
Senate Bill 213 

In The Senate 

January 201 1981 Introduced and referred 
to Committee on Taxation. 

March 16 1 1 981 Fiscal note requested. 

March 1 9 1 1 981 Fiscal note returned. 

April 23, 1 981 Died in Committee. 
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A SILL FOR AN ACT ENTITLED: 8 AN ACT TO PROVIDE FOR A FEE IN 

LIEU OF TAX FOR AUTOMOBILES AND LIGHT TRUCKS BASED ON 

WEIG:H; PROVIDING A FLOOR AMOUNT IN EONDING LIMITS TO 

REFLECT TAXABLE VALUE LOST DUE TO FEES IN LIEU OF T~XoS; 

AMEN;:>ING SECTIONS 7-l-2111, 7-.3-1321• ?-4-250?, 7-5-2211, 

7-6-4121, 7-6-4254, 7-7-107, 7-7-1Q3, 7-7-2101, 7-7-2202, 

7-7-22D3t 7-7-4201. 7-7-42.02.., 7-13-4103t 1-14-236, 

1-14-2524, 7-14-4402. 7-16-2327. 7-11>-4104, 7-31-106. 

7-.31-107, 7-34-2131, l:l-2-301, 15-6-13~, 15-6-140, 15-6-201., 

1r3-2~1. 15-8-202, 15-24-101 THROUGH 15-24-105, 15-24-301• 

15-3Q-121. 15-31-114, 15-50-207, 1J-11-503, 19-11-S04, 

19-11-512, 20-9-406, 20-9-502• 61-3-303, 61-3-317, 61-3-322, 

61-3-332, 61-3-335, 61-3-342, 61-3-501, 61-3-503, 61-3-504, 

61-3-507, 61-3-509, 61-3-521, 61-3-701, 61-10-233, AND 

85-7-2001, MCA.• ~I' 

3E IT ENACTED BY THE LEGISLATURE OF THe STATE OF MONTANA: 

Section 1. Section 7-1-2111 9 MCAt is amended to read: 

"7-1-2111. Classification of counties. For the ourpose 

of reGulating the compensation and salaries of all county 

officers, not otherwise provided for, ana for fixing the 

penalties of officers• bonds• the several counties of this 
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state shall be classified according to that percentage of 

the true and full valuation of the property therein upon 

><hi ch the tax 1 evy is made Jllwo the :t<iX<WlJ<_-llSIJ.w<--'l.S.-<IL 

~~__ll£_1280e of property WLtQlQ_~-'UUQty 00 whjch Q 

~_!leu of tax js charged• as follows: 

(1) first class--all counties having such a taxable 

valuation of $50 •illion or over; 

(2) second class--all counties having such a taxable 

valuation of more than $30 million and less than $50 

mill ion; 

(3} third class--all counties having such a taxable 

valuation of more than S20 million and less than $30 

•ill ion; 

(4) fourth class--all counties havinq such a taxable 

valuation of more than S15 million and less than S20 

million; 

(5) fifth class--all counties having such a taxable 

valuation of more than SlO million and less than $15 

mill ion; 

(6) sixth class--all counties having such a taxable 

valuation of more than $5 million and less than SlO ~illion; 

(7) seventh class--all counties h~ving such a taxable 

valuation of less than $5 million.• 

Section 2. Section 7-3-132ly MCAt is amended to rRad: 

"7-3-1321. Authorization to incur indebtedness 
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1 imitation. (1) The consolidated munlcip~lity may ~arrow 

money or issue bonds for any municipal ?urpose to the extent 

and in the manner provided by the constitution and laws of 

Montana for th~ borrowing of money or issuing of bonos by 

counties and cities and towns• 

(2) The 'llunicipality shall not become indebted in any 

manner or for any purpose to an amount, includins existinq 

indebtedness, in the aggregate exceeding 5% of the_~ __ Qf 

the vulue of the taxable property therein• as ascertained by 

~he last assessment for state and county taxes prior to 

incurring such indebtedness ~lu~-tbe_-~b~-~al~-~ 

12.illdllll~lr 128Po .of ~roge.r:n--l<.i.thin_~llitillalillt-lUI 

~~b_a_f~ jo ligy_gf_tax js cbatgea. All warrants, bonds, 

or obligations in excess of such amount given by or on 

hehalf of the municipality shall be void.• 

Section 3. Section 7-4-2503., ~CA 9 is amended to read: 

"7-4-2503. 

officers. (1) 

Salary schedule 

The salary paid 

county clerk and recorder, clerk 

to 

of 

for c'~rtain county 

the county treasurer. 

the district courty 

county attorney, county assessor, county superintendent of 

schools, and county sherlffi the county surveyor in counties 

where county surveyors rec~ive salaries as provided in 

7-4-2812; and the county auditor In all counties wher~in 

such office is authorized is computed by adding the sum a~ 

the salary shown in column A7 based on population as of 

-3-

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

1't 

15 

16 

17 

13 

19 

20 

21 

zz 
23 

24 

25 

LC 0461/01 

4anu~ry 1 9 1979, to the salary shown in column Jr h~sed on 

taxab'l e valuat. ion as of January 1., 1979, nlu.i....ib..a_~~L::. 

value as of Decgmbgr 31. 196~~1¥-~blD-L~~gynt¥ 

~cb a feg jn 1~ tax js cha~ as fellows: 

(a) Population of County Column A 

Below 3•000··••••••••••••••••••••••••••••• i4,494 

3,ooo to 3•999••••••••••••••••••••••••••• $4y724 

4 9 000 to 4,999••••••••••••••••••••••••••• $4,033 

s,ooo to 5t999••••••••••••••••••••••••••• $4,933 

6,ooo to &,999••••••••••••••••••••••••••• s~,o~~ 

7y000 to 7,999••••••••••••••••••••••••••• 15,394 

a.,ooo to 8•999••••••••••••••••••••••••••• $5,407 

9,000 to 9•999••••••••••••••••••••••••••• $5,617 

10 9 000 to 12,499••••••••••••••••••••••••••• $5.,708 

12 9 500 to 14r999••••••••••••••••••••••••••• ~5,326 

15 9 000 to 17,499••••••••••••••••••••••••••• $5,943 

17,500 to 19,999••••••••••••••••••••••••••• t-6,04£ 

20 9 000 to 249 999••••••••••••••••••••••••••• ~6.,165 

25 9 000 to 29,999••••••••••••••••••••••••••• $6tl70 

30t000 to 39,999a•••••••••••••••••••••••••• S6,3E7 

40 9 00C to ~9,999a•••••••••••••••••••••••••• $6y544 

so,ooo to 59.,999••••••••••••••••••••••••••• $6,779 

60 9 000 to 69,999••••••••••••••••••••••••••• $7,014 

70 9 000 to 79,999••••••••••••••••••••••••••• $7.,275 

eo,ooo to 89,999••••••••••••••••••••••••••• s7,432 
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90~000 to 99,999••••••••••••••••••••••••••• $7,676 

100~000 and over••••••••••••••••••••••••••• s7,90Z 

(b) Taxable Valuation of County 

fl.Jlli....li~Js>lllh~W:..llf Property 

tfjtbjo t~ County 

Sybiect to fee jn Liey of lax Colu111n S 

&elow $Z,ooo,ooo ••••••••••••••••••••••••••• 54,598 

2 9 000tOOO to 

J.,.ooo .. ooo to 

.r,.ooo.ooo to 

5,ooo,ooo to 

6,ooo,ooo to 

7,ooo.,ooo to 

2t999t999 ••••••••••••••••• $4,729 

3t999t999 ••••••••••••••••• $4,833 

4r999t999••••••••••••••••• $4,93~ 

5,999,999••••••••••••••••• S5t069 

6t999t999 ••••••••••••••••• $5,394 

7t999t999 ••••••••••••••••• $5,487 

a,ooo,ooo to 9,999,999••••••••••••••••• $5,617 

lo,ooo,ooo to 11,999,999 ••••••••••••••••• s5,7os 

12~000~000 to 13 9 999~999••••••••••••••••• $5,826 

14,000,ooo to 15,999,999••••••••••••••••• $5,942 

16,ooo,ooo to 17,999,999••••••••••••••••• $6y047 

l3,ooo,ooo to 19,999,999••••••••••••••••• $6,165 

2o,ooo,ooo to 22,499,99? ••••••••••••••••• s6,27D 

22,500,000 to 24t999t999e•••••••••••••••• ~6,387 

25t000t000 to 29t999t999e•••••••••••••••• S6,544 

3C,ooc,ooo to 34,999,999 ••••••••••••••••• s6,779 

35,oao,ooo to 39,999,999••••••••••••••••• s7,Jl4 

40,ooo,ooo to 44,999,999••••••••••••••••• s7,275 
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45tOOo,ooo to 49,999,999••••••••••••••••• s7,432 

so,ooo,ooo to 54,999,999••••••••••••••••• $7,667 

55t000t000 to 59,999t999e•••••••••••••••• $7,902 

60,ooo,ooo to 641999,999 ••••••••••••••••• sa,t38 

65,0009 000 to 69,999,999••••••••••••••••• $8,372 

7o,ooo,ooo to 74,999,999·•••••••••••••••• ss,607 

75,ooo,ooo to 79,999,999••••••••••••••••• $8,843 

so,ooo,ooo to 84,999,999••••••••••••••••• $9,078 

85 1 000 9 000 to 89 9 999t999••••••••••••••••• $9 7 313 

9o,ooo,ooo to 94,999,999 ••••••••••••••••• S9y548 

95tOOO,OOO to 99t999t999••••••••••••••••• $9,783 

loo,ooo,ooo to 109,999,999 •••••••••••••••• s1o,o19 

11o,ooo,ooo to 119,999t999·••••••••••••••• SlOt195 

tzo,ooo,ooo to 129,999,999 •••••••••••••••• SlOt398 

13o,ooo,ooo to 139,999,999 •••••••••••••••• $10,606 

140,ooo,ooo to 149t999t999•••••••••••••••• $l0r817 

15o,coo,ooo to 159,999,999•••••••••••••••• $11,035 

160 9 000 9 000 and over•••••••••••••••••••••• Sl1 1 265 

(2) 

receive, 

(a) The county superintendent of schools shall 

in addition to the salary based upon the tot~ls of 

columns A and B above, the sum of 5400 per year. 

(b) The county sheriff shall receive, in addition to 

th~ salary based upon the totals of columns A and d above, 

the sum of $2,000 per year. 

l c) Except in counties of population greater than 

-6- o-6 a,:, 
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30yQQ!'J., the county attorney shall r:ceive, in addition to 

the salary based upcn the totals of col~mn A ~nd B Qb0ve, 

the su• of $1,200. In each county with a population in 

excess of 30,ooo. the salary of the county attorney shall be 

$307000 per year. 

(d) In those counties where the office of tha county 

attorney has been established as a full-time position 

pursuant to 7-4-2706, the salary of the county attorney 

shall be set by resolution of the county commission but it 

~hall not exceed the salary of the county attorney in a 

county with a population in excess of 30.,ooo.• 

Section 4• Section 7-6-2211• MCA., is amended to read: 

"1-6-2211. Authorization to conduct county business on 

a cash basis. (1} In case the total indebtedness of a 

county• lawful when incurred, exceeds the limit of 18% 

established in 7-7-2101 by reason of great diminution of~ 

sum of :tJui taxable value .>!l.ia~~.Wl<L_lllll.IIIL-ii.S-Df 

~mll.!lL...Jl • 1980, of property wi...tiJl.D .. til<U:C.WU[!j;ll.-nn-l<b..LI;..b-'l. 

~-lD lieu of_tax_~charged, the county may conduct its 

business affairs on a cash basis and pay the reasonable and 

necessary curr~nt exp~nses of the county out of the cash in 

the county treasury derived from its current revenue and 

under such restrictions and regulations as :nay br:!! imposed by 

the board of county commissioners of the county by a 

resolution duly adopted and included in the minutes of the 

-7-
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board. 

(2) Nothing in this section restricts the riqht of the 

board tu make the necessary tax levi~s for interest an0 

sinking fund purposes, and nothing in this section affects 

the right of any creditor of the county to pursu€ any remedy 

now (jiven him by law to obtain payment of his claim.• 

Section 5. Section 7-6-4121• MCA, is amended to re~d: 

"7-6-4121. Authorization to conduct ~unicipal business 

on .::> cash basi S• (1) In case the total indebtedness of ~ 

city or town has r~ached 11% of t~uw_QI th~ total tdx2blE 

value of the property of the city or town subject to 

taxationy as ascertained by the last vssessment for st~te 

and county taxes glus tbe taxable-Xalue as of D~~L-~ 

J.~_of property wjtbjn the cl..t..¥-.a.L.tmtn-.JJD-ttb~fJU~-lD 

lieu pf tax is e,har~,. the city or town may conduct H·.s 

affairs and business on a c~sh basis as provided ty 

subsection (2)• 

(Z) (a) Whenever a city or towi1 is ccnCuctinc its 

business affairs on a cash b~sis 7 the r€asonable an~ 

necessary current expenses of the city or town may be ~aid 

out of the cash in the city or town treasury and derived 

from its curr~nt revenues, under such restrictions and 

regulations as the city or town council may by ordinance 

prescribe. 

(b) In the event that payment is made in advance. the 

-6-
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city or toNn may require a cash deposit as collateral 

security and indemnity, equal in amount to such payment, and 

may hold the same as a special deposit with the city 

treasurer or town clerkt in package form, as a pledge for 

the fulfillment and perfor~anca of the contract or 

ooli~ation for ~hich the advance is made. 

(c) Before the payment of the current expenses 

mentioned above9 the city or town council shall first set 

apart sufficient money to pay the interest upon its legal, 

validt and outstanding bonded indebtedness and ony sinkin~ 

funds therein provided for and shall be authorized to pay 

all valid claims against funds raised by tax especially 

authorized by law for the purpose of paying such claims.• 

Section 6. Section 7-6-42549 MCA9 is amended to read: 

"7-6-4254· Limitation on amount of emergency budsets 

and app~opriations. (1) The total of all emergency budgets 

and appropriations made therein in any on~ year and to be 

?aid from any city fund shall not exceed 25% of ~um_gf 

the total amount which could be produced for such city fund 

by a maxi mum 1 evy authorized by 1 aw to be 1:-"Jde for such 

funa, •:~s shown by th-e last completed assessm~nt r-oll of the 

county plys the taxabl~ vqlue_as of Decgmbec_~1280w of 

~~:t~b j a tbe-C.l~-'lll-.ldl.i~ee j a 1 i ey __ Q.f__tax_i~ 

=~· 
(2) The term "taxable propertyft9 as used herein, me~ns 
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the percentage of the value at which such pr-operty is 

assessed and which percentage is used for the purposes of 

computing taxes and does not mean the ass€ss~d value of such 

property as the same appears on the assessment ~oll.• 

Section 7. Section 7-7-1079 MCA, is amended to read: 

"7-7-107. Limitation on amount of !:>onds for 

city-county consolidated units. (1) Except as provided in 

7-7-1089 no city-county consolidated local govern~ent may 

issue bonds for any purpose which~ with all outstanding 

indebtedness. may exceed 27% o~ ~~the taxable value 

of the property therein subject to taxation as ascertained 

by the last assessment for state and county taxes ~he 

taxable yalue as gf_Qacember 31. 1280. of property wjthiQ 

~~-cgynty_ cgnsoljdated__gg~Lnment on which-a_~ 

1 i eu of tax_L5_~;;u:g~. 

(2) The Issuing of bonds for the purpose of funding or

refunding outstanding warrants or bonds is not the incurrin~ 

of a new or additional indebtedness but is merely the 

changing of the evidence of outstanding indebtedness.• 

Section 8. Section 7-l-1089 MCA 9 is amended to read: 

"1-7-108. Authoriz~tion for additional 

for water or sewer systems. (1) For the 

constructing a sewer system or procurin9 a water 

indebtedness 

purpose 

supply 

of 

or 

constructing or ~cquirinq c water system for a city-county 

consolidated government which shall own and control such 

-to- c,e, Q.\'S, 
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water supply and water system and devot~ the rev~~nues 

therefrow. to the payment of the debt, a city-county 

consolidated government may incur :30 additional indebt~dness 

by horrowinq 1J10ney or issuing bonds. 

{2) The additional indebtedness which may be incurred 

by borrowing aoney or issuing bonds for the construction of 

a sewer systefR or for the procureR1ent of a water supply or 

for hoth such purposes may not in the aggrggate exceed 10% 

over and above the 27% referred to in 7-7-107 of 1b~~of 

the taxable value of the property therein subject to 

taxation as ascertained by the last assessment tor state and 

county taxes ;~l..uLJ;tJe taxgbl e lUil.ulL.ilLfl.[_Qll5;llJI!llil.L.24-.l2JU!£ 

gf propertY wjthio_tbe city count¥-coosoljd~ted-gn~ot 

uc_¥hich g fee jo 112Y_Qf_1gx js charged.• 

Section 9. 

•7-7-2101. 

Section 7-7-2101, MCA, is amended to 

Limitation on amount of 

read: 

county 

indebtedness. (1) No county may become indebt~d in any 

manner or for any purpose to an a~ount, including existinq 

indebtedness, In the a9gregate exceeding 184 of ~_sum__gf 

the taxable value of the property therein subject to 

taxation as ascertained by the last assessment for state and 

county taxes previous to the incurring of such indebtedness 

~ the taxable vg1ue~f Qecembec 3lw 198g. of prooert¥ 

lllltlllo tbe couutl!-IIILiill:lkiL.a...f::Llll-li.eJ.UlLUJI_l!i_~~ • 

(2) No county may incur indebtedness or liability for 

-11-

1 

2 

3 

4 

5 

6 

7 

a 

9 

lO 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0461/01 

any single purpose to an amount exceedinQ 540,00~ without 

the approval of a majority of the electors ther~of votinQ nt 

an election "'to be provided oy law, excep-t" as provided in 

7-21-3413 and 7-21-3414.• 

Section 10. Section 7-7-2207 9 KCA, is arnend~d to redd: 

"7-7-2202. Authority to issue qen~re~l obl i qgti on !),')nds 

to satisfy judsments. (1) The bo~rd of county commissionsrs 

of every county of the state is hereby vestej with the power 

and authority to issue 9 negotiate, and sell coupon ~ends on 

the credit of the county, as more specifically ryrovided in 

tnis part, for the purpose cf funding, paying in full~ or 

compromising, settling, and sgtisfying any judgment which 

may have been rendered against the county in a court of 

competent jurisdiction when: 

(a) there are not suf~icient fund~ 

such jud9ment; and 

.::~vailnble to pay 

(b) sufficient ~oney cannot be raised to satisfy such 

judgment by an annual tax levy of 10 mills l•?Vi0c! on 1b!o:~ 

gf all the taxabl~ t)roperty within the county thrcugh a 

period of 3 years plu5 tbe_t,aa;~a]ue gs_gf_.lle.~C-.ll.a 

1980, of property wil1llJJ the covo:tl!->Jn...Mtll,;b->Li_~_lrl-li.e.~~ 

gf_Lax Is charged. 

{Z) Th~ resolution providing for the issue of such 

bonds must recite the facts concerning the judgment to bo 

funded and the terms of any compromise agreement which may 

-12-
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have been entered into betNeen the board and the judgment 

cr~ditor.• 

Section 11• Section 7-7-ZZOJ, KCA9 is a~end~d to read: 

"7-7-2203· Limitation on amount of bonded 

indebtedness. (1) Except as provided in subsections (2) and 

(3) 1 no county may issue general obligation bonds for any 

purpose which, with all outstanding bonds and warrants 

except county high school bonds and emergency bonds, will 

exceed 9% of the taxable value of the property therein• to 

be ascertained by the last assessment for state and county 

taxes prior to the proposed issuance of bonds. 

(2) A county may issue bonds which, with all 

outstanding bonds and warrants, will exceed 9% but will not 

exceed 29% of ~~g£ the taxable value of such p~operty 

lll.Ja __ the taxable yal ye aa gf .O.es;~Lll.!_l2§JlL-ilLW:~¥ 

.dtb..iu.-.t.b.e-"Q..U.D..t..¥--QD.....lll~_a_fee in JilaJ,t_Qf_tax js cbarqe£19 

when necessary to do so, for the purpose of acquiring land 

for a site fo~ county high school buildings and for erectinq 

or acquiring buildings thereon and furnishing and equipping 

the same for county high school ~urposes. 

(3) The foregoing 1 imitation shall not apply to 

refunding bonds issued for the purpose of paying or retirinq 

county bonds lawfully issued prior to January 1, 1932." 

Section 12. Section 7-7-4201 9 MCA, is amended to read: 

111-7-LtZOl. limitation on amount of bonded 
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indebtedness. (1) Except as otherwise provided, no city or 

town may issue bonds or incur other indebtedness for any 

purpose in an amount which with all outstanding and unp.:-!id 

indebtednEss will exceed 18% of the sum 2f. the taxable value 

of the property therein subject to taxation, to be 

ascertained by the last assessment for state and county 

taxes JU,..u.s._the taxable yalue as of oe,ember 3l.1--}2.:Ua_gf 

property wjtbjn the cjty nL-tgwn pn whjch a fee in lleu_nt 

Lg,LjS charged. 

(2) The Issuing of bonds for the pur~ose of funding or 

refunding outstanding warrants or bonds is not the incurring 

of a new or additional indebtedness but is merely the 

changing of the evidence of outstanding indebtedness.• 

Section 13. Section 7-1-4202 9 MCA, is amended to read: 

•7-7-4202. Special provisions relating to water and 

sewer syste~s. (1) Notwithstanding the provisions of 

1-7-4201, for the purpose of constructing a sewer system• 

procuring a water supply, or constructing or acquiring a 

water system for a city or town which owns znd controls the 

water supply and water system and devotes the revenu~s 

ther~from to the payment of the debt, a city or town may 

incur an additional indebtedness by borrowing money o~ 

i ssu i nq: bonds. 

(2t The additional total indebtedness that may De 

incurred by borrowing money or issuing bonds £or the 

-14- 5~~,~ 
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construction of a sewer syst~m, for the jlf'"ocuremant of <=" 

water supply, or for both such purposes. including all 

Indebtedness theretofore contr~cted which is unpaid or 

outstanding, may not in the aqgregate exceed 36% over and 

above the 18~• referred to in 1-1-~201, of toe_~ the 

taxable value of the property therein subject to taxation as 

ascertaln~d by the last assessment for state and county 

taxes plus the taxable yalue as of j)ecgptbgr J..L. 1980, of 

oroperty within the cj:J;y or tgMO go l!(h-ich a ftil_in_ll.e.u_gf 

~is &barged•" 

Section 14• Section 7-13-~103, MCA~ is amended to 

read: 

"7-13-~103• Ll•ltation on indebtedness for acquisition 

of natural gas systea. The total amount of indebtedness 

authorized to be contracted in any form. including the 

then-existing indebtedness, must not at any time exceed 11% 

of tbe sy• gf the total taxable value of the property of the 

city or town subject to taxation as ascertained by the last 

assessment for state and county taxes plus tbg taxqble value 

as of QB'embet lls l9ao. pf property wjtbio the city o~ 

on which a fes in 1 ley gf tax is chargod, .. 

Section 15. Section 7-14~236, M~A. is amended to read: 

•7-14-236, Limitation on bonded indebtedness. The 

amount of bonds issued to provid~ funds for the district and 

outstanding at any time shall not exceed 5% of the sum gf 
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:the -+:oxabl e pro~erty therein 35 ?~.c~rt._· i 'l~ ,v 1 _,-

~ss~ss~~nt f0r stG~a ~nd cour!ty t~x:~ ~r~vi:.Js t~ th~ 

i sst!~nce of such bonds ~.i.J.IL.:tbit-t.~bl..e:-ll-'o.l.u.~~a-~~.eL. 

31, 19QQ, gf orpperty wjtbjp the djstrict on wbj~~lo 

ljeu gf ta1 is ~barged,• 

Section 16. Section 7-14-2524• MCA, is amended to 

read: 

"7-14-2524. Limitation on amount of bonds issued 

excess void• (1) Except a_s otherwise provided hereafte.r and 

in 7-7-2203 and 7-7-2204 9 no county shall issue bonds which• 

with all outstanding bonds and warrants exceot county hi9h 

school bonds and e•ergency bondsw will exceed 9~ of tb~ 

gf the taxable value of the property therein plus_~ 

taxab]e value as gf pecember 31t 1980. of propertx within 

the sgunty 00 •bicb a fee In liwu gf tax js cbargga, The 

taxable property shall be ascertained by the last assessment 

for state and county taxes prior to the issuancE of such 

bonds. 

(2) A county may issue bonds which,. with all 

outstanding bonds and warrants except county high scho~l 

bonds., will exceed 9% but will not exceed 18% of S:,he sum gf 

the taxable value of such prop~rty RluA_the taxable yalu~ as 

QLDecember~98Q, of prgnert¥_ wjthin tbi:_f;gllllU-Wl-ll[hi~ 

a fee jo ljey of tax i1-Gharged when necessary for the 

purpose of replacing., rebuilding, or repairing county 

-16-



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

l't 

15 

16 

17 

1o 

19 

20 

21 

22 

23 

24 

25 

LC 0461/01 

buildings, bridges, or highways which have been destroyed or 

damaged by an act of Godt disaster, catastrophe, or 

dccident. 

(3) The value of the bonds Issued and all other 

outstanding indebtedness of the county, except county high 

~chool bonds, shall not exceed 18% of t~~ym_gf the taxable 

value of the property within the county as ascertained by 

the last preceding general assessment plys th~-~1a_~ 

~__af__Q~ember 31, 1980, of gcoperty wjthin tbe_coyot~ oo 

wbi~b a fee jo lieu of tax js charged,• 

Section 17• Section 7-14-~402, MCA, is amended to 

read: 

•1-1~-4402. Limit on indebtedness to provide bus 

service. The total amount of indebtedness authorized und~r 

7-14-4401(1) to be contracted in any formt including the 

then-existing indebtedness, may not at any time exceed 18% 

of~-~ the total taxable Y3lue of the property of the 

city or town subject to taxation as ascertained by the last 

ass~ssment for state and county taxes ~Qe_ta~able-~ue 

aLll.L:le.l;~er 3h 1980t ~!lilllU-ltl:tb.iJL~~IIll.tlt---'lll 

whl~~--g- fee in __ !ieu__cf_tax_is_charQed. No money may be 

borrowed or bonds issued for the purposes specified in 

7-14-4401(1) until tne proposition has teen submitted to the 

vote of the taxpayers of the city or town and the majority 

vote cast in its favor.• 
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Section 18. Section 7-16-2327, HCAt is amended to 

read: 

•7-16-2327. Indebtedness for park purposes. ( 1) 

Subject to the provisions of subsection (2)t a county pork 

board• in addition to powers and duties now given under lawt 

shall have the power and duty to contract an indebtedness in 

behalf of a county, upon the credit thereo~. for the 

purposes of 7-1b-2321(1) and (2)• 

(2) (a) The total amount of indebtedness authorized to 

be contracted in any form, including the then-existing 

Indebtedness, must not at any time exceed 3~ of tbg sum gL 

the value of the taxable property of the county 3scertained 

by the last assessment for state and county taxes previous 

to the incurring of such indebtedness ~-~~Xaxable yalue 

a:;-2f_lle~-ll.L..l~f pr:oper:t)' w j tbl.o...--t..rul-klWDU-llD 

WJ.kb_a fee in 1 iey_of_1ax Is c~. 

(0) No money must be borrowed on bonds issued for the 

purchase of lands and Improving same for any such purpose 

until 

tl'iose 

the proposition 

qualified under 

has 

the 

been submitted to the vote of 

provisions of the state 

constitution to vote at such election in thE county affEcted 

ther~by ana a majority vote is cast in favor thereof.• 

Section 19. Section 7-l0-41049 MCA• is au-.ended to 

read: 

"7-16-4104. Authorization for municipal indebtedness 

-lR-
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for various cultural, social• and recreational purposes. (1} 

A city or town council or commission may contract ~n 

indebtedness on behalf of the city or town, upon the credit 

thereof, by borrowing money or issuing bonds: 

(a) for the purpose of purchasing and improving lands 

for public parks and grounds; 

(b) for procuring by purc~ase, construction, or 

ctherwise swimming pools, athletic fields, skating rinks, 

playgrounds, museums, a golf course, a site and building for 

a civic center, a youth center, or combination thereof; ana 

(c) for furnishing and equipping the same. 

(2) The total amount of indebtedness authorized to be 

contracted in any form, including the then-existin<J 

indebt~dnesst may not at any time exceed 3% of Lbg_~uf 

the value of th6 taxable property of the city or town as 

ascertained by the 1 ast assessment for state .~nd county 

taxes previous to the incurring of such ;ndebtedness gl~ 

the ta><abJ.tL-lliilli.e as of D£:-k.ellll>loL_.il....J.2.1!Jh...<U~~ 

wltbin tb~ or town on whicb_a_fi~in 1 jeu Sl.f__t..~a __ ll 

kbacg~. No ~oney may be borrowed on bonds issued for thE 

purchase of lands and improving the saRJe for any such 

purpose until the proposition has been submitted to the vote 

oT the qualified electors of the city or town and a 

majority vote is cast in favor thereof.• 

Section 20. Section 7-31-106~ ~CA~ is amended to read: 
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"7-31-106. Authorization for county to issuP ~onds 

election required. (1) If the petition is presented to the 

board of county commissioners. it shall be the duty of the 

board~ for the purpose of raising money to meet the payments 

under the terms and conditions of said contract and oth~r 

necessary and proper expenses in and .;Jbout the same .=ond for 

the approval or disapproval thereof: 

(a) to ascertain 9 within 30 days after submission of 

the petition, the existing indebtedness of tha county in the 

ag9regate; and 

(b) to submit, within 60 days aft~r ascertaining the 

same• to the electors of such county the proposition to 

approvP or disapprove the contract and the issuance of bonds 

necessary to carry out the same. 

(2) The amount of the bonds authoriZDd by this section 

shall not exceed 5% of ~_sum_gf the value of the taxable 

property the~eln 9 inclusive oT the ~xisting indebt~dness 

th~reoft to oe ascertained by the last assassm~nt for stat~ 

and county taxes previous to the issuance of said bonds and 

incurring of said indebtedness pl~he taxa~~~g~ __ gi 

Jllil~!llbU-.Jh 1980, of pco11erty wl tb.i.a..t.b>:-S;WHI:tLll!l...lllbi.c.b--" 

f~e in lim• of tax_js cbargeg.• 

Section ·21. Section 7-31-107• MCA., is amended to T'3ad: 

"7-31-107. Authorization for municipality to issue 

bonds -- election required• (1) If said petition is 

-20-
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presented to the council of any incorporated city or town. 

th~~ CQuncil, for the purpo.se of raising money to me€t th-e 

payments under the terms and conditions of said contrgct and 

ot~er necessary and proper expenses in ~nd about the samt 

and for the approval or disapproval thereof: 

(a) shall ascertain• within 30 days after submission 

of tMe petition. the aggregate indebtedness of such city or 

town; and 

(b) sha11 submit, within 60 days after ascertaining 

the same. to the electors of such city or to~n the 

prop•:)Sition to approve or disapprove said contract and the 

lssu~nce of bonds necessary to carry out the same. 

(2, The amount of the bonds authorized by this section 

shall not exceed 3% of 1~~ the value of the tax~~le 

property therein• inclusive of the existing indebtedness 

thereof, to be ascertained in the manner provided in this 

part ~__tbe __ taxable ~ue 3S o~~-~· 1950, qf 

~ty wjtbio tb..e: city qr town on whjcb a file_lo ljAU Slf 

tax js cbargea.• 

Section 22. Section 7-34-2131,. MCAt Is amended to 

re3d: 

0 7-34-2131. Hospital district bonds dUthorized. (1) A 

hospital district may borrow money by the issuance of its 

bo,lds to provide funds for payment of ~art or all of the 

cost of acquisition, furnishing, equipment, improvement• 
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extension. and betterment of hospital facilities and to 

provide an adequate working capital for a new hospital. 

(2) The amount of bonds issued for such purpose and 

outstanding at any time shall nat exceed 5% of ~_sum__Qf 

tb2 taxable property therein as ascertained by the last 

assessment for state and county taxes previous to the 

issuance of such bonds plus the taxable yalue_a~_gf_Qecember 

~ 1980, pf ptOQ~rty jD tbe_tospjta) g!~\ 00 whjCb Q 

~_lieu gf tax is charged. 

(3) Such bonds shall be authorized, sold, and issued 

and provisions made for their payment in the manner and 

subject to the conditions and limitations prescribed for 

bonds of second- or third-class school districts by Title 

20, chapter 9, part 4. 

(4] Nothing herein shall be construed to preclude the 

provisions of Title 50, chapter 6t part lt allowing the 

state to apply for and accept federal fund~.· 

Section 23. Section 10-2-30lt MCA• is amended to read: 

•10-2-301. Free license plates to disabled veterans. 

Any person who is a veteran of th~ armed service of the 

Uniteo States and lOC% disabled because of an injury which 

has been determined by the veterans administration to be 

service connected and who Is a citizen and r~sident of the 

state of Montana and who is the owner of a passenger 

automobile or of a truck up to and including three-quarter 
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ton GVn-rat~d capacity shall be provided with fre~ license 

plates upoft-~eyme~~-e~-pe~se"ef-~~e~@P~~-~e~-e~u~~-~~-~~--e+ 

th~--~exe~e--veTue for such automobile or truck ~ftd upon 

proof of lOC% service-connected disability.A 

Section 24. Section 15-6-139, MCA, is amended to read: 

"15-6-139. Class nine prop~rty -- descri?tion 

taxable percentagG. (1) Class nine property includ~s: 

(a) eu~&m~b~Tes? busesy and trucks we~~h+ft~-+-rt~-ton~ 

or-Te~ with a G~rated capacity of~tbaQ_thLee:QUaLteL 

.t!Jn...~eqyal ta or le:i.:i_tb.ilo._l~t&llsl 

[b) stock, camping, and travel trailers; 

(c) truck campe...-s and toppers weighing more than 300 

pounds, except those included in class fivei 

(d) motor hom@s except those included in class five; 

(e) furniture, fixtures~ and equipment, except that 

specifically included in another class, us~.o>d in com,nercial 

establishments as defined in this section; 

(f) x-ray and medical and dental ~quipment; 3nO 

(g) citizens• band radios and mobile telephones. 

(2) •commerci al establ i shment• includes any hotel; 

motel; office; petroleum marke~ing station; ~r service, 

wholesale, retail~ or food-handling business. 

(3) Class nine property is taxed at 13% of Its market 

value.• 

Section 25. Section 15-6-140, M(Ap is amended to read: 
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"15-6-140. CldsS ~en property j;;?scri?tion 

tax~ble percentag€. (1) Class ten property includ~s= 

(a) radio and television broadcastino and transmittin~ 

equi?went; 

(b) cable television systems; 

(c) centra11 y assessed ut i1 ity allocations dft"er 

deductions of loc~lly assessed prop.erties. except as 

provided in: 

(i) class five for cooperative rural electrical cna 

coop~rative rural telephone associations; znd 

(ii) class seven for rural telephone and el~ctrical 

organizations; 

(d) coal and ore haulers; 

(e) trucks w~~Tng Kltb-g GVW-rated ~city of more 

than 1 1/Z tons, including those prorated under 15-24-102; 

(f) trailers 9 except those included in classes five. 

eight, or nine, including those prorated under 15-24-102; 

(g) theater projectors and sound equipment; and 

(hJ all other property not included in the ?recedinq 

nine classes. 

(2) Class ten property is taxed at 16% of its ffiarket 

value.• 

Section 26• Section 15-6-201• ~CA, is amended to read: 

•15-6-201. Exempt cate~ories. (1) The following 

categories of property are exempt from taxation: 
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(a) the property of: 

(i) the United States, the state, counties, cities, 

towns, school districts; 

(ii) irrigation districts organized under the laws of 

Montana 3nd not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned by a church and used 

worship or for residences of the 

for actual religious 

clergy, together with 

adjacent land reasonably necessary for convenient use of 

such bu i 1 dings; 

(c) property used exclusively for agricultural and 

horticultural societies. for educational purposes, and for 

hospitals; 

(d) property that m~ets the following conditions: 

(i) is owned and held by any association or 

corporation organized under Titl·~ 35, chapter z, 3, 20, or 

21; 

(i i) is devoted exclusively to use in connection with 3 

cemetery or cemeteries for which a permanent care and 

improvement fund has been establish~d as provide~ fer In 

Titl~ 35 1 chapter 20, part 3; _and 

(iii) is not maintained -3nd operated for privcte or 

corp0rate profit; 
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(e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(9) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture• including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the fasilyy used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(iJ a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. Such 

property is also exempt from the fee In lieu of tax. 

(j) a bicycle• as defined in 61-1-123• used by the 

owner for personal transportation purposes.~ 

(k) a yehidla I j sted ~:l::2ZLl:!IL-->d:lllb.-a __ ~_in 

lleu_of tax js charged. 

(2) (a) The term •institutions of purely public 

charity• 

facilities 

includes 

for 

organizations 

the car-e of 

owninQ and operating 

the retired or aged or 

chronically ill9 which are not operated for gain or profit. 

(b) The terms "public art galleries• and "public 

observatories" include only those art g~lleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 
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hours and are used for the purpose cf education only. 

(3) Th~ following portions of the appraised vclue of e 

capital investment made after January lt 1979• in a 

r;;c:ognized nonfossil f,~rm of energy generation, as definea 

in 15-32-lOZt are exempt from taxation for ? p~riod of 10 

years following installation of the property: 

(a) $20,000 in the case of a single family residential 

dwelling; 

(b) SlOO,OOO in the case of a multifamily residential 

dwellinq or a nonresidential structure.• 

Section 27. Section 15-B-201, MCAt is ~mended to read: 

"15-6-201. General assessment day. (1) The department 

of revenue or its agent mustt between January 1 and the 

second Monday of July in each year, ascertain the names of 

all taxable inhabitants and assess all property subject to 

taxation tn each county. The deportment or its oqent must 

assess property to the person by whom it wai owned or 

claimed or in whose possession or control it was at midnioht 

of January 1 next preceding. It must also ascertain and 

assess all mobile homes arriving in the county after 

midnight of January 1 next preceding. No mistake in the name 

of the owner or supposed owner of real property, however• 

renders the assessment invalid. 

(2) The procedure provideG by this section m~y not 

apply to: 
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(a) motor vehicl~s that are required by 15-R-202 to bo 

nssessed on Jonuary 1 or upon their anniversary registr~tion 

date; 

(b) motor ~em~3---eftd---~reve~---~~e++~r~ :t.eb.i!;l.£:0 

Ql=l=2Zl£ subject to a fee in lieu of property 

tax; 

(c) 1 ivestock; 

(d) property defined In 61-1-104(2) as •sp~cial mobil~ 

equipment• that is subject ~o assessment for personal 

propP.rty taxes on the date that applic~tion is made fer r. 

special mobile equipment plate; 3nd 

(eJ :nobile homes held by a distributor or ('!~._;~ler of 

mobile homes as a pert of his stock-in-trade. 

(3) Credits 

15-1-l01(1)(C)•" 

s~ction 28. 

M15-8-202o 

IDUSt be ::.ssessed as provided in 

Section 15-8-202, ~CA, is amended to re3(1: 

Motor vehicle assessment. (1) (a) The 

deoartment or its agent must, in each year. 3Sc~rtain and 

assess all motor vehicles other th~n motor heme~y--tre¥~~ 

~~+~eP~y-eP-meh+~e-home, yebjcles in each county subject to 

.a--Lee jn lieu of tax or taxation :::1s of January 1 or as of 

the anniversary registration date of those vehicles subject 

to 61-3-.313 through 61-3-316 and 61-3-501. The motor 

v~hicles shall be assessed in each year to the persons by 

whom owned or claimed or in whose possession or control th~y 
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were at midnight of January 1 or the anniversary 

registration date thereofw whichever is apolicable. 

(b) No tax may be assessed against motor vehicles that 

constitute inventory of motor vehicle dealers as of January 

1. These vehicles and all other motor vehicles brought into 

the state subsequent to January 1 as motor vehicle dealers• 

inventori@S shall be assessed to their respective purchasers 

as of the dates the vehicles are r~gistered by the 

purchasers. 

(c) •Purchasers• Includes dealers who ~pply for 

registration or reregistration of motor vehicles, exc9pt as 

otherwise provided by 61-3-502• 

(d) Goods~ wares, and merchandise of motor vehicle 

d~alerst other than new motor vehicles and n~w mobile hom~s, 

shall be assessed at market value as of January 1• 

(2) In all cases where taxes or a fee in 1 ieu of tax 

were required to be paid, the ap~licant for registration or 

raregistration of a motor vehicle, other than a mobile home, 

is not relieved of the duty of paying taxes or the fe~ in 

li~u of tax if the taxes or fees have not been ~aid by ~ 

prior applicant or owner." 

Section 29. Section 15-24-1Clr i·1CAr is amended to 

r~~d: 

"15-24-101. Assessment of proportionally registered 

interstate motor vehicle fleets-- tax payment required fer 
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registration. (1) The department of revenue shall assess, 

for the purpose of personal property taxes, uo1&~~ 

til-iil._filiLln-li . .iU.l~-t.ah i r.terstate motor vehicle fleets 

proportionally registered under the provisions of 61-3-711 

through 61-3-733 9 and said assessment s~all be apportioned 

on th-a ratio of total mil~s traveled to in-state miles 

traveled formula as prescribed by 61-3-721. Interstate motor 

v~hicle fleets are hereby decl3red assessable for taxation 

purposes1- upless -~ect to a fee jn lieu of tax, upon 

application for proportional registration and shall be 

assessed to the persons who own or claim or in whose 

possession or control the fleet is 3t th~ time nf ~h~ 

application. 

(2) Any fl~·:>:t contair.-2-d in 3i' orisin:::l ;::,ppl ic-_:.tion 

wnich has a situs for purpose uf property taxation or tees 

la_ll~u_Qf_~~ in Montana by the terms of this part or any 

other provision of the laws of Montana between January 1 end 

April 1 shall be taxed or charged for a full year. Any fleet 

contained in an original application which acquires~ situs 

fer the purpose of property taxation QL__f~eA--lD__~~f 

!Qx~ in Hontan~ under the provisions of this part or any 

other law of the state of Montana after April 1 shall have 

taxes apportioned as provided in 15-24-303. 

(3) Any fleet contained in a renewal application sh2ll 

be assessed ~nd taxed g£-~-~gLg~d~lD-1 jey of taxes 
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for a full year. 

(4) Vehicles contained in a fle~t for ~hich current 

~~--in__liau_gf~~C taxes h3Ve been assess~d and paid 

shall not be assgssed under this section upon pr~sP.ntation 

to the department of proof of payment of tax aL-tb~~~-ln 

lieu_gf-taK for the current registration year. The p~yment 

of personal property taxes QL~~lD-lleu-af-~~ is a 

condition precedent to proportional registration or 

reregistration of an interstate ;notor vehicle fleet.• 

Section 30. Section 15-24-102, MCA, is amended to 

read: 

"15-24-102. Valuation of interstate fleets 

determination of aggregate tax due. The department of 

revenue shall assess any interstate motor vehicle fleet•_ngt 

_tj}_a fee in 1 jeu gf~ making application for 

proportional r-egistration as follows: 

(1) The purchase ~rice depr-~ciated by a schedule as 

prescribed by the department shall determine the depreciat~d 

value. 

(2) The depreciated value multiplied by the percent of 

miles traveled in ~ontana as prescribed by 61-3-721 shall bP. 

the dSSessed value• 

(3) The sum of the assessed value of all vehicles 

included in the fleet multiplied by 16% sh3ll be the taxable 

value for the entire fleet. 
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(4) To detcrmin~ the amount of tax ~Uey the tax~ble 

valu~ of the entire fleet shall bE multiplied by the 

statewide averag~ county mill levy plus state levies as 

hereina£t~r provided. 

.L.iL~b j cl es syb ject :t..Q_jl fee i n_~.o.L--t.ax.t-~ 

~ gf the applicable fees 

Section 31. Section 15-24-103, MCA, is amena~d tc 

read: 

n15-24-103. Determination of average levy in state 

application to interstate fleets -- cost stated in 

application for ragistration. (1) The department of revenue 

shall determine the aggregate tax in the entire state for 

state, county, and local purposes levied on the general 

property of the state in the previous year, excludinq 

special levies on property for local imorovernents and 

special stat€ levies on livestock for bounties, inspection, 

and protection purposes. 

(2) From the total taxable valuation of the qeneral 

property of the state including net proceeds Qnd the 

aggregate tax as determined, the depart~ent shall comput~ 

the average levy by dividing the aggregate tax by the total 

state taxable valuation. The rate so determined ~hdll 

constitute the rate of taxation on the taxable volue of all 

interstate trucks ogt subi~t_tg_a_fae_in_lieu_Qf-LQ&• 

(3) The original cost of each vehicle shall be 
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included on the application for proportional registration 

under tha provisions of 61-3-711 through 61-3-733. The 

d~partment shall determine the original cost when the owner 

does not have this information on new or used vehicles or in 

the case of rebuilt vehicles.• 

Section 32. Section 15-24-104, ~CA, Is amended to 

read: 

"15-24-104. Situs in state of propor-tionally 

registered fleets. (1) For the purposes of this par-tt any 

vehicle previously registered or which has had application 

for registration made under the provisions of 61-3-711 

through 61-3-733 is hereby declared to have a situs in the 

state for the purposes of taxation ~rgjog tees ln __ ll&u 

a.L1~· 

(2) The department or its designated agent shall 

collect the personal property taxes gr fees jn ljey_Qf~ 

prescribed herein." 

Section 33. Section 15-24-105~ MCA. is amended to 

read: 

"15-24-105. Deposit and distribution of taxes and-iae~ 

on proportionally reqistereri fleets. The p~rsonal property 

taxes ~~--ln ljey of taxes described herein and 

collected shall be deposited with the state treasurer for 

Mistribution to the general fund of each county according tc 

thE rdtio of the taxable valu~tion of each county to th~ 
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total state taxable valuation.• 

Section 34. Section 15-Zit-301, '<ICA~ is amend-ed to 

read: 

"15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (1) 

PropBrty in the following cases is subject to a. fee jn ljeu 

gf_~ taxation and assessment for all taxes levied that 

year in the county in which it is located: 

(a} any personal p•ope•ty (including 1 ivestock} 

brought• driven, or coming into this state at any time 

during the year that is used in the state for hire, 

comp·ansation~ or profit; 

(b) property whose owner or user is engaged In gainful 

occu?ation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes QL__f~jo Jjeu af_~a~ on this 

property are levied in the same manner and to the same 

extent• except as otherwise provided• as though the property 

had been in the county on the regular assessment date, 

provided that the property has not been regularly assessed 

for the year in some other county of the state. 

(3) Nothing in this sec-tion shall be construed to levy 

a tax aqainst a r.1erchant or dealer within this state on 

goods 9 wares. or merchandise brought into the county to 
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~epl~nish the stack of the merchant or dealer in addition tv 

the tax levied aqainst the inventory of said merchant or 

dealer on the regular assessment date. 

(4) This section does not apply to cny motor vehicle 

brought• driven, or coming into this state by any 

nonresident person temoorarily employed in Montdna for a 

period not exceedinq 90 days if the motor vehicl""! is usee 

exclusively for transportation of such person. 

{5) Agricultural harvesting machinery classified under 

class eiqht, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee In lieu of 

taxation of $35 per •achine for a 60-day period. The 

machines shall be subject to taxa~ion under class eiqht only 

if they are sold in Montana.• 

Section 35. Section 15-30-12lt MCA• is am~nded to 

read: 

•15-30-121. Deductions 

income. In computing net 

deductions: 

all owed in 

income, there 

computing 

are al 1 owed 

net 

as 

(1) the items re~erred to in sections 161 and 211 of 

the Internal Rev~nue Code of 1954• or as sections 161 and 

211 shall be labeled or amended• subject to the following 

exceptions which are not deductible: 

(a) items provided for in 15-30-123; 
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(b) state income t~x paid; 

(cl tees in li.e..u_af~.:i-.QD motor ~ltl£s.i. 

(2) federal income tax paid within the taxdble year; 

(3) child an-d depf'.ndent care ex~enses det~ndned in 

accordance with the provisions of section 214 of the 

Internal Revenue Code of 1954 that were in effect f0r th~ 

taxa'.Jl e year that began January 1• 1974• Ho'fl·ever, th-~ 

limitation set forth in section 214(e)(4J of the Internal 

Revenue Code of 1954 as that section was in effect for th~ 

taxa~le year that began Janu~ry l• 1974t dp~li~s only t~ 

payments ~ade to a child o~ the taxpayer who is under 19 

years of age at the close of the taxable year ano to 

oayB'.ents made to an individual with respect to whcm a 

deduction is allowable under 15-30-112(5) to the t~xpay~r or 

th6 taxpayer's spouse. 

(4) thi:"t portion of .Jn energy-rP13ted investment 

allowed as a deduction under 15-32-103; 

( 5) in the case of an i ndi vi dual• political 

contributions determined in accordance with the ~revisions 

of section 218(a) and (b) of the Internal ~evenue Code that 

were in effect for the taxable year ended Dece~ber 31, 

1978.• 

S~ction 36• Section 15-31-114• MCA• is amended to 

.-ead: 

"15-31-114• Deductions allowed in computinq income. In 
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computing the net income 9 the following deductions shall be 

allowed from the gross income received by such corporation 

~ithin the year from all sources: 

(1) All the ordin~ry and necessary expenses paid or 

incurr~d during the taxable year in the maintenance and 

o~er~tion of its business and properties, including 

reasonable allowance for salaries for personal services 

actually rendered, subject to the limitation hereinafter 

contained, rentals or other payments required to be made as 

a c·~ndition to the continued use or possession of property 

to which the corporation has not taken or is not taking 

titl~ or in which it has no equity. No deduction shall be 

allowed for salaries ~aid upon which the recipient thereof 

has not paid Montcna state income tax; provldedy however, 

that where domestic corporations are taxed on income derived 

from without th~ state 7 salaries of officers ~aid in 

connection with securing such income shall be deductible. 

(2) (a) All losses actually sustained and charged off 

within the year and not compensated by insurance or 

otherwis8, includinq a reasonabl~ allowance for the wear and 

tear and obsolescence of property used in the trade or 

business. such allowance to be deter~ined according to the 

provisions of section 167 of the Intern~l R~venue Code in 

effect with respect tc the taxable y£ar. All elections for 

depreciation shall be the same as the elections made for 
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federal income tax purposes. No deduction shall be allowed 

for any amount paid out for any buildings, permanent 

improvements, or betterments made to increase the value of 

any property or estate, and no deduction shall be made for 

any amount of expense of restoring property or making good 

the exhaustion thereof for which an allowance is or has been 

made. 

(b) (i) There shall be allowed as a deduction for the 

taxable period a net operating loss deduction determined 

according to the provisions o~ this subsection. The net 

operating loss deduction Is the aggregate of net operating 

loss carryovers to such taxable period plus the net 

operating loss carrybacks to such taxable period. The term 

•net operating loss• means the excess of the deductions 

allowed by this section, 15-31-1149 over the gross income, 

with the ~odifications specified in (ii) of this subsection. 

If for any taxable period beginning after December 31, 1970, 

a net operating loss is sustained, such loss shall be a ne~ 

operating loss carryback to each of the three taxable 

periods precedin:.J the taxable period of such loss and shall 

be a net operct i no; 1 ass C3rryover to each of the five 

taxa~le periods following the taxabl~ period of such loss. A 

net cperating loss for any tax3ble period ending after 

Cecember 3lt 1975, in addition to being a net operating loss 

carryback to each of the three precedinq taxable periods• 
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shall be a net operating 1 oss carryover to €!-?~Ch of the s€v~n 

taxable periods following the taxabl~ period of such loss. 

The portion of such loss which shall br:! carried to each of 

the other taxable years shall b~ the exc~ss, if any, of the 

amount of such loss over the sum of the net income for each 

of the prior taxable periods to which such loss was carried. 

For purposes of the preceding sentence, tha net income for 

such prior taxable period shall be comput~d with th~ 

modifications specified in (ii)(B) of this subsection and by 

determining the ar.ount of the net operating loss deduction 

without regard to the net operating loss for the loss period 

or any taxable period thereafter, and the net income so 

computed shall not be considered to be less than zero. 

(ii) The modifications referred to in (i) of this 

subsection shall be as follows: 

(A) No net operating loss deduction sh~ll be ~llowed• 

(B) The deduction for deoletion shall not exceed the 

amount which would be all<jwable if coa1puted !.mder the cost 

method. 

(C) Any net op~rating loss carried over to 3ny taxable 

years beginning after December 31, 197S, must be calculated 

under the provisions of this section effective for the 

taxable year for which the return claiming the net operating 

loss carryover Is filed. 

(iii) A net operating loss deduction shall be allowed 
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only with regard to losses attributable to th~ bu~iness 

carried on within the state of Montana. 

(iv) In the case of a merger of co~pc~ations, the 

survivin9 corporation Sh3ll not be allowed a net opcratir.~ 

loss deduction for net operating loss?s sustained hy the 

m~rg~d corporations prior to the date of m~rqer. In the case 

of a consolidation of corporations, the new corpor?.t~ ~ntity 

shall not be allowed a d@duction for net operating losse~ 

sustained by the consolidated corporations prior to th~ date 

of consolidation. 

(v) Notwithstanding the provisions of 15-31-531, 

interest shall not be paid with respect to c r~fund of tax 

resulting from a net operating loss carryback or carryover. 

(vi) The net operating loss j2~uction shall not D€ 

allo~ed with respect to taxable periods which ended on or 

before December 31, 1970, but shall be allowed only with 

respect to taxable periods beginninJ on or aftEr Jonuvry 1 .. 

1971. 

(3) In the case of mines, oth~r natural de~osits, oil 

and yas wells, and timberw a r~ason~ble allow~ncc for 

d€p12tion and for depreciation of im~rovements; sue~ 

reasonable allowance to be determined acc:ordi n<"~ to the 

provisions of the Internal Revenue Code in ~ffect for the 

taxable year. All elections made under the Internal Revenue 

Code with respect to capitalizing or expensing exploration 
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and development costs and intangible drilling expenses for 

corporation license tax purposes shall be the same as the 

,3lect.ions madE! for federal income tax purposes. 

(4) Th~ amount of interest paid within the year on its 

indebtedness incurred in the cp2ration of the business from 

which its income is derived; but no inte.-est shall be 

allo~ed as a deduction if paid on an indebtedness created 

for the purchase• maintenance. or improvement of property or 

for ~hG conduct of business unl~ss the income from such 

property or business would be taxable under this part. 

(5) (a) Taxes or fees in Jjeu of taxe~ paid within the 

year except the following: 

(i) Taxes imposed by this part. 

(ii) Taxes assessed against local benefits of a kind 

tenCing to increase the v~lue of the property assessed. 

(iii) Taxes on or according to or measured by net 

incoQe or profits imposed by authority of the government of 

the United States. 

(iv) Taxes Imposed by any other state cr country upon 

or measured by net income or profits• 

(b) Taxes deductible under this part shall be 

construed to include taxes gr tees jn_ll~f-t~~~ imposed 

by any countyt school district, or municipality of this 

state. 

(6) That portion of an energy-related investment 
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allowed as d deduction under 15-32-103.• 

Section 37. Section 15-50-207, HCA. is amended to 

read: 

•15-50-201. Credit against other taxes -- credit for 

personal p-roperty taxes. ( 1) The additional 1 i cense fees 

withheld or otherwis~ paid as provided herein may be used as 

a credit on the contractor's corporation license tax 

provided for in chapter 31 of this title or on the 

contractor•s income tax provided for in chapter 30, 

depending upon the type of tax the contractor is required to 

pay under the laws of the state. 

(2) Personal property taxes or fees in 1 jey of~ 

paid in Montana on any personal property of the contractor 

which is used in the business of the contractor and is 

located within this state may be credited against the 

license fees required under this chapter. However, in 

computing the tax credit allowed by this s~ction against the 

contractor•s corporation license tdx or income tax. the 

personal property tax credit against th<? license fees ht'>rein 

required shall not be considered as license fees paid fer 

the purpose of such income tax or corporation license t3X 

credit." 

Section 3e. Section 19-11-503, MCA, is am€nded tc 

r-t::ad: 

1119-ll-503. Special tax 1 evy for- fund required. ( 1) 

-42-
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Th€! purpose of this section is to provide 3 means by 'M"hich 

each disability 3nd pension fund ;nay ":>e maintaineO at 3 

level equal to 2~ of ~ sum of th~ taxable valuation of all 

taxable prop~rty within the limits of the city or town Qlus 

tho taxanle_~a_~~_Qf __ Q~mb~JLL-_l~--uf-~2~Ct¥ 

li.U1Jin_.t!J2___s;jj;Jt-2L town illLWlli.CIL.iLfs:JLiiLlU!LQLt..a:ILU 

~~-

(2, Whenever the fund contains less than 2% or ~_sum 

gf the taxable valuation of all taxable property within the 

1 I mi ts of the city or town P.lu.:;_.tllf:_j;;jxilJll.!LlL".~-"LDf 

~ember 31. 12811.o......of-'lUIIIU.tl!-llitllln~l:tli--Q.C--UliiD-llll 

which a fee_Lo_~_gt_tax_ls_~~· the governin~ body nf 

th~ city or town shall, at the time of the levy of the 

annual tax, levy a special tax as provided in 19-11-504. The 

special tax shall be collected as other taxes are collected 

and, when so collected• shall be paid into the rtis-::;.bility 

und pension fund.• 

Section 39. Section l9-1l-J04• MCA, is an•ended to 

r~ad: 

"19-ll-~04. Amount of special tax levy. (1) Whenever 

the total a~ount of the fund is less than Z% of the_~um__Qf 

the taxable valuation of all taxable property within the 

limits of the city or town olu~ the taxaQle_-~alu~--AS--Qf 

Decgmhgr ~-~- of proper~~-Kithin tbe_ci~~QMQ_DQ 

~_a_f~_la_lieu of tax i~cbacged, the special tax levy 
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shall be: 

(a) not less than 1 mill -:;r s.ore t:h'!n 4 mill.s on ~ar.:!"' 

dollar of ~m of toe taxablE valuation of all t:Jx~'.:lt:. 

propGrty within the limits of t~2 city or town~~ 

t..a.xa~l..wl-a.s of Oecewher 3J..t.._~, gf prwo.e.r.U-tii.t.::d.D 

tll2-~-2L.twaL..<m.. wb j co a .f=__liL..liiUL..ilf...llX__l.L<:t~; 

and 

(b) an amount sufficient tc provioe a ~rcwtt ~?r y~~r 

in the fund• considering all sources of income to the fur.C 

an~ tt-e paym~nt of obligations cut of the fund, -~CIU31 "!:c t~"' 

sum produced by 1 rnill levied on 1..b..!.i sum of th~ tax.dble 

valuation of all the taxable property in the city or town 

plus the taxable-¥~lue as of Dece~r 31, l93~af propgrty 

.itbjO tbe ~ Q[ town OQ Which a fge in_ll~~ 

ma41.1:.d· 
(2) The sper.:ial tax levy sh3ll ~P a fr~ctional p~rt of 

1 mill whenever: 

(A) th~ tctal a~ount of the f~r1a is l~ss t~~n 'Ut 

m~re than 1~ of the sum of th~ taxa~l~ Vdlu~tion of dl1 

taxable prope;ty within the city or town ~~--~--±gx~l~ 

yal ue iUL__uf_l!Jl~bgr 3l._l2l!ll.L..~L2i>l!LU-lii.thl<L~4 

~wo on whjcb a fee in lieu ~-i~dU:JUi; ?Od 

(b) the special tax levy of a fractional part of 

mill will produce sufficient revenue to causE the fund, 

considering all sources of incoree to the fund and all 
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payments to be made out of the fund. to exceed 2% of ~he~um 

Qf th9 taxable valuation of all taxable property within the 

city or town g!us_the tnxable xal~as of Oecemn£L 31, 1980. 

of property yith1D_tbe cjtJ or town on which a_f~ _ _io _ _lieu 

of tax js c~. 

(3) In cities of the third class. when the fund 

contains an amount which is less than 2% of tbe sum of the 

taxable valuation of all taxable property in the city or 

town plus thg taxable yalye as_ of December 31· 198~ 

p.ropert~ wjtbin-J;IllL.1;J.b-2L:town on wblJ:Il-a..f.ll;:_iJLl~f 

~ chacged 9 the city council shall levy an annual 

special tax of not less than l mill and not more than 4 

mills on each dollar of tho sym_gf taxable valuation of all 

taxa~le property within the city or town ~~_:taxau~ 

Wl!Lil.:i....o.f_ll.ekellll:u:c 31. 1980. of_;;tr:=:tlL~n___:tbe_s;.ltl! 

o.Li!J~D-Jdlikb a fee io l.U>!Lof_:taJLili-kh.auuul•" 

Section 40. Section 19-11-512• MCAt is amended to 

read: 

"19-11-512. State auditor to pay association out of 

insurance premium taxes. (1) At the end of the fiscal year. 

the state auditor shall issue and deliver the payment 

d~scribed in this subsection to the board of investments to 

be credited to the account ~f ecch fire department relief 

association of any city or town of the first or second class 

which has a fire department relief association entitled by 
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law to receive payments. The stat3 auditor shall• at the 

same time• report to the treasurer of the association the 

amount of the payment. The payment shall b~ for the use and 

benefit of the association. It shall be paid out of the 

premium taxes on Insurance risks enumerqted in subsection 

(6) collected by the state auditor and shall be equal to 10% 

of the total annual compensation paid by the city or town to 

its paid or part-paid firefighters for services in the 

previous calendar year. The city clerk of the city or town 

shdll certify in writing to the state auditor• on or before 

April 1 of each year. the amount paid by the city or town as 

compensation for services to paid or part-paid firefighters. 

(2) When there is a disaster resulting in death or 

injury sufficient to draw the pensions of 10% of the active 

force and the fund 7 after receiving all moneys provided for 

in 19-11-501, 19-11-503• 19-11-504, and subsection (1) of 

this section, does not show at least the 1-mill growth 

referr~d to in 19-11-5041 the treasurer of the association 

shall request and the state auditor shall issue and deliver 

an additional payment under the same conditions described in 

subsection (1). The payment shall be in an amount sufficient 

to cause at least the above-mentioned 1-mill growth in the 

fund. 

(3) If a city is not entitled to rec~iv~ a sum equal 

to 1 l/2 mills of~~ its total taxable value g1us 
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~...LI~e yalue as of D~r:-ll.L.l2JlllL_QLlU.><W!l:1¥ 

w.ltblD-..t.be city or town on wlli~tLiL..f:Lln__ll~-2L.-1~ls 

charaed under subsections (1) and (2) 9 the payment shall be 

made in the amount provided in subsections (4) dnd (5} for 

cities of th~ third class and in the manner described in 

subsection {l)a 

(4) At the end of the fiscal year 9 the state auditor 

shall issue and deliver the warrant described in this 

subsection to the treasurer of every city or toMn, except 

cities and towns of the first or second class, which has a 

fire department relief association ~ntltled by law to 

receive payments. The warrant shall be for the use and 

benefit of the association. It shall be for an amount equal 

to 1 1/2 mills of tbe sum of the total taxable value of the 

city or town g1~ thg taxable yalue as of De~ 31, 1980, 

J:~Lilropert:yJtlj;bln._:tbe c jt.y_QL:tgwn on whi.<;~~lL-ln_li.eLl 

of tax is charged and shall be paid out of the premium taxes 

on insurance risks enumerated in subsection (6) collected by 

the state auditor. 

( 5) If the paym-ent provided for in subsection (4) is 

less than $100 9 an additional payment shall be made from the 

same tax moneys so that the total amount received is $100. 

(6) The risks referred to in subsections (1] and (4} 

are: 

(a) insurance of houses, buildings, and all other 

-47-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1b 

19 

20 

21 

22 

23 

24 

25 

LC '1461/01 

kinds of property against loss or damagP- by fire or vth~r 

casu3lty; 

(b) all kinds of insurance on goods, merchandise~ or 

other property in the course of tr~nsportation. ""hetho2r by 

land 9 water, cr air; 

(c) insurance against loss or damag~ to motor vehicles 

resulting fro~ accident, collision, or marine and inlan~ 

navigation and transportation perils; 

{d) insurance of growing crops against loss or domas~ 

resultinu from hail or the elements; 

(e) insurance against 1oss or damaqe by water to any 

goods or premises arising from the hr~akage or leakage of 

sprinklers• pumps, or other apparatus; 

(f) insurance against loss or legal liability for loss 

because of da&iage to prop~rty caused by the use of teams or 

vehiclas 9 whether by accident or collision or by ~)(;:>los ion 

of any engine, tank, boiler, pipet or tire of any vehicle; 

~nd 

{g) insurance against theft of th~ whole or any part 

of any vehicle.• 

Section 41• Section 20-9-406 9 MCA 9 is am.ande<J tc r~ad: 

"20-9-406. Limitations on amount of bond issuP. (l) 

The maximum amount for which each school district may oecc~~ 

indebted by the issuance of bonds' includin::! dll 

indebtedness represented by outstandin~ bonds of orevlous 
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issu~s and registered warrants, is 29% of tna_~Qf the 

taxable value of the property subject to taxation as 

ascertained by the last completed assessment for state, 

county. and school taxes previous to the incurring of such 

indebtedness Ql~he taxable x~lue as of Qecem~~_J~1-~~21 

gf i>rgpertX--wltbio the djstrlct op whjch Q_fe~io Jjeu of 

~~ Gharged. The 29% maximum, however, may not pertain 

to indebtedness imposed by special imorovem~nt district 

obliqations or assessments against the school district. All 

bonds issued in excess of such amount sha11 be null and 

voidr except as provided in this section. 

(2) When the total indebtedness of a school district 

has reached the Z9% limitation prescribed in this section. 

the school district may pay all reasonable and necessary 

expenses of the school district on a cash basis in 

occordunce with the financial administration provisions of 

this ch3pter. 

(3) Whenever bonds are issuea for the ~urpose of 

refunding bonds, any moneys to the credit of the debt 

s0rvice fund for the payment of the bonds to be refunded are 

applied towards the payment of such bonds end the refun~iny 

bono issue is decreased accordingly.• 

Section 42• Section 20-9-5D2, MCA, is amended to read: 

"20-9-502. Purpose and authorization of a buildin9 

reserve fund by an election. (1) The trustees of dny 
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district• with the approval of the qualified electors of the 

district• may establish a building reserve for the purpose 

of ·raising money for the future construction• equipping, or 

enlarging of school buildings or for the purpose of 

purchasing land needed for school purposes in the district. 

In order to submit to the qualified electors of the district 

a building reserve proposition for the establishment of or 

addition to a building reserve, the trustees shall pass a 

resolution that specifies: 

(a) the purpose or purposes for which the new or 

addition to the building reserve will be used; 

(b) the duration of time over which the new or 

addition to the building reserve will be raised in annual• 

equal installments; 

(c) the total amount of money that will be raised 

during the duration of time specifiej tn subsection (l)(b); 

and 

(d) any other requirements under 20-20-201 for the 

calling of an election• 

(2) The total amount of buildin~ reserve when added to 

the outstanding indebtedness of the district sh~ll not be 

more than 5% of tb£ sum of the value of the taxable property 

of the district oJus the taxabla_x~~ as pf ~~~~ 

l,2Jlia._ll.f._=er ty w i tb i n_;tt:u::-Sl.i.UJ: i ct oo JibU;h_a..fi:til-l.nJ.iiUt 

Qf~Ls-kb~· Such limltati0n shall be deter~ined in 
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the manner provided in 20-9-406. A building resBrve tc~ 

authorization shall not be for more than 20 years. 

(3) The election shall be conducted in accordance with 

the school election laws of this title, and the electors 

qu3l i fi ed to vote in the election shall be qualified under 

the provisions of 20-20-301. The ballot for a building 

reserve proposition shall be substantially in the followina 

form: 

OFFICIAL BALLOT 

SCHOOL DISTRICT BUILDING RE~ERVE ELECTION 

INSTRUCTIONS TO VOTERS: Make an X or similar mark in 

the vacant square before the words "BUILDING R~SERVE--Yts• 

if you wish to vote for the establishment of a building 

reserve (addition to the buildinq res.erve); if you are 

opposed to the establishment of .a building reserve (dddition 

to the building reserve) make an X or similar mark in the 

squQre before the words •auiLOING RESERVE--No•. 

Shall the trustees be authorized to i moos.:: an 

additional levy each year for y~ars to establish d 

building reserve (add to the buildinq reserve) of this 

school district to raise a total amount of dollars 

($••••)• for the purpose(s) •••• (here state the purpose or 

purposes for which the building reserve will be used)? 

[] BUILDING RESERVE--YES. 

[] BUILDING RESERVE--NO• 
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(4) The building reserve proposition s~all b2 Qpproved 

if a majority cf those ~lectors voting at the el~ction 

approve the establishment of or addiTion to such buildinq 

reserve. The annual budgeting and tax .. ~t ion authority of th·o.:: 

truste~s For a building reserve shall be CQW.putea by 

divhJing the total authorized >3mount by the specified numiJer 

of years. The authority of the trustees to budget and 

impose the taxation for the annual amount to be raised for 

the building reserve shall lapse when, at a later time, a 

bond issue is approved by the qual ifieo electors of ~h.;,: 

district for the same purpose or purposes for wt1ich the 

building reserve fund of the district was established. 

Wh~n~ver a subsequent bond issue is made for the same 

purpose or purposes of a building reserve, the ~oney in the 

b~ilding reserve shall be used for such purpose or purpos~s 

b~fore any money realized by the bond issue is used•" 

Section 43. Section 61-3-303, MCAt is am~nded to read: 

"61-3-303. Application for r-~c:;istration. (1) EvPry 

owner of a motor vehicle operated or driven upon the public 

highways of this state shall for ea~h motor vehicle owned, 

except as herein otherwise expressly provided, fil~ or cause 

to be filed in the office of the county treasurer where th~ 

motor vehicle is owned or--~&~ah~e an application fer 

registration or reregistration upon a blank form to Ce 

prepared and furnished by the division. The application 
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shall cont:ain: 

(a) name and address of owner, giving county, school 

district, and town or city within wt!ose corporat~ limits th'7= 

motor vehicle is t8xeb~e ~; 

(b) name and address of the hclder of any security 

interest in the ffiOtor vehicle; 

(c) description of tPOtor vehicle, including make., year 

model., engine or serial numb-E:r, manufacturer•s model or 

letter, gross weight, type of body, and if truck, the rated 

capacity; 

(d) in case of reregistration., the license number for 

the preceding year; and 

(e) such 

r9quir~. 

other information as the division may 

(2) A person who files an application for registration 

or r~registration of a motor vehicle, except of a mobile 

home dS defined in 15-1-lOl(l)t shall upon the filins of th€ 

appl ic3tion pay to the ~ounty treasurer: 

(d} the registration fee, as provided in 61-3-311 anO 

61-3-321; ~nct 

(b) the personal property taxes assessed, the new 

~otor vehicle sales tax against the vehicle for the current 

year of registration., or in the <.:ase of a motor home, travel 

trailer, Of"' camper, light tCU,kkt or a.u.tgmg~ the fe·e in 

lieu of property tax for the current year of registrationy 
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unless the same shall have been theretofore paid for the 

year, before the application for registration or 

reregistration may be accepted oy the county treasurP.r. 

(3) The county treasurer may m.3ke full and complete 

investigation of the tax status cf the vehicle. Any 

applicant for registration or rer~gistration must sub~it 

proof from the tax records of th~ proper county at the 

request of the county treasurer.• 

Section 44• Section 61-3-317, 1'VICA, is amended to read: 

"61-3-317. Neiof registration r~quired for t.ransf12rrect 

vehicle -- grace period-- penalty-- display of proof of 

purchase. Except as otherwise provided herein, the new owner 

of a transferred motor vehicle shall have a grace period of 

20 calendar days from the date of purchase to make 

application and pay the taxes, es-p~o•+ded-by-pe~~-5-o~-~h+~ 

chep~ef"' or the f~e in lieu of tax as provided by 6~-3-5~~ 

~t-_2-_af_this cb~ unless the tax or f~e has been paid 

for the year, as if the vehicle were being registered tor 

the first time in that registration year. If the ~otor 

vehicle was not purchased fro~ a duly licensed motor vehicle 

deal~r as provided in this chapter, it is not a violation of 

this chapter or any other law for the purchaser to operate 

the v~hicle upon the streets and highw~ys of this st~te 

without a certificate of registration during th€ 20-day 

period., provided that at all times during that period a bill 

-54- oe, ~'~ 
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o~ sale or other proof of purchase reciting th~ d~te of 

purchase is clearly displayed ir. the rear window Qf the 

motor vehicle. Registration and li~ense fe~s collect~d under 

61-3-321 are not required to be ;aid when a license pl.ate i~ 

transferred under this section and 61-3-335. Failure to make 

application within the time provided herein subjects the 

purchaser to a penalty of $lOa The ?enalty shall ~e 

collected by the county treasurer at the time of 

registration and shall be in addition to the fees oth~rwise 

provided by la~·" 

Section 45. Section 61-3-322, MCA9 is amended to read: 

"61-3-322. Certificates of registr~tion -- issuance. 

(1) Upon completion of the application for registration on 

forms furnished by the division, the county treasurer sh~ll 

file one copy in his office and issue to the applicant two 

copies of the application marked •owner•s Certificate of 

Registration and Te• Paxmant Receipt"' one of which shall be 

marked "file copy"• 

(2) The certificate of registration shall contain upon 

th~ face thareof the information described in 61-3-202(2)• 

(3) Every owner, upon receiving a registration 

receiptw shall write his signature thereon with pen and ink 

in the space provided. Every registration receipt or 3 

notarized photostatic copy or a duplicate thereof furnished 

by the division shall at all times be carried in the vehicle 
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to which it refers or shall be carried by th~ p~rson rlrivino 

or in control of such vehicle 9 who shall displ?y it upon 

demand of a pol ic~ officer or any officer or e:r:::-loyee of th·-.! 

Givision or the highway department. 

(4) The county treasurer shall daily fort~~:ard to the 

division one copy of all ap~lications for registration 

received that day. 

(5) It shall not be necessnry for the county treasurer 

to segregate the amount of taxes gr fees jo _ll~U--~~~ 

for state, county. school district, and municip~l purpc5es 

in the receipt.• 

Section 46. Section 61-3-332• MCAw is amended t.l r~ad: 

"61-3-:332. twillber plates.. (1) Evt2-ry motor v~h i cl e 

which shall be driven upon the streets or highways of this 

statE shall display both front and rear a number plat~, 

b~aring the distinctive number assign~d such vehicle• Such 

number plate shall be in eight series: one series for owners 

of motorcars, cne for owners of ~rotor vBhiclts of th<.o: 

motorcycle type., one for trailers, one for trucks, one for 

dealers in vehicles of the reotorcycle type which shall bear 

the di sti ncti ve 1 etters "MCD" or the 1 etters •Men an~ tilt: 

wora •DEALER•, one for franchised dealers in new motorc3rS 

(including trucks and trailers) or new and used motorcars 

(including trucks and trailers) which shall bear the 

distinctive letter •o• or the word "DEAlER•, one for dealers 
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in used motorcars only (including used trucks and trailers) 

which shall bear the distinctive letters •uo• or the letter 

"U" and the word "DEALE~"• and one for dealers in trailers 

andtor semitrailers (new or used) which shall hear the 

distinctive lett6rs "DTR• or the letters •TK• and the word 

"DEAL~R"• All such markings for tt.e aforementioned kinds of 

deal?rs• plates shall be placed on the number plates 

assiDned thereto in such position thereon as the division 

may designdte. 

(2) All number plates for motor vehicles shall be 

issued for a minimum period of 4 years~ shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when nuAtber plates are not isstiedy the division 

shall ~rovide nonre~ovable stickers bearing appropriate 

registration numbers which shall be affixed to the license 

plat<.:!s in use. 

(3) In the case of motorcars and trucks, number plates 

shall ~e of ;netal b inches wide and 12 Inches in length. For 

numbPr plates issued after 1976, the outline of the stat~ 

of Montana shall be used as a disti~ctive border on such 

licensg platas, and the word "Y.ont3na• ~ith the y~ar s~cll 

bE placed across the bottom of the plate. Such registration 

~late shall be treated with d reflectorized background 

mot~ri,31 acccrding to specifications prescri~ed DY thi? 

division. 
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(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as •A 1" or •AA 1", or any other similar combination of 

1 ettodrs and nu1ubers and be numbered consecutively for each 

series of plates. The distinctive registration number or 

letter-number combination assigned to the vehicle shall 

appear on the plate preceded by the number of the county and 

appedring in horizontal order on the same horizontal 

baseline, and th€ county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination is used. The dimensions of such 

numerals and letters shall be determined by the division, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of te~~ewem~~ motor vehicles ~ 

fLQw_~x~~-~f~~ieu_o£-~~. in addition tc the 

markings herein provided, number plates shall have thereon 

the following distinctive markings: 

(a) fo~ vehicles owned by the state the division m~y 

desi gnote th2 prefix nurr..ber for the various stcte 

d8partments, and all numbered cl ates i ssuerl to state 

depart~ents Shall bear the words •state Owned" and no year 

nu11lb-:r will be indicateu thereon as these numbered plates 

will be of a permanent nature, and will ~e replaced by the 

division at sucn time when the physical condition of 
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~umbered plates requires same. 

(b) For vehicles owned by the counties, 

municipal ities• irrigation districts or~<;mized Uilder th'=-' 

laws of tJontana and not operutins; for profit, .:1nd school 

districts and used and operated by officials and ~mployees 

ther2of in line of duty as such, and for vehicles on loan 

from the United States government or the st~te of Montana, 

tot cr owned by, the civil air pdtrcl and used and opar3ted 

by officials and employees thereof in the line of duty ns 

such, there shall b<9 !Jlaced on the number plates ?ssigned 

thereto, in such position ther@on as the division may 

designate, the letter "X" or the word "EXEMPT•. Oistinctive 

registration numbers for plates assigned to motor vehicles 

of ~ach of the counties in the state an-d those of the 

municipalities and school districts situated within e~ch of 

said counties ~nd those of the irrigation districts whic~ 

obtain plates within each county shall beyin with number one 

and be numbered consecutively. 

(6) On all number plates_ assigned to .notor vehicles of 

the truck and trailer typet other than tax-exempt trucks and 

trailers, there shall appear the letter "l" or the word 

•TRUCK• for plates assiqned to trucks and the letters •rR• 

or the word "TRAILER" for plates assigned t~ trailers and 

housetrail9rs. The letters •Me• or the word "CYCLE" shall 

appear for plates assigned to vehicles of the motorcycle 
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type. 

(7) Number plates issued to a passenger C3rt truck, 

trailer, or vehicle 

transferred only to 

trail~r, or motcrcycle 

of the motorcycle typto. may h? 

a repl~cex.ent pass€nger car, truck, 

type vehicle. No registr-.:Jtion or 

license fee may be assessed upon a tr2nsfer of~ number 

plat~ under 61-3-317 and 61-3-335· 

(8) For the purpose of this ch3p~~r, the several 

counties of the state shall be assigned numbers as follo~s: 

Silver Bowt li Cascade, 2; YP.llowston2, 3; ~issoul~, 4; 

lewis and Clark, 5; Gallatin, 6; Flathead, 7; F~rgus, S; 

Powd~r River, 9; Carbon, 10; Phillips, 11; hill, 12; 

Ravalli, 13i Custer, 14i Lak~, 15; Dawson, 16; Roosevelt, 

17; Beaverhead, 19; Chouteau, 19; Valley, 20; Toole, 21; bi~ 

Horn, 22; Musselshell, 23; Blaine, 24; ~adisor.t 25; PonGer3t 

2S; ~ichlandt 27; Powell, 28; Ros~bud, 29; Deer Lodqe, 30; 

Teton, 31; Stillwater~ 32i Treasure, 33; Sherid-an, 34; 

Sanders, 35i Judith Basin., 36; Daniels., 37; -:.lccier, ::;.s; 

Fallon. 39; S~eet Crass., 40; McCone, 41; Cartar, ~2; 

Sroadwatert 43; Wheatland, 44; Prairie, 45; ~ranit~, 46; 

Meagher, 47; Liberty, 48; Park, 49; Garfield~ 5C; Jeff~rson., 

51; Wibaux, 52; Golden Valley., 53; Mineral., 54; Pstrcleurn, 

.55; Lincoln., 56. Any new counties shall be assigned nu;ni.Jers 

by the division as they may be formed., beqinning with the 

number 57. 11 
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Section 47. Section 61-3-335t ~CA, is amended to read: 

"61-3-335. Transfer of license plates to another motor 

vehicle. (1) Should the transferor make application for the 

registration of another motor vehicle at any time during the 

remainder of the current registration year as shown on the 

orioinal certificate of registrdtion, he may file an 

application in the office of the county treasurer where the 

motor vehicle is taxable 2L~~-~~iD ljey of ta~_is 

~~~. upon a form to be prepared and furnished by the 

dl vision, accompanied by the original cert i fi c,=ote of 

registration, for the transfer of the license plates. The 

application for transfer of the license plates from the 

motor vehicle for which originally issued to a motor vehicle 

acquired by the same person in whose narne the ori9inal 

license plates were issued shall be mede within 2G d~ys froffi 

d~te of acquiring the vehicl~· The use of the license plates 

s~1~ll not be le~alize~ until proper transfer of licPnse 

plat~s has been made. 

(2) Lic~nse plates may b~ tr~nsferrej ~1ursuant t~ this 

stction without -transferring c~marship of -th<; first V8hic1P,. 

(3) Upon transfer of tht;; licenst plates, th~ 

r'='yi.'itr<..tion of the meter vehicl~ from which the 1 icsnse 

pl c.tss were transferred expir~s. ThB certificate of 

r~~istrution for such vehicle must be surrendered to the 

county treasurer with the application for transfer." 
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Section 48. Section 61-3-342• tJICAt is amended to read: 

"61-3-342. Te~porary windshield sticker. Any purchaser 

of 3 motor vehicle who is unable to obtain license plates 

from the county treasurer at the time he makes application 

for registration or reregistration of said vehicle because 

the certificate of ownership is lost, in the possession of 

third parties, or in the process of reissuance in this state 

or elsewhere may, upon making affidavit to that e~fact upon 

a form prescribed by the division and upon the payment of a 

fee of $2 to be collected by the county treasurer and 

remitted to the division, obtain from the county treasurer 

of the county in ~hich said ve~icle is subject to tax~-~ 

fee jn lieu of tax a temporary windshield sticker of such 

size~ color, and design as the division may prescribe, to be 

validated by the county treesurer for a period of bO days 

from tha d8te of issuance. Such purchaser, upon displaying 

such sticker on the lower right-hand corner of the 

windshield of such motor vehicle, shall be entitled to 

operate such vehicle duriny the period for which such 

windshield sticker ha5 been validated ~ithout displaying the 

registration certificate or numb~r pl~tes or plate for the 

current year. Provided, however, the county treasurer shall 

not sell, and no person shall purchase, more than one 60-day 

te~porary windshield sticker for any vehicle, the ownership 

of which has not changed since the issuance of the previous 
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60-day windshield sticker.• 

Section 49• Section 61-3-501 9 i-'!C.t, is arr,end.;:d to read: 

"61-3-501. ~hen vehicle property tax is due. (1) 

Prop8rty taxes, new car tax~s, end fe~s in lieu of tax on e 

me~or--~oMe--or--~re¥e+--~re++er ~kl~~~ in 61 3~ 

must be paid on the date of registration ~r reregistration 

of the vehicle. 

(2) If the anniversary d~te for rer~gistr~tion of a 

vehicle passes while the vehicle is owned ~nd held for sale 

~y a licensed new or used car dealer, property taxes or th0 

fee in lieu of property taxes abate on such vehicle properly 

reported with the department of revenue until the vehicle is 

sold and thereafter the purchaser shall pay the pro rata 

balance of the taxes or the fee in lieu of tax due and owing 

on the vehicle. 

(3) In the event a vehicle's registration period is 

chanqed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of th~ old 

period until the first day of the new period in which the 

vehicl~ shall be reqistered. Thereafter taxes and other Fees 

must be paid from the first day of the n~w period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes and fees shall be prorated and 

paid based on the same tax year as the original registration 

period• Thereafter, during the appropriat~ anniversary 
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registration period, each vehicle shall aqain r~~ister or 

reregister and shall pay all toxes .o;;nd fees due thPr·:::-on for 

a 12-montn p~ric~•" 

Section 50. s~ction 61-3-503, :"lCA 7 is amcnd<?d to r~ad: 

"61-3-5C3. Ass~ss~ent. (1) A person who fil~s an 

application for registration or reregistration of a ~ot.or 

vehicle, other than a meter-hemey-tre•e+-tra~~~~ xeb~le__un 

~_a__f~.ic._ll~_tax.._i~-.kll.a..t.wW• or 2 mobile home as 

defined in 15-1-101(1) 7 shall before fil inq such application 

with the county tregsurer submit the ap~lic~tion to the 

county assessor. The county assessor shall ent@r on the 

application in a space to be provided for that purpose the 

~arket value and taxable value of the vehicl~ for the year 

for which th~ application for registration is made• 

(2) Except ~s provided in subsection (1), motor 

veh i ·cl es, other than me~e.-.-+teme-sy-~re•ef--i:l"'e*f-eP'!! ~d.e.s. 

nn-llhl~.fti-ln_lllllL.Qf tax j s charged, or mobile hmr.es as 

dPfined in 15-1-101(1), are assessed f0r tax~s on Jon~cry 1 

in each year irrespective of the time fixed by laN for the 

ass.assment of other classes of oersonal property and 

irrespective of whether the levy and tax may be a lien upon 

real property within the state. In no event may :~ny motor 

vehicle be subject to assessment• levy. and taxation more 

than once in each year. 

(3) Vehicles subject to the provisions of 61-3-313 
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through 61-3-316 shall be assessed as of the first day of 

the re~istration period, and a lien for taxes and fees due 

ther8on shall occur on the annivers3ry date of the 

regi~tration and shall continue until such fees and tcxes 

hGve been paid.• 

Section 51. Section 61-3-504• MCA, is amended to re~d: 

•61-3-5~4. Computation of tax. The amount of taxes on 

a motor vehicley other than a ~te~--~emeT--~~eve~--e~e++er 

~hjcle go which _a__fe~ in lieu of tax_l~~~ or a 

mobile hom~ as defined in 1~-1-lOl(l)t is co~puted and 

determined by the county treasurer on the basis of the levy 

of the year preceding the current year of application for 

registration or reregistration. The datermination Is entered 

on th€ application form in a space provided therefor.• 

Section 52. Section 61-3-507, MCA, is amended to read: 

"61-3-507. Exemption. Motor vehicles subject to 

anniversary date registration as provide~ in 61-3-313 

through 61-3-316 ana yehjcl~~~g_a_Le~Leu_cL 

~A nrP exempt from the provisions of 61-3-503(2) and 

61-~-505.• 

Section 53. Section 61-3-509, MCA, is amended t? read: 

"61-3-509. Disposition of taxes and fees in 1 ieu of 

tax. The county treasurer shall credit dll taxes on Motor 

vehicl~s and f~es in lieu of tax on motor "em~~-end-t~e¥~+ 

~~a+~er~ ~b~ collected to a motor vehicle suspense 
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fund, and at some time between March 1 and March 10 of each 

year and every 60 days thereafter, the county treasurer 

shall distribute the money in the motor vehicle suspense 

fund in the relative proportions required by the levies for 

state9 county~ school district, and municipal purposes in 

the same manner as ether pers~nal property taxes are 

distributed•" 

Section 54. Section 61-3-521, MCA 9 is amended to read: 

•61-3-521. Fee in lieu of tax for certain vehicles. 

(1) There is a fee in lieu of property tax imposed on motor 

homes, travel trailers, eftd campers£--ljght tryck~ 

autgmobjles. The fee is in addition to annual registration 

fees. 

(2) The fee imposed by subsection (1) need not be paid 

by a dealer for vehicles that constitute inventory of the 

dealershfp.n 

Section 55. Section 61-3-701, MCA, is amended to read: 

•61-3-701. Foreign vehicles used in gainful occupation 

to be r~gistered -- reciprocity. (1) ~efore any foreign 

licensed notor vehicle may be coer~ted on the high~ays of 

this state for hire, compensation, o~ profit or before the 

owner a~~tor user thereof uses thB vehicle if such owner 

e"dtor user is engcged in g~inful occupation or business 

~ntcrprise in the state, including hi]hway work~ th~ owner 

of the vehicle shall make application to a county tre3surer 
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for registration upon an application for~ furnished by the 

division. Upon satisfactory evidence of ownership submitt€d 

to the county treasurer and the payment of property taxes as 

requir9d by 15-8-201 ~hre~~h--~5-e-~a3~a:~ or 

15-24-301 ~~~lieu or~. the treasurer shall 

accept the application for registration and shall collect 

the regular license fee required for the vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the application entitled •owner•s 

Certificate of R~gistration and ~ Pa1m~nt Receipt• and 

forward a duplicate copy of the certificate to the division. 

The treasurer shall at the same time Issue to the applicant 

the proper license plates or other identification •arkers, 

which shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period~£ the life o£ the license. 

(3) The registration rec~ipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registr2tion. 

(4) This section is not applic3ble to any vehicle 

covered by a valid and existinq reciprocal agreement or 

declaration entered into under the provisions of the laws of 

f"iontana.• 

Section 56. Section 61-10-233• ~CAy is a~ended to 

-67-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

lU 

19 

20 

21 

Z2 

23 

24 

25 

LC. ~461/01 

read: 

•61-l0-233. Excess wei9ht renaltiES• (l) Tt,.::; 

operator is subject to the penalties st~te.:l. in 61-1':-(;3?. 

whenev~r the gross loaded weight cf ~~Y truc~s, true~ 

tractor, trailer, or semitrailer operated upon 2~y hi~hwdy 

in this state exceeds the gross v~hicl~ w~isht shewn ~n: 

(a) the owner•s certificate of re~istration ?~~ ~~~ 

ppymeot rec~ipt issued under 61-3-322; or 

Cb) the 9ross vehicle weight receipt issued under 

61-I0-227 • 

(2) In addition, the operator shall immediately ?a) to 

the nearest county treasurer or to the departT.~nt the 

dif~erence between the fee already paid and that ar?lic~ble 

to the gross weight of his vehicle before unloadinq thF 

excess, provided that it does not exceed the l~gal 3xl~ 

weight.• 

Section 57. Section 85-7-2001, MCAy i~ 3ffi~nGed ~0 

r~~d: 

"55-7-2001. Limitations on detn.-incurrinq pow".•..-. (1) 

The board of commissioners or other officers of th~'> ,H st.r i ct 

111ay not incur any debt or liability• either ~Y is::.uin~: oon;.1s 

or -.Jtherwlse. except as provided in this ch.Jptcr. 'h) 

frriqatlon district may become Indebted., in ony lfl.'innPr {~f' 

for any purpose in any one ye111r, in an amount exCt."'.!dit1G 11'5!:. 

of tbe 1u• of the assessed valuation of th~ district ~ 
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tb£_~Je yalue~of December 31. l9BO._gf_propertx 

~tbia~e djstrjct on_ which _a_~in__~y _ _Qf__tgx __ i~ 

char~ed~ except ~s provided in subsection (2)• 

(2) (a) For the purpose of organization; for any of 

the immediate purposes of this chapte~; to make or purch~se 

surveys, plans, and specifications; for stream gauging and 

gathering data; or to ~ake any repairs occasioned by any 

calamity or other unforeseen contingency, the board of 

commissioners may, in any one year, incur the indebtedness 

of as many dollars as there are acres in the district and 

may cause warrants of the district to issue therefor. 

(b) For the purpose of organi2ation, for any of the 

im~ediate purposes of this chapter, or to meet the expenses 

occasioned by any calamity or other unforese~n contingency, 

the board of cor-missioners ~ay9 in any one year, incur (in 

addition to the 15% limitation of subs~ctlon (1)) an 

<Jdditional indebtedness not exceeding la% of ~~-Q£ th~ 

assessed valuation of the district glys the t.a::rlab.la._yalue 25 

Qf_D~~mber 31, 1980, of qron~Lt¥__withjo tb~ al~Cl~~--20 

idlk.b_.a...f...e...e.iD_l.i..e..u_!l.f_.kaL_l~kb.a.L,g.e.d 3nd mcy c.:Juse warrants 

of the district to issue ther2for. 

(c) The 1 imitation of subsection (1) does not apply to 

warr~nts issued for unpaid interest on the valid bonds of 

any irriyation district. 

(d) The 1 imitation of subsection (1) does not apply to 
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any bonds issued under this chapter ~ursuant to a provision 

which expressly supersedes the limitation. 

(3) Any debt or liability incurr~d in excess of the 

limitutions provided by the Irrigation district laws is 

void." 

NEd SECIIQ~ Section 58. Light truck. •Light trucK• 

means a truck whose GVW-rated capacity is three-quarters of 

a ton or less. 

NEW SEC~ Section 59• Fees for automobiles and 

light trucks. The owner of an automobile or light truck 

shall pay a fee in lieu of property tax based on the 

manufacturer's shipping weight of the vehicle according to 

the following schedule: 

less than ltOOO pounds 

1,000 pounds and less than ltSOO pounds 

1,500 pounds and less than 2,000 pounds 

z,ooo pounds and less than 2,500 pounds 

2t500 pounds and less than 3,000 poun~s 

3,000 pounds and less thQn 3•500 pounds 

3,500 pounds and less than ~,ooo pounds 

4t000 pounds and less than 4•5C~ pounds 

4t500 pounds and less than s,ooo pounds 

$ 5C 

15 

100 

125 

150 

115 

200 

225 

250 

Section 61. Ccdification instruction. (1) Section 58 

is int2nded to be codified as on inte..;ral ;)art of Titl-9 61 9 

chapter 1, part lt and section 53 applies to Title 61, and 
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1 Title 61 applies to section 58. 

2 (Z) Section 59 is Intended to be codified as an 

3 integral part of Title 61• chapter 3, pclrt 5y and the 

4 provisions of Title bl apply to section 59· 

-End-
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STATE OF MONTANA 
REQUEST NO. l!_3~J!L .. 

FISCAL NOTE 

Fo r111 Jj/J-15 

In compliance with a written request received March 17 81 ... , 19 __ , there is hereby submitted a Fiscal Note 

lor _ -~~~_ate_~ill._~13 --- pursuant to' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An Act to provide for a fee in lieu of tax for automobiles and light trucks based on 
weight and providing a floor amount in bonding limits to reflect taxable value lost 
due to fees in lieu of taxes. 

ASSUMPTIONS 

The data used in this note are new. Therefore, the numbers of automobiles and light 
trucks shown, as well as the am~t of ad valorem tax attributed to this property,are 
different than those appearing on all other fee bill fiscal notes except the revised 
note on the amended version of HB 428. The data purport to be a full year's count 
(1980) from the Department of Motor Vehicles. 

The Motor Vehicle Division data can only be used to make a rough estimate of the 
amount of revenue which would be collected under this proposal because the data are not 
broken down on weight categories other than the two ("less than 2850 lbs." and "at 
least 2850 lbs.") which are used to set registration fees. It is assumed that: 

1. The average fee (statewide) for light trucks is $195, for light automobiles 
is $130, and for heavy automobiles is $185. 

2. The statewide mill levy applied to automobiles and light trucks is 260 mills. 
3. Under present law, the total tax base of the state would be $2.083 B for 

1982 and $2.263 B for 1983. 
4. The total taxable value for automobiles and light trucks would be 9.135% 

of the tax base of the state year year. 
5. There will be 10% fewer heavy cars in 82-83 and a like number more light 

cars than the calendar 1980 distribution. 
6. The bill is amended so that it takes effect for calendar 1982 (see 

technical note #2). 
7. In 1980 there were 141,866 light cars, 228,829 heavy cars, and 

179,033 light trucks. 

EFFECT IN 1980 

Tax under current law (estimated) $44,866,826 (see revised 
Request Number 208-81 for the derivation of this amount). 

(continued on page 2) BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 3- ~-::__<Zj__ 



STATE OF MONTANA 
REQUEST NO .. 436-Sl 

FISCAL NOTE 

Form H/J-15 

In compliance with a written request received March 17 19 J!l__, there is hereby submitted a Fiscal Note 

tor ... _ S_~I!~ t~- _B_:i)J,_213 ___ - pursuant to' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

EFFECT IN 1980 (Continued) 
Computation shows that the fee schedule of. the proposal would have raised at least 2.133 
times as much revenue as the ad valorem tax did if it (the fee schedule) had been in 
effect for 1980. Using a weight distribution modified according to assumption #5, it 
appears that the fee system would raise approximately $94.428 M or about 2.103 times 
as much revenue. It will be assumed for the purpose of this note, that the modified 
distribution of weight will remain constant during 1982-83 and that, therefore, the 
proposal will raise $94.428 M in each year. 

CURRENT LAW PROPOSED LAW 

6 mills for 40 mills for 6 mills for 40 mil 
Total University School Total University for Sch 

Year Revenue System Foundation Revenue System Foundat ·. 

1982 
1983 

Year 

1982 
1983 

$49.473M $!.142M 
$53. 749M $1. 240M 

INCREASE 
IN TOTAL 
REVENUE 

$44.95SM 
$40.679M 

$7.611M $94.428M $2.179M $14.52 
$8.269M $94.428M $2.179M $14.52 

INCREASE INCREASE 
IN 6 MILL IN 40 MILL 
REVENUE SCHOOL FOUNDATION 

$1. 037M $6.916M 
$0.939M $6. 258M 

EFFECT ON LOCAL GOVERNMENTS 
No county by county analysis is attempted. It is clear from the data that every local 
government would receive more revenue under this proposal than it would under present law. 

TECHNICAL NOTE 
1) The use of the language "the taxable value as of December 31, 1980, of property 

within the county on which a fee in lieu of tax is charged11 presents a problem. Under 
present law, motorhomes and snowmobiles pay a fee in lieu of ad valorem tax. These 
items were not assessed during 1980 and, therefore, could not be included in the 
amount contemplated by the language. 

2) There is no effective date. Thus, the proposal would go into effect July 1 (or 
possibly October 1, if SB 305 passes) in the middle of a plate year. It would be 
advisable to have the operation of the fee system coincide with an entire calendar 
year. 

3) page 23 lines 8-10: For the sake of clarity these lines--------~~------------
should read: "(a) with a GVW-rated capacity of more BUDGET DIRECTOR 
than three-quarter ton and equal to or less than 1~ 
tons and buses..; 11 

Office of Budget and Program Planning 

Date: -··-----------------. 

PREPARED BY THE DEPARTMENT OF REVENUE 
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