Senate Bill 191
In The Senate
January 19, 1981 Introduced and referred
to Committee on Labor and
Employment Relations.
Fiscal note requested.

January 26, 1981 Fiscal note returned.

January 28, 1981 Committee recommend bill
do not pass.
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INTRODUCED BY

4

A BILL FOR AN ACT ENTITLED:z WAN ACT TO ELIMINATE THE 100
PERCENT PENALYY [IMPOSED ON EMPLOYERS FOR FAILURE TO PAY
PREMIUMS FOR WDRKERS®" COMPENSATION COVERAGE; TO REQUIRE
PAYMENT GF INTEREST IN LIEU OF THE 100 PERCENT PENALTY AND
TO ELIMINATE THE PAYMENT OF ALL BENEF1¥S PROVISION; AMENDING
SECTIONS 39-T1-504 AND 39-71-506y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section la Section 39-7T1~504s MCAy is amended to read:
839-71-504%4, Funding of funds. The fund shall be funded

in the following manner:

{1) The division shall reguire +that the uﬁinsured
employer pay to the fund e jpnterest penslty-of-either—-deudie
the-premiom—smount-the--employer—--wontd-——have——paid--on-—the
payroti—ef-——the——epployeris-—pyorkers-—in-—this-state—ff-the
amployer—had-peen—enrotted—with-conpensation—plan-Nes-—3——or
$200y~~whichever-—ia——grestera-—-¥In—-determining-—the~-premiam
epotnt——for—the-—eatcutstion——of--the--penatty—-under—-ehis
subsectiony-——the-—division——shati--mehe-an-assesament-on-hon
nueh—premtun-wontd—have-been-paid-—on——the--employeris——paste
3-year——payreti--foer--periods——within-—the—-3—years-when—the

enpioyer—-wos—uninsuredv-An-asaesament—fer-—payrott—-paid——by
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the——uninsured-—empleyer-for—any-tine-prier-to—dudy-ty-1977y
may-nat-be-medev that js . calgulated in the followWing mappner:
if any_employer fails to pay 2 premjue undec the provisions
of this chapters there shall be  isposed jotergsts _in
agdition to the premium oweds of 9% pey anpum fer tbe eatire
peripd it resaips_  uopaida The division may _abate the
interest if the cmplover estahlishes ithat the fallure to pay
oo _time _wWas. due to reasonable cause and was not due Lo
neglect op his pacte

t25——Fhe-fund-shait-receive—from—an-uninsered——enpleoyer
an-—amount-equat-to—alt-benefits—paid-or-to-be-paid-from—the
fund-to-an--injured——enployee——of--the--uninsured-——employers
Howevery-~the-—uninsured—enployeris-—3iabitity——under——this
subsection-nay-not-exceed-438y000y

+3342) The division may determine that the 51,060
assessments that are charged against an insurer in each case
of an industrial death under 39-71-%02{1) shall be paid to
the uninsured employers® fund rather than the subsequent
injury funda®

Section 2. Section 39-71-506y HCAy iS5 amended to read:

#39-71~-506« Collection of payments from uninsured
employer by suite Ify upon demand of the divisions an
uninsured employer refuses to gake the payments to the fund
that are provided for in sabseetions subsectiion (1) and--feir

of 39-T1-504¢ the sums may  be collected by the division

-2- INTRODUCED BILL

sSE/7)



LC 0664701

1 through suite The division may settle throuwoh <ompromise
2 with an wuninsured employer the amount due the fund under
3 39-T1-504«"

~End-

.



STATE OF MONTANA

requesy no. 10781
FISCAL NOTE
Fooarne BI-TA
In compliance with u written request received _ _JANUALY 21 19 81, , there is hereby subrmitted a Fiscal Note
for ... SENATE BILL 19,1 e pursuant to ' Title b, Chapter 4, Part 2 of the Montana Code Annotated {MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:
A proposal to eliminate the 100 percent penality imposed on employers who fail to
provide the required workers' compensation insurance on their employees, imposing
9% annuval interest on premium they would have pald had they been properly insured,
and eliminating the Fund's right to recover benefits paid from the employer.

ASSUMPTION:

a.) There will be no significant percentage difference in bad debt expense,
under current law.

b.) There will be no recovery of benefit costs paid by the Fund from the
uninsured employer.

¢.) Since revenue will be ~onsiderably reduced, investment earnings will be
negligible.

d.) Once the Fund becomes insolvent, all benefit payments will cease.
e.) TFatality assessments will remain stable.
f.) F/Y 1980 financial activity will increase at the rate of 5% per yesr.

g.) Bad debt expense will decline if no penalty is imposed.

CURRENT LAW: F/Y 1982 F/Y 1983
Fines & Penalties Paid $351,691 $369,276
Recovery of Benefits Paid 128,138 134,545
Fatality Assessments 45,000 45,C00
Bad Debts Recovered 42,104 44 116
Interest Earnings 10,000 10,000

TOTAL REVENUE $576,933 $€02,937

PROPOSFD LAW:

Premium Paid $192,364 $201,983

Interest on Premium 17,300 18,000

Fatality Assessments 45,000 45,000

Bad Debts Recovered ' 10,259 10,772

TOTAL REVENUE $264,923 $275,755
REDUCTION OF REVENUE $312,010 $327,182 ﬂ

BLID(JET MRECTOR

Ofhice of Budget and Program Planning .




