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BILL NOw e_?_d.ﬁ

INTRODMICED BY JﬁZéii:;__

ézgdgpuﬁk g;zka&AﬁgFS 1 e -
BY REQUEST GOF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AMN ACT TO AUTHORIZE THE LOAL
ROARN  TO COASIDER  APPLICATIONS FOR  LOANS FROM THE LOCAL
I#PACT AND EDUCATION TRUST FUND ACCOUNT; AMENDING SECTICNS

C-6-205y 90~6-2064s AND P0-6-2084 HCAL"™

5E IT ENACTED BY THE LEGISLATURE QF THE STATE OF MCONTAMA:

Section 1. Section 90-6-205y MCA. is.amended to read:

#3Ip-6-705. 03l board —— general powerse The board
may:

{1) retain professional consultants and 3dvisors;

{2) adopt rules governing 1ts proceedings;

(3) consider applications for arants from the local
impact and education trust fund account; and

{%) .consider applications for lpans from  the lgcal
lmpact _and education  trust fund.  account for pericds and
interest rates ia Do determioed by the boargi and

t+4¥{E5) award grants gpd _loanss subject +to 90-6-2C7T,
not to exceed in any one year seven-elevenths and after June
3uy 1979y saeven—fifteenths of the revenue paid into the
Tocal impsct ano education trust fund accounte to local

governaental units and state agencies tn assist lYocal
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gavernmental units in meeting the local impact of coal
developrent by enabling them to adequately provide
governmental sarvices and facilitias which are needed 35 a
direct copseguence of coal develepments As  used in the
preceding sentences “revenue paid® does not incltude interest
income fram the account reinvestad in the account in  trust
for the public schools and the university systeme®

Section 2. Section 90-6-206s MLAe is amended to read:

n93-6-206. Basis for awarding grants or__loanss (1}
Suen——grants Grants and loans shall be awarded on the tasis
of:

{a) need;

(b} degree of severity of impact from the coal
development i

(¢) aveilability of funds; and

{d) degree of local effort in meeting these neads.

{2) In determining the degree of local effortes the
board sn2l1l review the millage rates levied for the present
fiscal vyear in relation to the average miltlage rates levied
during the 3 years iamediataly preceding ccal developmont in
that area or 1970 whichever is Tlatersy which ia&apacts the
local government unit applying fer 4assistance.

{3) Hillage rates for thz present fiscal year which
are lower than the average wmillage rate leviad during the 3

years iImmediately precading ccal development in that area or

-2~ INTRODUCED BILL
EE; ZEE ;;2{} 5§
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1370y whichever is laters shall be deemed by the bhoard to
indicate the lack of local efforte The application wunder
such circumstances may be rejecteds

{4} Furthersy in determining the deyrea af Tlocsl
affortes the board shall consider the nossibility of
requiring that local government unit to increase its bonded
indebtedness to provide a3l or part of the governmental
sarvice or facility which Is needed as a direct consequence
of coal developments

{5) To the extent funds are needad to evaluate and
ptan for the impact needs caused by coal development,
consideration of bond issues and millage 1levies may be
waivedas

{6) To the extent the applicant has no history of mil}l
leviesy subsections (2} and (3) do not apply."

Section 3. Section 90-6-208y MCAs is smended to read:

"30-6—-208. Applications for grants of _loacs. The
governing body of a citys towny countys or schosl district
or any other Jocal or state governmental unit or agency may
apply for a grant oar. _a_ lcag to enable it to provide
governmental servicas which are needed as a direct
consequance of coal developments Tha c¢oal bhoard shal?
prescribe the form for applications. applicants shall
describe the nature of their proposed expenditures and the

time involved."
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HEW _SELTIONa Section 4« Limitations »opn lo2nse (1)
Loans approved bty the board must not be repayables ower o
time paviod that exceeds 40 yearse

{2) The board must hold 211 loan contracts within its
administrative offices. The board must not set¥s reassiyry
or pledge a loan centract to any other entitye.

t3) A local government unit receiving 2 loaen from the
becard must use or commit for use the 1oan monay within 1
year of the date of the board®s final approval of the Yann.
Failure to use or commit for use the loan money within the
time period shall result in a demand by the board for
repayment of the entire loan within 30 days.

KEW SECTIUNa Section 5« Pledge of mill levy as
SecUritye The board may requirey at its discretiony that an
applicant pledge mill levy revenues sufficient to quarantee
repayment of the loan as a condition of the board®s making
tha Toane

~End=
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STATE OF MONTANA

REQUESTNO. . .
FISCAL NOTE
Form BD-15
fIn compliance with a written request received January 21 , 19 81 , there is hereby submitted a Fiscal Note
for SB_208 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legistature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

An act to authorize the Coal Board to consider applications for loans from the Local
Impact and Education Trust Fund Account.

ASSUMPTION:

The Coal Board could administer the bill with its presently authorized FTE level.

. FISCAL TMPACT:

None.

BUDGET DIRECTOR
Office of Budget and Pr?r?m Planning’

Date: 1_26 -
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bpproved by Committee
on Taxation

BILL NCe QZZLJZ 1 governmental units in meeting the 1local Iimpact of coal

1 futtutn sl
z INTRDDUCED BY e 2 davelYopment by enabling them to adeguately provide
EJ &(&W}EQUEST GF THE REMGHECSHMITTEF e i
= = = : = 3 gJoveramental sarvices and facilities which are needed 2as a
M 4 direct conseguence of <coal developments As used ¥in the
5 A RILL FOR AN ACT ENTITLED: PAN ACT TC AUTHORIZE THE CUAL 5 prececing sentences "revenue paidn dces not include intsrest
6 BCARD TO COMSIDER  APPLICATIONS FOR  LUDANS FROM THE LOCAL & income from the sccount reinvestad in the account in  trust
7 IMPACT AND EOQUCATION TRUST FUND ACCOUNT; AMENDING SEGTICNS 7 for the public schocls and the university systems”
8 30-8-205y 90-6-206y AND 90-6m208y HCAE 5 Section 2. Section 90-6-206s #CAs is smended to read:
s 9 ng0-5=206. Basis for awarding grants gar__lonse (1)
i 58 IT ENACTED BY THE LEGISLATURE OF THE STATE QOF MONTAMA: 16 Suem--grents Grants aod leans shall be awarded on the basis
11 Section la Section 90-6~2G%y MCAs is aniended to reads 11 ofz
12 nIo--205s Co0al board —— general powerse The Dboard 12 (2} nead;
1> Tyl i3 {b) degree of severity of impact from the coal
i4 {1) retain professional consultants and advisors; 14 development ;
1 (2) adopt rules governing its proceedings; 15 {c} availability of funds; and
15 (3) consiaey applications for 4rants from the local 16 (d) degree of local effort in meeting these neadsa
17 impact and education trust fund account; and 17 {2) In datermining the degree of Tocal effarts the
13 L4} . consider _apulications for loans  from _the lgcal 13 board shall review the millage rates levied fer the present
13 impact _and _education. trust fund. _account for pericds aod 19 fiscal vyear in relation to the average millage rates levied
273 interest_rates_ta be determined by the boardi. aand 20 during the 3 years imrediataly preceding coat develcpmsnt in
21 t+4142) award grants and loapnss subject to 90-6-207, 21 that area or 1970y whichever is laters which impacts the
22 not to exceed in any one year seven—elevenths and after June 22 Tocal Jovernment unit applying for assistance.
23 3Ly 1979¢ seven—fifteanths of the revenue paid into the 23 (3) ¥illage rates for thes present fiscal year which
24 local impact anu education +trust fund accounts to local 2% are lower than tne average willage rate levizd during the 3
25 governwental units and state &gencies tn  assist lccal 25 years immediately precading coal devslopment in that arsa or
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1379y whichever is laters shall oo deemed by the board to
indicate the lack of tocal efforte The apnlication under
such circumstances may be rejected,

(4) Furthers in determining the deyrea of local
2fforts tne board shall consider the nossibility of
reguiring that local government unit to increase its bonded
indebtedness to provide all or part of the geovernrental
service or facility which is needed as a diresct consequence
of coal developmenta

{5) To the extent funds are needad +to ovaluate and
plan for the Iimpact needs caused by coal developmenty
consideration of bond issues and millage ievies may be
waiveds

{6) To the extent the applticant has no history of mill
leviesy subsections (2) and (3) do nct apply."

Section 3. Section 90-6-208y MCAs is amended to read:

"90-6-208s Applications for qgrants or__loagse The
gaverning body of a citys towne Countys or school district
or any other local or stuate gov<rnmental unit or agency may
apply for a grant Qr__a _leoan to enable it to provide
gevernmental services which are needed as El diraect
consequence of coal developmentes The coal heoard shall
prescribe the form for applicationss Applicants shald
describe +the nature of their proposed expenditures and the

time involveds”
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NEA SZCTI0Ne Section 4« Limitations on loanse (1)
Loans approved Lty the bosrd must not be repayabhle over a
time p2riod that exceeds 40 yearss

{2) The board must hold 211 loan coniracts within its
administrative officess The board must not selly reassijne
or pledge a loan contract to any other entitye.

(2) A local government unit receiving 2 loen from the
board must wuse or <ommit for use the loan monay within 1
year of the date of the board®s final approval of the Tlaane
Failure to use or commit for use the loan woney within the
tige period shall result in & demand by the tosrd fer
repayment of the entire loan witnin 3C cayse

NEW SECTINXK. Section S5e Pledge of ®ill levy as
securitye The board may requiresy at its discretions that an
applicant pledge mill levy revenuas sufficient to gquarantee
repayment of the loan as a condition of the boerd's wmaking
the loans

-End-
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SENATE BILL NO. 208
INTRODUCED BY TOWEs HUENNEKENS, HURNITZ,
Be. BROWHe TURNAGEs THOMAS

BY REQUEST OF THE REVENUE OVERSIGHYT COMMITYEE

A BELL FOR AN ACT ENTITLED: AN ACT TO AUTHORIZE THE COAL
BOARD TO CONSIDER APPLICATIONS FOR LOANS FROM THE LOCAL
IMPACT AND EDUCATION TRUST FUND ACCOUNT. AMENDING SECTIONS

90-6-205%y 90-6—-206+ AND 90-6-208, MLA"

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction k.« Section 90-6-205¢y MCAy is amended to read:
"90-6-205« Coal board -— general powerse The board

may:

{1) retain professional consultants and advisors;

{2} adopt rules governing its proceedings;

(3) consider applications for grants from the local
impact and education trust fund account; and

{#) consider applications for_  loans _from_ the local

impact__and education _trust fund account for periods and

interest _rates to be determined by the boardi and

£4+(5) award grants and loanse subject to 90-6-207.

not to exceed in any one year seven-elevenths and after June
30 L9790 seven—fifteenths of the revenue paid into the

tocal impact and education trust fungd accounts to local
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governmental units and state agencies to assist Yocal
governmental units in meeting the local impact of coal
development by enabling them to adequately provide
governmental services and facilities which are needed as a
direct consequence of coal development. As used in the
preceding sentencey “revenue paid™ does not include interest
income from the account reinvested in the account jin trust
for the public schools and the university systems GRANTS _AND

LOANS MAY BE FROM CURRENT ALLOCATIONS ONLY aND MO PART OF

THE PRINCIPLE OR_ INCOME OF THE TRUSTY REFERRED TO_IN 90-6-211

MAY BE USED FOR_THIS PURPOSE."

Section 2+ Section 30-6-206y MCAs iS amended to read:
"390-6—-206. Basis for awarding grants or loansa (1)
Sueh-qranta Grants and loans shall be awarded on the basis

of:

(a) need;

{b)} degree of severity of impact from the coal
development;

(c) availabitity of funds; and

(d) degree of local effort in meeting these needs«

(2) In determining the degree of local efforte the
board shall review the millage rates levied for the present
fiscal year in relation to the average millage rates levied
during the 3 years imsediately preceding coal development in

that area or 1970+ whichevar 'is latere which impacts the
-2- S8 208
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local government unit applying for assistances

{3) HKiltage rates for the present Ffiscal vyear which
are lower than the average wmillage rate levied during the 3
years immediately preceding coal development in that area or
1970y whichever is laters shall be deemed by the board to
indicate the 1lack of tocal efforte The application under
such circumstances may be rejecteds

{49) Furthery in determining the degree of lTocal
efforts the board shall consider the possibility of
requiring that Yocal government unit to increase its bonded
indebtedness to provide all or part of the governmental
service or facility which is needed as a direct consequence
of ctoal developmenta

{5} To rhe extent funds are needed to evaluate and
plan for the impact needs caused by coal development,
consideration of bond issues and millage levies may be
waived.

{&) To the extent the applicant has no history of mill}
leviess subsections (2) and (3) do not apply.”

" Section 3. Section 90-6~208s MCAs is amended to read:

"30-46-208. Applications for grants or__loans. The
governing body of a citys towns countys or school district
or any other local or state governmental unit or agency may
apply for 3 grant gr_ _a loan to enable it to provide

governmental services which are needed as a direct

-3- 58 208
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consequence of <coal dJdevelopment. The <¢oal board shall
prescribe the form for applications. Applicants shall
describe the nature of their proposed expenditures and the
time involved.™

MEw_SECYIDNs Section 4. Liwmitations on  loanse (1)
Loans approved by the board must not be repayable over a
time period that exceeds 40 yearse.

{2} The board must hold all loan contracts within its
administrative officess The board must not sells reassigne
or pledge a Yoan contract to any other entitye

(3) A 1local government unijt receiving a loan from the
board muSt use or commit for use the loan woney within 1
year of the date of the board's final approval of the Toans’
Failure to use or commit for use the loan money within the
time period shall result in a demend by the board for
repayment of the entire toan within 30 days.

NEW_SECLTION. Section 5. Pledge of mill tevy as
securitys The board may regquires at its discretions that an
applicant pledge mill levy revenues sufficient to quarantee
repayment of the loan as a condition of the board®s making
the loans

~End-
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