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IN THE SENATE 
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~ BILL NO. ,/.:f I 

INTRODUCED BY -~--------·-----
BY REQUEST OF THE DEPARTMENT OF REVENUE 

A Bill FOR AN ACT ENTITLED: •AN ACT TO REVISE THE ALCOHOLIC 

3cYERAGE LICENSING LAWS AS THEY RELATE TO CORPORATE LICENSE 

APPLICANTS AND LICENSEES; ELIMINATING RESIDENCY REQUIREMENTS 

FOR LICENSES OTHER THAN THOSE FOR ON-PREMISES CONSUMPTION; 

AMENDING SECTIONS 16-~-103, 16-4-106, AND 16-~-~01• HCAo• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 16-4-103, MCA, is amended to read: 

•t6-4-103. Wholesalers• licenses application f"or 

and issuance subwarehouses imported beer handled 

through warehouse or subwarehouse. (1) Any person desiring 

to sell and distribute beer as a wholesaler under the 

provisions of this code shall apply to the department for a 

license to do so and tender ~ith his application the license 

fee provided for, and the department is hereby empowered, 

authorized, and directed to issue wholesale licenses to 

qualified applicants in accordance with the provisions of 

this code. Such license shall be at all times prominently 

displayed in the place of business of such wholesaler. 

(2) ~e--q~++fy--~~--e--whe~e~e~~·~---~+eeftsey---~he 

~pp++een~-shet+-be-e-re~Tden~-e~-~~efte~-rr~v+e~8y-hewe¥ery 
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eny--+nd+YTdaa+--ar-per~nersh+~-wh+eh-hes-been-~~ft~&-es-e 

bee~-who+ese+er-meyy-apeft-tneorpo~e~+Oft-+n--eeee~~enee--~~h 

~he--+e~--e~-~he-~~e~e-ef-Mon~Sfta•-~~e~fep~eh-~+eense-to 

~he-eeppepe~Ton-+~-e-mejert~y-ef-~he-eep+te+--~oek--theree~ 

+s---he~---by--ss+o--+"d+Y+daef--er--~he--~~--&F--S3+d 

~er~fte~~~--+~-e~~++een~-+s--e--•ere+,n--eerpo~e~Ten.--~eTd 

eePp&Pe~+en--sha~~--be-e~~her+red~e-do-b~~-+n-Menten~w 

se+d AD applicant shall have a fixed place of business. 

sufficient capital, the facilities, storehouse• receiving 

house, or warehouse for the receiving of, storage, handling, 

and moving of beer fn large and jobbinq quantities for 

distribution and sale In original packages to other licensed 

wholesalers or licensed retailers. Each wholesaler ~~~-he 

~ entitled to only one wholesale license, which license 

shall be issued for his principal place of business in 

Montana. A duplicate license may be issued for one 

subwarehouse only·, in Montana., for each wholesale 1 icensee. 

Se+d Ibe duplicate license shall at all times be prominently 

displayed at said subwarehouse. 

.QJ If ~-.a.g.glicant is a f~-'.QL.Rorations the 

kQLPoratJoo mu~ authorlzed_to do bysine~lD--Hootana.• 

Section z, Section 16-4-108, MCA 9 is amended to read: 

"16-4-108. Wine distributor's license. (1) Any person 

desiring to sell and distribute table wine at wholesale to 

retailers under the provisions of this code shall apply to 
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the department of revenue ~cr a license to do so and shall 

tender with his application the annual license fee of $400 

and the department may issue licenses to qualified 

applicants in accordance with the provisions of this code. 

(2) All table wine distributors• licenses issued in 

any year sh8+~ expire on June 30 at midnight of such year. 

(3) No license fee may be tmposed upon table wine 

distributors by a municipality or any other political 

subdivision of the state. 

(4) The license shall be at all times prominently 

displayed in the place of business of such table wine 

distributor. 

(5) ~e--~e~~~y-~or-e-e&B~-w+fte-dT~~~fbH~e~&~-~een~ 

~he-epp~ee~-~he~+-be--e--re~+~eft~--e~--Men~en~•--~~Y+dedy 

heweYery--&ny--+nd+v+dae+--er--per~nershfp--wh~eh--hos--been 

++eensed-as-e~eb•e-wtne-~+5~r+h~~r-meyy-apon-+fteorper~~+on 

+n-eecordenee--wT~h--~he--+eMs--cf--Hon~eney--~ren$fer--saeh 

++eense--~o--~he--~or~oTe~~o~--~--e-m~jor+~y-e~-~he-e~~~~~ 

stock-~~eef-+~-he+d-by-~e+d-+ftd+•+dae+-&r-~he--aee~~--~ 

s~+d--par~ftershfp~--or-+•-eppf+eent-+~-e-~ftr~+~n-eer~ere~+en 

se+d-e8rp&re~+on-she~~--he--eu~hor+zed--~o--ee--~u~+"~~s--+n 

Mon~anat--end--seTd AD applicant sh~ll have a fixed place of 

business. sufficient capital. the facilitiest storehouse, 

receiving house or warehouse for the receiving of• storage, 

handling, and moving of table ~ine in large and jobbing 
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quantities for distribution and sale in original packages to 

other licensed table wine distributors or licensed 

retailers. Each table wine distributor she~~-be ~ entitled 

to only one wholesale table wine license, which license 

shall be issued for his principal 

t"1ontana"t--8.a--A dupl i catP. 1 i cense 

subwarehouse only in Montana 

place of 

may be 

for each 

business In 

issued for one 

table wine 

distributor•s licensey--wft+eh--se+d~ duplicate license 

shall at all times be pro~inently displayed at s~id 

subwarehouse. A table wine distributor may also hold a 

lic~nse to sell beer at wholesale but shall not hold or have 

any interest, direct or indirect• in any license to sell 

beert winey or liquor at retail. 

16, If the appljcant is a foreign_cgrpgratlqn, ~ 

~poration must be aythgctzed to do busioe~s_-in__~Qnt~a" 

Section 3. 

"16-4-~01. 

Section 

License 

16-4-40ly MCA, is a1nended to read: 

as privilege criteria fo• 

decision on application. Lll A license under this code is a 

privilege which the state May grant to an applicant and is 

not a right to Mhich any applicant is entitled. 

LZl ~he ~gt as groyided jn subse,t(an-121• jn the 

case Qf a Jicso5e that permitS go-premises CQQSUmptipnw~~ 

depart~ent must find in every case where it makes an order 

for the issuance of a new license or for the approval of the 

transfer of a license that: 

-4-
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La) in the case of an lndjyidyal applicant: 

t+tLLl neither the applicant nor any member of his 

immediate family has an ownership Interest In any other 

establishment licensed under this chapter for all-beverages 

sales; 

t~tLli.l. the applicant or any member of his immediate 

faeily is without financing from or any affiliation to a 

manufacturer, bottler, or distributor o~ beer• wine, or 

1 iquo..-; 

f3tLill1 the applicant is a resident of the state and 

is qualified to vote in a state election; 

t~~l the applicant•s past record and present status 

as a purveyor of alcoholic beverages and as a businessman 

and citizen demonstrate that he is likely to operate his 

establishment in compliance with all applicable laws of the 

state and local gove~nments; and 

tst~ the applicant Is not under the age of 19 

years .. ~ 

Cb) in the case of_a-kQLQgCate ap~ikaat& 

.Lll--t.he owner.s_of at lea~U of the _ _g_y1.ua.wJ.io..g 

~g,k_meet tbg reguice~~-2!-subs~ctjgn (2\CalCiiill 

~~~L-DL lOZ or more of the oyt~tan~lng~~k 

JJWJa.U_:t.bl:t_cequ i rements fOL-<ULillil~~l<lis;ao:LliU!IlLlD 

.su.tui~l.lm_LZ.UaJ._l!LLbili.....:u:tliliD~ 

(iii) the corporatjap is autborj~~Q~~~~ln 
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Moptana. 

Lll--l~~case gf a license -that_ permjts onlx 

off-prepjses cgosueptjon or that I$ for the manufacture gr 

~aling_gf an a]cobglic beyeraqe. ~be department~ 

find jn eyery case where it makes an order_foL_the issuance 

Of_iLD.,IIL.li.J:!IDlil:-'lL-~!Lillll<LQYal of tb.e-...it..aDlifiL.....RL.....a 

lllall.lili....J:.b.i!X! 

Lal__in the case pf an jo~~ppljcant: 

ljl neitbAL__~ appljcant nor any •e•ber of _b~ 

~~_faJlil¥-ll.as an owngrsbi 0 i oterest j n ao:x,.__g:t.b.eJ: 

establi~nt_ Jjcensed under tbjs chapter for all-beverages 

~ 

L!ll-the applicant ~_any membeL__of__hls jmpediate 

family is wjthgyt fioancing from or anx_~Jiation to a 

ll.ilJJ.Ufactu r=e,., twUl.e r I Q r sU..U..tllultJn __ Q.f._-ll.e.eJ:s_ w i ne I OJ: 

1~ 

!iil) the pppljcant bas QQ1 been conylctgd of a felony 

or. jf tbe_applicant has been conyjcted__gf__a__telony. ~ 

rights have been restored; 

.Li:t) the applicant•s past res;ord an~ent status a.s 

a...Jllli:l!UliJ:-Pf al cghlll.is;__j)ey!lrages ~~-.iL...JlW;lWI~uaD......aml 

titiz:mL--.d2111PD.:i.t.c.ate_tbaJ; _ _Jle_iJi-lllel¥--j;jL...=J:a:t!!--.Jl.ili 

~t>ll..s.bment i D c~.iaDl;.!l._w.i:tlLalLa!llllis;alll~<-lan~-J.hil 

llatJ;J...awLl~~.IILDJII!lDts; and 

iltLJ.b.!L_iUlllli.J:aD.l:.-l.L_Dll1-IIDJ1u...tbe age ~~Lli 

-6- 6B ~31 
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SENATE BILL NO. 231 

Approved by Committee 
on Taxation 

INTRODUCED BY ELLIOTT 

oY REQUEST Of THE DEPARTMENT OF REVENUE 

A BILL FOR A~ ACT ENTITLED: "AN ACT TO REVISE THE ALCOHOLIC 

BEVERAGE LICENSING LAWS AS THEY RELATE TO CORPORATE liCENSe 

APPLICANTS A';O LICENSEES; ELIMINATING RESIDENCY REQUIPEMENTS 

FOR liCENSES OTHER THAN THOSE FOR ON-PREMISES CONSUMPTION; 

AMENDING SECTIONS 16-4-103; 16-4~108, AND 16-4-401• MCA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTA~A: 

Section 1. Section 16-4-103• MCA. is amended to read: 

"L6-4-103. Wholesalers• 1 icenses application for 

and issuance subM~arehouses import~d beer hdndled 

through warehouse or subwarehouse. (l) Any person desiring 

t~ sell dnd di$tribute beer as a wholesaler under the 

provisions of this code shall apply to the department for o 

I icense to do so and tender with his application the licenSP 

fe~ provid~d for, and the department ts hereby empow~r@d, 

authurized, and dtrected to issue wholesale licenses to 

qudlified dpplicants in .accord.mce wi.th the provisions of 

this code. Such license shall be at all times prominently 

displayed in the place of business of such whol~saler. 

IL} ~o--~ue~~~y--~e~--e--whe~~~e~e~a~---lf~~~~ey---~~~ 

A~p~Te~nt-~ne++-be-a-~~~~dent-of-Mont~ne•-provi~edT-Aew·•~~~ 
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eny--+ndtvtdual--er-p~~fte~~",~wh~ch-has-been-+~~en~ed-a~-e 

bee~-w~e+e~~~~-mey~-~~o"-~"eer~e~~eTon-Tn--~eeerdd"e@--w+~~ 

~~e--+aw~--ef-t~e-~tete-of-Montaney-tr~~~fer-~e~-l~een~e-~e 

tne-e~~e~atTon-Tf-o-mejort~y-o~-the-~a~+~e+--~toek--~heree~ 

T~---he+d---by--~atd--tndfvTduel--or--~he--m@mber~--o+--se~d 

pertna.rsht~~-~~-a~pl+eent-Ts--a--fo¥etgn--e~pore~en.--§e~d 

eor~oretjon--sha++--he-eut~ari~ed-~o-de-e~~+"~~~-T"-~on~ene~ 

S8+d ~~ applicdnt shall have a fixed pl~ce of business, 

sufficient capital• the facilities, storehou~e, receiving 

house. or warehouse for the receiving of, stor . .:sge,. handling. 

and moving of beer in large and jobbin·:J quantities for 

distribution and sale in original packdges to other 1icensed 

wholesalers or 1icensed retailers. Each whoJesal@r ~fte+~-be 

~ entitled to only one wholesal@ license~ which 1icens0 

shd11 be issued for his. principal plac@ of business tn 

Montana. A duplicate 1 icense may be issued for one 

subwareflouse only• in Montana, for each whole~ale licen~ee. 

58~6 !he duplicate license shall at all times be prominently 

displayed at said subwarehouse. 

i}l _ _!f__!~~--~~~!1£~~!--i~ __ E_fo£glgD_£Q[QQ!~~i~~~_!hg 

£Q!.Q.Q~!i2!L !!!~l_!!~-~u t b2!.L!~!2-22_2!!}...!B~~~-l!.!_.t!Qn t ~!li!~ •• 

Section 2. Section 16-4-108, MCA, is amended to read: 

11 16-4-108. Hi.ne distributor•s 1 ic~nse. (11 Any JJerson 

desiring to ~ell ~nd distribute tabl~ wine at whol~Sdle to 

retoilers under the provislons.:>f t.hi.s code shcJll apply to 

-2- .sr 231 
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the department of revenue for a 1 i cens@ to do so and shall 

tender with his application the annual 1 icense fee of S4UO 

and the ctepar tment may l'SSU<:! licenses to qualified 

applicants in dccorddnce with the provisions of thi<;. code. 

(2) All table wine distributor'i' licenses issued an 

any year ~h~f+ expire on June 30 at midnight of such year. 

(3) No license fee may be imposed upon table winP 

distributors by a municipality or any other pul iti.c.JI 

subdivision of the state. 

I 4) The 

cJisplayed '" 

distributor. 

license 

the place 

shall 

of 

be at 

business 

all ti.fll2S promino?ntly 

of such table wine 

( 5) Je-~u~+tfy-~&r-~-t~b+e-w~fte-d*5~~*~~or~~+teeft~P 

tfte-~pp+~~e~~-~ha++-be--e--rest~eftt--8f--Montafte•--prowf&e~ 

ftewe•erT--8fty--~nd~vtdue+--or--p~tner~hTp--w~~h--ho~--b~ 

+~e~n~ed-e~-~-~ee+e-wfne-df~tr+bvtor-Me~~-upo~tfte~r~er~t~~ 

*ft-~e~erd~~e--wT~h--the--+ew~--of--Men~en~~--~~a~~f~r--~~~h 

~~en~e--~o--~ft~--eorpere~Toft--t~--e-Me;er~ty-e#-~ft~-~op+t~~ 

~~ocM-~heree~-~s-fteld-b~-setd-~ndtvtdadl-e~-the--memoe~~--~ 

~e~d--p~rtner~+p~--er-t~-ep~l+~e"t-+s-e-~ere~~"-eorper~~*o" 

~a*d-e~porat+on-5he+~--ee--autho~ree--~e--do--bus+n~~~--~n 

Hontarh!l"t--e"d--5'1!tltd ~ applicant shall have a fixed pl·.-:tce of 

business. sufficient capital. the facilities, storehouse. 

receiv1ng house o~ warehouse for the receiving of. stora~e. 

handling. an~ moving of table wine in large and jobbing 

-3- 53 23l 
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~uantities for distrtbution and sale in origindl packages to 

other licensed table WIn<! distributors or I icensE':!d 

retailers.. Each table wine distributor ~h6ll-b~ l~ entitled 

to only one wholesale table wine license .. which 1 icen::.-?-

shdll be issued for his principal place of business in 

Montand"t--a~~ duplicate 1 icense may be 1 ssued for one 

sub warehouse only tn Montana for edch table wine 

distributor's licenseT--wh+eh--~~o~_Ihe duplicate licen~~ 

shall at all time~ be prominently displayed at said 

sub~arehouse. A table wtne distributor may also hold a 

licens~ to sell beer at wholesale but shall not hold or hav~ 

any interest. direct or indirect, in any license to sell 

beer., wine, or liquor at retail· 

lli_l! _ __!~~Q.e.!l c a.Q!-ll~- f 0!.~~£.2!122Dlll2!!.!-ll!£ 

£Q!...QQ!:.tlion_!!!US!:.J!!L~!!!!!~i~~!2-QQ_~~§.~~L-l!1-~Q~!.~!!!!~" 

Sect ion 3. Section l6-4-40lw MCA• iS amended to read: 

"16-4-401. license as privilege crit~raa for 

decision on application. 1!1 A license under this code ts. a 

privilege which thg. state may grant to an applicant and is 

not a right to which any applicant is entitled• 

{gl ~~e s~~!--~~-R£2Xi~~-i~~y~~~!iQ~_i2l~_i~_!hr• 

~~-Qf-2_li~~~that~i~n=e!~~!~~-~2n~~me!ion~_-th~ 

departbent must find in every case where it makes dn order 

for the issuance of a new license or for the approval of the 

trdns.fer of a license that: 

-4- SR 231 
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~--i~-!b~~~~-2f~in~lvi~~~QQ!i£~!i 

t*tiil n~ither the applicant nor any nember of his 

immediate family has an ownership interest in any oth~r 

establishment licensed under this chapter for all-beverages 

~alesi 

trtiiil the applicant or any ~ember of his immediate 

family is without financing from or any affiliation to a 

manufacturer. bottler, or distributor of Ceer, win~, or 

liquor; 

f3t1llll the applicant is a resident of the state an~ 

is qualified to vote in a state election; 

f~~ii~ the applicdnt's past record and present status 

as a purveyor of alcoholic beverages and as d businessman 

and citizen demonstrate that he is likely to operate his 

establishment in compliance with all applicable laws of the 

stata and local qovernmentsi and 

t5t1Yl the applicant is not under the age of }Q 

yedrS•i_~ 

1Ql __ i~-~£~~£-2f_2_f2£QQ~te~Q!l£~~ 

1il __ !b~~ners_2f_21__1e~~!__~l% __ of __ the _ _2y~~D~l~g 

~£~~~!_!Q~-r~guir~~~_Qf_~~g£!iQ~-1~~1iilill 

iiil_g~£h_~~~£r_of_!Q!_gr_!~-21-~he_Q~!~!anding_~!2£~ 

~~!~_lG~-t~YY!£gmen!~_fQ!_~~~divlgua1~2li£~nt-li~tgd in 

~ub~g£~i~D-1£1121-2f_!ni~ect1Qnl ~"d 

Lilil_!he __ co~Q2!~~on _ _l§_~fhQ!i~~~_!Q_QQ_Qy~i~~~i~ 

-s- :) " 231 
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Mon !.~O~t!..L..!~Q 

i!~l_!~_TH~_CA~~-Qf __ ~ _ _fOR~~TI~--~Q! __ biSTfQ __ Q~-~ 

~!!!ONAb ___ S!OCK _ _E!f~~~--~ACH__Q~~ER _ _Qf __ STQ~~££!~_!Hc 

~EQY!RE~~~~-~~§~~£!!~1~~11!1~ 

11l__ln __ !Qg __ £~Se _ _Qf_~_ll£~~~-_!Q21 __ Qermi~-Q~~ 

gff-e£~i~~~2n~~~~1lQ~_Qt_th~i~_fQt_th~~~fa~turg_Q£ 

whol~~~ll~-Q[_~n~!£Qn~£_Q~~~~--!~--~~~£l-~U!_-~~ 

finQ __ i~-~£l_£~~-wher~i!~~~~der_for_!~-l!~~~ 

g[_~-n~~_!lf~g_Q£_fQ£_the_~~!-2f_!b2--lL~nsf~r __ Qf_~ 

l i C~@~_!hd!;!_ 

i~l _ _in_!b~~~~-Qf_an_individ~~!_~QQ!i£~!~ 

1il __ n~i!n~__!h~--~Qe!~1--U2£ __ any__~mber __ of_ his 

~~ia1~_!2~il~!-~-~~~1Q __ !~S~~--ill __ 2nY-_Q~ 

~stab1i~~l __ li~~rr~~9-~~~L_!~~£b~~Q~-~!!-be~~~~ 

ill~ll 

illl_!bQ_~eQli£~~--QL-_~__!gmb~£--2!_-Di~!mmegiate 

famill--~--~itnout __ fin~ing__frQ~_Q£_any_aftl~!iorr_!Q_2 

~an~!~£!~!£!~_22tt!~~2!--~~ibu!2L__2f __ b~~~--~~~--2! 

liQUQri 

illll_!he __ ~QQlicaD!_D~~_ng~~g~~~Yi~~Q_Qf_~_tg!QnY 

Q£2_lf_!bg_~QQ!ican~~1~~n~2~i£~ed __ £f_~ __ fe!Qny2 __ hi§ 

!l9b!~b~~ee~_~steL~Ql 

iiYl_!h~~QQlican!~st_recQrd_£~~L~~gn!_~!at~~-as 

2_~~~~~Q£_Qf_2!£0hQ!lf_Q~~~~~~nQ_~~-~--busi~~~D-~~~ 

~l!l~~~--1~~onst~~--!bat __ b~~-ll~~!Y __ to __ QQgLft!~ _ _bl~ 

-b- 5!\ 231 



56 0231/02 

1 ~QliS~!!.L!~R.!i~!!.fL.with-E!.!~l icalli_law~2f__L~ 

2 ~~te and local govern~n~s;~ 

3 !Yl__!t!~~QI!! i c an!__..ll_!12.LY!!~!b!L~-2f_!~~ ar s i 

4 ~ 

5 1Q.l __ J.!!_!he ca~f a corporate_~Q1 ica!!!_!. 

6 ti.L-1!!~~2!-~_ll'2!L2!l__ of _!,!:!g_~!tl2!!d i ng 

7 stock meet the r~[.!_~_of s~£!.i9!LJ2l.@ltiiill 

8 liiUS:!.!L.Q~!,-2..[_10% or WI.Q£!L_Of the__2~:t~!!!!!.Qi!!9.._1!tO<:k 

9 ~~--reguir~!U.!,__f2r.-!f!_.i.!!.Qivi~--l~_i!! 

10 ~~l~lli.!!L!!f_!.hi~ction; and 

11 iti1J._!~£O~poration i~!!!g~ited_!!L!t2__bosi~ _ _!!! 

12 ~~!li!..!. 

13 (41 In !~s.2!!e of a corporate -~1 icant, !he 

14 !eguire~ents of subsec~ion!-_lll!91___~__111L!l ___ aeelx 

15 1~ratelr to each class of_~~ 

16 ~__lh!__R~Ovisions of subse~tion_!Zl do not 2QRll-!9 

17 ~~2Ql~U!__!~__Q! __ ~old~Q{_-~_!l£~~--QUI'"Suant to 

18 ~-30~_,-

-End-
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SENATE BILL NO. 231 

INTRODUCED BY ELLIOTT 

3Y REQUEST OF THE DEPARTMENT OF REVENUE 

A SILL FOR AI; ACT ENTITLED: "AN ACT TO REVISE THE ALCOHOLIC 

BEVERAGE LICENSING LAWS AS THEY RELATE TO CORPORATE LICENSE 

APPliCANTS A~O LICENSEES; ELIMINATING RESIDENCY REQUIPEHENTS 

FOR LICENSES OTHER THAN THOSE FOR ON-PREMISES CONSUMPTION; 

AMENDING SECTIONS 16-4-103, 16-4~108, AND 16-4-401, MCA.• 

BE IT ENACTED 8Y THE LEGISLATURE OF THE STAH OF HONTMA: 

Sectlon 1. Section 16-4-103, MCAt is amended to read: 

Ml6-4-l03. Wholesolers• licenses application for 

and i SSUdOCIP subwarehouses i mportt:od beer hdndl ed 

through warehouse or subwarehouse. (1) Any person aesiring 

to sell and distrtbute beer as a wholesaler under the 

provis1ons of this code shall apply to the department for n 

license to do so and tender with his application the licensP. 

fe~ provid~d for, and the department is hereby empowered. 

auth<Jrized• and directed to issue whole~ale lJcens."='S to 

qudlified opplicunts in accord~nce with the provtSlons of 

this code. Such license shall be at all times prominently 

displayed 10 the place of business of such who1~a1er. 

(l) ~e--~~e~~~y--for--d--whole~e+er•~---++e~ft~ey---~n~ 

~pp+~e~n~-~h~+~-ee-e-~~~tdent-of~ontand~-~~ev~~e&T-"~•~•~r• 
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eny--~nft*yf8a~--er-~e~tner~hT~-whTeh-ha~-beeft-+~een~ed-e~-e 

&ee~-whe+~e+~-·e~~-~on-Tfteerpe~d~+en-~n--4eeerddftee--wTth 

~he--+ew~--of-the-~~ete-o~-~nteney-*~eft~fer-~ueh-+Teen§e-~e 

~he-e~poratton-+f-e-mejo~tty-o~-the-eept~8+--1~ee•--~heree4 

~---heid---&y--~etd--tndi~td~~--er--the--memher~--o~--~e~d 

pe¥~ner~~~p.-i+-epp+T~ft~-t~--e--+or~gn--e~pere~eny--~afd 

eorpe~te~--1he++--be-autherf~ed-to-do-bu~~"~~~-fn-~ontend• 

Ss+d ~ applican~ shall have a fixed ploce of business, 

sufficient Cdpital. the facJlities. storehouse' receiving 

house. or warehouse for the receiving of. storage, handling. 

and moving of beer in large and jobbin1 quantities for 

distribution and sale in original packages to other licensed 

wholesalers or licensed retailers. Each wholesaler~~~~-~ 

~ entitled to only one wholesale license~ which lJcense 

shall be issued for his principal place of business ln 

Montana. ·A duplicate 1 icense may be i S5ued for one 

subwarehouse onlyt Jn Montana. for each wholesale licensee. 

sa~d lD! duplicate licen~e shall at all times be prominently 

displayed at said subwarehouse. 

11l _ _!f__ih£__~ee!l~D!-~~-for~i9D-£2te~ion~ the 

~pord!l2U-~~!_Q~-~~!b2!i~ed t£_1Q_Qy~in~!~~Qn!~~~" 

Section 2. Section lb-4-108• MCAt is a11ended to read: 

11 10-4-106. Hine distributor's 1 icf'nse. (1) Any person 

desiring to sell and distribute tabl~ wine at wholesdle ~o 

retailer5 under the provisions .of this code shall apply to 

-z- s~ 231 
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the department of revenue for a license to do ~o and shall 

tender with his application the annual license fee of 5400 

and the department may 1ssu~ licenses to qualified 

applicants in accorddnce with the provisions of thi~ code. 

(2) All table wine distributorsr· licenses issued in 

any year sAe+~ expir~ on June 30 at mi~night of such year. 

(l) No license fee may be imposed upon table wirn:> 

distributors by a municipality or any other political 

~ubdivislon of the state. 

{4) The license shall be at a11 times prominently 

displayed an the place of business of such table wtne 

dist...-ibutor. 

(5) ~o-~ud+~fy-f~-s-teble-w~ne-8~§~Pi~~op•~-+~een~e 

~he-~pp+Teent-~he++-be--e--~e~~dent--&~--Mon~~~~--prowtdedT 

fteweyer~--e"y--f~dtv+ft~e+--ar--partne~§h~p--w"*~ft--ha~--Deen 

++een~~d-e~-e-~~e+e-wtne-d~~~rT&utor-mey~-upeft-tftee~peret~on 

+n-eeeerden~e--w~~h--~he--+aw~--of--HOft~A~~y--~~e~~er--~ueh 

lfe~n~e--~o--tfte--eerpere~~~--T~--e-mejor+~y-ef-~~e-eop+~~~ 

!!'toe.tt-thereof.-i-'5'-l"le~d-b'J-~atd-tndi--vi-dtte.J.-e ... --t-he--member'!t--e-f 

~rid-.::---psrt-ner"!th1-pt--or-t--f-epp~'i-e-eft~--t~-e-fo,.e+'9n-e~p-&r-et:+"" 

s~~~~~&~~~e++--&e--e~~ertzed--t~-d&--8~~~~~-~n 

Hont~na~--end--~e-td !n applicant shall have a fixed pl3ce of 

busine$5• sufficien~ capital, the facilities, storehouse. 

receiving house or warehouse for the receiving of. stordge. 

handling, and moving of table wine in large and jobbinq 

-3- SB 231 

2 

3 

4 

5 

6 

7 

8 

q 

10 

11 

12 

13 

14 

15 

16 

17 

IB 

19 

20 

21 

22 

23 

24 

25 

SB 0231/02 

qudntities for distribution and sale in origindl packages to 

other licensed table wine distributors or licensed 

retailers. Each table wine distributor ~ft~++-&e il entitled 

to only one wholesale table wine license, which llcens~ 

shall be issued for his principal place of busines~ in 

Montan~•--e~-~ duplicate license may be is~ued for on~ 

subwarehouse only in Montana for edch table win~? 

distributor•s licensey--•~Teh--~e+d~_!he duplicate license 

shall at all times be prominently displayed at said 

subwarehouse. A table wine distributor may also hold a 

license to sell beer at wholesale but shall not hold or have 

any interest. direct or indirect, in any l1cense to sell 

beer• wine. or liquor at retail. 

12L__!f _ _s~~--~~!l~--11~-fQLgl9D-£BrQQ!2!i2~~~f 

£2LEQ~!ion_m~!~~~~~ori~~12-BQ~~~~~--l~--~Q~l2~~" 

Section 3. Section 16-4-401. MCA. is amended to read: 

nl6-4-40l. License as privilege criteria for 

decision on application. 111 A license under this code is a 

privilege which th~ stgte may grant to an applicant and is 

not a right to which any applicant is entitled. 

1£1 ~~e ~~1--~~_p~ovi~ed_!~~~£1i2D-12lL_iQ thP. 

~.!~-~icen~~ that pe..-mi!_L.Qn-pr!.!!!iSeS~.2!}~!:!~ion, _ _ll!2 

department must find in every case where it makes an order 

for the issuance of a new license or for the approval of the 

transfer of a license that: 

-4- s~ 231 
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~ in the CdSe of an individual aeQlicantl 

tit1!1 neither the applicant nor any member of his 

inmediate family has an ownership interest in any other 

establishment licensed under this chapter for all-bev~rages 

sales; 

t~tiiil the applicant or any member of his immediate 

family is without financing from or any affiliation to a 

manufacturer, bottler, or distributor of beer, wine, or 

J iquor; 

t3t1ilil the applicant iS a resident of the state and 

is qualified to vote in a state election; 

t~tilYl the applicant's past record and present status 

as a purveyor of alcoholic beverages and ~s a businessman 

and citizen demonstrate that he is likely to operate his 

establishment in compliance with all applicabl~ law~ of the 

state and local qovernmentsi and 

t5tll1 the applicant is not under the age of 19 

yearSrL~ 

121 in the CdSe of a corporate~£11~£~ 

1il__!b~~n~rs_Qf_~_1e~~!__~!! __ of __ the _ _2Y!~t~nding 

stoc~~~!-1b~~~iL~~Q!!~~~£!i2U-1~112lliiill 

!lli_~~~n_~~ngr_Q!_lQ~_or_!~_of_~he_~ut~~dnding_~!Q£~ 

~~g!~_!bg_!£~£~U!l-!or an_indivl~l_eee!ic~o!_list~Q_in 

~~g£_ti O!!_l~ll.il_2LthiL2ectig!!i !!~ 

iiill-1~-~Q2~!lon_~~n2!i£~~-1B_Q~~~i~~!_l~ 
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Mon.t.~!J~:~l~~Q. 

!!Yl_!~-~E_CA~E_Qf _ _!__fORPOR~TION __ ~Q! __ ~ISTfQ __ Q~_A 

NAT!ONAL__2!0CK _ _!!fHAN~~--EACH__Q~~ER _ _Qf __ STg~~EET~ THE 

REQ~!~~ENTS_QE_~~~~t£!!~~~11!1~ 

ill __ ln ___ t~g_~_-2f ___ a __ !l~~~--1D21--~~~~~-on1y 

_gff =eremu~~..QnSU!!Q.t i 2!l_.!?r th2L!.i_f.QL:t!:!g_~!!!! f d£.!.Y~LQL 

!!b.!!.!£~.5!ll!!..!L2L~n~£Qb.Q.!.iL..Q~~~..L-!he -~2!:.L~!!L_!!!Y. s t 

fin~--i~-~LX-~~ wheL~i!~~~D-2£der_f2[_!~-i~~~ancP 

2L~~~_llf;~~_Qr for _the_~~!_of _!;!:!~__!!:.2nsfe!._.QL-E 

lli~ns!L!:has.:.. 

i~l-~_!0~~1~_Qf_an_individ~~l_~QQ!i£~!~ 

tiL_!!~ithll_!he_-2QQ!ican:L_!!or-_,5!!!L-~!!!~--of _ _!1is 

i IR!ed l dt U!t!!!.il~-.!!L...:...2~er- shllL_.inte~_l!!__!~_Q t:her 

!,g~.Q! .. !..~hme!ll._license~_under this C~!e,.. f2!,_,!!11-b~~.!.ages 

sal!itll 

lli~t!g_:!!.P.Q 1 i cant_ o,.. cmx m~~-.Qf _ __n.i~l~~ tate 

faml~ __ is __ witnout financing__fro~-2L_~affi1iation to a 

!!~~~YD!~~_Q.Qt t:~.QL__gi.ll!.lJ!!!lQ!__ of_ beer:_·-~~-_!!£ 

~~Li 

liill_!he __ ~QQl.!.can!_D~~Q~~~n_~QQvict~~-21_~-f~lony 

~£2_lf_!hg_~QQ!l~!_b~~~~D-fQ~l£!ed _ _£f__2 __ fe1on~~--his 

Ll9b!~b~~~~-~Q~~d; 

!i~l-1b~2QQlican!~!_Q~!!_recQLQ_~nd_~L!~~n!_~~~~-2! 

~~£Y!YQ!_Qf_2!~2lif_~evel"ag~~~Q_~~~-~ines~~D-~QQ 

£it!~~--de~ons~~~---tbat __ b~~-ll~g!x __ to __ 2Q~L2!t_ his 
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1 estabtish~nt in compliance with a11_!221icable_~!_Qf_~ 

2 ili!e and local gove.t!!!!!U!! .. ~.i~ 

3 1v1 the .di!Jtlicant Is not u!!der the ~of~ijrst 

4 and 

5 J.!tl__in t.he case of a corporate applicant.: 

6 1.iL the owners of_!l.L teasL_1!!__2t_l~_2!!~!!li!!9 

7 stock nw!et the u.sn!.!~~!U.L~~tll!!!Ll.~llil1.li..il.i 

8 ill~£!L2~!.-0f __ill_2L_!!ore gf_!he_!!!l~.tanding stock 

9 ~!-- the __LequireMent.s for an individual li~ted in 

10 sub~ecti~1ll21 of this section; and 

11 tiiil.._!he corpor-atio!!.._ls ·authorized to do _business tn 

12 Monta!!a! 

13 C-41 In the case of a coroorate ~!jcant. __ t.he 

14 requirements of subSe£tion!__!111~-~__illtbl a~ 

15 ~arateii_!O each class of_~k. 

16 12.L...!!!L-J1rQvisio~~l>ses;tjQ!!_!U do not app!L!.!! 

17 an applicant f2£__gr holder of _a lic•nse pursuant to 

18 !&:~-30?~· 

-End-
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SENATE BILL NO. 231 

INTRODUCED BY ELLIOTT 

BY REQUEST OF THE OEPARTHENT OF REV~~UE 

A BILL FOR AN ACT ~~TLTLED: •AN ACT TO REVISE THE ALCOHOLIC 

BEVERAGE LICENSING LAWS AS THEY RELATE TO CORPORATE LICENSE 

APPLICANTS AND LICENSEES; ELIMINATING RESIDENCY REOUIREHENTS 

FOR LICENSES OTHER THAN THOSE FOR ON-PREMISES CONSUMPTION; 

~!:!Q_J'_ROVIOlN&_tOR lillNSf.LI SSUEq_ _ _e!liQR_TO_ TH!i EFFECTIVE 

DATf__Qf_!tl!~£!1 AMENDING SECTIONS lb-4-1D3t 1b-4-1DB• AND 

16-4-401• 11CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 1&-~-103• "CA. is a.ended to ~ead: 

•tb-4-103. Wholesal~rs• licenses -- application for 

and tssuancP. -- subwa~ehouses -- iaported beer handled 

through warehouse or subwarehouse. (1) Any person desiring 

to sett and distribute beer as a wholesaler under the 

provisions of this code shall apply to the depart.ent for a 

license to do so and ~ender with his application the license 

fee provided for. and the depart~~ is hereby empowered9 

authorized9 and ~irected to issue wholesale licenses to 

qualified applicants in accordance with the provisions of 

thts code• Such license shall be a~ all times prominently 

displayed in the place of business of such wholesaler• 
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( 2 ) .Je--f.l'tltll :t--t-.f..,---fet"--a-;~f"t&fe:"S"&\e#" ... "S-4teen-se•---1!he 

~Te~n~-~he~-h~-~~@~t~ft~e#-H&n~efte•-pre.tde~-howe~rT 

eny--TndTwTduei--&r-~~~~~ft~whteh-~e~-~eft-~~ed-es-e 

bee~-•"e+e1e•er-~yT-ttpo~neer~~~?ft--deeerdanee--w~ 

~he--~ew~--e~-~he-~~e~e-of-~e~-tren~~er-soch-i~eense-te 

~he-e~~ere~teft-~~e-•djGrf~y-e4~-edpt~+--s~~--~~ 

;3---he+d---&y--~etd--+n~~+d~--e~--~he--~ers--o~--se+e 

~~~~~t~·-Jf-e~*ee~~-.~--a-~ei~--e~~·~OftT--S~ 

eer~rd~~on--~8++--he-~~~ed-~o-do-Dus~~~-+n~~t~ 

5e~d An applicant shall have a fjxed place of business 9 

sufficient capita19 the facilities. storehouse9 receiving 

house, or warehouse for the receivin9 oft storaqey handling• 

and moving of beer in large and jobbing quan~ities for 

distribution and sale in original packages to other licensed 

wholesalers or licen~ed retailers. Each wholesaler ~~4•-&e 

~ entitled to only one wholesale license, which license 

s.ha 1 J be i. ssueO for his principal place of business an 

Montana. A duplicate license may be issued for one 

~ubwarehouse only, in Montana, for each wholesale licensee. 

5etd Thg duplicate license shall at all ti~s be prOMinently 

displayed at said subwarehouse. 

.UL_!f _ _!_!l!L_.§Q.Q!i~.!!!.!-iS~_for~i9.!L£~I!~ion~ the 

£.2LQ!!~!.iQ!L~!-2L author i.!~2...QQ.J!.y~J.!!tl.L-l!L_~t~~" 

Sec-tion 2· Section 16-4-108. fltCA, is an.ended to ..-ead: 

"16-4-108· Wine dist..-ibutor•s license. (11 Any person 

-2- SB 231 
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desiring to sell and distribute table· wine at wholesale t.o 

retailers under the provisions of this code shall apply to 

the department of revenue for a license to do so and shall 

tender wi~h his application the annual license fee of S400 

and the department may issue licenses to qualified 

applicants in accordance with the provisions of this code. 

{2, A11 table wine distributors• licenses issued in 

any year ~~•~ expire on June 30 at •idnight of such year. 

(3t No license fee aay be imposed upon table wine 

distributors by a MUnicipality or any other political 

subdivision of the state. 

(4) The license shall be at all times prominently 

displayed in the place of business of such table wine 

distributor. 

( 5) t=e--f!lttehf.y-f.II!H"'-e-1:eb .. e-w+fte-ftt-'5-t:r+tmter•~-J.-i-eett'!le 

~"e--.p++esni!--S:heJ.~-be--e--r~'i-dll!ft't--&f--,.ert~t!lf'te'f--,re.,i-de&y 

heweyer~--eRy--+ft~•Tdue+--or--p~ner§h*~-~eh--hes--&eeft 

•+eeft~ed-es-~eh~e-wTne-dT~~~b~r-~~~~~Tneorporetien 

~ft-~e~denee--w+~h--~fte--+eW1--ef--Montan~~-~~~~er--~ueh 

~+eeftS~--~e--the--corpere~ien--T+--e-Mej~t~y-of-~he-eep+~e~ 

~+ee~-th~reof-+~-he~~-ey-~e~d~ft~Td~e+-ar-~~--Me•ber~--of 

~eTd--per~r~+~er-+~~•+e~-Ts-e-ferei,ft-~$re~ieft 

!lrid-e-&r"J'&f'e"tt15n-~•--~te--ett't'l'terT1ed--"t.o-·-do--htK~-s~-Tn 

M~aft8•--end--se~ ~~ applicdn~ shall haye a fixed place of 

business. sufficient capi~al. the facilitie~• storehouse. 
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receiving house or warehOuse for the receiving of. stor~ge• 

handling. and moving of ~able wine in large and jobbing 

qudntities for distribution and sate in o~iginal packages to 

other licensed table wine distributors or licensed 

retailers. Each table ~ine distributor ~he++-be i§ entitled 

to only one wholesale table wine license, which license 

shqll be issued for his principal plilce of business Jn 

Montana~--~~~ duplicate license •ay be issued for one 

subwarehouse only in Montana for each table wine 

distribUtor•s licenseT--~e~--~d_. __ The du~licate license 

shdll at all times be pro•inently displayed at said 

subwarehouse. A table· wine distr-ibutor •ay als-o hold ·a 

1 ic.ense to sell beer a~ w.holesale bu~ shall not hold Of"" have 

any interest, direct or indirect. in any license to sell 

beer. wine, or liquor dt retail. 

121 If the applicant is~-f2L~i9n_~ggrationJ~ 

£2!J~~l ion ~~-~!!.2L!.~!2.._2.2 buSi!!!!!.~l~!mta~.!." 

Section 3. Section 16-4-401 9 ~CA. is a.ended to read: 

ML6-4-~0l. License as privilege -- criteria fo~ 

decision on application. 111 A license under this code is a 

privilege which the S~dte may grant to an applicant and iS 

not a right to which any applicant is entitled. 

ill ~he Except _!~_erovid!!!_l!!.._!ubsection_l~.l.L..ln the 

~-2f_~i~~~~-~~i~n=Q[eMis~_fonsuaption. _ _!h! 

department must find in every case where it makes an order 

-4- SB 2~1 
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for- the issuance of a new 1 icense or for the approval of the 

tran$fer of a license that: 

121~-th~~gf_an individ~~~22li~t~ 

t-itill neither the applicant nor any -.e•ber of his 

immediate family has an owner-ship interest in any other 

establish.ent licensed under this ch~ter for all-beverages 

sales; 

tet1iil the applicant or any ae•ber of his im~diate 

fa~ily is withGut financing fro• or an~ affiliation to a 

manufacturer• bottler• or distributor of beer• wine, or 

liquor; 

t3liilil the applicant is a resident of the state and 

is qualified to vote in a sta~e election; 

t~tliYl the applicant•s past record and present status 

as a purveyor of alcoholic beverages and as a businessman 

and citizen de.anstrate that he is likely to operate his 

establish~nt io compliance with all applicable laws of the 

state and local gove~neents; and 

tSt!Yl the applicant is not under the age of 19 

years•l_~nd 

1Ql ___ i~_!b~-f2~-2~s~rate appJica~t: 

li.l---!!!!!LQWne_rs of _2!:..__1 eas.L__2,U_of -~--2Y!~!J!!!d ing 

sto£~~tl-!!:!.Lr.egui~e~~-of_~ubs~c"tiO!L1l~ilii..ll 

1iil-~~£h_Qwne~_Qf_lO~_or MOre of the ou-tstanding ~tock 

!~!.L!!:!~m!.i!:~nt s _fgr_~!!._ i nfui~!~! i<: ~rr.L! i st~d in 
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~~i.2[L1lli~.L2f_this sectig!!i ~tM 

l..!.i.J.l_lll!L-~~ra!!.2!L._.U_.5!!!.bOri Z~!U12 bu.si ne~s in 

HontiJ!L~~!!Q 

!lYL.!JLTHE CASE OF A CORPORATIQ!!!_NO!_!,ISTEO_Qti._~ 

llilONAL __ HOCK_ ElCHAN§ll___~__Q~NER OF STOCK MEETS THE 

REQ!,!I REMENTS_Jl!:_~UBSECT !ON (2 l! A II 11,_ 

Ul_l!!_!!!L_9~-2I---"--Iic~f!!!L~l per•its _only 

off-pre!!ll.!~-~_2nsu•oli2!L-2L!!!~i~the .anufacture or 

wholesaling of an alcoholic_beverage, the ~~~ .ust 

fin~--l~~LL-S~~~£e it •akes an order for the issuance 

.2f_~_new license or for_~~~!_2.!_M!L_!!:~nsfer_!!~ 

1 ic~~- that.:, 

W_in th~2_Q.f~ndiill!!S!.L~Qiillcan"t!. 

ill neither the applicant. n.2!,__!!!_~!!ber of his 

i ~t~nedi at.e fa•i 1 y ha~ an ownersh.!JL_int.e!.!ll___!!!-!!!,X-!!~ 

establishnrent licensed under this fhap't~!![_~!l-bevel"ages 

sates; 

lliL1t!.L2J2Pl icaf!! _ _!!!-~-~Atber _.2f__!!i$ illl.-ediate 

fa• ill __ i s __ wit!;!2!;!!__fi~i!!9 from or any aff !I iati-on_~ 

~~~!.~!:.,LQ.Qt t:!~!.L!!_r __ d i st t.~!2!._2f_~~.l..-.!!.!..~.!.--2!. 

lli!!QU 

illil__!~-21ll!.!ican!...l:!~L~U!~onvict.ed of a felony 

~-if_the aQQ!icant has been convicted of a __ felony._ his 

r i ghll_!!.:;!:!.2_~!.!~!2!~~ 

lliL!!!!_~Ill!.!i~!!!~~ll_~Q:~nd_e~~!!t st:at!!~ 
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L.£!Urveyor 2Ul9ID.9!ic_~~~~U!_!_bus i~~-~ 

Z cit!~~~~~1~-_!~~-!!.L_ll__li~!.x--!&...-~~ his 

3 establ ishllletlt in co!!!t!li a~_with.J!!!~lliable_~~__!!!g 

4 ~!~!Ll,2Cal gove~!!~nt:s; and 

5 1:tl_-!!!L-~i£.IDJ! __ i!.-.!22.LY!1~the ~ of 19 re.5!!.li 

6 ~ 

T lli---i!!_ the case of a C!!.!:J22£n~JPR!!S~!!!..! 

8 !!~~~~~~- 1ea5!__~ll of th@ outstanding 

9 stock .eet the reuui·r·e~nt:~ubsectio!Lt3:tcatCiiili 

10 !!~ch owner of lQJ_or aore of the oytstanding_stock 

11 llteE'tS the reauire~nts for~---l.!!dividua-l__l!_U!!~-1.!! 

12 subsec.tion 1lli~L!!!iL.Lect.iQ!!L.!~ 

13 iii!l-S~corpo~ation is authorized to do _business in 

1ft Mon~ 

15 141 In the case of a coroor~~J21 icant, the 

16 regui·reMents of subse~tion1!....:_flli~and _!JUbJ apply 

17 ~arat:el y to each class of stof_k• 

18 ill__!!:!e provisions of subse.s_~.i!!!L1ll do not applL.19 

19 ~-.!W!lican.:L._f2.!__gr_ holder 2f.__a 1 icense pursuant to 

zo ~~-

21 SEtTIOif 4• EFFECT ___ ~~!~TlNL_LICENll~- THE 

22 PROY~~QF TKlS ACT_QO NOT AFFECT THE YALlDlTY QE_~ 

23 ALCilt!Ol. TC BEVERAGE UCE~SE THAT PERMITS ~!E~lSES 

2~ £0NS~~AND THAT HAS BEEN 1SSUE9 PRIOR TO THE EFFE£~ 

25 ill.L.QE_THlS_M.Ll,!!L!HE_R1'1~£LQE_THE li~EitS~ 

-End 
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House amendments to Senate Bill 231: 

1. Title, line 9. 
Following: line 8 
Insert: "AND PROVIDING FOR LICENSES ISSUED PRIOR TO THE 

EFFECTIVE DATE OF THIS ACT;" 

2. Page 7. 
Following: line 18 
Insert: "Section 4. Effect on existing licenses. The 

provisions of this act do not affect the validity of 
any alcoholic beverage license that permits on-premises 
consumption and that has been issued prior to the effective 
date of this act or the reissuance of the license." 


