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March 10, 1981 
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March 21, 1981 

IN TRE SINAT& 

Introduced and referred to 
Committee on State Adminia• 
tration. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second readinq, do pase. 

COrrectly engroasec1. 

Third reading, passed. 
Ayes, 501 Noes, o. 
Transmitted to House. 

IN THE HOUSC 

Introduced and referred to 
Committee on State Adminis
tration. 

Committee recomMend bill be 
concurred in as amended. 
Report adopted. 

second reading, concurred in. 

Third re~ding, concurred in as 
aaonded. Ayes, 90J Noes, 2. 

IN THE SENATE 

Returned from Houae with 
.utendments. 



March 23, 1981 on motion, consideration be 
passed for the day. 

Harch :u, 1981 Second reading, amendments 
concurred in. 

Harcb 26, 1981 Third reading, ••nd•nta 
concurred in. Ayes, 45t 
Noes, o. Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCFD BY ,-;,.r-.,. e;J> -------

~y REQUEST OF THE PUBLIC EMPLOYEES• RETIReMENT BOARD 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIONS 

19-3-801 ANO 19-3-805, MCA, TO INCLUDE THE AMOUNT PAID BY 

THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC 

EMPLOYEES• RETIREMENT SYSTEM IN THE EMPLOYER CONTRIBUTION 

RATE AND TO PROVIDE AN EARLIER DATE FOR PAYMENT DF 

MEMBERSHIP FEES; REPEALING SECTION 19-3-303, KCA; AND 

PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-801, MCA, is amended to read: 

•19-3-801. Employ~r contribution rates actuarial 

determination. (1) Each e•ployer shall contribute to the 

cost of benefits under the systee. The a•ount of the 

employer contributions shall be computed by applying to 

11ember•s compensation the sue of the current service 

contribution rate and the unfunded liability contribution 

rate. The sum of these rates shall be 5•99• AaZJ from July 

1, ~9~6 ~1• and thereafter. 

(2) The actuary shall deter•lne the current service 

contribution rate to be that level percentage of the present 

value of the future compensation of the average new •ember 
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LC 0991/01 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member•s own normal contributions. 

(3) The actuary shall deter•lne the ainimua unfunded 

liability contribution rate to be that level percentage of 

the present value of the prospective compensation of all 

members for the +O-year period following the date of the 

determination which Is equal to the unfunded liability on 

that date. The unfunded liability at any tl.a Is the exce5s 

of the present value of all future benefits payable in 

respect of all persons then entitled to benefits under the 

syste• over the su~ of the retire.ent fund and the present 

values of the future current service contributions and 

normal contributions payable in respect of all such 

persons.• 

Section z. Section 19-3-805, MCA, is a•ended to read: 

•19-3-805. e.~,...r--e...,i:riltri+en---te----n+-•e 

-ettJtet't'S'e Adlll.D.Ls.U.atUe expens~. ( 1) fl'te-beef"'e-tley-e<Sse:ss 

end-~he-de~e~men~-o~-efta+ft+~~ra~•en--sfte++--eo++ee~--a--fee 

f~om---ese~--e•~~eyer--for--~he--p~~<Se--e~--de~~ay+n9--~he 

a~m+n+,~r~TYe-expense-af~h+$-efte~~e~T-ftot-~-e~eed--8•~ 

of--~ro~--eeapen~et+on• The expense of ad•jnlstering this 

~~~~~~gf_t~~nts_af_cetirement allowances 

Jm!Llltll£L-~fli.u may be paj d fa~Lttu:_.fwul. 

(21 In addition to the contributions elsewhere 
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LC 0997/0l 

l provided In this chapter, on dBJy ~~~ l of each year 

Z each e•ployer shall contribute on behalf of each meaber then 

3 in its employ a •eRbership fee of $1. These fees. together 

4 with other moneys appropriated tor that purpose. shall be 

5 used for the purpose of defraying the ad•lnlstratlve expense 

6 of this chapter.• 

7 Section 3. Repealer. section 19-3-303, MCAo Is 

8 repealed. 

9 Section~. E~~ective date. This act is effective July 

10 lt 1981. 

-End-

-3-
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Approved by Committee 
on State Administration 

!NTROOUCEO BY 
-~"" "· .t2i! 

~y REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD 

A SILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIONS 

19-3-AOl ANO 19-3-805, MCAo TO INCLUDE THo AMOUNT PAI:l BY 

THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC 

E~PLOYEES' RETIREMENT SYSTEM IN THE EHPLOYER CDNTR!BUTIO~ 

RATE AND TO PROVIDE AN EARLIER DATE FOR PAYMeNT Of 

MEMBeRSHIP FEES; REPEALING SECTI'JN 19-3-303, MCA; .O.ND 

PROVIDING AN EFFECTIVE DATE.• 

eE rT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sec~ion 1. Section 19-3-801• HCA, is amended to read: 

"19-3-801. Employ~r contribution rates actuarial 

determination. (1) Each employ~r shall contribute to the 

cost of benefits under the system. The amount of the 

~urployer contributions shall be computed by applying to 

member•s compensation the sum of the current service 

contribution rate and the unfunded liability contribution 

r~te. The sum of these rates shall be 5w~e- ~z; from July 

19 T~~~ l~l• and thereafter. 

(2) The actuary shall determine the current service 

contribution rate to be that level percentage of the present 

v.Jlue of tl'le future comoensation of the average new member 
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f>nt.erinQ the syste111 which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member•s own normal contributions. 

(3) The actuary shall determine the mini~um unfunded 

liability contribution rate to be that level percentage of 

the .. ,resent value of the prospective coAtp-ensation of all 

members for the 40-year period following the date of the 

determination which Is equal to the unfunded liability on 

that date. The unfunded liability at any time is the excess 

of the cresent value of all future benefits payable in 

respect of all persons then entitled to benefits under the 

system over the sum of the retire.ent fund and the present 

values of the future current service contributions and 

normal contributions payable in respect of all such 

persons.• 

Section z. Section 19-3-8059 MCAt is aw.ended to read: 

•19-3-805. Em~+eyer--~&n~r+hu~•eA--~e---edm+"~~~re~¥e 

expen~'!! A.Cml.nl~.tL..a:tlJt:e_~~ll• ( 1) f"he-boerd-ntey-esses~ 

eftd-~~~-~@~~r~e@ft~-e~-edm+ft~~~~e~+eft--~~e+~--ee+~e~--e--~ee 

~rem---eeeh--e•~+ey@r--~er--~he--p~~~e~e--ef--de~reyTft9--~he 

~dmT"+~~re~+~-·~~·"~e-ef-~~~~-~~p~er~-fte~-~e--e~eeed--9•3• 

~--~re~~--eea~eft~e~+o"• Ibe__~~~~of admjnl~ing_tb~ 

~b~Qt~~-~~~l~~~-gf_tb~-~~m~nt~of_r~~~~t--al1c.a~~ 

aoa_nt~L-b~~flt~1-ma¥-be_~aig_fLQE_tne_tunaa 

(l) In addition to the contrihutions elsewher~ 

S E C 0 N D R E A D I N G 
-l-
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1 provided in this chapter, on d~+y Janua£X 1 of each yc~r 

2 each employer shall contribute on behalf of each membe~ then 

3 in its employ a membership fee of $1. These fees, together 

4 with other moneys appropriated for that purpose, shall be 

5 used for the purpose of defraying the ad•inistrative expense 

6 

1 

of this chapter.• 

Section 3. Repealer. 

8 repealed. 

Section 19-3-303, MCAo is 

9 Section ~. Effective date. This act is eff€Ctive July 

10 1., 1981. 

-End-

-3-
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,~ BILL NOo J.:;bi! 

INTRODUCED BY -~ 
BY REQUEST OF THE PUBLIC EMPLOYEES" RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIONS 

19-3-801 AND 19-3-805, MCA, TO INCLUDE TH€ AMOUNT PAID BY 

THE EMPLOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBLIC 

EMPLOYEES• RETIREMENT SYSTEM IN THt EMPLOYER CONTRIBUTION 

RATE AND TO PROVIDE AN EARLIER DATE FOR PAYIIENT OF 

PIEMBERSHIP FEES; REPEAliNG SECTION 19-3-303, MCA; AND 

PROVIDING AN EFFECTIVE DATE·• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-801• HCA 9 is amended to read: 

•19-3-801. Employer contribution rates -- actuarial 

determination. (1) Each employer shall contribute to the 

cost of benefits under the syste•• The a•ount of the 

employer contributions shall be computed by applying to 

~nember•s compensation the sum of the current service 

contribution rate and the unfunded liability contribution 

rate. The sum of these rates shall be 7r9e• ~from July 

1, ~~ 1~1• and thereafter. 

(2) The actuary shall determine the current service 

contribution rate to be that level percentage of the present 

valu~ of the future compensation of the average new •ember 
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LC 0997/01 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member's own normal contributions. 

C3) The actuary shall deter•lne the •ini•u• unfuJtded 

liability contribution rate to be that level perc~ntaq~ of 

the present value of the prospective co•pensation of all 

members for the 40-year period following the date of the 

determination which is equal to the unfunded liablljty on 

that date. The unfunded liability at any time is the excess 

of the present value of all future benefits payable in 

respect of all persons then entitled to benefits under the 

systea over the sua of the retlre.ant fund and the present 

values of the future current service contributions and 

nor•al contributions payable in respect of 

persons.• 

all such 

Section z. Section 19-3-805, HCA, is a•ended to read: 

•19-3-8D5. Eap+eyer--een~r+~+eft--to---ee.+ft+~ye 

~en-se Admipistcat.Ue axpenses. Cl) =Ffte•tteerd aer a~~~~ 

end~he-deper~n~-e~-eda•ft+$tr~+en--she~~--ee~~--a--Fee 

~ro•---eeeh--eep+oyer--fer-~he--parpese--e~-de~rey+~--~he 

edm+n•~~•et+.e-expense-e~-tft+S-ehepto~-net-to--eweeed--8•~ 

&f--~~&A~--ee.pen'e~ftft• The expepse of ad•jnjstering this 

.Cb~~ud~L,Qf_J;b.Lpayents of tetjrewent allowances 

,;mlLI!tbeL~""'"' ma¥ be -'ZlliJI__fJ:JULthe fund. 

(2) In addition to the contributions elsewhere 

-2- TH I R D R E A D l N G 
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1 provided in this chapter, on ~Jy JaouaC¥ 1 of each year 

l each employer shall contribute on behalf of each aember then 

3 In Its employ a •a.bershlp fee of $1. These fees. together 

4 with other •oneys appropriated for that purpose, shall be 

5 used for the purpose of defraying the ad•inistrative expense 

6 

7 

of thls ehapter•• 

Section 3. Repealer. 

8 repealed. 

Section 19-3-303, MCA, is 

9 Section 4• Effective date. This act is effective July 

10 1. 198lo 

-End-

-3-
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SENATE BILL NOo 132 

INTROOUCEO BY STIMATZ 

BY REQUEST OF THE PUBLIC EMPlOYEES' RETIRENENT BOARD 

A Bill FOR AN ACT ENTITlED: MAN ACT AMENDING SECTIONS 

19-3-BOl AND 19-J-805o MCAo TO INClUDE THE AMOUNT PAID 3Y 

THE ENPlOYER FOR ADMINISTRATIVE EXPENSES FOR THE PUBliC 

EMPlOYEES' RETIREMENT SYSTEN IN THE EMPlOYER CONTRIBUTION 

RATE AND TO PROVIDE AN EARLIER DATE FOR PAYMtNT OF 

MEMBERSHIP FEES; REPEAliNG SECTION 19-3-303, MCA; AND 

PROVIDING AN EFFECTIVE DATE.-

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section l9-3-801, MCAt is a~ded ~o read: 

•19-3-801. Eaployer contribution rates --actuarial 

shall contribute to the det~rmination. (lJ Each e~ployer 

cost of benefits under the syste•• The a•ount of the 

be computed by applying to 

sum of the current service 

e~ployer contributions shall 

rwember•s coq>enwt:ion the 

contribution rate and the unfunded liability contribution 

rate. The ~um of these rates shall be ,.99. ~1! from July 

lt +9~8 ~~!• and thereafter. 

(Z) The actuary shall determine the current service 

contribution rate to be that level percentage of ~he present 

value of the future compensation of the average new ae•ber 
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58 D232/02 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

me~ber over the member•s own nor.al contributions. 

t3) The actuary shall deter•ine the mini•u. unfunded 

liability contribution rate to be that 1evel percentage of 

the present value of the prospective cOMpensation of all 

members for the ~-year period following the date of the 

deter~ination which is equat to the unfunded liability on 

thclt date. The unfunded 1 i abi 1 i ty at. any t i at@ is the excess 

of the present value of all future benefits payable in 

respect of alt persons then entitled to benefits under the 

sy·st.e• over the SUia of the retireMent fund and t.he present 

values of the future current service contributions and 

nor•al cont~ibutlons payable in respect of 

persons.• 

all such 

Section 2. Section 19-3-805, HCA• is a~ended to read: 

•19-3-805. E•~eyer--e~r~~i&ft--~e---~d•~*~•rs~~~e 

e~~e"~ !d~lni~!~~~!ve_~~~· (1) fhe-~6o~d-•ey-e$~•~~ 

eftd-~he-depe~~"~-~~-ed•t~*~~re~o"--~he++--ee~~eet--e--~ee 

~P&M---~&eft--em~+eye~--for--~--~~~pose--o~--de#rsy+ng--efte 

e~~~t~a~tYe-e~pe~e-e#~hi~-e"ep~~y-fte~-~o--e•eeed--8•~• 

o~--gpe~~--e~~ft~e~?Oft• !he e~nse of administering_th~ 

cha2!~L~~~l~l~~-~f_!~~yMen!!_2f_£~!l£~~!--~low~~~ 

and_otb~~~~~ltst_~~~~~Q~f£~!-!U~_!~d. 

(2) In addit-ion to the contributions elsewhere 

-2- se Z32 
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provided in this chapter. on 6~y ~~ of each )'ear 

z each e•ptoyer shall contribute on behalf of each aember then 

3 in it~ employ a membership fee of 11. These fees, together 

4 w1th other •oney~ appropriated for that purpose. shall be 

5 used for the purpose of defraying the administrative expense 

6 of this chapter.~ 

7 ~!';!;_TION_h _ _f.QQ!!.DINAT IQ!i2~CTIQN•_!f_J!OTH_THIS A!;_!__!.'!!Q 

8 tl!!__45L-~!!.QQUCEO __ IN_TH~-47T~_ls§ISLATU~!!.E PASSED AND 

'I lli!!.Ql(!';Q• THUERCE!!TAGL_LIIQUNT CDNJAIN!'i!LIN_!2=.!=8Gl___l!:!AU 

10 !!.EFJ,ECT __!~L__SUH _ _Q.E_!!!L_INCREAS~L_!!!..._!!:i!: EHf>J,OYER 

11 CON!RIJ!Y!IDN_f!!.Q~QsQ_IN~-~~-A~!~LAt~ 

12 Section ~. Repealer. Section 19-3-303, HCA• is 

13 repealed. 

14 Section 5. Effective date. This act is. effective July 

15 t .. 1981. 

-End-

-3- S8 232 



STATE ADMINISTRATION 

HOUSE AMENDMENTS TO SENATE BILL 232 

l. Page 3. 
Following: line 6 

3/10/81 

Insert: "Section 3. Coordination section. If both 
this act and HB 45, introduced in the 47th legislature, 
are passed and approved, the percentage amount 
contained in 19-3-801 shall reflect the sum of the 
increases in the employer contribution provided in 
HB 45 and this act." 

Renumber: subsequent sections 


