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SENATE BILL NO. 242 

INTROOUCBO BY OCHSNER, HAMMOND, 'l'VIIT, ROTH, SEVERSON, 
CONOVER, C. SHIT~, ZADROCKI 

January 22, 1981 

February 13, 1981 
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February lfi, 1981 
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February 18, 1981 

Vebruary 19, 1901 

l'farch 26, 1981 

Mareh 28, 1961 

March 30, UU 

March ll, 19tH 

IN TltE S&NA'l'E 

In~roduced and referred to 
Coamittee on auainese and 
Industry. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Dill printed and placed on 
~~embers • desk a. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Ayes, 45J Noes, 4. 
Tranaaitted to Mouse. 

Introduced and refer~ed to 
Committee on nusinesa 
and Industry. 

Committee reeomaend bill 
be concurred in. Report 
a-lopted. 

Second reat'ftn~, concurred in. 

On llOtion rules suspended and 
bill i'l!lowed to be trerus~altted 
on the 7lst legislative day. 
M«>t1on adopted. 

Third readinq, concurred in. 
Ayes, 92: Noes, 6. 



April 1, 1981 Retul'ned from ftouae. Concurred 
ln. Sent to enrollin9. 

Jteported oorreotly enrolled. 
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1 1 iD~w:aoua• 

2 -End-
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4 A BILL ENTITLED: •AN ACT TO PROVIDE FARM 

5 MUTUAL INSURER OWNED OR CONTROLLED BY A NONPROFIT 

6 CORPORATION HAY CANCEL OR REFUSE TO RENEW A CASUALTY OR 

7 LIABILITY POLICY FOR NONPAYMENT OF DUES IF PAYMENT OF DUES 

E TO THE NONPROFIT CORPORATION IS A CO~OITION TO OBTAINING OR 

9 CONTINUING 1HE INSURANCE; AMENDING SECTION 33-4-510, HCA•" 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section l• Section 33-4-510, MCA. i"s a~tended to read: 

13 "33-4-510· Rates fili·ng --discrimination. ill A 

14 farm mutual insurer is not required to file any of its 

1~ insurance rates with the commissioner. No such rate shall be 

16 unfairly discriminatory as between subjects of insurance 

17 covered for like perils under like policies and having 

18 substantially the same Insuring, exposure, and underwriting 

19 characteristics. 

20 121 Notwjthstandjng any provision of ~yb5gction fl}_gc 

21 .c.ba.Jlt.er ta, par:t-'.a._af_tbjs tjt~ a farm mutual -l~e.t: 

22 QKQ§Q_Qr cootrolled-h¥-a-DQQPLgfjt corporatjRD-aay cancel QL 

23 .[lilfull-~ renew -'LJ:lU!I.ill:tJ or li~bil..l.:tX-I!lU.il;X--lll!ll.ll 

24 UQnp~yment of dues ~the nonpCQ{~corporatlgg_-if__RQ¥m~~ 

25 Qf__dues is ~QQltlgn__tg__gntaiUin~~tjnyjng sych 
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Approved by Committee 
on Business and Industry 

SENATE BILL NO. 242 

INTRODUCED BY OCHSNER, HAMMOND, TVEIT, ROTH, 

SEVERSON, CONOVER. C. SM1TH 9 ZABROCKI 

A biLL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT A FARM 

MUTUAl INSURER OR __ ~~URER OWNED OR CONTROLLED BY • 

NeNPR9F£f AN_~~SOCI~!!Q~__Q~~GANIZATI~ E8RP9RAff9N MAY 

EANEE~BR REFUSE TO RENEW A CASUALTY OR LIABILITY POLICY FOR 

NONPAYMFNT OF DUES IF PAYMENT OF DUES TO THE N6NPR9FH' 

EBRPB~ffBN FA~~Al•_AS~OC~TIO~~-Q~_QRG~r~!!ON IS A 

CONDITION TO OBTAINING OR CONTINUING THE INSURANCE; A~ENOING 

5EEH9N SEC T!_Q!!~ 33-4-510 AND 33::1.!!::!02• MCA," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE elF MONTANA: 

Section t. Section 33-4-510t HCA• is amended to read: 

"3 3-4-51 o. Rates filing-- discrimindtion. 111 A 

farm mutual insurer is. not required to file any of its 

insurance rdtes with the commissioner. No such rate shall 0@ 

unfairly discriminatory as between subjects of insurance 

20 covered for like perils under like policies and having 

21 substantially the ~arne insuYing. exposure, and underwriting 

22 chaYacteristics. 

2 3 ill-~Q,!Wi!t!i!~ndi !!9_g!!Y....Q!:2Yl~ ion_ of -~ubs~ct i 0£!_1!L~ 

24 £haQ~~r--!~2 __ g~rt __ ~~--Qf_!his titl~~_f~£~~sua!_in1~~ 

25 ~~~~~~=~!~!!~~=~x=~~~prof~t-=~~~!ien Ig~~~~~l!NG 

SB 0242/02 

!~~yRA~~f_Y~DER_!~J1-~~~~!~~ ~~ ee~~e+=e~ ~~fu~~~Q~ 

2 £2§!!!!l!Y __ Q!.__li_!!bi 1 i ty_.Q.Q!i~.2!L!!2!!1!5!L~!!.L.2!~L!Q_ll'!~ 

3 ft8n-p1"~-fT~~~!.e~t~ E~~~flTU~Ll~SURE~ i!~l:!!!U!L2f._dues 

4 iL----L-~Qn.Qi tion te EOR Qbtai.!li!:!g_ or continuing such 

s l.~~L.s!!!~~" 

6 SEC!IQN~--2f~!!Q~_33=18-j02,_~CA~_!i_~ME~DEO !Q_~ 

1 •33-18-102. Unfair methods or deceptive practices 

8 prohibited ==-~~£~tiQ~· ill No per5on shall engage in this 

9 ~tate in any trade practice which Is defined in this chapt@r 

10 as or determined pursuant to this chapter to be an unfair 

11 method of competition or dn unfair or deceptive act or 

12 practice in the business of insurance. 

13 1£l_~£thiQ2 _ _l~--1~~-_£~~Q!~--~~l--be_~~~d to 

14 ~Y.!ill.!-~.!Llnsur~r._gwne~_g_!:__control!ed_!;!y~~ociation-2!. 

15 .Q!Sl.{!!!i Za! io!} _ _f!.Q!!!...L.2 fu~i!}g_!£_.J:~~_!!_.£~~g!ll or l i abi !..iU 

16 e2li~ __ fQ! _ _rrgne~~~D! __ of_ due~!Q__!he __ assgci~~iQQ ___ or 

11 .Q!.92!!i~~ t i .2!L.i!_Q2Y~~-_.Q L~u es _ll_i!__fE!!Q i t l2!L!2.L..£b to I n i n g 

18 or_fQ~~i~~in~~~i~su~~~~n 

-End-
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SENATE BILL NO. 242 

INTRODUCED BY OCHSNER, HAMMOND, TVEIT, ROTH, 

SEVERSON, CONOVER, C. SMITH, ZABROCK! 

A BILL FOR A~ ACT ENTITLED: "AN ACT TO PROVIDE THAT A FARM 

MUTUAL INSURER ~-~~ INSURER OWNED OR CONTROllED BY A 

NeNl'RBFH A!!!~~OCIAIIO~__Q_13_QBGANilAl!ON £EIRP9RAH8N HAY 

£AN£E~-BR REFUSE TO RENEW A CASUAlTY OR LIABILITY POliCY FOR 

NONPAYMENT OF DUES IF PAYMENT OF DUES TO THE NeNPRBFi~ 

E6Rl'BRA~+8N FARM MUTUAL, ASSOCIATION, OR ORGANIZATION IS A 

CONDITION TO OBTAINING OR CONTINUING THE INSURANCE; AMENDING 

SEE·HBN SEC T!Q!!~ 33-4-510 AND H-18-102, MCA •" 

BE IT ENACTED BY THE UGlSlATURE OF THE STATE llf MONTANA: 

Section 1. Section 33-4-510• MCA, is amenOed to read: 

"33-4-510. Rates filing-- discrimination. 1!l A 

farm mutudl insurer is not required to file any of its 

insurance rates ~ith the co•mi~sioner. No ~uch rate shall be 

unfairly discriminatory as betveen subjects of insurance 

covered for like perils under like policies and having 

21 substantially the same insuring. e•posurew and undervritinq 

22 chdracteristics. 

23 1£l __ ~Q!Wi!h~~~ndi~~~~ovision of subs2£1i2ll-1!1-QL 

24 ~b2.12~L_!8~.-Q!!rt __ £!.__Qf__!hi s tit!~~_f~!!!_!!!!tual ins~ 

25 ~!~=!~~~Pe~!ed=~r=~-fte~p~e~+t-=~!!R~e~~en TRANSA~TING 
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SB Ol4Z/OZ 

!NSU~~CE U~DER_!!!!LCHAPTER ~ ~ee+-o-r Htf!!Ji.e to renew a 

~!!!U__g_r._li~bi 1 it:y_po1 ic~~onpa,Lmgnic_Qf dues to_~ 

!!!!!!~e#~~"O!:I!S!!:l!lti~ f!~.!!lJTUAL INSURER if __l!gltaent of ~ 

ll_~_!;ru::!..Qitio_n ~ .EYE. obtaining__2£ __ conti!!YlQ.9.___!:.'.JCh 

insu~nc~" 

SEf!!ON~ __ SECTION_ll-18-J,.Qll_HCA,_ILAME!fDEO TO R~ 

"33-16-102. Unfai,.. Methods or deceptive practices 

prohibited =~~~~i2n• 1!1 No person sha11 engage in this 

state in any trade practice which is defined in this chapter 

as or deterMtned pursuant to this chapter to be an unfair 

method of co~petition or an unfair or deceptive act or 

practic@ in the business of insurance. 

1£l~gthi~ __ !his _f~pter shall be construed to 

~~~-~n_insuL~-2~g or controlled bx an association or 

o,..ganization _ _f~Q~fusing_1Q_£~~ a casuaJty_or liabi!i!Y 

QQ!i~ for -!!2!1Q.2Y~nt _ _2L~~.1~-~2C i ation __ or 

~~~i!~tio~_i!~xment_of dues is a condition f2L_2btoining 

2£_~2Q~lnuin~!!ch i~~£~~%· 

-End-
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SENATE BILL NO. 242 

INTRODUCED BY OCHSNER, HAMMOND, TVEIT, ROTH, 

SEVERSON. CONOVER, C. SMITH, ZASROCKI 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT A FARM 

MUTUAL INSURER Q~ __ AN_~~URER OWNED OR CONTROLLED BY A 

N9NPR9~+~ ~~-AS~~!~!IO~-_Q~ __ QBGANif!!l~ teRP9RA~+8N MAY 

EANEEt-9R REFUSE TO RENEW A CASUALTY OR LIABILITY POLICY FOR 

NONPAYMENT Of DUES IF PAYMENT OF DUES TO THE N8NPRSF~ 

Ei3RP9RAH8N fl.!!!L.t!l/!l/~~~~ TIO~LJ!~_QRGANII~ IS A 

CONDITION TO OBTAINING OR CONTINUING THE INSURANCE; AMENDING 

5tEH9N SECTION~ 33-4-510 M!Q.2l::!J!=!!!~• MCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE uF MONTANA: 

Section t. S@ction 33-4-510. ~CA, is aMended to read: 

"33-4-510. Rates filing-- discrimination. 1!1 A 

farm 11utual insurer is not required to file any of its 

insurance rates with the commissioner .. No such rate shall be 

unfairly discriminatory as between subjects of insurance 

20 covered for like perils under like policies and having 

21 substantially the same insuring. exposure, and underwriting 

22 characteri$tics. 

1.3 1ll--~~!!!_i.!hSt.§!!!.Ql!!~Y.....2!.0Vi_! io!!_ of s~~c t i2!L.l!L2!. 

24 £ha .e1.2r __ !§1.--I:!~tl __ £..1 _ _.2f._!t!iLill!~ a farm ~~~~!:ua 1 __l_!!~~r 

2 S ~!!!!~=!!!:~~:!~:!-1-ed=!!:r::~~"f!•ef"±t=.=~!!!~ llM:! SA~ T I ~g 
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SB 0242/0Z 

!NS!J!!!~!;;LY!!I.QER_!HIS_~HAlli~ ~l: ~~~!:!=!:! !efu_!!L!.2_ll!:!_~ 

~~~~-Q!._li_2bi 1 i!.Ll!ili~LY.Q2!L!!..2!H2~.L~!_g~L!!! the 

~.2!!~!:~i~=.!:~~!t~~l-.!!!! f~ MUTUA L!~~YB.f~ i!~:t~.L~ dues 

iL_~--~2ndi~ioQ_ toe f.Q!! .Q~~g __ !;!L _ _£ontiffi!.!!lSI __ ~ 

~!:!!.~£~~" 

.llWillL~--~ECIION 33-1a-1~_MCM_lL~~OED TQ_~EAO: 

"33-18-102. Unfair ~thods or deceptive practices 

prohibited =~~~Qti~· 1!1 No person shalt engage tn this 

state in any trade practice which is defined in this chapter 

as or determined pursuant to this chapter to be an unfair 

method of competition or an unfair or deceptive act or 

practice in the business of insurance. 

1£l __ No!hi~g __ 1~--~~- chaoter_~ball be_~~!~Q~ 

e~~~-~~l~~~~~!_~~neQ_Q[_Cont!Q!!~~~~~oclatlon 0~ 

2.!.9.2ni z~!iQ!! __ fr!!~~f!!~.!.!~5L!2-L~!!-L.f~ll..Lo~ 1 i abi !J.!.l 

eoll~y __ f2!__ll2~2~~nt _ _2f__~~-!~_!he_ aS$0Ciation_--2£ 

Q!.92nl~~!i.Q!!_i!_~~!ll-of _dues iLiL£Q~d i ~ i D!L!QL~in i ng 

2!_f2D!l~~i~~~f~i~£~~~" 

-End-
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