Senate Bill 248
In The Senate

January 23, 1981 Introduced and referred
to Committee on Taxation,

Fiscal note reqgquested.
February 3, 1981 Fiscal note returned.

April 23, 1981 Died in Committee.
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3ILL NOW éﬂ

INTRIIDUCED BY

A BItL FOR AN ACT EMTITLED: ™AM ACT TO REVISF THE INCONMY
TAX RATES) PROVIDINE TWO SETS OF RATE SCHEDULESe ONE FOR
MARRTISD  INOLVIDUALS WHO FILE  JOINTLY AND FOR SINGLE
INDIVIDUALS WHO QUALIFY AS A HEAD CF A HOUSEHOLU AND THy
OTHER SCHFEDULE  FOR SINGLE  TNDIVIDUALS: AMENDING SECTION

165=30-103y MCA."™

BRE IT &NACTED BY THie LEGISLATURE GF THE STATE OF MONTANAT
Section 1. Sectieon 15-30-1034 MCAy is5 2mended to read:
#15-30~103. Rate of taxe There shall be levieds

ccliectedy and paid for each taxable year commencing on or

after Decemder 31y 31963 12BUy upon the taxable income of
every taxpayer subject to this taxy a2fter making allowaince
for exemztions and deductions as hereinafter provided, a tax
at tha following ratest

t1i-—on-—the—-firse—ftyd8b-of -taxepte-tncome—or-any-port
thereefy-2%4

t2}-—on-the-next-$1y006—ef-tannbie-incoane-—cer--sny——part
thereofy-3nt

t33==on-—the-—mext-5$2y088-of-taxahi2-tnecome—or—sny-—part
thereofy—4%4

f4f-—-on-the-next—42y006-cf-taxebte-incene-or-—apy——pare
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theresfy-5%4
t5y-—on——the-—naxt—$Z2y000-of-taxabte-incone—or-any-part
theresfy—o%t
t6y——on-—the—mext-5298080-of—taxeble-income-er——any-—part
theresofy—Fis
t3y——on-—the——mest~ShyB60-of-taxstie-income-or-any-part
thereofy-8%¢
fef——on—tha—next-561686-0?—tuxab*e-income—uf——any--part
thereefy-o8%s
£93——en——the—next—$15yGe0-ef-eaxabte-incone—or~any-pare
+thersofy—18%1
{ti8r-on-eny-taxeble-inceme-in-excoas-of-$35y868-0or——any
part—thereofy—11i¥s
113 _for_ _married. _iodividuals wmbo _fils _joiotly _apd
slogle_individuals who aualify as a head of a  househeld _as
defined _in__section 2 of the Ipternal Revepue Lode of 1954

ds_amgnded:

ITAXABLE INCOME TAX_RAIE
AT BUT_LESS BERCENT CE _IHE
LEAST IHAN EXCESS QVER
J-IE—— | 321000 2% _of taxsble incqme
—-22000 %1000 f...3C.plus.. 3% £ 22000
—-42200 B 000 —-—-19C_plus__4% 42000
—-81000 122000 —260_plus.__5x £220u
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122000
152000
~£02000
~282000
~402000
gy :r_$£10+007

162000
202060
282000
402000
102000

———%60 plus._6X
—-1d0 plus 1z
—-232 plus._ 8z
~ls820 _plus_ 3%
_22100 _plus 10%
~327092 plus 1AE
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122000

202000
£82000
402000
IC€2000

23 __for. individuals who file separate returns:

TAKABLE INCOEE
AL BUT_LZSS
LEAST THAN
s ___ 0 $.__ 11000
—-12000 22000
22000 52000
——51000 £2000
_$2000Q f2000
-.82000 102 G0Q
_102000 141000
~1%2Q00 202000
202000 332000
ay¥er $35:000

Jax _EAI:S

BERCENT

2% of iaxable jncowe

$__ 20 plus. 3%
=20 plus__3%
——A130 plus__33
—l3D plus_ 6%
—220.plus__1%
520 plus B2
———B810 plus 2%
—1:320.plus 10
22824 plus 11%
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STATE OF MONTANA
REQUEST N0.211-81 REVISED
FISCAL NOTE

Form BID-15%

In compliance with a written request received January 26 , 19 81

, there is hereby submitted a Fiscal Note
SENATE BRILL 248

for

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Qffice of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to revise the income tax rates, providing two sets of rate schedules, one for
married individuals who file jointly and for single individuals who qualify as a
head of household and the other schedule for single individuals.

ASSUMPTIONS

1. The Department of Revenue forecast of individual income tax receipts for the 82-83
biennium is the basis for comparison.

2. The base personal exemption allowance is $800.

3. The relative proportions of the various categories of filing status will reflect
the 1978 distributions, with sbout 14.2% of all single filers being unmarried heads
of households.

FISCAL IMPACT

Tndividual Income Tax Receipts FY 82 FY 83
Under current law $161.556 M $167.993 M
Under proposed law 137.460 M-137.559 M 147.087 M-147.207 M
Estimated Decrease ($23.997 M- 24,096 M) ($20.786 M~ 20.906 M)

FUND INFORMATION
General Fund

Under current law $103.396 M $107.516 M

Under proposed law 87.975 M-88.064 M 94.136 M-94.213 M

Estimated Decrease (515.332 M-15.421 M) ($13.303 M-13.380 M)
Earmarked Revenue Fund

Under current law $ 40.389 M $ 41.998 M

Under proposed law 34.365 M-34.400 M 36,772 M-36.801 M

Estimated Decrease ($ 5.989 M- 6£.024 M) ($ 5.197 M— 5.226 M)
Sinking Fund ¥

Under current law 5 17.771 M $ 18.479 M

Under proposed law 15.120 M-15.136 M 16.179 M-16.193 M

Estimated Decrease (8§ 2.635 M- 2,651 M) ($ 2.286 M~ 2.300 M)

* A portion of this account may be transferred to the general fund as long range
bond excess.

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




STATE OF MONTANA 211-81 REVIS

REGQUEST NO. _

FISCAL NOTE
Form B1)-15

In compliance with a written request received Janua'rX_EG e, 19 WSJ,“_* . there is hereby submitted a Fiscal Note

forSENATE BILL 248 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

PAGE 2.

EFFECT ON LOCAL GOVERNMENT

Revenues to the indicated Earmarked Revenue Account are used to support the Public
School Foundation Program. Therefore, any decrease in revenues to that program may
necessitate additional support from other sources. :

LONG RANGE EFFECTS

Individual income tax receipts would decrease by about 12.4% from what they would be
without the proposed change.

TECHNICAL NOTE

Section 2 of Initiative B6 may require some further clarification, in order for SB 248
to be compatible with the inflation-adjustment provisions of that law.

PREPARED BY THE DEPARTMENT OF REVENUE

oy

Ji
_lr L._.,._,,D l/h \J—W
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: - 3"7{




