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SENATE BILL NO, 221 

IN'l'RODUCED BY VAN VALK!NBORG 

lN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass aa a$Gnded. Report 
adopted. 

Bill printed and placed on 
me111bera' desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Ayes, 47p Noes, o, 
Transmitted to Rouse. 

IN 'l'BI HOUSE 

Introduced and referred to 
Com~~~ittee on Local Government. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

On motion rules suspended 
and bill allowed to be 
transmitted on the 7lst 
legislative day. Motion 
adopted. 

Third reading, concurred in 
as amended. Ayes, 987 Noes, o. 



IN THI SEtiA'l'E 

April 1, 1981 Returned from House with 
amend~tents. 

April 3, 1981 second reading, pasa con-
aide ration until April 6, 1981. 

April 10, 1981 second reading, pass con• 
aide ration. 

April u, 1981 Second reading, amendments 
not concurred in. 

April 13, 1981. on motion Conference Committee 
requested and appointed. 

April 14, 1981 Conference co.-ittee dissolved. 

On motion new Free Conference 
Committee requested and 
appointed. 

April u, 1981 Free Conference Committee 
reported. 

April 17, ltll Second reading, Free Confer• 
ence Committee report adopted. 

'l'hird reeding, Free Confer-
ence COliJili tt.ee report adopted. 
Ayes, 451 Noes, o. Trans-
mitted to House. 

IN THE ROOSE 

April 21, 1981 Free Conference Committee 
report adopted. 

IN THE SENATE 

April 22, 1981 Returned from House. Sent 
to enrolling .. 

Reported correctly enrolled. 
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BILL NO • .2_.r!../ 

INTROOUCEO BY Uc.... V~ ----

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE AND CLARIFY 

THE LAWS RELATING TO SPECIAL IMPROVEMENT DISTRICTS; AMENDING 

SECTIONS 7-12-4188, 7-1Z-420Zt 7-12-4203, 15-16-102t AND 

15-16-103. MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-418dt HCAt is amended to ~ead: 

"7-12-4188· Due date for district assessments. (1) All 

special assess~ents or installments of special assessments 

in cities and towns, duly and regularly levied by resolution 

according to law. shall be payable on or before 6 2 P••• on 

November 30 of each year except as provided in subsection 

{ 2)· 

(2) The governing body of a municipality may provide 

by ~esolution that one-half of the payment on special 

assessments, or lnstallaents of special assessments may be 

deferred to no later than 5 p.m. on ~ay 31 of the following 

year. 

(3) In the event the same are not paid on or beforE 

said date, the same shall be subject to the same interest 

and penalties fo~ nonpayment as er~-e¥-may-fte¥~ef~er-8e 

~PftY+~ed--hy--~he--~ews--ef--Hon~afte--fer--e~"er delinquent 
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p.[2Jl.etl¥ taxes ~J~~·" 

Section 2. Section 7-12-4202? MCA• Is amended to read: 

"7-12-4202. Form of bond or warrant. Such bonds or 

warrants shall be drawn in substantially the following form: 

District No. •••• 

United States of America 

State of Montana 

Warrant or Dollars 

(Sond No. ••••) s •••••••• 

Interest at the rate of •••• % per annum, payable ~1¥ 

1DL semiannually~. 

Special Improvement District Coupon War~ant or Bond 

••••• Montana 

Issued by the city of ••••• Hontana 

The treasurer of the city of ••••• Hontana, will pay to 

bearer the sum of •••• dollars as autho~ized by resolution 

No. •••• as passed on the •••• day of •••• , 19 •• , creating 

special improvement distr1ct No. •••• for the construction 

of the imp~ovements and the work perfo~med as authorized by 

said resolution to be done in said dist~ict, and all laws, 

resolutions, and ordinances relating thereto, in payment of 

the contract in accordance therewith• The principal and 

interest of this wa~rant (or bond) are payable at the office 

of t~e city t~easurer of ••••• Montana. 

This warrant (or bond) bears interest at the rate of 

-2- I N T R 0 D U C E D B I L L 
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•••• ~ per annum frorn the day of registration of this warrant 

(or bond)t as expressed herein• until the date called for 

redemption ty the city treasurer• The interest on this 

warrant (or bond) is payable aaouall~La£ semiannuallyl on 

the ~irst day of •••• in each year Land on the first Ooy of 

in each yearl., ~gmmcncjog •••• ~~ unless paio 

previous thereto, and as expressed by the interest coupons 

hereto attached• which bear the engraved facsimile signatyre 

of the mayor and city clerk. 

This warrant (or bond, is payable from th~ ccllection 

of a special tax or assessment which is a 1 ien against the 

real estate within said improvement district, as described 

in said resolution hereinbefore referred to. 

This warrant (or bond) is redeemable at the option of 

the city at any time there are funds to the credit of said 

special Improvement district fund for the redemption thereof 

and in the manner provided for the redemption o~ the same. 

It Is hereby certified and recited that all things 

required to be done precedent to the issuance of this 

war~nt (or bonti) have beeh properly done., happened and been 

performed in the Manner prescribed by the laws of the state 

of Montana and the resolutions and ordinances of the city of 

•••• , Montana, relating to the issuance thereof. 

(seal 1 

Dated at •••• , Montana, this •••• day of •••• , 19••• 
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City of ••••• Montana 

By: •••••••••••••••••••' ~ayor 

••••••••••••••••••• City Clerk 

Reqistered at the office of the city treasurer of •••• , 

Montana, this •••• day of •••• , 1~ ••• 

............. ., City Treasurer" 

Section 3. Section 7-12-4203., HCA, is an1ended to read: 

"7-12-4203. Details relating to special improvement 

district bonds and warrants. (1) The bonos and warrants 

shall be drawn against the special improvement district fund 

created for the district and shall bear interest from the 

date of registration until called for redemption or paid in 

full. The interest shall be payable annua11y o.r. semiannually 

e~--de~e~--~--end--en--~he--~+rs~-dey-e~-du+y-e+-eeeft-yee~ 

~"~~~~~e-eoane++-~~e~ertbe~-e~fte~-dft~e~~_at_~b~~~~ 

gf~ggyernlng QQ~of the munjcjpa)ity. on sycb dates__as 

~_gg~ning body presccjbes. Such warrants (or bonos) 

shall bear the siqnatures of the mayor and clerk and shall 

bear the corporate seal of the city. They shall be 

registered in the office of the clerk and treasurer, and if 

interest coupons be attached thereto, they shall also be so 

registered and shall bear the signatures of the mayor and 

clerk. 

(21 Said 

fractions or 

bonds shall be in denominations of $100 

multiples thereof, may be issued 
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installments, and may extend over a period not to exceed 20 

vears." 

Section 4. 

"15-16-102. 

delinquency. All 

Section 15-16-102• HCAt is amended to read: 

Time for jlayment penalty for 

taxes levied and assessed in the state of 

Montana, except en-eun+e+~a+--s~ee+a+--+•~~evemen~--d+~tr+ct 

8eft8~--se+e--~--or-&e~ore-daTy-~y-i9T9 ~~~£pts made_fg£ 

~ig!_improygments jn cities and tgwns ~1£-~L 

12:~=~• shall be payable as follows: 

(1) One-half of the amount of such taxes shall be 

payable on or before 5 P••• on November 30 of each year and 

one-half on or before 5 P••• on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

before 5 p.m. on November 30 of each year, then such amount 

so payable shall beco~e delinquent and shall draw interest 

at the rate of 2/3 of 1% per month from and after such 

delinquency until paidt and 2% shall be added to the amount 

thereof as a penalty• 

19 (3) All taxes due and not paid on or before 5 P•m• on 

20 f"l,ay 31 of each year shall be delinquent and shall drat. 

21 interest at the rate of 2/3 of 1% per month from and after 

22 such delinquency until paidt and 2% shall be added to the 

23 amount thereof as a penalty.• 

24 

25 

Section s. Section 15-16-103, MCA 9 is amended to read: 

nl5-l&-103. Special ~~ement djstLl~~¥itb--aon~ 
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1D~£~~e~-==-'Al1e~ign gf specjal asse~sments for 

all special improvements. Lll Special assessments or 

installm@nts of special assessments made tor special 

improvements In towns and cities, Lbe_QQnds-f~ which annual 

i~Le~t pa1menta-b~_Qeen_~~~__gnd tbat bave baeD 

duly and reqularly made and levied by resolution according 

to law, shall be payable on or before 5 p.m. on November 30 

of each year, and in the event the same are not paid on or 

before said date, the same shall be subject to the same 

interest and penalty for nonpayment as ftre-or-mey-heree~~e~ 

be-~rev+ded-by-the-~w~-e?-~fte-~ate-o~--M8ft~ene--~er--e~er 

delinquent PLQP~ taxes YDWeL-15-16-102. 

L'! The collection ~h~ee~ ~ecjal a~~ssments or 

lDatQllwents of__sg~l_ assessments made___fg£ specjal 

lmpLQ~emeDLs--ln--~~ and cLtl~ shall be had and made as 

provided by 7-12-4181 as the sa•e is now in force or may be 

hereafter a-ended.• 

-End-

-6- CS6 ~;l \ 
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SENATE Bill NO. 221 

Approved by Committee 
on Taxation 

INTRODUCED BY VAN VALKENBURG 

A Bill FOR AN ACT ENTITLED: "AN ACT TO REVISE ANO CLARIFY 

THE LAWS RELATING TO SPECIAL IMPROVEMENT DISTRICTS; AMENDING 

SECTIONS 7-l2-4188t 7-l2-420Zt 7-12-4203, 15-16-102• AND 

15-16-103, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-lZ-4168, MCA, is amended to read: 

"7-12-4186. Due date for distrjct assessment~. (1) All 

~pecial assessments or installments of special assessments 

in cities and town~, duly and reqularly levied by resolution 

according to lawy shall be payable on or before 6 ~ p.m. on 

November 30 of each year except as provided tn subsection 

(21· 

(2) The governing body of a municipality may provide 

by resolution that one-half of the payment on special 

assessments• or installments of special assessments may be 

deferred to no later than 5 p.m. on May 31 of the following 

year. 

(3) In the event the same are not paid on or before 

said date, the same shall be subject to the same interest 

and penalties for nonpayment as 8re-er-m~y-he~~efte~-be 

p~e•~ded--by--t"e--l~•~--e~--Ho~t~ne--fo~--etfter delinquent 
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e£22~!~Y taxes ~D~!r_~~!02." 

Sect ion 2. Section 7-11-4202, HCA. is a~nded to read: 

"7-12-4202. Form of bond or warrant. Such bonds or 

warrants shall be drawn in substantially the following form: 

District No. •••• 

United States of America 

State of Montana 

Warrdnt or Dollars 

(Bond No. • • ••) s •••••••• 

Interest at the rate of •••• t per annum• payable annu~ 

iQr semiannua11Yl• 

Special Improvement District Coupon warrant or Bond 

• ••. t Montana 

Issued by the city of ••••• Montana 

The treasurer of the city of ••·•• Montana, will pay to 

bearer the sum of •••• dollars as authorized by resolution 

No. •••• as passed on the •••• day of ••••• 19 ••• creating 

special improvement district No. •••• for the construction 

of the improvements and the work performed as authorized by 

said resolution to be done in said district, and all laws. 

resolutions, and ordinances relating thereto, in payment of 

the contract in accordance therewith. The principal and 

interest of this warrant (or bond) are payable at ~he office 

of the city treasurer of •••• , Montana. 

This warrdnt (or bond) bears interest at the rate of 

-2- SB 221 
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•••• ~ per annum from the day of ~egistration of this warrdnt 

(or bond)• as expressed herein. until the d~te called for 

redemption by the city treasurer. The interest on this 

warrant (or bond) is payable ~~~!!~-12~ semiannudi1Y1 on 

the fir~t day of •••• in each year 1and on the first day of 

in each yearl• co~~n~lns_~~~-~-!9·~~ unless paid 

previous thereto. and as expressed by the interest coupons 

hereto attached, which bear the engraved facsimile signature 

of the mayor and city clerk. 

This warrant {or bond) is payable from the collection 

of a special tax or assessment which is a lien against the 

real estate ~ithin said improvement district, as described 

an said resolution hereinbefo~e referred to. 

This warrant (Or" bondJ is redeemable at the option of 

the city at any time ther"e are funds to the credit of said 

special impr"ovement district fund for the ~edemption thereof 

and in the manne ... provided for the ~edemption of the same. 

It is he~eby certified and recited that all things 

required to be done precedent to the issuance of this 

warrant (or bond) have been properly done~ happened and been 

performed in the ~anner prescribed by the l~ws of the state 

of Montana and the resolutions and ordinances of the city of 

••••• Montana. reldting to the issuance thereof• 

(seal) 

Dated at ••••• Montana, this •••• day of ••••• 19••• 
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City of ••••• Montand 

By: •••••••••••••••••··~ Mayor 

••••••••••••••••••• City Clerk 

Registered at the office of the city treasurer of 

Montana. this •••• day of ••••• 19 ••• 

•••••••••••••• City Treasurer" 

Section 3. Section 7-12-4103. ~CA• is amended to read: 

N7-12-4203. Detail$ relating to special i~provement 

district bond~ and wdrr"ants. (lJ The bonds and warrants 

shall be dra~n against the special improvement district fund 

created for" the district and shall bear interest from the 

date of registration until called for redemption or paid tn 

ful I • The interest shal t be payable ~!!ally or semi annual I y 

$ft--d8nuery--i--o"d--a"--~~e--~*~~-d~y-e+-~~~y-o~-edeft-yea~ 

~"+e§~-~fte-ee~e~+-9re~crthes-e~~-da~e$~-~!-!b~~~~!1Qn 

gr_~n~-~~Dlug bodr_gf_lh~~nl£iQalit1L-2~Y~21g~--~ 

!he __ 9QY~£ning __ ~y __ Q£~!££ibes. Such warrants (or bonds) 

shall bear the signatures of the mayor and clerk and shall 

oear the corporate seal of the city. They shall t>e 

registered in the office of ~he clerk and treasurer. and if 

interest coupons be attached thereto• they shall also be so 

registered and shall bear the signdtures of the •ayor and 

clerk. 

(ZI Said bonds sha11 be in denomina~ions of '100 or 

fractions or multiples thereof. •ay be issued in 

-4- SB ZZl 
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installments. and may extend over a period not to exceed 20 

years." 

Section 4• Section 15-1&-102, HCA• is amended to read: 

"15-lo-101. Time for payment -- penalty for 

delinquency. All taxes levied and assessed in the stdte of 

Montana• except o~~"+e+pa~--~~e~t~+--~m~re•~~~t--d*~t~tct 

be~e~--§el~--en--eP-hefe~e-d~+y-t.-t9?9 ~i~ss~~mad~ for 

~~£t2l_i~2L~g~~~--in--~itjes--2uq __ !~n! _ _Q~~!Qlg__~~~ 

15-!~=!Q~• shall be payable as follows: 

{1) One-half of the amount of such taxes shall be 

payable on or before 5 p.m. on November 30 of each year and 

one-half on or before 5 p.m. on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

before 5 p.m. on November 30 of each year, then such dmount 

so payable shall become delinquent and shall d~aw ante~est 

at the rate of 2/3 of 1% per month f~om and afte~ such 

delinqu~ncy until paid• and Z% ~hall oe added to the amount 

thereof as a penalty. 

(3) All taxes due and not paid on or before 5 p.m. on 

May 31 of each year shall be del1nquent and shall draw 

int~~es~ at the ~ate ~f 2/3 of 1% per month from and after 

such delinquency until paid• and Z% shall be added to the 

amount thereof as a penalty•" 

Sectjon 5· Section 15-16-103, MCA• is amended to ~ead: 

"15-16-103. Special l.!!Q!.2~eme.Q1_Qj_str.l~!.~-~l1~-~!!nual 

-5- SB 221 
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l!!!~!~! _ _e~~D~~--==-~Q!!~~D-Q!~2@£ial asse5Sfients for 

~!! special improvements. 1!1 Special dssess.ents or 

installments of special ass ess~nents made fo~ special 

imp~ovements in towns and cities. !bg_Q~~~-for_which_~nnual 

~nt~r~~t-~~men!~-n~Y~-~~~-~fifi~Q_~~--1~!~~--bgen 

duly and ~egularly made and levied by resolution according 

to law• shall be payable ~-EQh!~l 

i~____I:!!'!E-!:!~LF _QE2!1~!:!...!~l!SL2!:!!ll__J!L~!ABLE on or 

before 5 p.m. on ~ovember 30 of each year 9 dnd in the event 

the sa~~ are not p~id on or before said date, the same shall 

be subject to the same interest and penglty fo~ nonpdy~ent 

as ere-e~-mey-h~~e~~~~r-be-p~ov+ded-By-~he-~ews-&F-the-stat~ 

e¥---Me~~efte--~o~--e~her delinquent ~LYe~ taxes ~nd~ 

15-!!!-l0!-

~l--Q~£-H~~f_Qf_i~-!~ __ i!:!~kk _ _]£ __ ~~!ABLE __ Q~__QB 

~£fQB!__~f~~~-Q~-~~!_~l_Qf_£~£!:!_!fAR, !!'!Q_~_!HE_£yEN!_!HE 

2AM£_~f~Q!_PAIQ_Q~-Q~_8EfQ~2~-~!fL-!!:!f-i~Mf_2!:!~k~~ 

i!l~~fCT __ !Q __ !!:!~_SA~f-l~TERfST_~~f~~k!!_fOR_~~f~YMf!'!T AS 

Qfhl~Q!If~!-~~0Pf~TY_TA!£L!I!'!QER_l~=12=!Q2• 

L£1 The collection ~~@reof of_~~£l~l __ as~~~~2--2! 

i~!2l!~g~~~---2l---~~£1~!--~~~es~~gnts __ m2~--f2L__~Q~£12! 

l!!!Q!..!:!Y.~!!!~!:!,;.~_in_!_Q_~!!~-£!!SL£l1i~ shall be had and n1ade dS 

provided by 7-12-4181 as Lhe same is now in fo~ce or may be 

hereafter amende~.·· 

-End-

-6- '>B 221 
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SENATE BILL NOo 221 

INTRODUCED BY YAN VALKENBURG 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE AND CLARIFY 

THE LAWS RELATING TO SPECIAL IMPROVEMENT DISTRICTS; AMENDING 

SECTIONS 7-12-4188o 7-12-4202o 7-12-4203o 15-1b-102o AND 

15-16-1039 HCA.• 

BE,IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
! 

Section 1. Section 7-12-4188• MCA, is amended to read: 

.. 7-12-4188. Due date for district assessments. ( 1) All 

~pecial assessments or installments of special assessments 

in cities and towns, duly and regularly levied by resolution 

accor~ing to law, shall be payable on or before 6 ~p.m. on 

November 30 of ~ach y~ar except as provided 1n subsection 

(2'). 

(2) The governing body of a municipality may provide 

by resolution that one-half of the paYment on special 

assessments, or installments of special assesseents may be 

deferred to no later than 5 P•M• on May 31 of the following 

year. 

( 3} In the e'lllent the sarwe are not paid on or before 

said d~te. the same sha11 be subject to the ~ame interest 

and penalties for nonpayment as e~e-e,-m~y-ft~ea•~e?-b~ 

~~e~+ded--By--~~e--~dw~--e~--Meft~&fte--fe~--ft~fte~ delinquent 
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I!LQQ!.!.U taxes ,!!Rde,t_ll-16-!~·· 

Section 2. Section 7-12-4202• MCA. is aMended to read: 

.. 7-lZ-4202. Form of bond or warrant. Such bonds or 

warrants sha11 be drawn in substantially the fol~owing form: 

District No. •••• 

United States of America 

State of Montana 

Warrant or Dollars 

(Bond No ••• ••I s •••••••• 

Interest at the rate of ••••' per ann~• pdyable ~~~!!% 

!2! semiannua11Yl• 

Speci at Improvement District Coupon wa,.-rant or Bond 

••••• Montana 

Issued by the city of ••••• Montana 

The treasurer of the city of ••••• Montana, will pay ~o 

bearer the sum of •••• dollars as authorized by resolution 

No. •••• as passed on the •••• day of ••••• 19 •• , creating 

special improvement district No. •••• for the construction 

of the improve~ents and the work perforMed as authorized by 

said resolution to be done in said district• and all laws. 

resolutions, and ordinances relating there~o. in payaent of 

the contract in accordance therewith. The principal and 

interest of this warran~ (or bond) are payable at the office 

of the city treasurer of ••••• Mon~ana. 

This warrant (or bond) bears interest at the rate of 

-l- SB 221 
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•••• l per annu~ from the day of registration of this warrant 

(or bond)• as ~xpressed heretn. until the date-ca}led for 

redemption by the city treasuter. The interest on this 

warrant {or bond) is payable ~~~l!Y_i2! semiannuallyl,on 

the first de~y of' •·••• in each year 1and on the first.· da.J of 

in each year!• k2_mmencing~~~-!L_l~~ unless pald 

previous thereto, and as expres-sed by the interest coupons 

hereto attachec:h which bear- t.he engraved fac-simi Je si:gnature 

of the mayor and city c Je-rk-. 

This w-a¥rant (or bonittl is payable fro. the co.llectioa. 

Of a special ta-x Or· assessment which is a 1 ien against.' the 

real estate within· sa·id improve~Peont district. as described 

in said resolution hereinbefore referred to. 

This warrant (or bond.J is r't!deettable at the· option of 

tOO c.i. ty at any tlme there are funds to the credit of said 

special i_,...·ove-tlleftt:- district fund for the rede11ption thereo-f 

and in the mann~~ provided for the redemption of the same. 

It is hereby certified and recited that alJ things 

required to be done preceden~ ~o the issuance of this 

varrant: (or bondt· have been p,roperl y done. happened-- and been 

perfO'IIillk>d ifl!.'t~nne·r"'~pr ... rtbed by the laws of the state 

of._ Mciftt:ana antt th@' resolOtran~s~ and ordinances· of the city of 

•••••· Montana, relating to the-- issuance thereof. 

(seal) 

Dated at ••• •• Montana. thi:s--- •• •• day of • •••• 19 ••• 
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SB 0221/02 

City of ••••• Montana 

By: • •••••••. •••• •••••• • Mayo-r 

••••••••••••••••••• City (Jerk 

Regi ster~d at the- off·ice of ttl@ city treasurer of 

Montana. this •••• day- of •••• • 19. •• 

..... 

•••••••••••••• Crty Treasurer" 

Sectiun 3. Section 7-12-~203, ~CA• is amende~ to read: 

"7-12--4203. Detai-ls relating to special improvetaent 

district. bonds and warrants .• (1) The bonds and warrants 

shall be·dra,wn against· the speci'al improveMent. dist,-ict fund

created for the district and sha11 bear inte-rest· frotn the 

date of registration until called for redemption or paid tn 

full. The interest shall be payable ~Y~! semiannually 

on--den~ery--~--eft~--on~-~fte--++~~-~&y-~-d~~y-oi-ee~A-ye~ 

an+ess-~he-~o~ef+-pr~c~~Bes-e~~-de~e~~l_!b£_~~~!12Q 

QL!!!~9Q~erning body of th!_!!ffiici_eal i!l.!.-2" such d~te~__ll 

~--9Q~~rning__~~--2£~~ibes. Such warrants (or bonds) 

shalt bear the si9natures of the mayor and clerk and shall 

bear the corporate seal of the city. Thef- shall be 

r@gistered in the office of the clerk and treasurer, and if 

interest coupons be attached thereto, they shd11 also be so 

registered and shall bear the signatures of the mayor and 

cler-k. 

t2J Said bonds shall be in denominations of s.-too or 

tractions or •uJtiples thereof• ooay be i s.sue-d 1n 

_.,_ 
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SB 0221/02 

installments• and may extend over a period not to exceed 20 

years.• 

Section 4. Section 15-16-102, MCA .. is amended to read: 

•t5-lb-l02. Ti~e for payment penalty for 

delinquency. All taxes levied and assessed in the state of 

Montana• except &ft-M~ft~ef~~--speefa4--tMpro.e.eftt--d+s~r+et 

Beft~~--§o~~--e"--e¥-befeP~d~~y-+.-+9~9 ~~ss~~!29~_for 

~£i.S!.Ll!!2!~!!~~--i!!.__Si!ies~nL12!tM___Q~yabl~y~ 

15-!~-lQ~• shall be payable as follows: 

(1) One-half of the aMOunt of such taxes shall be 

payable on or oefore 5 p.m. on ND¥ember 30 of each year and 

one-half on or before 5 P••• on May 31 of each year. 

(2) Unless one-half of such taxes are paid on or 

before 5 p.m. on November 30 of each year. then such amount 

so payable shall become delinquent and shall draw interest 

at the ra~e of 2/3 of 1% per ~onth from and after such 

delinquency until paid, and Z~ shall be added ~o the amount 

thereof a~ a penalty. 

(3) All taxes due and not paid on or before 5 p.m. on 

May 31 of each year shall be delinquent and shall draw 

interest at the rate of 2/3 of L\ per Month from and after 

such delinquency until paid, and Z% shall be added to the 

amount thereof as a penalty.• 

Section 5. Section 15-16-103, HCAt is amended to read: 

"15-16-103. Special i!e~eme~~!!£l£!~_wit~~~nua1 
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lnt~~es! _ _Q~~~S!--==-~ol!~ctiog_g! special assess~nts for 

~ll special improvements. 1!1 Special assess.ents or 

installments of special assess~ents Made for special 

improvements in towns and cities, !h~2Q~_for_whi£h_~nua1 

i nter.~!_Q~l~.!!-1:!!~~-!!~_spec if i ~g___2nd_ that~~--~ 

duly and ~egularly aade and levied by resolution according 

to law, shall be payable !~_FOLLOWS: 

ill__Q£!E-HA!.f_QU!!QLJAXES_2!!ALL ~-B.!ABLE on or 

before 5 P••• on ~ovembe~ 30 of each yeaYt and in the event 

the sa~e are not paid on or before said date. the saMe shall 

be subj~ct to the sa~e interest and penalty for nonpdyment 

as ere-er-.ay-fte~~~~~r-~e-~~ev+ded-8y-~he-~e~-e~~~-~~e~~ 

of---Mo"~an~--for--~~-~ delinquent eL~~!% taxes HOd~ 

1 5-H::.!!!~. 

i.!!l__Q!!!£=!:!!LF OF -~lKH JAXES_S!!!J.L~_PA!ABli__Q!!!_Q!', 

BEFO~-~f~~~!_l!_Qf EACtl_!£AR, AN~_IN_Jtl£_£~£!!!J_J~£ 

SAHf.~_!!~LfHQ_Q!!!_OR_BEFQ!',LjAIO OATE.L.JJ:!E SAME St!_!J.J.~ 

~~~~£CT __ !Q __ !!!.£_SA~.£_!fiTER.£ST A!!!Q_ff.N!J.TY_fOR_fiQNPAYMEfi!_AS 

OEJ.JNOy£NT_f~OP£~-!!~.£i_Y!!!Q~_15-!2-1Q~ 

lf1 The collection t~ereof of_!Q~£i~!~~~~sments__Q_[ 

l~!all!~ __ g_f __ ~~i~_2SS~~~!1--~2£__f2L__~Q~Cial 

tme~~~~1~~-1~-2~flties shall be had and made as 

provided by 7-12-4181 as the same is now in force or may be 

hereafter amended.• 

-End-

-b- SB 221 
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SENATE BILL NO. 221 

INTRODUCED BY VAN VALKENSURG 

A 3ILL FOR AN ACT ENTITLED: "AN ACT TO REVISE ANO ClARifY 

THE lAWS RELATING TO SPECIAL IMPROVEMENT DISTRICTS; AMENDING 

SECTIONS T-12-4188, J-12-4202, 1-12-4203o 15-1b-102o AND 

l5-t6-L03• MCA." 

BE IT ENACTED dY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1Z-4L86t MCA, is amended to read: 

"7-12-4188. Due date for district assessments. (1) All 

5~ecia1 assessments or install.ents of special assessments 

in cities ~nd towns. duly and ~egulorly levied by resolution 

according to law, shall be payable on or befo~e 6 2 p.m. on 

November 30 of each year except as provided in subsection 

( 21. 

(2) The governing body of a .unicipality may provide 

by resolution that one-hdlf of the payment on special 

ass~ssments, or in~tall~nts of speclat assessments may oe 

def€rr~d to no lat~r than 5 p.m. on May 3L of the following 

yedl"". 

(3) In the e-vent the same are not p..itid on or before 

said date. th~ same shall be subject to the same interest 

and pendlt•es for nonpayment as a~e-o~-Mey-~e~~+~er-&e 

~rovtd@~--~y--~h~--+~w~--e4--M6fttene--4e~--~he~ delinquent 
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SB 0221/03 

QLQP~£!~ taxes ~~~~£_15=16-lQl•" 

Section z. Section 7-12-4202, M(.l., is an~ended to read: 

"7-12-4202. Form of bond or warrant. Such bond~ or 

warrants shall be drawn In substantially the fo11o.,.ing for•: 

Warrant or 

(Bond ~. ••••) 

District No. •••• 

United States of America 

State of Montana 

Oollars 

s •••••••• 

Interest at the rate of ••••' per annum, payable ~y~ 

12! se~iannualJYl• 

Special lmprovement District Coupon warrant or Bond 

••••• Montana 

Issued by the city of ••••• Montana 

The treasurer of the city of ••••• Montana, will pay to 

bearer the sum of •••• dollars as authorized by resolution 

No. •••• as passed on the •••• day of ••••• 19 •• , creating 

special improvement district No. •••• fo~ the construction 

of the improvements and the work performed as authorized by 

said yesolution to be done in said district. and all lawsw 

resolutions, and ordinances relating theretow in p~yment of 

the contract in accordance therewith. The principal and 

interest of this warrant (or bond) are payable at the office 

of the city ~reasurer of ••••• Montana. 

This warrant (or bond) bears interest at the rate of 

-2- se 221 
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SB Ol21/03 

•••• ~per annum from the day of registration of this warr~nt 

(or bond)• as expressed herein• until the date called for 

city treasurer. The interest on this 

iS payable ~nnu~!!~_!Q£ semiannuallyL on 

rede•ption by the 

warrant (or oond) 

the first day of •••• in each year land on the first ddy of 

an each year1• ~~Q9_~~~-!z_!9·~~ unless paid 

prevtous thereto. and as e•pressed by the interest coupons 

hereto attached. which bear the engraved facsimile signature 

of the mayor and city clerk. 

This warrant (or bond) is payable from the collection 

of a special tax or assessment which is a lien against the 

real estate within said iMprovement district. as described 

in said resolution hereinbefore refe~~ed to. 

This ~dr~ant (or bond) is redeemable at the option of 

the city at any time there are funds to the c~edit of ~aid 

special improvement dist~ict fund for the reoemption thereof 

and in the manne~ provided for the redemption of the same. 

It is hereby certified 

required to be done precedent 

and 

to 

recited that all th lnq5 

the i ssudnce of this 

warrant (or bond) have been properly done 9 happened and been 

p@rformed in the manner prescribed by the laws of the state 

of Montana and the resolutions and ordinances of the CJty of 

••••• Montana. relatin~ to the issuance thereof. 

(sea I ) 

Dated at ••••• Montana. this •••• day of ••••• 19 ••• 
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City of ••••• Montano 

Registe~ed at the office of 

SB 0221/03 

By: •••••••••••••••••••• Mayo~ 

••••••••••••••••••• City Clerk 

the city treasurer of ..... 
Montana• this •••• day of ••••• 19 ••• 

•••••••••••••• City Treasure~" 

Section 3· Section 7-12-4203, MCA. l5 amended to read: 

"7-12-4203. Details r-elating to special improvement 

district bonds and wa~~ant.s. (1) The bonds and warrants 

shall be dra ... n against the special improvement district fund 

created for the distr-ict and $hdll bear interest from the 

date of registration until callt-d for redemption or OJaid in 

full. The interest shall be payable ~dll~-2L ~e•iannually 

e"--~~~e~y--+--~n~--o"--~he--~+r~~-dey-e~-da+y-o~-~ee~-ye~r 

a~e~~-~he-ee~ftei~-~re~er~be~-ether-d~e5~~!_!b~~~tion 

2f_~Q~gov~~~9-22~Y-2!-1n~~~~ici~~!i!YL~~~~g~!~~--~~ 

~he __ ~~irr9--~~--~~~f~ibes. Such warrants (or Oonds) 

shdll bear the signatures of the mayor and clerk and shall 

be<ir- the corpor-.Jte seal of the city. They shall be 

reyistered in the office of t.he clerk and ~reasurer, and if 

interest coupons be attached thereto• they shdll al~o he ~o 

registe~ed and shall bear the signatures of the mayor and 

clerk. 

(2) Said bonds shall be in denominations of ~100 or 

fractions or ~ultiples thereof, may be i. ssued '" 
-4- S.3 221 
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installments• and may extend ove~ a period not to exceed 28 

years.• 

Section 4· Section 15-16-102. MCAw is a~~ended to redd: 

"15-16-102. Time for payflent penalty for 

df!linquE:>ncy. All taxes levied and asses.sed in the stdte of 

Montana. except ~-Ma~TeTpe*--~peete+--~-~~ew~~--d~~~~Tet 

bond~--~o+d--en--er-be~e~~-~a+y-+.-~9~q ~~~e~nts_~~~_fQ£ 

~~£ii!_i~ove~~t~ __ in __ ~l!l~~QQ__1~~~--Q2~!~ __ ynder 

!2=!~21• shall be payable as follows: 

11) One-half of the a•ount of such taxes s.ha 11 be 

payable on or before 5 p.m. on November 30 of each year and 

one-half on or before 5 p.m. on Hay 31 of each year. 

12J Unless one-half of such taxes are paid on o..

before 5 p.m. on November 30 of each year, then such ~~ount 

so p~y~ble shall become delinquent and shaJl draw in~erest 

at the rate of 2/3 of lt per month from and after such 

de1anquP.ncy until paid• and 2% shall be added to the amount 

thereof as a penalty. 

(3) All taxes due and not paid on or before '5 p.m. on 

:'"t<Jy Jl of edch year shall be del tnquent and shall draw 

inter-est at the rate of 2/3 of ll. per 1n0nth from and dfter 

such delinquency until paid• and Z~ shaJl be added to the 

amount thereof as a penalty." 

Sect1on 5· Section 15-16-103, MCA. is amended to read: 

"1 S-lb-1 03. Spec i a 1 ~prove~!J:L..Qlst!.i.St s_w i.!J:! _ _g£!!!!:!.::!1 
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in!~rg~! __ Q~~~ts __ ==-f2l!g~!i2ll-2f~R!Ci2] assessments for 

~ special improvements. 1!1 Special assess~nts or 

installments of special assess~t~ents made foe- special 

improvements in towns and cities. !~~2gag~for ~ch~nnual 

lnt£!£~1_Q~~!~~~~-B!~D_specl!l~2--~~--!n2!-~~--been 

duly and regularly made and levied by resolution according 

to 1aw 9 shall be payable *S=F~~&W§! 

~=!!!!~'=F::§f'--5!!Et+-!~--5!:!•tt=-ti£=~'!Lat,E on or 

before 5 p.m. on November 30 of each year, and in the event 

the sa~ are not p~id on or before said date• the same shall 

be subjec~ to the same interest and penalty for nonpayment 

as e~e-o~-may-~@~~~~~~-e~-~~&¥T6ed-by-~he-+dw~-e+-~fte-5~e~e 

e~---Me~tene--f~--o~"er delinquent er2e~£!Y taxes ~~ 

!5-_!2-lQ~· 

t~t~!!~~~tF=~f-S!jEH-~~*£5==~!:!~tt--ti£--~~¥ .. &1=E--8!!=~~ 

8£F!!~E-=~==~~~=~~~~!=~!=§f-EAEH-'!~AR~=~~tN-!HE-£YEN~-~ 

~~!:!~=AR~-N!!!-~~!B-!!!!=!!~=8Ef~~t:~~8=~~~E~~~-5~ME=i!:!""=~=~ 

~~~EEi--tH==f!:!~-S·M~-t!!!f~~-5t-AH8-PENAt~¥-FaA-NeNP .. ¥ME~t-•S 

aEt!~~!!~!!!=~~~~~!=!~~~-H!!8ER=~5=!6-~8~~ 

ill The col 1 ect ion 'tl'te1'ecf of -~g.fi.2} __ as~essmgnt_.a___2.!. 

i~~~~~ent~ ___ Qf_ __ ~~~-as~es,~~~--!~~-for -~~£ial 

i~~~~~D!~_i~-!Q~~~~~Q_~l!l~~ shall be had and mgde as 

provided by 7-12-4181 as the same is no~ in force or may be 

hereafter amended." 

-End-

-6- sa 221 
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FREE CONFERENCE COMMITTEE 
ON SENATE BILL NO. 221 

(Report No. 1, April 16, 1981) 

MR. PRESIDENT AND SPEAKER OF THE HOUSE: 

We, your Free Conference Committee on Senate Bill No. 221 
met April 16, 1981, and considered: 

House Local Government Committee Amendments to the third 
reading copy, dated March 24, 1981, and recommend as follows: 

That the House recede from Standing Committee amendment 
nos. 1 and 2. 

That Senate Bill No. 221 be further amended as specified 
in CLERICAL INSTRUCTION no. 3; 

That the reference copy of Senate Bill No. 221 read as 
specified in the CLERICAL INSTRUCTIONS; 

And, that the Conference Committee Report to Senate Bill 
No. 221 be adopted. 

CLERICAL INSTRUCTIONS: 

1. Page 6, lines 7 and 8. 
Following: "payable" 
Insert: all stricken language. 

2. Page 6, lines 15 through 19. 
Following: line 14. 
Insert: all stricken language. 

3. Page 6, line 5. 
Following: "specified" 
Insert: "and that were issued after July 1, 1981." 

Kessler 



47th Legislature s~ Ol21t04 

l SENATE BILL NO. 221 

2 INTRODUCED BV VAN VALKENBURG 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE AND CLARIFY 

5 THE LA~S RELATING TO SPECIAL IMPROVEMENT DISTRICTS; AMENDING 

6 SECTIONS 7-12-4188, 1-12-4202t 7-12-4203, 15-16-10Zt AND 

7 15-16-103• MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

10 Section l• Section 7-12-4188, MCA, is amended to ~ead: 

11 "7-12-4188. Due date for distract assessments. (l) All 

12 special assessments o~ installments of special assessments 

l3 in cities and towns, duly and regularly levied by resolution 

14 dCCOrding to law, shall be payable on or before 6 2 p.m. on 

15 November 30 of each year except as prov1ded in subsection 

16 121· 

17 ( 2) The governtnq body of a municipality may provide 

18 by resolution that one-half of the payment on special 

19 assessments. or anstgllments of special assessments may oe 

20 deferrerl to no ldter than 5 p.m. on May 31 of the following 

<I year. 

n ( 3) In the event the same are not paid on or before 

l3 said date• the same shall be subject to the same interest 

<4 and pendlties for nonpayment as are-er-m8y-~@rea~t~r-b@ 

<5 ~ro~+8e8--by--~he--~ew~--ef--Montane--fe~--e~~e~ delinquent 
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2£Q2~~!l taxes ~~deL_!2=!2=102·" 

Section 2. Section 7-12-4202• MCA, is amended to read: 

"7-12-420.-::. form of bond or Narrant. Such bonds or 

warrants shall be drawn in substantially the following form: 

District No. •••• 

United States of America 

State of Montana 

warrant or Dollars 

(Bond No. ••••) '········ 
Interest at the rate of •••• % per annum. payable ~n~~~ 

12r semiannuallyl• 

Special Improvement District Coupon warrant or Rond 

Montana 

Issued by the city of ••••• ~ontana 

The treasurer of the city of •••• ., Montand., wi 11 pay to 

bearer the sum of •••• dollars as authorized by resolution 

No. •••• as passed on the •••• day of •••• , 19 •• , creatinq 

special improvement district No. •••• for the construction 

of the improvements and the work performed as authorized by 

saio resolution to be done in said district, and all laws, 

resolutions• and ordinances rPlating thereto, ln payment of 

the contract in accordance therewith. The princapal and 

interest of this wdrrant (or hond) are payable at the office 

of the city treasurer of •••• , Montana. 

Thi~ warr~nt (Or bond) bears intere5t at the rate of 

-2- SB 2L1 
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•••• % p~r annum from the day of registration of thLs warrant 

(or bond), as expressed herein• unt1l the date called for 

redemption by the city treasurer. The interest on thls 

warrant {Or oond) iS payable ~~~l!Y_i2! semiannuallyl on 

the first day of •••• in each year 1and on the first day of 

in ea<h yedrl• £Q!~~rr£ln9-~~-~-l~~2 unless paid 

prevaous thereto, and as expressed by the interest coupons 

hereto attached, which bear the engraved facsimile signature 

of the mayor and city clerk• 

This Wdrrant (or bond) is payable from the collection 

of a special tax or assessment which is a lien against the 

real estate within said improvement district, as described 

tn said resolution hereinbefore referred to. 

This warrant (or bond) i-:. redeemable at the opt1on of 

the City at any time there are funds to the credit of said 

special improvement district fund for the redemption thereof 

and in the manner provided for the redemption of the same. 

It is hereby certified and recited that all things 

required to be done precedent to the as~uance of this. 

warrant {or bond) have been properly doner happened and been 

perfo~ed in the manner pr~cribed by the laws of the state 

of MOntana and th~ resolutions and ordinances of the clty of 

••••• Montana, relating to the issuance thereof• 

(s\3:al) 

Dated at ••••• Montanar this •••• day of ••••w 19••• 
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City of ••••r Montana 

Sy: •••••••••••••••••••• ~ayor 

.................. ' City Clerk 

Reyistered at the uffice of the city treasurer of 

Montana, thlS •••• day of ••••• lQ••• 

•••••••••••••• Clty Treasurer" 

Section 3. Section 7-Ll-4203 .. MC.At is amended 'tO ... ead: 

"7-12-4203. Oetai ls relating to specldl imprO\I~ml?nt 

oistrict bonds and warran~s. (lJ The bonds 3nd ftarrdnts 

shall De drawn against. the special improvement distr,ct fund 

created for the district and shall bear interest from the 

date of registl"ation untd called for redemption or rJdld tn 

full. The intel"est snall be payabl-2 anny~!_.t_Q! semianrHJdlly 

on--~dftMe~T--T--a~d--en--~~e--+f~~t-eey-e~-d~+y-of-ede~-y~n~ 

~"~es~-t~~-e&u"e~+-~~e~e~f&~§-et~~r-eate~~~i_S~~-Ql~£~g~~ 

Qf_!he_g2yer~ing_£2~_2f_!he_~~i£ie~i1~_Qn_~~ch dat~~--~~ 

~~--~Y!~~l~_Q2Q~ __ Q£eS££i~~· Such warrants (or bonds) 

shall bear the signatures of the mayor and clerk 

bear the corporate seal of the city. They 

an;l st1all 

shall be 

registered in the office of the clerk dnd treasu ... err and if 

antP.rest coupons be attached thereto9 they shall also he 50 

re9istered and shall beal" the signatures of the mayor and 

clerk. 

( 2) Said bonds shall be in denominations of 'LOO or 

fl"actions or multiples thereof. may be issued '" 
-4- SB 221 
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lnstallments. and may extend over a period not to exceeO 20 

years." 

Section 4• Section 15-16-lOZ• MCA, is anended to read: 

0 15-16-102. Time for pay8ent -- penalty for 

delinquency. All taxes levied and assessed in the state of 

Montana. except &ft-mo~te~~o+--speefa+--~-~~eye.ent--6+~~~~e~ 

&&"d~--~old--en--e~-D~e~e-d~+y-Ty-+9~~ 21~~~n!~-~gg for 

~~£ia!_i!Ur2Y~~~!~_-in __ £i!ies~Q__t~~__g~~l~~~ 

1~=!6-JQJ• shall be payable as follows: 

(1) One-half of the amount of such taxes shall be 

payable on or before 5 p.m. on ~ovember 30 of each year and 

one-half on or before 5 p.m. on May 31 of each year. 

(l) Unless one-half of such taxes are pald on or 

before 5 p.m. on November 30 of each year• then such amount 

so payable shall become delinquent and shall draw interest 

at the rate of 2/3 of 1% per month from and after such 

delinquency until paid, and 2% shall be added to the amount 

thereof as a penalty. 

(3} All ta~es due and not paid on or before 5 p.m. on 

."'ay 31 of each year shall be delinquent and shall draw 

tnterest at th~ rate of 2/3 of 1% per ~onth from and after 

such delinquency unt1l paid, and 2\ shall be added to the 

amount thereof as a penalty." 

Section 5. Section 15-16-103, MCA, Is amended to read: 

"15-16-lOJ. Spectal i~e!2~~~1_9l~!Li£ts_wit~--~~~~! 
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l~~~~st_~~~~~~-==-collectiQll-2~~£121 assessments for 

~ special improvements. 1!1 Special assessments or 

installments of special assessments made for special 

improvements in towns and cities, S~2nds for_whi£h_gQ~l 

int~~ess_~men!~-b~~~-~~ifl~2 !~0 TH!!__~ERE __ !~~UEO 

AFTER __ ~~k!_~ __ !2~l~ ~nd_~h~!_h2!~_beea duly and regularly 

made and levied b<t resolution according to law, shall be 

payable -~-F§t5~~~! ~~-EQllQWS: 

f~i==SNE-H~~F-==~===3..!!Et!==~J!E5-=-S~~tt==-8£-- ..... ¥"'8H 

i.H_ ONE=':!Al!:_Q!:_~\/CH_!~XES_~!:i!.!.l BE__f.~!ABLE on or before S 

p.m. on November 30 of each year, and in the event the same 

are not paid on or before said date' the same shall be 

subject to the same interest and penalty for nonpayment as 

~~e-e~-~ey-here~f~•r-&e-~re•Tded-by-th•-+aw~-e~-~~e-~te~e-ef 

Meft~~~~-~er-oth•r delinquent QL~Q2£1~ taxes ~nd~L-!1=12=10Z. 

~=-SNt=tl~tt=~t=i~EH=f~*ES==~t=~E=~!~~E=~~==~ 

2E~~~s==2==~~Mw=~~=~~!=~!=~f=~EH-!£AR•="'N~=!~fHE=EYE~!=!~E 

~~s=~~s=Ne~=~~te-~~=~~=~sf~~s=~~~=a•~sr=!~s=~~~=~H•tt==~ 

~~B~sE~==!~=-fH!=~~~s=!~!sE!~!=!~fEN!E~¥=f~~=~~P~!~~!=AS 

~sE!~~~s~!=f~~s~!!=!~~!~-~~~!*-tZ=to-t~2w 

t~l __ Q~~~~bLQf_~\/~':!_l~XES __ ~~!bb __ ~~-f~!~~h! __ Q~ __ QE 

~Q~! __ 2 __ f~~~-~~!!_~!_Qf_!~£tt-!!!!L_~Q_~l~~£~!~!_!HE 

SAH£_!~5-~Q!~lQ_Q~_QE_BEfQBE-~~Q_DA!s~-~~_d!~~':!Alb __ ~! 

~ua~ECT __ !Q_~£~~5-!~!!Bf~!_!~f5NAb!!_EQ~~ONP~£~!_!~ 

DEb!~2~~!_fROP~~!Y_!!!E~-~~Q£~_15-!6-lQ2• 
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1~1 The collection th@r@ef Qf_~eQ£l~l __ as~~~~~~D~~--2! 

2 ins~~!!~gnt~ __ -2_r ___ ~Q~fial __ ~~~~~~~1~--m~de __ fQr __ 1Qgci~! 

3 i~LQ~~mgn!~_l~_to~~~-2ng_~itl~~ shall be had and made as 

4 provided by 7-12-4181 as the same is now in force or mav oe 

5 ~ereafter amendeO•" 

-End-

-7- s~ n1 
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Local Government Committee 
March 24, 1981 
Amendments to Senate Bill 221, third reading (blue) copy, 
as follows: 

1. Page 6, lines 7 and 8. 
Following: "payable" 
Strike: "AS FOLLOWS: 
(A) ONE-HALF OF SUCH TAXES SHALL BE PAYABLE" 

2. Page 6, lines 15 through 19. 
Following: line 14 
Strike: subsection (B) in its entirety 


