SEHATE BILL NO, 232
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BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMEHNT BOARD
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i BILL NO. gf;Zé? 1 entering the system which equals the then present value of
2 INTRODYCED BY 2 the excess of all prospective benefits in respect of such
3 BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BUARD 3 member over the member®s own normal contributionse
& 4 {3) The actuary shall determine the ainirum unfunded
5 A BILL FOR AN ACT ENTITLED: AN ACT AMENDING SECTIONS 5 liability contribution rate to be that level percentage of
[ 19~-3-801 AND 19-3-805¢ MCAe TO INCLUDE THZ AMOUNT PAID BY [ the present value of the prospective compensation of all
T THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC 7 members for +the 4&0-year period following the date of the
8 EHPLOYEES® RETIREMENT SYSTEM IN THE EMPLOYER CONTRIBUTION 8 determgination which is equal to the unfunded 1liability on
g9 RATE AND TO PROVIDE AN FEARLIER DATE FOR PAYMENT oF 9 that datee The unfunded liability at any time is the excess
10 MEMBERSHIP  FEES; REPEALING SECTION 19~3-303y MCA3 AND 10 of the present value of all future bpenefits payable in
11 PROVIDING AN EFFECTIVE DATE.™ 11 respect of all persons then entitled to benefits under the
12 12 system over the sum of the retirement fund and the present
13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 values of the future current service contributions and
14 Section le Section 19-3-801y MCA, is amended to read: 14 normal contributions payable in respect of all such
15 *19-3-801e Employer contribution rates - actuarial 15 personsa™
18 determinatione (1) Each employer shaill contribute to the 16 Section 2« Section 19-3-80S5y MCAy is smended to read:
17 cost of benefits under the systems The amount cof the 17 "19-3-805. Employer--contribution——to-—-adnintstroative
18 employer contributions shall be computed by applying tc 18 expense Adminlstrative _expepsgess (1) Fhe—beard—may—ssseas
19 member®s compensation the sum of the current service 19 and-the-department-of-adminiatration——shati--coliect--a--fee
20 contribution rate and the unfunded 1liability contribution 20 from—-——each——emnployer——for-—the——purpose—of-—defraying--the
21 rates The sum of these rates shall be Se«96% £321% from July 21 administrotive—expense-af-this-chaptery—not-to——exceed-—Gudk
22 lsy 39¥8 1981e and thereafters 22 of-—gross-—compensations
23 {2} The actuary shall determine the current service 23 chapters_exclusive of the payments of retirement _allowances
24 contribution rate to be that level percentage of the present 24 and_other_hepnefitss may.be paid from the funds
25 vatue of the future compensation of the average new member 25 (2} 1In addition to the contributicns elsewhere
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provided in this chaptery on dudy Jgpnuary 1 of each year
each employer shall contribute on behalf of each mexber then
in its employ 2 membership fee of $l. Thesa feesy together
with other moneys sppropriated for that purposey shall be
used for the purpose of defraying the administrative expsanse
of this chapter."

Section 3« Repealere Section 19-3~303y HCAe is
repealeds

Section % Effective dates. This act is effective July
1y 1981.

-~End-
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Approved by Committee
on State Administration

e BILL NO. ofsTo?

-

Y REQUEST DOF THE PUBLIC EMPLOYEES®' RETIREMENT BGARD

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT  AMENDING SECTIONS
19-3-801 AND 19-3-805¢ HMCLAs TU INCLUDE THZ AMOUNT PAID BY
THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC
EMPLOYEES®* RETIREMENT S3SYSTEM 1IN THt EMPLOYER CONTRIBUTION
RATE AND TGO PROVIDE AN EARELIER DATE FOR  PAYHENT oF
MEMBERSHIP FEES; REPEALING SECTION 19-3-303, MCA; AND

PROVIDING AN EFFECTIVE DATE."™

BE IT EMACTED 8Y THE LEGISLATURE OF THE STATE OF MONTAMA:
Section l. Section 19-3-801s MCA,s is amended to read:
*19-3-80l« Emplayer contribution rates =-- actuarial

determinatione {1} Each employer shall contribute to the

cost of btenefits under the systzmes The amount of the
employer contributions shall be computed by applying to
member®s compensation the sum of the current service
contribution rate and the unfunded 1liability contribution
raztes The sum of these rates shall be 5e98% Ga2% from July
1y 3942 198Lle and thereafter.

{2} The actuary shall determine the current service
contritution rate to be that level percentage of the present

value of the future compensation of the averages new member
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entering the system which equals the then present value of
the excess of all prospective penefits in respect of such
member over the member®s own normal contributionsa

{3) The actuary shall determine the mininum unfunded
liability contribution vrate to be that level percentage of
the present value of the prospective compensation of ail
members for the 40-year period following the date of the
determination which is equal to the unfunded 1liability on
that datee The unfunded liability at any time is the excess
of the cresent value of all future obenefits payable in
respect of all persons then entitled tc henefits under the
system over the sum of the retirement fund and the present
values of the future current service contributions and
normal contributions payable in respect of ail such
parsonse™

Section 2« Section 19-3-8059 MCAe is amended to read:

#19~3~-805. Employer-—eontribution——to-——-administrative
expenss Administrative _expepsgse (1) Fhe-bosrd-may-assess
and-ehe-department-oaf-administration——shaid--ecetiecet-—a-—fee
from———ecach--employer—-for—ehe——purpose——ef——~defrayrag——ehe
admintstrative-expense-of-this-ehaptery-not—to-~exceed——Quwdi
ef-—arosa-—compensations The oxpense of administeripng this
chapters_¢xclusive of the paymepts of ratirement. allowances

and_other henefitss may be paid from the funds

(2} In addition to the contributions elsewhere

SECOND
S8 232

READING
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provided in this chaptere on doty January 1 of each year
each employer shall contribute on behalf of each meaber then
in its employ a membership fee of 3l. These feesy together
with other moneys appropriated for that purposar shall be
used for the purpose of defraying the administrative expense
of this chaptera."

Section 3. Repealers Section 19-3-303, HCAy is
repealed.

Section &4« Effective date. This act is effective July
ly 1981.

-End-

e S
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BILL NO. prdv 4

INTRODUCED BY

BY REQUEST OF THE PUBLIC EMPLODYEES®* RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: AN ACT AMENDING SECTIDNS
19-3-801 AND 19-3-805y #CAs TO INCLUDE THE AMOUNT PAID BY
THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC
EMPLOYEEST RETIREMENT SYSTEM 1IN THE EMPLOYER CONTRIBUTION
RATE AND TO PROVIDE AN EARLIER DATE FOR PAYMENT oF
MEMBERSHIP FEES; REPEALING SECTION 19-3-303, MCA; AND

PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-801s MCA, is amended to reads:
"19~-3-801. Employer <contribution rates -—- ;ctuarla]

determinations {1) Each employer shall contribute to the

cost of beanefits under the systemse The amount of the
employer contributions shall be computed by applying to
member?®s compensation the sum of the current service
con(ribution rate and the unfunded 1llability contribution
rate. The sum of these rates shall be 5v90% &£223% from July
1y 3978 19Ble and thereafters

{2) The actuary shall determine the current service
contribution rate to be that level percentage of the present

value of the future compensation of the average new member
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entering the system which equals the then present value of
the excess of all prospective benefits in respect of such
member over the member®s own norma) contributionse

(3) The actuary shall determine the wminimum unfuaded
liability contribution rate to be that level percentagz of
the present value of the prospective compensation of all
members for the 40-year period following the date of the
determination which is equal to the unfunded 1liability on
that dates The unfunded liability at any time is the axcess
of the present value of all future benefits payable in
respect of all persons then eatitled o benefits under the
system over the sum of the retirement fund and the present
values of the future current service contributions and
nermal  contributions payable in respect of aly such
personse™

Section Ze Section 19-3-805y MCAs is amended to read:

"19-3~-805. Employer——eontributien—+to-——adainistroative
expense Administrative. _expensese (1) Fhe-board-may-assess
snd—the—departnenﬁ-of—sdnénistretion-—sho%*—-eoiieet-wa—-fee
from---esch-—employer—for-—the--purpese—of—defraying-—the
adminiasrative—expense—of-this-chaptery—not—to-—~exeeed-—-By3ak
of ~~qross—-compensations Ihe _gxpense of admipistering this
chapters exclusive of the paymepts of roiiremeni. allosabces
and _other benefitss may be paid from the funds

(2} 1Inm addition to the contributions elsenhere

-2- THIRD READING
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provided in this chaptery on dudy Japnuary 1 of each year
each employer shall contribute on behalf of each member then
in its emplay a2 membership fee of 31l. These fees. together
with other moneys appropriated for that purposer shall be
used for the purpose of defraying the administrative expense
of this chapter.®

Section 2« Repealers Section 19~3~303, MCAy is
repealede

Section 4+ Effective date. This act is effective July
1s 1981.

«~End—

—F-



47th Legislature

10
11

12

13
14
15
16
17
18
19
20
21
22
23
24

25

S8 0232702

SENATE BILL NOe. 232
INTRODUCED BY STIMATZ

8y REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENTY BOARD

A BILL FOR AN ACT ENTIVLED: WAN ACT AMENDING SECTIONS
19-3-801 AND 19-3-805%s MCAs TOD INCLUDE THE AMBDUNT PAID 3Y
THE EMPLOYER FOR ADMINISTRATIVE €EXPENSES FOR THE PuBLIC
EMPLOYEES® RETIREMENT SYSTEM IN THE EMPLOYER CONTRIBUTION
AATE AND TO PROVIDE AN EARLIER DATE FOR PAYMENT JF
MEMBERSHIP FEES; REPEALING SECTION 19-3-303s MCA; AND

PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-3-801y MCAy 3is amended to redd:
*}19-3-801. Employer contribution rates -- actuarial

detarminations {1} €ach employer shall contribute to the

cost of benefits under the systeme The amount of the
employer contributions shall be computed by applying to
member®s compensation the sum of the current service
contribution rate and the unfunded liability contribution
rates« The sum of these rates shall be 5v90% 5023 from July
le $978 1981+ and thereafter.

t2) The actuvary shall determine the current service
contribution rate to be that level percentage of the present

vatue of the future compensation of the average new member
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entering the system which equals the then present wvalue of
the excess of all prospective benefits in respect of such
member over the member®s own normal contributionse.

{3) The actuary shall determine the minimum unfunded
ltiability contribution rate to be that level percentage of
the present value of the prospective <compensaticn of all
members for the 40-year period following the date of the
determination which is egual to the wynfunded 1liability on
that date« The unfunded liability at any time is the excess
of the present value of all future benefits payable in
respect of all persons then entitled to benefits under the
system over the sum of the retirement fund and tha present
values of the future cCurrent service contributions and
normal contributions payable in respect of all such
persons."

Section 2. Section 19-3-805, MLAs is amended to read:

®19-3-805, Employer—-contribution——to—-adaintatrotrve

expenye Administrative _expeasess (1) Fhe-board-mey-osvess
and-the~department-of —admintrtration--sheti-—-eettect--a--fee
from———easch--employer—-for——-the--purpose-——of--defraying —-the
odmrntstrattve—expense-of-this-chaptervy—not—to-—exceed--8¢3%

of-—greas-—compensatrons Ihe expense of administering this

chapters _exclusive of the payments of retirement allowances

and_other benefitss may be paid from_the Ffund.

2y In addition to the contributions elsewhere

2= se 232
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provided in this chaptersy on Judy January 1 of each year
each employer shall contribute on behalf of each member then
in its employ a membership fee of $l. These fees, together
with other moneys apprapriated for that purposes shall be
used for the purpose of defraying the administrative expense

of this chapters®

SECTION 3. COORDINATION SECTION. IF BOTH THIS ACT AND

HB 45y _INTROQUCED _IN THE 47TH LEGISLATUREy ARE PASSED AND

APPROVEDs THE PERCENTAGE AMOUNT CONTAINED IN_19-3-801 SHALL

REFLEECT THE SuM OF JHE _INCREASES IN__THE__EMPLOYVER

CONTRIBUTION PROVIDED IN HB_4S5_AND THIS ACT.

Section %. Repealer. Section 19-3-303¢ MCAs is
repealeda

Section S. Effective date. This act is effective July
ly 1981

-End-

-3~ SB 232



STATE ADMINISTRATION 3/10/81

HOUSE AMENDMENTS TO SENATE BILL 232

1. Page 3.
Following: 1line 6
Insert: "Section 3. Coordination section. If both

this act and HB 45, introduced in the 47th legislature,
are passed and approved, the percentage amount
contained in 19~3-801 shall reflect the sum of the
increases in the employer contribution provided in
HB 45 and this act.”

Renumber: subsequent sections



