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1 -~-No._J~--
2 INTRODUCED 8Y 

3 

It A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING INSURANCE 

5 AGENTS TO EXTEND CREDIT TO POLICYHOLDERS AND ESTABLISHING 

6 INTEREST RATES ALLOWED.• 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

q Section 1. Extension of credit to policyholder. An 

10 insurance agent, as defined in 33-17-102, may extend credit 

11 to a policyholder in connection with the issuance or 

12 servicing of any policy procured or negotiated by the agent, 

13 but any credit so extended •ust satisfy one of the following 

14 requirements unless otherwise authorized by law: 

15 Cl) if credit is extended to a policyholder far not 

16 more than 30 days from the date the premium is due and the 

17 credit is not evidenced by a written instrument, no interest 

18 may be charged; or 

19 (2) if credit is extended to a policyholder for more 

20 than 30 days from the date the premium is due and the credit 

21 is not evidenced by a written instrument, interest may be 

22 charged for credit extended after 30 days at a rate not more 

23 than 1 1/2% a month on the unpaid balance; or 

2ft (3) if the extension of credit to a policyholder is 

25 evidenced by a written Instrument signed by the 
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7 
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policyholder, any interest charged for such credit shall be 

clearly stated in the instrument and may not exceed the 

legal rate of interest authorized in 31-1-107• 

Section 2. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 33, 

chapter 18• part z. and the provisions of Title 33, chapter 

18, apply to section 1. 

-End-

-2- I N T R 0 D U C E D B I L L 
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SENATE BILL NO. 211 evidenced by a written instrument Si.gned by the 

z INTRODUCED BY HAZELBAKER 2 policyholder• any interest charged for such credit sha11 be 

3 3 clearly stated in the inStrument and May not e~ceed the 

~ A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING INSURANCE 4 legal rate of interest authorized in 31-1-107. 

5 AGENTS TO EXTEND CREDIT TO POLICYri0LOER5 AND ESTABLISHING 5 Section 2. Codification •nstruction. Section 15 

b INTEREST RATES ALLOWED·" 6 intended to be codified as an in-tegral part of Title 33, 

7 7 chapter 18• part 2• and the provisions of Title 33, chapter 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 8 18, apply to section 1. 

9 Section 1. Extension of credit to policyholder. An -End-

10 NOT~!!tl~TANOING~~!__Q!HER -~~gVIS!~Qf_k~~-!~ insu<ance 

11 agent, as defined in 33-11-lOZ, •ay extend credit to a 

l2 policyholder in connec~ion with the issuance or servicing of 

13 any policy procured or negotia~ed by the agent• but any 

14 credit ~o extended Must satisfy one of the following 

lS requi~ements Hft~e5~-e~fterw~5e-~H•~~+~ee-~y-Taw: 

16 (lJ if c.redit is extended to a policyholder for not. 

17 ~re than 30 days from the date the premium is due dOd the 

18 credit is not evidenced by a written instrument. no interest 

19 may be charged; or 

20 (£) if credit is extended to a policyholder for more 

21 than 30 d.ays fro111 the date t.he premiu• is due and the Cf"edit 

Z2 is not evidenced by a \lfritten instrument. interest atay oe 

23 charged for credit ext~nded after 30 days at a rate no~ more 

24 than 1 l/2l a month on the unpaid balance; or 

25 (3) if th~ extension of credit to a polic~holder 1S S E C 0 N D R E A D I N G 

-z- 58 Zll 
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SENATE BILL NO. Zll 

l INTRODUCED BY HAZELBAKER 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING INSURANCE 

5 AGENTS TO EXT(NO CREDIT TO POLICYHOLDERS AND ESTABLISHING 

b INTEREST RATES ALLOWEC.• 

1 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Extension of credit to policyholder. An 

10 NOTWIT!!FAND!NG_~~! _ _Q!HER __ !'J\QVIS!.Q!L_OF L~W·-~!! insurance 

11 agent. as defined in 33-11-102.. flay extend credit to a 

12 policyholder in connection with the issuance or servicLn~ of 

13 any policy procured or negotiated by the agent• but any 

14 credlt ~o extended must satisfy one of the following 

15 requirements Hft~e~~-e~fteP•+~e-~~~~P+re6-~y-~a.: 

1& fl) if credit is extended to a policyholder for not 

17 more than 30 d~ys from the date the premium is due and the 

18 credit is not evidenced by a written instrument• no interest 

19 may be charged; or 

20 (£) if credit is e•tended to a po·licyholder for more 

21 th.:so 30 days froa1 the date the pref1tium is due and the credit 

22 is not evidenced by a written instrument, interest may oe 

23 charged for credit extended after 30 days at a rate no~ ~ore 

24 than l 1/2~ a month on the unpaid balance; or 

25 {3) .i.f the extension of credit to a policyholder 1S 
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evidenced by a written instrument signed by the 

policyholder. any interest charged for such credit shall b~ 

clearly stated in the instrument and may not exceed the 

legal rate of interest authori~ed in 31-1-l07 • 

Section 2. Codification instruction. Section 1 IS 

intended to be codified QS an integral part of Title 33t 

chapter 16" part 2., and the provisions of Title 33., chapter 

18• apply to section 1. 

-End-

T H I R D R E A D I N G 
-2- SB 211 



47th Legislature 58 0211/02 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

SENATE BILL NO. lll 

INTRODUCED BY HAZELBAKER 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZDIG I•"SURANU 

AGENTS TO EXTEND CREDIT TO POLICVHOLOERS AND ESTABLISHING 

INT~REST RATES ALLOWED.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Extension of credit to policyholder. An 

~OT~~!ANQING __ ~~! _ _Q!~ER_~~~!ON __ Qf_lAW~-~ tnsu~ance 

aq~nt• as defined ln 33-17-102• ~a~ extend credit to a 

policyholder in connection with the issuance or servicin9 of 

13 any pol jcy pt"ocured or negotiated by the agent• but any 

14 credit so extended must satisfy one of the following 

15 requirements un~e~~-e~herwise-e~~hort~ed-by-+e.: 

16 { 1) if credit is e•tended to a policyholder for not 

17 more than 30 days from the date the premium is due ond the 

18 credit is not evidenced by a written instrument• no interest 

19 mdy be charged; or 

20 (2) if cr-edit is extended to a policyholder for- more 

Zl than 30 days from the date the premium is due and the credit 

22 is not evidenced by a written instrument, interest mdy be 

23 chdrt;Jed for- credit ~xtended after 30 days at a rate not more 

24 than 1 1/Z% a month on the unpaid balance; or 

2~ (3) af the extension of credit to a policyholder 1~ 
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ev i. denced by a written instr u1111ent signed by t.he 

policyholder. any inter-est charged for such credit shall be 

clearl~ stated in the instrument dnd may not exceed the 

legal rate of interest authorized in 31-l-107. 

Section 2. Codification in~truction. 5ection is 

intended to be codified as an integral part of Title 33• 

chapter 18, part l• and the provisions of Title 33-. chapter 

lB• apply to section 1. 

-End-

-z- SB 211 
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