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A eiLL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE COAL 

RO.dn TO CD•SIOER APPLICATIONS fOR LOANS FRGM THE LOCAL 

!~PACT AND EDUCATION TRUST FUND ACCOUNT; AMENDI~G SECTIONS 

QC-6-205,. 90-6-206,. AND 93-6-208t HCA.• 

SE IT ENACTED 9Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-205,. MCA., is amended to read: 

"~0-6-205. Coal board -- general powers. The board 

may: 

(1) retilin professional consultan.o:s and advi'iors; 

(2) adopt rules governing its proceEdings; 

(3) consider applications for grants from the local 

impact and education trust fund account; ene 

.L!tl-~!l.~.c.....~lil:U.llli!LfllL-lll=--....ft<llll~~_lm;al 

lmgas;t and ~ilJ;.i<ln_llli~:L_L!Ulll __ ;;ccmmt fQJ:--I!l:<L~llll 

ln:t.J;..:~:t.-UitliL.:tlL..il.>L..ll~J:llli~!L.i<.lt...JJl.!:_ll.Qar.~ll 

t~t~l award grants and~' subject to 90-6-2C7, 

not to @Xceed in any one year seven-elevenths and after June 

3u, 1979., seven-fifteenths of the rev~nue paid into th~ 

lo~al imp~ct cino educati~Jl trust fund account, to local 

governuH~ntal units and state ag-anc i es tr> assist 1 ocal 
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LC 0163f0l 

governmental units in meetinc:~ the local impact of coal 

developa:ent by enabling them to adequately provide 

governmental services and faciliti~s which are needed as a 

direct consequence of coal d.evelopn-,~nt• As used in th.; 

pre:::eding sentencE-, "revenue: paid" does not include Interest 

income from the account reinvest'3d in the account_ in trust 

for the public schools and the university system." 

Section 2. Section 90-6-206t MCA., is amended to read: 

"90-6-206. Basis for awarding grants aL--laaOS• (1) 

§ue"--~re"~s ~~~nd~DA shall be awarded on the basis 

of: 

(a) need; 

(b) degree of severity of impact from the coal 

development; 

(c) availability of funds; and 

(d) degree of local effort in meeting these needs. 

(2) In determining the degree of local effort. the 

board sh~ll review the millage rMtes levied for the present 

fiscal year in r~lation to the average millage r2tes levied 

during the 3 yP.ars ior,n:ediataly ~1rec~ding coal developm~nt in 

that area or 1970, whichever is later, which impacts the 

local (]overnment unit applying for ;;~ssistance. 

(3) ~illa~e r~tes for the ~resent fiscal year which 

are lower than the average 1nillage rate levied during the 3 

years immediately ?receding coal dev~lopment in that area or 

-2- I N T R 0 D U C E D B I L L 
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1~70, whichever- is later, shall be deemed by th~ bo2r1 to 

indicate the lack of local effort. The 3p~lication under 

such circumstances ~ay be rejected. 

(4) Furthero in determining the deyrea of local 

effort. the hoard shall consider the ~ossibil ity of 

requiring that local governmEnt unit to incr~ase its bonded 

indebtedness to provide all or p3rt of the governmental 

s~rvice or facility which Is needed as a direct consequence 

of coal development. 

(5) To the extent funds are needed to evaluate and 

plan for the impact needs caused by coal development, 

consideration of bond issues and millage levies may be 

waived. 

C6l To the extent the applicant has no history of mill 

levies, subsections (2) and (3) do not applY•" 

Section 3. Section 90-6-209, MCA. is 3mended tn read: 

"90-6-208. Applications for grants Qc__lQaa~. The 

governing body of a city• town, county• or scho~l district 

19 or any other local or state governmental unit or a•Jency may 

20 apply for a grant or a loan to enable it to provide 

gov~rn~ental services which are needed as a dir~ct 21 

22 

23 

consequence of coal development. The coal hoard shall 

prescribe the form for applications. Applicants shall 

24 describe the nature of their proposed expenditures ~nd the 

25 time involved." 
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UEH_~~IlC~ Section 4• Limitations on lo?nS• {l) 

loans approved by the board must not UP repay:3ble over il 

time period that ~xceeds 40 years. 

(2J The board must hold all loan contracts within its 

administrative offices. The board ~ust not sell, reassigr, 

or pledge a loan contract to any other ~ntity. 

(3) A local government unit receiving ~ lodn from the 

board must use or comlnit for use the loan :toney within 1 

year of the date of the board•s final approval of the loan. 

Failure to use or commit fOr use the locln money Hithin th~ 

time period shall result in a de~and by the board fer 

repayment of the entire loan within 30 aays. 

NEW SECIIQN. Section 5• Pledge of mill levy =t::> 

securitY• The board may require, at its discretion, that ~n 

applicant pledge mill levy revenues sufficient to guarantee 

repayment of the loan as a conditior. of the board's w.akinq 

the loan. 

-End-

-4-



STATE OF MONTANA 
REQUEST NO. ---------

FISCAL NOTE 

Form BD·/5 

, In compliance with a written request received January 21 19 JU.._ , there is hereby submitted a Fiscal Note 

'for SB 208 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to authorize the Coal Board to consider applications for loans from the Local 
Impact and Education Trust Fund Account. 

ASSUMPTION: 

The Coal Board could administer the bill with its presently authorized FTE level. 

FISCAL IMPACT: 

None. 

TJ,JL 
BUDGET DIRECTOR 

Office of Budget and Pr!/ram Planning 

Date: I - 1 6 - D-1 
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Arr·roved by Commit-tee 
on Taxation 

~~"" "· -"B£, 1 - -r 
INTRODUCED BY .... .It --: ~;: __ _ 
&< f1,W'1EQUEST OF mER:~GH-? ~mo 

A BILL FOR AN ACT ENTITLED: "AN ACT TO WTH~~RIZE THE CO.\L 

BOA.W TO CO,,SIDER APPLICATIONS FOR LOANS FROfot TH< LOCAL 

IMPACT AND EDUCATION TRUST FUND ACCOUNT; AHENDI~G SECTIONS 

~C-6-205,. 90-6-206 9 A,'JO 90-6-208, ,'.JC~.• 

3E IT ENACTED BY THE L~GISLATU~E OF THE STAT~ QF ~ONTA~•A: 

SA:ction 1. s~ction 90-6-205., ~CA., is araende-1 to re.::~d: 

n~~-6-205. Coal board -- general powers. The ~oard 

fi~<::Jy: 

(1) retain ~rofessional consultan~s and advi~ors; 

(2) adopt rules governing its ~roceejir.qs; 

(3) consiaer <3pplications for ·_;rants from the local 

impact ~nd education trust fund account; e"~ 

!~~~~~ljcatjoos_fgc __ l~~--fLam--tb~-~al 

liJWil!;L_aw;_--W11.L!;iltillll-_ll.U.iL-_f.WUi_~!;=~cc--l<ills<~tui 

lilt~c~t-~-12-~~a~cwi~d-b~~~aLdi-aod 

t~t~ award qrants and lpa~, subject to 90-6-2C7t 

not to exceed in any one year seven-eleventhi and after June 

3u., 1979, seven-fifteenths of the rev0nue paid into the 

local impoct ano educution trust fund account, to local 

~overn111enta 1 units and state c. ganc i es t<'J assist 1 ccal 

1 

2 

3 

't 

5 

6 

7 

s 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0163/01 

qovernmental units in meeting the local impact of coel 

davelup~r.ent by enabling the:m to adequately provide 

•:JOY~rnmental services and facil iti•~s H'hich are neede;:! as a 

direct consequence of coal developm~nt. As used in thc 

pre~~din9 sent~nc~, •revenue paid" dces not include interest 

income from the account reinvest~d in the account in trust 

for the public schools and the university system.• 

Section 2. Section 90-6-206, ~CAt is amended to read: 

"90-6-206. Basis for awarding grants QL__laans• (1) 

~u~n--~~e"~s GI~~~uQ_l~~ shall be aw3rded on the basis 

of: 

(a) need; 

(b) degree of severity of impact frcm th-e coal 

development; 

(c) availability of funds; and 

(d) degree of local effort in meeting these needs. 

(2) In det€rmining the degree of local effort., the 

~odrd shall review the millage rate~ levied for the present 

fiscal year in relation to the averaqe millaq~ rates levied 

during the 3 years imar.ediat,~ly preceding co~l developmr-nt in 

t~at area or 1970 9 whichever is later, which i~pacts the 

local <~overnment unit applying for assistance. 

(3) ~illaqe rates for the present fiscal year which 

are lc~er than the averase mill3ge rate levi3d during the ~ 

year::. irr;mediat.:oly precading co.al dev·elopment in th-at ar'2!a or 

-z- S E C 0 N D R E A D I N G 
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1·~7\J, whichever is later, shall b•::: d0emed by thP. bo2>rd to 

indicate the lack of local e:ffort. The 3p~licatior. under 

such circumstances w.ay be reject~i;:d. 

(4) Further• in determining the deyree of local 

~ffort, the board shall consider the ;:tossitoil ity of 

requiring that local government unit to increase its bonded 

i nde.r:>tedness to provide all or part of the t_;cvern:r.ent21l 

service or facility •hich is needed as a djr~ct consequence 

of coal developrr.ent. 

(5) To the €Xtent funds are needed to evaluate and 

plan for the i m.pact needs caused by coal development, 

consideration of bond issues and ~illage levies may be 

waived. 

(6) To the extent the applicant has no history of mill 

levies, subsections (2) and (3) do not apply." 

Section 3. Section 90-6-208 9 ~CA• is 3mended to read: 

"90-6-206. Applications f~r grants 2L--~~· The 

governing body of a city, town. countyo., or school district 

19 or any other local or stute gov€rnmental unit or agency may 

20 apply for a grant ~a_-lgao to ~nable it to provide 

govern~ental services which are needed as a dir~ct 21 

22 

23 

consequence of coal development. The coal board shall 

prescribe the form for applications. A?plicants sh3ll 

24 describe the nature of their proposed expenditures 3nd the 

25 time involved.• 
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~~IlO~ Section 4. Limitations an lo?ns. (1) 

loqns approved by the bo3rd must not b~ repc=~y·~hl ~ over a 

time period that exceeds 40 years. 

(2) The board must hold 311 loan contracts within it~ 

administrative offices. The board ~ust not SEllt reassi·1~• 

or pledge a loan contract to any other ~.mtity. 

(3) A local government unit receiving a lo~n f .. o~ the 

board must use or commit for use the loan rr.on~y withi'"l 1 

year of the date of the board•s final approv~l of tr.~ 1 ;1:"~n• 

Failure to use or co~reit for use th~ loan money within th~ 

time period shall r€sult in a demand by the board fer 

repayment of the entire loan within 30 days. 

NEW SECIIu~. Section 5e Pledge of mill 1 evy ots 

security. The board may require, at its discretion, t.hat -30 

applicant pledge ~ill levy revenues suffici~nt to guarantee 

repayment of th€ loan as a condition of the board"s wakinq 

the loan. 

-End-

-4-
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SENATE BILL NO. 2011 

INTRODUCED BY TONE• HUENNEKENS• HURWITZ• 

B. BRONN• TURNAGE• THOMAS 

BY REQUEST OF THE REVENUE OVERSIGHT t014Hl TTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE COAL 

BOARD TO CONSIDER APPLICATIONS FOR LOANS FROM THE LOCAL 

114PACT AND EDUCATION TRUST FUND ACCOUNT; AI'IENOINC SECTIONS 

9G-6-205, 90-6-206• AND 9G-6-ZDII• Hta.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

•ay: 

Section 1· Section 90-6-205w KCA. i5 a~nded to ~ead: 

•90-6-205. Coal board -- general powers. The board 

( 1) retain professional ·consultants and advisors; 

(21 adopt rules governing its proceedings; 

(3) consider applications for grants fr~ the local 

J•pact and education trust fund account; end 

1~~2J'Sid~~l!!ications for_ loans fro~__!h!__!ocal 

1!2~~-~~~~~-~r~st fund account for periods and 

interest rates to be deter•ined 21_1~~; an~ 

t~t~ award grants !ng_!Q~w subject to 90-6-207. 

not to exceed in any one year seven-elevenths and after June 

30t 1979, seven-fifteenths of the revenue paid into the 

local 111pact and education trust fund account. to local 
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govern~ntal units and state agencies. to assi:st local 

governE-nta1 units in meeting t.he 

developMent by enabling theM 

local i.pact of coal 

to adequately provide 

govern~nental ser-vices and faclli,ties which are needed as a 

direct consequence of coal devetopa.ent. As used in the 

preceding sentence, •r-evenue paid" does not include interest 

income fro• the account reinvested in the account in trust 

for the public schools and the university syste•• GRANTS~ 

LOA!!~-.!!~~-~Q!!S_URRENT ALLOCA!IDNS ONLY AND tiO PART OF 

!HE_PRINCIP~~B_INCO_!!~_QE_!HE TRUST ~EFERREO TO ltl 9G-2-211 

_!!~BE USED_FOR_!HIS PURPOSE.• 

Section z. Section 90-6-206, "CAt is a.ended to read: 

•90-6-206. Basis for awarding grants 2r loans. Cl» 

5~h-~~e~ Gra~t~n~-l~ans shall be awarded on the basis 

af: 

(a) needi 

(b) degree of severity of i~pact fro. the coal 

deveJopllent; 

(c) availability of funds; and 

(d) degree of local effort in Meeting these needs. 

(2) In determining the· degree of local effort.y the 

board sha-ll review t.he IRillage rates. levied for the present 

fiscal year in relatlon to the average •illage rates levied 

during the l years i~•edlately preceding coal developaent in 

that area or l970w whicheve.- is later•- which iapacts t.he 

-z- SB 208 
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local govern~t unit applying for assis~ance. 

(3) Millage rates -for the present f I seal year which 

dre lower than ~he average Mialage rate levied during the 3 

years imeedia~ety preceding coal develop .. nt in that area or 

1910w whichever is later. shalt be dee~d by the board ~o 

indicate the lack of focal ·effort. The application under 

such circu-stances •ay be reje~ted• 

( ... , 
effort. 

Further 9 in 

the board 

deter•tning the degree of local 

shall con~ider the possibi1 ity of 

requiring that· local govern.aent uni't to increase its bonded 

indebtedrwss to provide all or part of the govern.ental 

service or faci1ity which is needed as a direct consequence 

of coal developaent. 

(5) To the extent funds are needed to evaluate and 

plan for the iMpact needs caused 

consideration of bond issues and 

waived. 

by coat developMenty 

•iltage levies •ay be 

C6) To the extent ~he applicant has no history of Milt 

levie·s. subsections (ZJ ·and (3) do not apply.• 

Section 3. Section 9o-o-zoa. "CA• is a-.nded to read: 

"90-6-208. Applications for grants 2.!-~· The 

governing body of a citY• towft• county, ~ school district 

or any· other local or state govern•ent:·at -unit or agency .aay 

apply for a grant gr __ !__l2!n to enabta it to provide 

gowern~ntal servjces which are needed as a direct 

-3- SB 208 
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consequence of coal developMent. The coal board 

prescribe the ror• for applications. Applicants 

describe the nature of their proposed expenditures and 

tiae involved.• 

sruo II 

shall 

the 

~ew~!!Q~~ Section 4• Li•itations on loans. (lt 

loans approved by the board 8USt not be repayable over a 

ti.e period that exceeds 40 years• 

(2) The board .ust. hold all loan contrac~s within its 

ad•i.ni strati ye off ices. The board •ust not seJ 1 • reass i<Jn, 

or pledge a loan contract to any other ·entity. 

(3) A local govern.en~ unit receiving a loan fro• the 

board IMISt use or coa.it for use the loan 110ney 111ithin 1 

year of the date of ~he board•s final approval of the loan.· 

Failure to use or ca.•it for use the loan .aney within ~he 

ti 1111! period shall result in a de.and by t:he board for 

repay.ent of the entire loan within 30 days. 

NEW SEC!lQ~ Section 5. Pledge of •ill lev, as 

securi~y. The board .ay require. at its discretion• that an 

appl-ic-ant pJ edge •i 11 levr reven._s sufficient to guarantee 

repay .. nt of the loan -as a condition of the board•s adking 

the Joan. 

-End-

-It- SB lOB 


