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BILL NU-M 1 reaching retirement ages he shatle upon filing an

N/

2 INTRODUCED BY .4 2 applications be paid in one of the following ways:

3 BY REQUEST OF THE PUBLIC EMPLDYEES"™ RETIREMENT 2OARD 3 (1} the full amount of his accumulated deductions; or
% L {2) a-—memberts——annuity-of-equiveltent-eetusriat-vetue
5 A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY 5 ta-his-accumuiated-deduections-pius—an—anngiey-which——+s--the

& AMD REVISE THZ PROVISIONS RELATING TO EARLY RETIREMDNT & actoarrat--eguivetent—of-—the—-—present-—vatue——of-the-atate
E GPTINNSe INVOLUNTARY RETIREMENT ALLOWANCES, AND DEATH T esnnatey @ __retirement _allowance beglioning. on his 53tk
8 ZENEEIT  PAYMENTS IN THE SHERIFFS* RETIREMENT SYSTEM; 8 bictodays calculated under the provisions of 19-T=502e"

9 AMENJING SECTIONS 19-T-502¢ 19-7-504y AND 19-7-604s MCA® 9 Section 3« Section 19-T-604s MCAe is amended to reads:
10 i 10 ®19~-7-604« Payments in case of death before
11 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 retiremente (1)} If a member dies before retirements his
12 Section le Section 19-T-502y HCAy is amended to read: 12 beneficiary is entitled to elect sameng--these gpne of the
13 "19~7-502« Early vretirement optione. If a member has 13 following options for which the member qualified and the
14 served 20 years of creditable service as a sheriff and has 14 beneficiary qualifies:

15 reached the age of 55 yearsy he is granted the option and 15 {3) & tump-sum payment of the accumulated deductions
16 privilege of retirings and in such case his retirement 146 standing to the member®s credit at his death;

17 allawnanca shall be the actuarial equivalent of his 17 {b) #f—the——member——waa-not—-=tigible—to—resire-at-the
18 retirement allowance as otherwise accrueds based upon 18 ttme-of-denthy-s-—retirement-——aliowance—-commencing——en——the

19 payment commencing when he would have completed 25 years of 19 memberty-—denth—-which-~ts—-the—attuariet-—equivetent~—of-o
20 creditable service had-he-net-—petired or yedcheg age 635s 20 retirement-aitowance—in-the-amount—of-2%-of-she-finat-aatary
21 whtichever is lasse" 21 fnr-eaeh-year«of—serviee—up—to--e——heximum——of*—ES—-yeefe a
22 Section 2« Section 19-7-504s MCAy is amended to readr 22 retirement. allowance _Dased on 2% of the final salary for
23 "]19-7-504« Involuntary retirement allowancee. If a 23 gach year of servige up Lo o maxiwuw of 25 _yearss _reduced
24 member is involuntarily discontinued from service after 24 actuarially from age 633
25 having completed 10 years of total service but before 25 (c) +f=-—the——membar-was-etigtbie—to-fretire—at-—the—-time

INTRODUCED BILL
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of—desthy-o-retirement-ationance-commencing—on-che——membersts
deatn-—in—the-ameant—of-2i-ef—the-finnt-satary-for—cach-yoar
of-service-up——to——o—-maximam——of~-25—-yearas a__retircment
allowance _based on one-half. of final salarye reduced to 252
of fipal salacy for the  period _of _fime ihe heneficigry
receives workers® compensations if the board finds that the
memper gdied as a direct and . proximstie result of _injuries
received din the course of employments
td}——if-——the—-ponrd-—Ffinda——that-—the--member-died—as-a
direct-and-proximate—resnit--of--injuries——received—-—in-—the
esurse——of-—apptoyment-—and—the-beneficiary-is—other-than—the
sHryiving-spoute—or-miner—chridreny-a-—retirement-——attowsnee
commencirng-en~—the-merperis-death~in-the-anount-of-58%-of-the
finat—asotaryy-Fess—the-amount-paid-to-the-teneficiary~undar
the-Horkersi—-tonpensation—ict-of-the-stake-of-Montana—daring
the-period-such-conpensation—ias-paid—or—payabtet
tey-—if-the-board-finda--that-—-the--pember——died--as--2
diract——and-—proximate——resait-—of —injuries-recetved-in-the
cotrse-of-employrent-and—the-peneficiary——ia-—the-—surviving
sponse——or—-miner—-chitdreny-whichever—of-the-fottowing-thet
the-beneficiary—or-the—beneficiaryis—quardisn—etectsst
tiy-~the—-—retirement-—-sltowance—-proyided-——for-———in
subsection—¢i}{dyr-or
t#Fy-a-—retirepent-oationanee—to-be-paid—to-the-guardian

of—the-sorviving-minor—chitdren-commencing—on——the-—-memberts
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death-—-and--eonsisting-of—4186-per-nonth-per-surviving-miner
ehitd-af-the-deceased-membery-up—to-a-maximun-——of--$386--per
months

(2) Under—~—the--e+reumstenees——deaecribed-in—subsesction
ti¥tdtv-the-surviving-spouse—ory-if-there-—is--no--surviving
spodasy——+the-—suryiying——minor——chitdren—are-entitied-to—the
senefit-provided-for-in-subsection—¢iyfet{i+dv Q00 _or . before
duly 12 _1%82s 3 beneficiary who is receiwvicg a death bepefit
pay -elect o differcat ontiaon _undec  subsection (lls A0y
change_in_ opitigns is subject to acikuarial .adjusimepts for
bepefits _receiyed prior to the change as determiped by the
bhoarda

3—h—-benefictary-may-mot-be-natd-for-a-perred-—tonqer
than——tihe——tire——it——-wotnld-havre-teken-the-deceased-nemtar—ts
reach-the-age-of-65-years—or—more—than-i5--yearsy-—whichever
ts-gresters™

-End-



STATE OF MONTANA

REQUEST NO. __154-81
FISCAL NOTE

Form BD-15

In compliance with a written request received _._Jaonuary 20 19 8l | there is hereby submitted a Fiscal Note
for _. Senate Bill 184 - pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in deveioping this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

The purpose of this bill is to clarify the retirement provisions of the Sheriff's
Retirement System relating to early and involuntary retirement and redefine the death
benefit allowance in case of death before retirement.

Assumptions

There will be a slight increase in the number of individuals eligible to receive a
benefit under the redefined death benefit allowance.

Fiscal Impact

FY 1982 FY 1983
Cost of Funding Increase

(From the Retirement System Funds) $ 6,494 $ 7,208

Comments

The cost of redefining the benefit is offset by doing away with current benefit
provisions. The difference is .09% of salary. No additional employer and employee
contributions are required. The system can fund the cost.

@MW:&“—/

BUDGET DIRECTOR
Office of ?udget and Program Planning

-~ 23— %

Date:
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Approved by Committee
on State Administration

» BILL NOe _A;/{

IMTRUDUCED BY ol

>

oY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT 2DARD

A BILL FOR AN ACT ENTITLED: ™AN ACT 7TU GENERALLY CLARIFY
AMD REYISE THe  PROVISIONS RELATING TO  SARLY IETIREMeNT
OPFTIUNSy TMVOLUNTARY RETIREMENT ALLUWANCES, AND DEATH
CENEFIT PAYMEINTS IN THE SHERIFFS*® RETIREMENT SYSTEMY;

AMINJIING SECTIUNS 19-7T-502y 15-7-504s AND 19-T—0D4y HLA."

B2 IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANAS
Szction la Section 19-7-502s NCAs is amended to read:
¥19-7-502s Fariy retirement optione If a member hss

served 20 years of creditable survice as o sheriff and has

rzached the cg2 of 5% yearsy he is granted ths option and
arivilege of retirings and in such <c¢ase his ratirement
allowance shall he the actuarial equivalent of his
retirameznt allowsnce as othsrwis= accruedy based upon
payaent  commencing when he would have completed 25 years of

creditable service had—he-net-retiped ar__reached__age 55«

abicihever is less."

Section 2. Section 19-7-504s ACAy is amenderd to raad:
")19-7-504+ Involuntary retirement alicwances If 2
feadezr s inveluntarily discontinuad frorn service uafter

having corpleted 10 years of total servic: oHut befare
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reacjiinag retiresent aqes he shalle wupon filing an
applicationy be paid in one of the following ways:
(1) the full zmount of his accumulated deductioans; or
(2) a—-memberts-—annuirty-of-equivalent-astuariet-vajroe
to-his-aceundiated-deductions—piva—an-anauity-—vhieh-—+a——the

metonrrat-~equrvnient-——of-~the-—present——-vatue-~of—the-atate

anmuity @ __retirspent allowsnge beginning oo bhis___53ih
birtiddays calculated under the grovisions of 19-3-302.%

Section 3. Section 19-7-604y MCAs is amended to reads

®15-7-604. Payments in case of death befeore
retiremente (i) If a member dies before retivements his
beneficiary is entitled to elect eamsang~-these gne of the
following options for which the member qualified and the
benafiziary qualifies:

(2} & lump-sum payment of the accumulated deductions
standing to the member's credit 2t his death;

(b} +f--the—-memper——was—-mot—s}igible-to-retire-at-the
time-of-deothv-a--retirement—aitowance-—commencing-——on--the
memberis-—death--which-—its——the—-actueriadi-—-egatrvatent——of-»
retirament-aitonance—in-the-ameont—ef-2i-of-the—finat-satary
for-each-—yenr-of-serviee-—up-to-—a——menimam~—of-——ES-—yesrs g
ratirepent allowance _based opn_ 2% of the final salary for
zach yesr of service up $0 3 maximum of 245 yearss _reduced
petuarially from_age 653

(c} +F--the--membar-was-eliasible—to-radipa—as—thea-time
SECOND READING
sSa3 /89
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af-denthy-a-retirement-atlonance—commencing-—on-the——menberts
destn-—in—the-amoant—of-¥-of-the-finat-sotery-for—each-year
of-ssryice-—up--to-—a=--maximum--of-—fS--yearat a__retircment
allewance _based gn ane-half of final salacys reduced to 252
of final salary for. ibe _period _of _iiwme _tbe bepefigiary
receives _workers'.coupensations if the board finds that the
memper died as a direct pnd progimate. result _of ipjuries
received in_the course of employmnepnis
{d¥~—tf-—the--board-—Findas-—thot--the——member-died-as-»
diresct-and-proximete—resunlt-—of-—-injurics——received-——in-—the
codrse-——of-—employment-—and—the-bheneficinry-+s-other—taan-the
surviving—spouse—of—-minor—chitdreny—a——retirenent——astiowence
commencing—on—the-membarts-denth-in-the-amotint—of-58%-of-the
frnat-—sstharyy-teas-the-amount—paid-to-the-teneficiary-under
the—-workerst-Campensation-Act—of-the-state-sf-dontana—during
the—period-such-conpensation—is-paid-or-payables
tey——if-the-poard-Ffinds——that--the——member--died--a4-—=
direct——and——proximate——resatt-—of —injurtres-recetved—in—the
evsurse—of-empltaytent-and-che-benefietary—~is——ehe——surviving
sponse~—opr-—minor-—chitdrenr—whichever—of-the—fottoning-thot
the-benefictrary~or-the-beneficiaryta-querdian-etectss
tHy-—the-——retirement-——-atieowanect—-provided-——Ffor—in
subseetion-{iytdit-or
tiiy-a-—retirenent-ationanee—to—be-paid—to-the-guardian

of-the—surviving-minor-chitdren-commencing-en——the--memberts
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death~—and-—conaisting—of-4$310G-prr—nonth-par-sdryivins—minor
ehitd-af-the—deceased—pepbery-up-toa-a—meximun--of--4$388——per
monthy

{2} Hnder—--the-—ciregmatances——deseribeg—+a—subsection
f11{try-th=—sarviving-speuse—ory-if-there——i+s--no-—surv+vine
spousey-——the——surviving--minor——children-are-entietnd—to-th=
nemetit-provided-—for-in-subsection—-titedtivde Jn ar  Lefore
duly ls 1%82x a beneficiary who ls receiviag o death penefit
pay . elect _a cifferent option. unogr.  subsecticn Llls any
change in_options is subject to asctuarjal _adjustmests for
hepefits  recelved _prior to the chacge as detgrmined by the
boards

+33—~A-benefierary-may-not-he—aatd-for-a-period-~nnger
than-—the--t+me——tt-—-wouid-have-taken—the-deceased-nemtrr—to
reach-the-age~cf-t5—years-or-more—than—i5--yaarsy-~whicheyer
f3-greaters™

~End-
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BILL NOe M

INTRODUCED BY 57/

BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT £0ARD

A BILL FOR AN ACT ENTITLED: ®AN ACT TG GENERALLY ECLARIFY
AND REVISE THE PROVISIONS RELATING TO EARLY RETIREMENT
GPTIONSy INVOLUNTARY RETIREMENT ALLOWANCESy AND DEATH
ENEFIT PAYMENTS IN THE SHERIFFS* RETIREMENT SYSTEH;

AMENDING SECTIONS 19-T-5025 19-T-504y AND 19-7-604y MCA®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-7-5024 MKCAy is amended to read:
"19-7-502« Early retirement optione If a member has

served 20 years of creditable service as a sheriff and has

reached <the age of 55 yearss he is granted the obtion and
privilege of retirings and in such case his retirement
allowance shatl be tha actuarial equivalent of his
ret%rement allowance as otherwise accrueds based upon
payment commencing when he would have completed 25 yaars of
creditable service had-he-not-petired Qgr regacned age 063s
whichever is.)ess." '

Section 2. 5Section 19-7T-304%sy MCA, is amended to read:

®]19-T~504+ Involuntary retirement allowances« IF a
member is involuntarily discontinued from service after

having completed 10 years of total service but before
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reaching retirement aqeqy he shally upon filing an
applications be paid in one of the following ways:

{1) the fuld amount of his accumulated deductions; or

(2) a——nemberts——annoity-of-equivalent-ectusriet-—valne
to-his-aceanntated-deduetions-plas-an—annuviey—which——+2 -—the
actuarial——equiveltent-——of--the-—-present-~vatue-~of-the-state
ennaity g__retirepent allowance begioning oo bhis _55th
birthdays calculated under the provisions of 19-7-302.%

Section 3« Section 19-T—604y MCAs is amended to read:

"19-7-604%e« Payments in case of death before
retiremente (1) I1f a member dies hefore retirements his
beneficiary is entitled to elect eamong--those gpe of the
following options for which the member qualified and the
beneficiary qualifies:

{a) 2 lump+sum payment of the accumulated deductions
standing to the member®s credit at his death;

{b) +F——the-——-menpder—-was-not-etigible—to-retire-at-the
cime-of—deathy—a-—retirenent-——altowance——ecouneneing-—en——the
member's--death——whieh--is--the--getvariat-—equivatent-—of-o
retirement-allowence-—in-the-anount-of-2h-of—-the-finat-satary
for-eash-year—ef-servies—up—40——a-—MANTRUR——of -—Z5——yoars 3
retirgment. _allowance _based on 23 of the final salary for
gach year_of service up to 3 maximum of .25  yearss _reduccd
actuarially _from 2ge 633

{c) +f-—the——member-wes-etigible-ta-retire—at—the-time
-2- THIRD READING

SR /IE4
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of-desthy-a-retirement-allowence-—commencing-on—the——menberts
death~—¢n—the-annunt-of-2ili~ef-the—final-satary-for-cach-yeor
of-service—tdp——~to——a——maximam——of-—25--yenrss a_ retirement
allowance . based oo one=half of final.salacys reduced to.25%
of final salary foc. the period of _time the hepeficiary
recejves _workers® compensations If the hoard finds that the
wember died o5 a.direct and proximaie  resul: of jnjuries
recajved in the course of employmgote
tdy-—+f-—the——beard-—Finda~—that——the-—member-died-as-na
dipeer—and-proximate-resutt-—of-——+njuries——received-—+n-—the
course—of-—enmployment-and-the-heneficiary-is-other-than-the
surviving-speuse-or—-pinor-chitdreny-a--retirenent——aliowsnce
compencing-on—the-memberts-death-in-the-amount—of-58¥-of-the
finalt-—~sataryy-tess-the-amount-paid-to-the-benefictary-under
the—Worikersi-Eonpensation—Act-of-the—state-ef-Montana-during
the-pariod—such-compensotion—fs—paid—or-payabies
te)——if-the-board-finda-—that-—the——mepber——died—-a9——n
direct——and--proximste—~resait-—of——injuries-received-in-the
course-of-enp*oyment—and*the—benefie%afy--is~fthe—-surviving
spoase-—or——ntnor--chitdreny-whichever-of-the-foltowing-that
the-bensficiery-or-the-beneficioryts-quardian-eleetss
t+y-~the--—retirement-——aitowance—-provided-——for-—in
subsection—tiy{dit-or
tiHp-a--retiresent-atiovante—to-be-patd-to-the-guardian

of—the~surviving-minor-chitdren-commencing-en——the--wemberts
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death-—and--consisting-of-$186-per-menth-per-surviving-niner
chitd-of-the-deceased-penbary-up—to-a-maxinom——of~—-4$388~-per
months

{2) Under——the-—-cireunstaness—deseribed-in-subsection
t1rtdiv—the—surviving-spouse—orvy-if-there--is——no——surviving
spousey——the-—surviving-—-minor—-—-childrean—ore-entitied-to-the
benefit-provided-for-in-subseection—{ti)tedtiidv Opn _or hefore
duly.1s 1982e a_beneficiary who is. receiving.a_ death beaefit
may .elect _a. differeot opition under  subsection (lle Aoy
change_in options is subject to. actuarial _adjusiments  for
benefits  received prior o the change as determined Gy the
bgarda

3r—-A-penefictary-may-not—be-patd-for-a-period-—tonger
than--the—~time-—it——wountd-have-teken—the-decensed-member—to
reach—the-age—of-65-years-or-more-thamiS5--yearsy——whichever
Fa-gqreaters™

~-End~
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SENATE BILL ND. 184
INTRODUCED BY HAZELBAKER

BY REQUESYT OF YHE PUBLIC EMPLOYEES® RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: “AN ACT TO GENERALLY CLARIFY
AND REVISE THE PROVISIONS RELATING TO EARLY RETIRFMENT
OPTIONSs INVOLUNTARY RETIREMENT ALLGWANCES, AND DEATH
BENEFIT PAYMENTS IN THE SHERIFFS® RETIREMENT SYSTEM;

AMENDING SECTIONS 19~7-5D2s 19-T~5044+ AND 19-7-604s MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 19-7-502+ #{Asy 1S amended to read:
#19-7-502. Early retirement options If a member has

served 20 years of creditable service a5 a sheriff and has

reached the age of 55 yearsy he is granted the option and
privilege of retirings and in such <case Hhis retirement
allowance shall be the actuarial equivatent of his
retirement allowance as otherwise accrueds based upon
payment <commencing when he would have completed 25 years of

credjtable service had-he-not-retrred or _reached _age 659

whichever is lessa®
Section Z. Section 19-7T-504e ML As is amended to read:
*19-7-5904. Involuntary retirement Jllowances. I[f a

member 15 involtuntarily discontinued from service after

having completed 10 vyears of total service but before
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reaching retirement ages he shatls wupon filing an
applications be paid in one of the fallowing ways:
(1Y the Full amount of his accumulated deductions; or
(2) oB--mMemberis—anmotty-of-equivatent-actvariat-vatue
to-Ris-accamaiasted-dedactions—plus-—an-annity-whieh--s--the
actoarial—equitvalent-—of-—the--present--value——-of-the-state

Annutty a retirement allowance beginning__on__his 55th

birthdays calcvlated under the provisions of 19-7-502.%

Section 3. Section 19-7-604+ MCAs is amended to read:

#19-T=-604a Payments in case of death before
retirements (1) I1f a3 member dies before retirements his
beneficiary is entitled to elect among--these ogne of the
following options Ffor which the member qualified and the
beneficiary quatifies:

{ay a lump—sum payment of the accumylated decuctions
standing to the member*®s credit at his death;

{b) rf—-the--member--wes-not-etligidle-to-retire-at-the
time-af-dearhy—a--retirenent—alicwanee-—-conmenceing-—on--the
memberis——death--whteh--t3--ehe~-~actuaritat--equivatlens——oaf-a
retirement-atiowance-rn—the —anmoont-of-2¥-of-the-Ffinat-satary
for—eath-year-of-seryree~-ap~to-=p-~moniMon-~of--25-—years g

retirement allowance based on_ 2% of the final salary for

each_year of service up to_a_maximum of 25 _yearss _reduced

actuarially from_age 653

(c) sfF—~rhe-—-member—was-edigible-to-retire-—at-the-time

2= SB 184

REFERENCE BILL
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of-dearhy-a-retirement—atliowanes—commencing-on-the--membearts
death-—in-the-amovnt-sf-2§-of-che-finat-vatary-far-cach-year
of-service—dp——to-—a--maxtmum——of--2A5--years} a_ retirement

3llowance based_gn_gne-half of Ffinal salarys reduced to_25%

of final _salary Ffor _the _period_ _of time the _beneficiary

receives _workers' compensationy if_the board finds_that the

member died as_a_direct and_ proximate result of injuries

received_in_the coursSe_of _employment.

to}-—rf-—the--bodrd-—finds--that--the--menber-died-as-a
direet-and-proximate-sesntt——of-—injurres—-received——in-~the
course--of —~employment—asnd-the-benefictary~is-other—than-the
SHrVIvTAY—Spodse—or-minor-ehitldreny-a—retirement--atiowanece
commencing-on—-the-memberts-death—in-the-amount-af-50%-of-the
finai-—-sataryr—tess-the-amount-paid-to-the-benefictary-ander
the-Horkerst-Compensation-Act-of-the-state—of-Montans—during
the-period-such-compensation-is-psird-er-payablet
tep-—if-the-board-finds--that--the-~member--died--as--a
direct-—and--proximate-—cesnkt--of--tnjuries-recetved-itn-the
course-sf-employment-and-the-benefictory-—is--the--sorviving
spouse~—er——minor-~¢chitdreny-whichever-of-the-following-that
the -penefitetary-or-the-banefictaryta-quardian-etectss
tiy--the—-retirement-—-adlowance-—-proytded-~—far---tn
subsection—{i}{dtt-or
tit)-o-—retirement—altonance-to-be-paid-to-the-guardian

of-the-surviving-mtnor-chitdren-commeneing-on—the--memberts
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death-—and-~-contisting-of-5168-per-month-per-surviving-minor
ehitd-af-the-dedessed-membery—up-to-a-maxtmum——of--$380--per
monthe

(2) Under-—the-—¢trepmstances—-deseribed-in-Subsection
tiytdtv-the-sorviving-aponse-ors-tf-there——r3--nd——sarviving
sponsey-—the--surviving—-—mnor--ehtddren-ore~entitied-ro-the
bBenefit-provided-for—in-sobsectron-¢t+¥te3tride On_or_ before

July ls 1982» a beneficiary who iS_receiving a death tenefit

may_ _elect a_different option_ _under _subsection (l)e_Any

change in _options is_subject to _actuarial adjustments for

benefits received_ prior to the change as_determined by the
boardas

t3)-~A-benefictory-may-mot-be-pord-for-a-pertod--Ionger
thon-—the--time-~tt—-woutltd-have-taken-the-decessed—member-to
reach—the-age-af-a5-years-or-more-than-i5--yearsy--whichever
Ta-greaters™

—-End-
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