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A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE 

UNDERGROUND ~INING COAL SEVERANCE TAX RATE; AMENCING SECTION 

15-35-l03t MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 15-35-103t MCA, is amended to read: 

•15-35-103· Severance tax rates i•posed 

exeaptions. (1, A severance tax is Imposed on each ton of 

coal produc~d from surface •jnjog in th~ state in accordance 

~ith the following schedule: 

Heating quality 5tt~e~ Yftt!ergroand 

(Btu per pound H-H!+ftg M+n+ng 

of coal): I gf value 

Under 7tOOO 12 cents or §-eeft~'!t-81" 

20% of value ~-ef-vef-tte 

7,ooo-a,ooo Z2 cents or .a-e~S'-et" 

30% of value 4ll-ef'-y&+ee 

s,ooo-9,ooo 31t cents or i-6-eeni!!:s-or 

30% of value "rft-e~-¥Mtte 

Over 9•000 40 cents or t:reen-ts-or 

30% of value .r,•-ef-"W"eJ.tte 

•valu~• means the contract sales price. 
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fZ) A severance tax js imposed on each ton of coal 

produced from undergrgyod mlnjog jn thg state. The tax rate 

Lgr yodergroynd -mlol~ _ _egua! __ tg__gne-half _of__Lbe 

percentage established jn subsectjgn ll)A 

t~t!Ji The foraula which yields the greater amount o~ 

tax in a particular case shall be used at each point on this 

schedule. 

t3i~ A person is not liable for any severance tax 

upon zo.ooo tons of the coal he produces in a calendar 

year.• 

Section z. Coordination instructions. If __ Bill Nos 

[LC 267] is passed and approved, the surface-•1ning tax 

rates contained in Bill No. __ [LC 267] apply to this act 

and the underground-mining tax rate shall be one-half of the 

tax rate on surface mining contained in Bill No. [LC 

267]. The code commissioner shall codify this act and 

8111 No. [LC 267] in accordance with this section9 

including deletion of the first coluMn of 15-~5-103(1) 

(•Heating quality•)• 
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STATE OF MONTANA 
REQUEST NO .. 1..92-81 

FISCAL NOTE 

Form lJD· I 5 

In compliance with a written request received _..JJJ<;al,l:l'l<\Y.l.<al.lr'-')'1-"-21.-4,.__-- 19 ----ll..., there is hereby submitted a Fiscal Note 

for SENATE BILI, 206, _____ pursuant to Chapter 53, Laws of Montana, 1965. Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An act to revise the underground mining coal severance tax rate. 

FISCAL IMPACT 

The proposed legislation should have no fiscal impact during the biennium because 
currently there are no operating underground coal mines in the state. If there is 
production from underground coal mines, severance tax revenues would increase from what 
would accr~under current law. 

PREPARED BY THE DEPARTMENT OF REVENUE 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: /- ]_ ] ..- f/ 


