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A BILL FOR AN ACT ENVITLED: "AN  ACT AMENDING SECTIONM
16~1-411y MCAy TO STANDARDIZE THE YIMING OF IMPOSITION OF
TME TASLE WINE TAX ON WINE DISTRIBUTORS; TO IMPOSE A PENALTY
AND INTEREST CHARGE FOR FAILURE OF A TABLE WINE DISTRIBUTOR
TD FILE A RETURN OR TO PAY TAX ON IMPORTED TABLE WINE; TO
PROVIDE A TRANSITIGN PERIOD; ANO PROVIDING AN EFFECTIVE

DATE™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section 1. Section 16-1-4lly MCAy is amended to read:
»16-1-411le Tax on winas {1} A tax of 20 cents per

liter is hereby jevied and imposed on table wine imported by

any table wine distributor or the departments

(2} (a) The tax on table wine Impcortaed by a table wine
distributor shall be paid by the table wine distributor by
the 15th day of the month following recetrpt 5a3le of the
table wine et frgm the table wine distributor®'s warehousc.

Eallure to file g Lable wine tax relurn gor failure Lo pay

the tax .required by this section subjects the fable wipe

distributor to fhe pepalties and . igterest provided _for_ _ia

19-1-40%.

(b} The tax paid by a table wine distributor shall be
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distributed 16 cents to the state general fund; and of the
remaining 4 cents one-third to the earmarked revenue account
to the credit of the department of institutions for the
treatments rehabilitation, and prevention of alcoholisms
one-third to the countiesy based on populations for the
purpose established in 16-1-404s and one-third to the cities
and townsy based on populationes for the purpose established
in 16~1-405.

(3) The <tax on table wine impoarted by the department
shall be collected at the time of saley be retained in a
separate accountsy and be deposited with the state treasurer
to the credit of the general fund not later than the 10th
day of the month following the sale.

{#) The tax computed and paid in accordance with this
section shall be the only tax imposed by the state or any of
its subdivisionsy including cities and towns.®

Section 2. Transitione Fach table wine distributor
shall take inventory of all table wine in his warehouse at
the close of business on June 39y 1981,y and shall file this
sworn  statement +therecof with the department within 7 days
thereafters He is liable for the tax on all wine raceived by
him during the month of Juney 1981y under the provisions of
16-1-411 prior to its amendment by this acts and such tax is
due on July 15y 198le He is liable for the tax on 211 wine

sotd by him in the month of Julys 1981, under the provisions

->-  |NTRODUCED BILL
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of this actey and such tax is due on August 15y 1981+ He may
claim as a credit against the wine tax due on July 15y 198l
and any following months until the credit is exhausteds 20
cents multiplied by the number of liters of table wine in
his warehouse at the close of business June 30, 1981,

Section 3. Effective dates This act is effective on
June 1y 1981.

~End-

B



STATE DF MONTANA
REQUEST NO. _30-g1 -
FISCAL NOTE

Form BD s

in compliance with a written request received .January 29 .19 81 | there is hereby submitted a Fiscal Note

for ﬁ§ENZ§TI:J< B_I,IfI.L?ZLW pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

An act to standardize the timing of imposition of the table wine tax on wine distributors;
to impose a penalty and interest charge for failure of a table wine distributor to file

a return or to pay tax on imported table wine; to provide a transition period and an
effective date.

FISCAL IMPACT

Data on wine taxes that would be paid by distributors in the biennium are unavailable.

If the bill would have gone into effect in FY 80 and distributors on average carry a

15% inventory, the first year revenue impact would have been approximately $235,000.
Presumably this foregone revenue would be captured in the following fiscal year if invent-
ories are assumed to hold relatively constant. It appears the only long run loss of
revenue would result from breakage, spoilage, etc., which creates adivergence between
purchase and sales.,

PREPARED BY THE DEPARTMENT OF REVENUE

Mo W "i}ew»c‘

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: \ - Lﬁ - Y\
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Approved by Committee
on Taxation

BILL N 2‘7!

INTRUDUCE: % @Q_
AT
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A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
16—-1-411y MCAy TO STANDARDIZE THE TIMING OF IMPOSITION OF
THE TABLE WINE TAX ON WINE DISTRIBUTORS; TO IMPOSE A PENALTY
AND INTEREST CHARGE FOR FAILURE OF A TABLE WINE DISTRIBUTOR
TO FILE A RETURN OR TO PAY TAX ON IMPORTED TABLE WINE; ToO
PROVIDE A TRANSITION PERIOD; AND PROVIDING AN EFFECTIVE

DATE.Y

BE IT ENACTED BY THE LEGISLATURE DOF THE STATE OF MONTANA:
Section l« Section 16-1-411y MCAs is amended to read:
"16-1-41le 7Tax on wines {1} A tax of 20 cents per

liter is hereby levied and imposed oa table wine imported by

any table wine distributor or the departmente.

{2) (2) The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributor by
the L5th d3y of the month fcollowing reeedpt 3sale of the
table wine et from the table wine distributor®s warchouse.
Eajlure to file a2 table wine tax return or failure to _pay
the . tax requiced _by _this section subjecis the table wine
distributor to the gpenalties apd interest provided for . io
16-1-409,

{b} The tax paid by a table wine distributor shall be
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distributed 16 cents to the state general fundj and of the
remaining 4 cents one-third tc the earmarked revenue account
to the credit of the department of institutions fFor the
treatments rehabilitationy and prevention of alcoholisme
one~third to the countiesy basaed on populations for the
purpose established in 16-1-4044 and one-third to the cities
and townss based on populations for the purpose established
in 16-1-405.

(3) The tax on table wine imported by the department
shall be collected at the time of sales be retained in a
separate accounty and be deposited with the state treasurer
to the credit of the general fund not later than the 10th
day of the month following the salee

(4) The tax computed and paid in accordance with this
section shall be the only tax imposed by the state or any of
its subdivisionsy including cities and townse"

Section Z. Transitiona Each table wine distributor
shall take Inventory of all table wine in his warehouse at
the close of business on June 30, 198ls and shall file his
sworn  statement thereof with the department within 7 days
thereafter. He is liable for the tax on all wine raceived by
him during the month of June, 1981y under the provisions of
l6-1-411 prior to its amendment by this acts and such tax is
due on July 15y 1981, He is Tiable for the tax on 211 wine

sold by him in the month of Julye 1981, under the provisions

SECOND READING
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of this acte and such tax is due on August 13y 1981. He may
claim as a credit against the wine tax due on July 15, 1981s
and any following months until the credit is exhausteds 20
cents multiplied by the number of liters of table wine in
his warehouse at the close of business June 30, 1981.

Section 3« Effective date. This act Is effective on
June 1y 1981.

~-End~

Lk
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A BILL FOR AN ACT ENTITLED: AN ACT AMENDING SECTIOM
16-1-411s MCAy TO STANDARDIZE THE TIMING OF IMPOSITION OF
THE TABLE WINE TAX ON WINE DISTRIBUTORS; TO IMPOSE A PENALTY
ANG INTEREST CHARGE FOR FAILURE OF A TABLE WINE DISTRIBUTOR
TG FILE A RETUAN OR TO PAY TAX ON IMPORTED TABLE WINE; TO
PROVIDE A TRANSITION PERIOD; AND PROVIDING AN EFFECTIVE

DATE.Y

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Ssection le Section 16-1-41ily MCAy is amended to read:
ml6=1-411. Tax on wines (1) A tax of 20 cents per

liter is hereby levied and imposed on table wine imported by

any table wine distributor or the department.

{2} (a) The tax on table wine imported by a table wine
distributor shalli be paid by the table wine distributor by
the 15th day of the month following receipt gsale of the
table mwine ot from the table wine distributor?'s warehouses
Eailure %o file.a ifable wine tax returo.or _fajilure o _pay
the. tax .required by  this section subjects the table wioe
distributor to the penalties apnd ioterest provided. for _in
16-1-%4{19e

{b) The tax paid by a table wine distributor shall be
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distributed 16 cents to the state general fund; and of the
remaining 4 cents one~third tc the earmarked revenue account
to the credit of the departwent of institutions for the
treatmenty rehabilitationy and prevention of alcoholisms
one~third to the countiesy based on populatians for the
purpose established in 16-1-404s and cne-third to the cities
and townssy based on pepulations for the purpose established
in 16-1-405a

(3) The tax on table wine imported by the department
shall be collected at the time of saley be retained in a
separate accounts and be deposited with the state treasurer
to the credit of the general fund not later than the 10th
day of the month fFollowing the salee

{4) The tax computed and paid in accordance with this
section shall be the only tax imposed by the state or any of
its subdivisionss including cities and towns."

Section 2+ Transitione Each table wine 4distributor
snall take inventory of all table wine in his warehouse at
the close of business on June 30y 1%2ls and shall file his
sworn statement thereof with the department within T days
thereafters He is liable for the tax on 211 wine received by
him during the month of Juney 1981y under the provisions of
16~1-411 prior to its amendment by this acte and such tax is
due on July 15y 1981. He is liable for the tax on all wine

sold by him in the month of Julys 1981s under the provisions

"2 THIRD READING
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of this acts and such tax is due on August 15y 1981 He may
claim as a credit against the wine tax due on July 15, 1381,
and any following months until the credit is exhaustedes 20
cents multiplied by the number of liters of table wine in
his warehouse at the close of business June 30, 1981,

Saction 3. Effective dates This act Is effective on
June 1, 1981

-End—
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SENATE BILL NO. 279
INTRODUCED BY GOODOVERs FABREGAs LEEs MEYERs MATSKO,

KOLSTADs KEATINGy HAZELBAKERe P. RYANy JOHNSONe NORMAN

A BILL FOR AN ALY ENTITLED: "AN ACT AMENDING SECTION
16-1-411+ MCAs TGO STANDARDIZE THE TIMING OF IMPOSITION OF
THE TABLE WINE TAX ON WEINE DISTRIBUTORS; TO IMPOSE A PENALTY
AND INTEREST CHARGE FOR FAILURE OF A TABLE WINE DISTRIBUTOR
T3 FILE A RETURN OR TO PAY TAX ON IMPORTED TABLE WINE; TO
PROVIDE A TRANSITION PERIOD; AND PROVIGING AN EFFECTIVE

DATE ™

BE IT ENALTED BY THE LEGISLATURE OF THE SYATE OF MONTANA:
Section la Section 16-1-411ly MCAy is amended to read:
"l6-1-4lle Tax on winee. {L) &4 tax of 20 cents per

liter is hereby levied and imposed on table wine imported by

any table wine distributor or the department.

(2) (2) The tax on table wine inporied by 8 table wine
distributor shall be paid by the table wine distributor by
the 15th day of the month following recespt sale of the
table wine ot from the table wine distributor®s warehousce

Failure to file _a table wine tax_return or _ failure to pay

the tax required by this_section subjects the table wine

gistributor to the penalties and_interest _provided _for _in
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(b) The tax paid by a table wine distributor shall be
distributed 16 cents to the state general fund; and of the
remaining 4 cents one-third to the earmarked revenue account
to the credit of the department of institutions for the
treatmenty rehabilitations and prevention of alcoholisme
one-third to the cognties' based on populations for the
purpose established in 16-1-40%y and one-third to the cities
and townss based on populations for the purpose established
in L6-1-405.

(3} The tax on table wine imported by the department
shaill be collected at the time of sales be retained in a
separate accounte and be deposited with the state treasurer
to the credit of the general fund not later than the 10th
day of the month following the sales

{4) The tax computed and paid in accordance with this
section shall be the only tax imposed by the state or any of
its subdivisionse including cities and towns.™

Section 2. TJransitiones E£ach table wine distributor
shall take inventory of all table wine in his warehouse at
the close of business on June 30y 1981, and shall Ffile - his
Sworn  statement thereof with the departwent within 7 days
thereafter. He is liable for the tax on all wine received by
him during the month of Junes 19Bls under the provisions of
L6-t~41t prior to its amendment by this acty and such tax is

due  on  July 15, 1981. He is liable for the tax on all wine

~2- S8 279
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sold by him in the month of Julys 1981ls under the provisions
of this acts and Such tax is due on August 15y 1981« He may
claim as 3 credit 3against the wine tax due on July 15y L9881,
and any following months until the credit is exhausteds 20
cents multiplied by the number of liters of table wine in
his warehouse at the close of business June 30y 1951.
Section 3. Effective date. This act is effective on

June l., 198l.

-3- 58 279



