._ .. ., 19 81..
for . SENATE BILL 280

. there is hereby submitted a Fiscal Note
- pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {(MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to increase the rate of interest charged on delinquent property taxes to 3

percent per annum above the discount rate in effect at the date of delinquency in
the Ninth Federal Reserve District.

FISCAL IMPACT

The proposal is not designed to explicitly generate revenue. Its intent is to
encourage the prompt payment of property taxes. Any revenue impact therefore will
depend on how effective the propo.s;al would be in discouraging delinquencies.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budzt and Program Planning

Date: J,.ﬁﬁ




