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A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE THAT A FARM

INTRODUHCED BY

MUTUAL INSURER GHNED OR CONTROLLED B8Y A NONPROFIY
COAPCRATION MAY CANCEL OR REFUSE TD RENEW A CASUALTY OR
LIABILIYY POLICY FOR NONPAYMENY OF DUES IF PAYMENT OF DUES
TD FTHE NONPROFIT CORPORATION IS A CONDITION TO OBTAINING OR

CONTINUING THE INSURANCE; AMENDING SECTION 33-4-510s MCAW®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:
Saection 1. Section 33-4-510y MCAr is amended to read:
M33-4-510. Rates -—-— filing =-- discriminations (1) A

farm mutual insurer is not required to file any of its

insurance rates with the commissionere No such rate shall be
unfairly discriminatory as between subjects of insurance
covered for like perils under like policies and having
substantially the same insuringy exposures and underwriting
characteristicsa

42) HNotwithstanding. apy provision of subsection.(l) or
chapter 1Bs part 2e of this title, .8 farm mutual _ipsureg
owned.or.controlled. by a nooprofii. corporation may cancel._or
refuse. . _to . repew .o casualty or liability policy _upeon
nanpayment _of dues to the nopprofit cocporaticn .if _payment
of _dues is & condition. to _obtaining or contipuing such

1

insurapces"™

-End-
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Approved by Committee
on Business and Industry

SENATE BILL ND. 242
INTRODUCED BY QCHSNERy HAMMONDy TVEITs RQTH.

SEVERSON» CONOVERes Cu SMITHs ZABROCKT

A pILL FOR AM ACT ENTITLED: ™MAN ACT TO PROUVIDE FHAT A FARM
MUTUAL INSURER OR__AN _INSURER OWNED OR CONTROLLED BY A

NONPROFEF AN_ASSOCIATION OR __ORGANIZATION CBRPORATIGN MAY

| EANEEL-BR REFUSE TO RENEW A CASUALTY DR LIABILLITY POLICY FOR

NONPAYMENT OF DUES IF PAYMENT OF DUES TO THE NONPRGFEF

CORPORATEDGN FARM MUTUALs ASSOCIATIONs OR_ORGANIZATION IS A

CONDITION TO OBTAINING OR CONTINUING THE INSURANCE; AMENDING

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section le. Section 33-4~-5104+ MCAs 15 amended to read:
®33-4-510. Rates ~-- filing =-— discriminations. (1] A

farm mutua¥ insurer 1is not required to file any of its
insurance rates with the commissionere No such rate shal) pe
unfairly discriminatory as between subjects of insurance
covered Ffor like gperils wunder Jlike policies and having
substantialtly rthe same insurings exposure» and underwriting
characteristicse

(2)__Notwithstanding any provision of subsection_ {1} or

18y part_ 2y _of _this titles a farm_mutual _insurer

anned-er—controtted-py-a-nonprofirt--corperation TRANSALTING

10

11

12

13

14

15

16

17

18

S8 0242702

INSURANCE_UNDER_THIS CHAPTER may eaneel-or refuse to_renew a

casualty or liability policy upon nonpayment of dues to_the

nonprofit-corporation FARM MUTUAL INSURER if payment of dues

is _a _condition teo FDR obtaining _or cantinuing such

insurange."

SECTION 2. _SECTIDN 332~18-102y MCAs_ IS AMENDED TO READ:

"33-18-102. Unfair methods of deceptive practices
prohibited -- _exceptiena. {1) No person shall engage in this
state in any trade practice which is defined in this chapter
as  or determined pursuant to this chapter to be an unfair
method of competition or 4n wunfair or deceptive act or

practice in the business of insurance.

(2)_ _Nothing__in__this chapter _shall be construed to

prevent _an_insurer owned or controlled by an _association_ or

organization__from refusing to renew_a _casualty or liability

policy__for nonpayment of dues to the _association ar

organization if payment of dues is a_condition for obtaining

or continuing such insurance.™

=End-

SECOND READING

-2- 585 247
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SENATE BILL NO. 242
INTRODUCED BY OCHSNERs HAMMONDs TVEITs ROTH.

SEVERSONy COWOVERs Ce SMITHy ZABROCKI

A BILL FOR AN ACY ENTITLED: “AN ACT TO PROVIDE YHAT A FARM

MUTUAL  TINSURER GR__AN__INSURER GWNED OR CONTRDLLED BY A

NONPROFFF AN_ASSOCIATION_ OR__ORGANIZATION EORPORATEGN MAY

EANEEL-BR REFUSE TO RENEW A CASUALTY OR LIASELITY POLICY FOR
NONPAYMENT OF OUES IF PAYMENT OF DUES TO THE NONPREFEF

EORPORATESN FARM MUTUALs ASSOCIAFIONs OR DRGANIZATION IS A

CONDITION TO OBTAINING OR CONTINUING THE INSURANCE; AMENDING

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction la Section 33-4-510+ MLCA, i5 amended to read:
#33-4-510. Rates ~- filing — discriminations (i) A

farm wmutual insurer is not required to file any of its
insurance rates with the commissioner. No such rate shall pe
unfairly discriminatory as between subjects. of insurance
covered for like perils under 1like policies and having
substantially the same insurings exposurey and uynderwriting
characteristicse

{2) _Notwithstanding any provision_of subsection_{1j or

chapter 18y part 2y of this titles a Farm mutual insurer

owned—ar—esantrotlied-—hy-a-nonprafit--corporatton TRANSACTING
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INSURANCE UNDER_THIS CHAPTER may eaneed-or refuse to renew a

casualty or liability policy upon nonpaymeni of dues to _the

nonprefrt-corporation FARM_MUTUAL INSURER if payment of dyes

is__a__condition to FOR obtaining _or continuing cuch

insurance."

SECTION 2. SECTION _33-18-102s MCAes IS AMENDED TO READ:

*33-16-102. Unfair methods or deceptive practices
protiibited - _exceptions (1) No person shall engage in this
state in any trade practice which is defined in this chapter
as or determned pursuant to this chapter to be an unfair
method of competition or an wunfair or deceptive act or
practice in the business of insurance.

{2) wothina_ _in__this_ _chapter_shall be construed to

prevent an insurer_owned or_contrclled by an_association__or

arganization _from refusing to renew a3 casualty or liability

policy for nonpayment of dues to_ the association or

organization_if _payment of dues is a condition for obtaining

or_continuing such insurance.*

-End—
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SENAYE BILL NO. 242
INTRODUEED BY OCHSNER. HAMMOND, TVEITs ROTH,

SEVERSONs CONOVERy Ce SMITHs ZABRGCKI

A BILL FOR AN ACT ENTITLED: ™AN ACY¥ TQ PROVIDE THAT A FARM
MUTUAL INSURER QR_ AN__ INSURER OWNED OR (ONTROLLED BY A

NONPREFEF AN_ASSOCIATION OR__ORGANIZATION E€E8APIRAFESN MAY

EANEEL~BR REFUSE FO RENEW A CASUALTY OR LIABILETY POLICY FOR
NONPAYMENT  OF DUES 1IF  PAYMENT OF OUES TO THE NGNPRBFIF

EORPEBRATEION FARM MUTUAL, ASSOCIATIDON. OR _DORGANIZATION IS A

CONDITION TO OBTAINING DR CONTINUING THE INSURANCE; AMENDING

BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 33-4-510s MCA, is amended to read:
"33-4-510. Rates —— filing — discrimination. {1) A

Farm mutual insurer is not required to file any of its
insurance rates with the commissioner. Mo such rate shall be
unfairly discriminatory as between subjects of insurance
covered for like perils under 1like policies and having
substantially the same insurings exposures and underwriting
characteristicse

(2} _Notwithstanding any provision of subsection (1} or

chapter 18y part 24 __of_this titley a farm mutual insurer

enmed-or—centrotied-by-a-nonprofrt-—corporatten ITRANSACTING
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INSURANCE UNDER THIS CHAPTER may eancei-er refuse to_renew a

casualty or liability policy upon nonpayment of dues to_the

nonprofrt-corporation FARM MUTUAL INSURER if payment of dues

is a_ condition &te FEOR obtaining _or continuing_ _such

SECTION 2. SECTION _33-18-102y MCAy IS5 AMENDED TO READ:

"33-18-102-. Unfair methods orF deceptive practices
prohibited -~ exception- [1) No person shall engage in this
state in any trade practice which is defined in this chapter
as or determined pursuant to this chapter to be an unfair
method of competition or an wunfair or deceptive act or
practice in the business of insurances.

{2} __Nothing__in__this _chapter__shall_ _be_construed_to

prevent_an_insurer owned or controlled by an_association_ or

organization from refusing to renew a casualty or liability

policy_ _for _nonpayment of dues to the association or

organization if payment of dues is a condition for obtaining

or continuing such insurance."

~End—

-2- SB 242
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