Senate Bill 207
In The Senate

January 20, 1981 Introduced and referred
to Committee on Taxation.

Fiscal note requested.

January 26, 1981 Fiscal note returned.

February 20, 1981 Committee recommend bill
do pass.

February 21, 1981 Bill printed and placed
on members' desks,

February 24, 19381 Second reading do pass.

February 25, 1981 On motion rules suspended,

Bill placed on calendar
for third reading this day.

In The House

March 2, 1981 Introduced and referred
to Committes on Taxation.

April 9, 1981 Committee recommend bill
concurred as amended.

April 13, 1981 Second reading as amended
not concurred.

Return to Senate with
amendments.

In The Senate

Paril 14, 1981 Returned from House
not concurred.
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PEUEST OF THE REVENUE DVERSIGHT COMPITTEE

A BILL FOR AN ACT ENTITLED: "™AN ACT TO ESTASLISH A METHCD
TO DETERMINE COAL DEVELOPMENT TIWPACT COSTS TO LOCAL
GOVERNMENT UNITS AND TO FIX THE MAXIMUM APPROPRIATION
AVAILABLE FOR SUCH COSTS FROM THE CONSTITUTIONAL TRUST

THCOME EARNINGS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Direct coal employment -- certificatione
The department of community affairs shall certify each
fiscal year the increase or decrease in the number of people
directly employed ins:

(1) coal mine canstruction and mining;

{2) coal-flired electrical generation plant
construction and cperation;

{3) synthetic fuel plant construction and operation;
and

{4) <coal transportation.

S5ection Z. Coal development impact costs —— formulae.
(1) The department of community affairs shall develop a

formula for calculating the costs that government incurs due

to coal development activities in the states The formula
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shall include:

{a) the employment increase or decrease certified in
accordance with [section 1];

{b) a reasonable multiplier for use in establishing
the ratio of total increase in population due to the
increase in employment to the total number of new coal
related employees; and

{c) the average per capita cost for all services
normally provided by governmente

{2) The product of subsection {l1){a) times subsection
(1} (D) times subsectloen f1)(c) aquals the easily
quantifiable economic coal development impact costs in
Montanas

Section 3. Ceal development impact costs —— available
appropriatione If the money available to the «coal board
pursuant to 90-6-205 is not sufficient to fully fund the
coal development impact costs established in [section 2]y
the necessary remaining funds wmay be available from the
principal of the trust fund account created by Article X,
section 5y of the Montana constitutiona

Section 4e Lagislative appropriationa Far hudgeting
purposesy the Yegislature shall determine the amount of
money necessary +to carry out the provisions of [sections 1
through 3] and place in the general appropriations bill the
necessary funding for coal development impact costsa

-End-
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STATE OF MONTANA :
PEGURET NO. 178=81 |
FISCAL NOTE

Form RD-I13

In complionce with 2 written request received .. ____.
for _Senate Bill 207

e Y9, ihoye is herehy submitted a Fineal Note

— pursuant to ' Title b, Chaptar 4, Part 2 oi the Moniana Code Srmotated {(MCA),
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to establish a method to determine coal development impact costs to local govern-
ment units and to fix the maximum appropriation available for such costs from the
constitutional trust income earnings.

- ASSUMPTIONS:
1. Impact only for local governments.
2. TImpact estimates only for the past year. No impact projections for future years required.
3. Coal impact program important enough to require reasonably accurate estimates.
4. State salary schedule increased 5% over FY 81 for FY 82, and an additional 5% for FY 83.
5. Analytical work in developing details of the "formula", and testing its reasonablness

done in FY 82.

| FISCAL IMPACT: | FY 82 FY 83

Expenditures under proposed law

Personal Services $§22,416 $ 5,885

Operating Expenses 22,227 6,023
Total Expenditures under proposed law $44,643 $11,908
Less: Expenditures under current law -~0- -0-
Incfeased expenditures under proposed law 44,643 ;}i129§“
Cozl Board Funds 44,643 ii;ﬁﬂﬁz

| LOCAL IMPACT:

Dollar estimate of local impact is not possible since this legislation intends to put an
upper limit on coal impact grants to local governments using a "formula" vet to be precisely
designed and implemented. Local expenditures may be affected.

' LONG-RANGE IMPACT:

L of a GCrade 15 position and associlated costs required tc maintain the system each ,year.

u

| TECHNICAL NOTE: k_'Cljvkaai) [ANENE TSV
: BUDGET DIRECTOR
Office of Budget and Program Planning

No provision for estimating likely impact for future years.
Needed in legislation because of lead-time required for é;'
planning, funding, and constructing capital facilities. Date: 1 - b S’j
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Approved by Committee
on Taxation
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QHKEDUEST OF THE REYENUE &?ERSIGHT COMMITTEE

A BILL FOR AN ACT EN%ITLEDi AN ACT TO ESTABLISH A METHCD
TO DETERMINE COAL DEVELOPMENT IMPACT <COGSTS TO LOCAL
GUVERNMENT UNITS AND TC FIX THE HAXIMUM APPRCPRIATION
AVAILABLE FOR SUCH COSTS FROM THE CONSTITUTIONAL TRUST
INCOME EARNINGS.™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Direct ceal employment —-- certifications
The department of community affairs shall certify each
fiscal year the increase or decrease in the number of peosple
directly employed in:

{1) coal wmine construction and mining;

{2} coal-fired electrical generation plant
construction and gperation;

(3) synthetic fuel plant construction and operation;
and

(4) coal transportatione

Section 2. Coal development impact costs -- Fforpulaa.
{1) The department of community affairs shall develop a

formula for calculating the costs that government incurs due

to coal development activities in the state. The formula
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shall include:

(a) the employment increase or decrease certified in
accordance with [section 11};

{b) a reasonable multiplier for use in establishing
the ratio of total increase in population due to the
increase in employment to the total npumber of new coail
related employees; and

{c) the average per capita caost for 2all services
normally provided by governmenta

(2) The product of subsection (l})}(a) times subsection
(1) (n) times subsection {1){c) equals the easily
guantifiaple economic coal development impact costs in
Montanae

Section 3. Coal development Impact costs —— available
appropriations If the money available to the <coal board
pursuant to 90-6-205 is not sufficient to fully fund the
coal development impact costs established in [section 2},
thae necessary remaining funds may be available from the
principal of the trust fund account created by Articlie IXe
section 59 of the Montana <onstitution.

Section 4« Legislative appropriations For budgeting
purposesy the legislature shall determine the amount of
money necessary to carry out the provisions of [sections 1
through 3] and place in the general appropriations biil  the

necessary funding for coal devalopment impact costse

~End- SECOND
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SB 0207702

SENATE BILL NO. 207
INTRODUCED BY TOWEs MANNINGy TURNAGEs THOMASs B. BROWN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: “AN ACT TO ESTABLISH A HETHOD
T0 ODETERMINE COAL DEVELOPMENY IMPACT <COSTS TO LOCAL
GOVERNMENT UNITS AND TO FIX THE MAXIMUM APPRCPRIATION
AYAILABLE FOR SUCH COSTS FROM THE CONSTITUTIONAL TRUST

INCOME EARNINGS ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFf MONTANA:

Saction l« Direct coal employment -- certificatione
The department of community  affairs shall  certify each
fiscal year the inCrease or decrease in the number of peaple
directly empioyed in:

(1) coal mine construction and miningi

{2) coal-fired electrical generation plant
construction and operation;

(3) synthetic fuel plant construction and operation;

(%) <¢oal transportatione.

Section 2. Coal developsent impact costs -— formulas
{1} The department of - community affairs shall develop a
formula for calculating the costs that government incurs due

to coa) development activities in the state« The formula
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shal¥ include:

(3) the employment - increase or decrease ceortified in
accordance with {section 1];

{b) a reasonabtle multiplier For use in establishing
the ratico of total increase in poputation due to the
increase in employsent to the total  nuwber of new coal
related employees; and

{c) the average per capita cost For all services
normally provided by government.

{2) The product of subsection (1)(a) times subsection
{1){b) times subsection {1)¢cy equals the easily
quantifiable economic coal development impact costs in
Montanae ]

Section 3« Coal . development impact costs —— available
appropriation. If the money available to the coal board
pursuant to 90-6-205 is -not sufficient to fully fund the
coal development impact costs eséablished in [section 2]}«
the necessary remaining funds =may be available from the
prinetpat INCOME of the trust fund account <created by
Article IXy section 5y of the Montana constitution.

Section 4. Legistative appropriatione For budgeting
purposess the legistature shall determine the amount of
money necessary to carry out the provisions of {sections 1
through 3] and place in the--general-—appropristions N

APPROPRIAT JON bil) the necessary funding for coal

—-2- SB 207
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HOUSE TAXATION COMMITTEE AMENDMENTS TO

l. Page 1, line 13.
Following: "of"

Strike: "community affairs"
Insert: "commerce"

2. Page 1, line 23.
Following: "of"

Strike: "community affairs"
Insert: "“"commerce"

3. Page 1, line 24.
Following: "that"
Insert: "local and state"

4. Page 2, line 9.
Following: "by"
Insert: "local and state”

5. Page 2, line 19.
Following: '"prineipai"
Strike: "INCOME"
Insert: ‘“principal”

SENATE BILL

April 8,

207 :

1981



