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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT GENERALLY REVISING LAWS
RELATING TO FINANCIAL INSTITUTIONS TD ALLOW CREDIT UNIONS
PRIVILEGES ENJOYED BY CTHER FINANCYAL INSTITUTIONS;:
AUTHORIZING CREDIT UNIONS TO ACT AS FISCAL AGENYS FOR
FEDERALs STATEy AND LOCAL GOVERNMENTS AND EXPANDING THE
AUTHORIZATION UNDER CERTAIM CIRCUMSTARLES FOR SAVINGS AND
LOAN ASSOCIATIONS TO ACT AS SUCH FISCAL AGENTS; AUTHORIZING
CRERIT UNIONS TO RECEIVE DEPOSITS OF PUBLIC FUNDS] AND
AMENDING SECTIONS T-6-201s T-56-203y T7-5-206y 7T6‘208'
T-a-211y T—56~4135¢ T-T-2104y T-12~21759 7-12-420T74 17-6-101,
17-6-102¢ 17-6-10%y 1T-6~105y 17-56=-211y 19-11-402y 20-9-213,

32-3-401y 85-9-604p AND 85-9-62%9 MCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section le Section 32-3-40l, MCAy is amended to read:
n37-3-401. General powerse A credit union may:

(1) make contracts as provided for in this chapter;

{2) sue and be sued;

{3) adopt and use a common seal and alter same;

{#) acquirey leasey holde and dispose of propertys
gither in whole or in parts necessary or incidental to its

operations;
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{(5) a2t the discretion of the board of directorsy
require the payment of an entrance fee or annual membership
feey or boths of any person admitted to membership;

{6) receive savings from its members in the form of
shares or special-purpose thrift accounts;

{T) l1end its funds +to Its members as hereinafter
provided;

{8) borrow from any source up tc 50% of total assetsy
after deduction of the notes payable account;

(9) discount and seil  any eligible obligationssy
subject to rules prescribed by the director;

{(10) sell all or substantially all of its assets or
purchase all or substantially all of the assets of another
credit uniony subject to the approval of the director;

{11) invest surplus funds as provided in this chapter;

{12) make deposits in legally chartered banksy savings
bankse+ building and Yoan associationss savings and loan
associationss trust companiess and central type c¢redit union
organizationsi

{13) assess charges to members in accordance with the
bylaws for failure to meet promptly their obligations to the
credit union;

{14) hold membership in other credit unions organized
under this chapter or other laws and in other associations

and organizations composed of credit unions;

-2 INTRODUCED BILL
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{15) declare djvidends and pay interest refunds to
borrowers as provided in this chapter;

{16) collect, receivey and disburse  moneys in
connection with the sale of negotiable checksy money orderssy
and other money type instruments and for such other purposes
as may provide benefit or convenience to i1ts members and
charge a reascnable fee for such servicesy but not including
checking account services;

{17) perform such tasks and mlssibns as are requested
by the federal gqovernment or this state or any agency or
political subdivision therecofsy when a2pproved by the board of
directors and not inconsistent with this chapter;

[18} contribute tos supports or participate in any
nonprofit service facility whose services will benefit the
credit union or its membershipy subject to such regulations
as are prescribed by the director;

(19) make donations or contributions to any civicy
charitablesy or community organizatiocns as authorized by the
board of directorss subject to regulations as are prescribed
by the director; eor

(20) purchase or wmake available insurance for Its
directorsy officerse agentse employeesy and mewmberswi,_god

L2313 act as fiscal zgent for and reteive deposits from
the _fgderal .gowernments__this _siates _or  aoy _agency ofr
polltical subdivisico fthergofs®
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Section 2« Section T-56-201s MCAy is amended to read:

H7-6-201l. Deposit of public funds in financial
institutionse {1) Except as provided in T-6-202y 7-56-206{3}+
7-6~2701s it Shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possessian and under thelir control in any sclvent
bankss building and loan associationses or savings and loan
assacistionss, gr_credit upiopns located in the countys cityy
or town of which such treasurer is an officers subject to
national supervision or state examination as the local
governing bady may designatesy and no othere

{2} Said 1local governing budy is hereby authorized to
deposit such public money not necessary for immediate use hy
such countys cityes Or town in a savings or time deposit with
any tanks building and loan associations er savings and lcan
associations_ or crefdit upnign authorized ahoves

{3) The treasurer or town clerk shall take from such
banks building and loan associations s¢ savings and loan
associationg _or credit_upion such security as the 1local
governing body may Pprescribes approves and deem fully
sufficient and necessary to insure the safety and prompt
payment of all such depositsy together with the interest on
any time or savings depositss

{4} Al11 such deposits shall be subject to withdrawal

by the treasurer or town clerk in such amounts as may be
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necessary from time to time« No deposit of funds shall be
made or permitted to remain in any banke building and loan
associations or savings and loan associationz.__gr _credit
upjon wuntil the security for such deposits shall have been
first approved by the local gaverning body and delivered to
the treasurer or town clerka® ‘

Section 3« Section 7-6-203y MCAsy is amended to read:

*7-6-203. Interest rates on deposits of public money.
(1) The banks building and Toan associationy or savings and
Toan associationg or credit ypign in which the money is
deposited shall pay on the money no less than the rate of
interest as is paid on money from private sources on the
same termse

(2) Refusal of any banky building and lean
associationy er Savings and loan assoclationg__gor. . gredit
upion to pay said interest rate shall constitute a waiver of
that institution's right +to participate in the deposit of
public funds as set forth in this part.®

Section 4« Section 7-6-206¢ MCAy is amended to read:

"T7-6-20G6« Time depositss (1) Such public money not
necessary for immediate use by such countys citys or town
which s not Invested in direct obligations of the United
States government as authorized in 7-6-202 may be placed in
time or savings deposits with any bankg er savings and loan

associations_or credit upion in the countysy cityy or towne
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{2) HWhen more than one banka or savings and loan
assoctationy_gr_credit unlon is available in any county for
the deposit of such county funds or in any city or town for
the deposit of such city or town fundss such funds may be
distributed ratably among all of such bankss and savings and
loan associationsse_and credjf unions qualifying therefor and
substantially in proportion to the total property taxes paid
during the preceding year in such county or the county in
which such city or town is located and ¢the corporation
license taxes paid by each bankas eof savings and loan
associationg or credit yniop willing to receive such time or
savings deposits under the terms of this parte.

(3} In lieu of a ratable distribution among banksz and
savings and loan associationsy and credit upjiops within the
countys Ccityy or towns the local governing body may selicit
bids without advertising from any banks ®* savings and 1loan

associationg _or gredit _unjon in a county having at least two

such financial institutionse Such institutions may request
in writing that they be listed for solicitation on bids for
public woney not necessary for immediate use by the unit of
Tocal government. In counties having less than two such
institutionse the local governing body may solicit bids from
and deposit public money in such institutions in neighboring
counties wunless the 1local finmancial institution agrees to

pay the same r7vate of interest bid by the neighbering
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financial institutions. The governing bocy may sclicit bids
by notice sent by mail to the investment institutions whose
names are listed as provided herecine The provisions of this
subsection s5hall be considered as meeting the requirements
cf subsection (2)™

Section Se Section 7T-6—208y MCAs is dmended to read:

"7-6-20Bs Substitution of deposit securitye (1) Any
banksy building and loan associstiony er savings and Tloan
associations _or_credit unjon pledging securities as provided
in 7-6-20Ty a2t any time it deems advisable or desirables may
substitute 1ike securities for 211 or any part of the
securities pledged. The collateral so substituted shall be
approved by the geoverning body of the countyy cityy or town
at its next official meeting.

{2) Such securities so substituted shall at the time
of substitution be at least equal in principal amount to the
sacurities for which substitution is madee In the event that
the securities so substituted are held in trusty the trustee
shalley on the same day the substitution is mades forward a
recéipt by registered or certified mail to the countys Citys
or town and to the depository bankey building and 1loan
associationy eor savings and loan associations Qr credit
unigoe The receipt shall specifically describe and identify
both the securities so substituted and those released and

returned to +the depository banky building and toan
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associationy or savings and Joan associationa_or gredit
unlone”

Section 6. Section 7-6-211s MCA, is amended ta r(ead:

#7-6~211a Report by financial institution. Any banks
building and loan associations eor savings and Toan
associations__gr _credit unjon receiving such deposits shally
through its president and cashier or secretarys ma2ke a
statement of account quarter-annuallyes under oathy showing:

(1) all such money that has been deposited with such
banks building and 1loan associationy or savings and 1oan
associationg_of credit _union during the gquarter;

{2) the amount of daily Palance in dollarss:

(3} the amount of jinterest credited or paid therefar
by such banks building and Yoan associations eF savings and
toan associationg _or credit union: and

(4} that neither such banky building and Toan
associationes eor savings and loan associationa _gr credif
unien nor any officer thereof nor any person for it has paid
or given any consideration or emolument whatsoever to the
treasurer or town clerk or to any other persons other than
the interest provided for hereiny for or on account of the
making of such deposits with any such banks building and
loan associationy or savings and loan association or__¢redit
unigne"

Section Ts Section 7-6~4135¢ MCAs is amended to read:

-8
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*7-6-4135. Investment of money in capital improvement
program  funde« The money held in the capital improvement
program fund shally whenever possibley be invested in
savings or time deposits in a state or national banka
savings aond lean associations or credit union insured by the
federal depesit insurance corporationy_federal savings. apd
loan __insurance.  _gorporaiions. ar nstiopnal. credit _ucion
administratjon or in direct obligations of the United States
government and shall be «credited back to the fund plus
interest earnede®

Saction 8« Section 7-T-2104y MCAy is amended to read:

»7-7-2104. Replacement of TJost bond, warranty or
coupone (1) The board may issue a duplicate warrants bande
or coupon whenever any warranty bonds or coupon drawn by it
upon the <treasury of the county is lost or destroyedes The
duplicate warranty bonds or coupan must be in the same form
45 the original and will take the place in order of
registration and payment of and supersede the ariginal! bonds
warrants or coupone It must have the word Tnduplicate®
plainly printed across its faces

{2) No duplicate warrantes bondy or coupon may be
issued undar this section unlass the person entitled +to
receive the duplicate deposits with the county treasurer a
bond in double the amount for which the duplicate warrante

bonde OF coupon iS5 issuedy conditioned to render the county
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and its officers harmless from all losss costsy or damages
by reason of issuing the duplicates

(3} KMo bond of indemnity is required:

{a} when a payee is the state of Montana or any
agencyy instrumentalityy or officer of the statej

{b) when the owner or custodian is the state or any
agency or officer thereof;

{c) when the owner or custodian is a banks savings and
Tcan associations gcredit _unjons admitted insurers or trust
company whose financial condition is regulated by the statej

(d) when it can be established that a crime has been
committed and that as a vresult of such crime a county
warrants bondy or coupon has been stolen or destroyed; or

{e} when it can be established that a county warrants
bondy or coupon has heen mailed to an incorrect payeec.

(4 If the owner or custodian applies under the
provisions of subsection (3)(d) or {3}{e)}s a stop-payment
order shall be placed on the original warrant, honds or
coupon by the county treasureras

{5) If the owner or custodian applies under the
provisions of subsection (3){c)s {(32)(d)s or (3)(els the
applicstion shall include an agreement to indemnify and hold
the county or its officers and employeas harmless from any
toss resulting from the issuance of a duplicate warrants

bondy or coupone Any loss incurred in cannection with the

TS B 179
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issuance of a duplicate warrant shall be charged against the
account from which the payment was derivedas®

Section 9« Sedtion 7-12-2175¢ MCAy is amended to read:

MT7~12-21T7T5. Investment of interest and sinking fund
monevs (1) The qgoverning body of a county in which a special
improvement district is located may invest interest and
sinking Ffund money of the district in time deposits of a
banks saviogs aad lgan associations oy credit union insured
by the federal deposit insurance corporation or in direct
obligations of the United S5tates government payable within
180 days from the time of investment.

{2) A1l interest collected on  such deposits or
investments shall be credited to the fund from which the
money was withdrawn.™

Section 10. Section 7-12~4207y MChs is amended to
read:

"7-12-4207« Investment of interest and sinking fund
moneys (1) The governing body c¢F a city in which a special
improvement district is Jlocated may invest interest and
sinking fund ®money of the district in time deposits of a
banks_savings and lgan associatjons or cradit uniop insured
by the federal deposit insurance corporationa__federal
savings_ apd_loan insurance corperations or national .credit
uniocn. _administration or in direct obligations of the United

States government payable within 180 days from the time of
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investmente

{2) All interest collected on such deposits or
investments shall be credited to the ¥fund from which the
money was withdrawna®

Section 1lls Section 17-6-101, MCA, is amended to read:

"17-6-10le BDBeposit of funds in the hands of the state
treasurers (1) Under the direction of the board of
investmentsy the state treasurer shall aeposit public moneys
in his possession and under his control in solvent benkss
building anc loan essoclationsey #=md savings and 1oan
associationss and.credit. unigns located in the statey except
as otherwise provided by lawe subject +to national
supervision or state examinations

(2) The state treasurer shall deposit funds in such
banksy Dbuilding and loan associationss eand savings and loan
associationss _and. credit unions and in such amounts as  may
be designated by the board of investments and withdraw such
deposits when instructed to by the board of Investmentse

{3) When moneys have been deposited under the board of
investments and in accordance with the law, the treasurer is
not lisble for loss on account of any such deposit woeearing
oLourring from any cause other than his own neglect or
frauds

(4) The state treasurer shall withdraw 311 deposits or

any part thereof from time to time to pay and discharge the

-12-
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legat obligations of the state duly presented to him in
accordance with the Taws"

Section 12« Section 17-6-102y MCAy Is amended to read:

®]17-6-102+ Insurance on depositse (1) Mo such deposits
in excess of the amount Insured by the federal deposit
insurance coarporationg or federal savings and loan insurance
corperationg__Qr _pational credit union adaipnisfration shall
be made unless the banks building and loan associations eand
savings and loan associatione or credjt upiogn first delivers
to the state treasurer or deposits in trust with some
solvent banky 3s hereinafter providedy as security therafore
bonds or other obligations of the Kinds Jisted in 17-6-103,
having a warket value equal to at least 50% of the amount of
such deposits in excess of the amount so insurede The board
of investments may require secyrity of a greater valuee. When
negotiable securities are placed in trusts the trustee’s
receipt may be accepted instead of the actual securities if
the receipt is ip favor of the state +treasurery his
successors in offices and the state of Montana and the form
of receipt and the trustee have been approved bty the board
of investmentsa

{2) Any banky building and 1loan associationy oand
savings and lcan associstions _0ogr. .credit _unjign pladging
securities as provided in this section may at any time

substitute securities for any part of the securities

-13-
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pledgeds The collateral so substituted shall conform to
17-&—163 and have a market value at least sufficient for
compliance with subsection (1) above. If the securities so
substituted are held in truste the trustee shalls on the
same day the substitution is mades forward by registered or
certified mail to the state treosurer and to the depository
bank a receipt specifically describing and identifying both
the securities substituted and those released and returned
to the depository banke®

Section 13« Section 17-6-104y MCAs is amended to read:

") 7-6-104e Interest on deposits -— conformity with
federal lawe (1) The board of investments may require the
payment of quarter annual interest on daily batances of
collected funds at a rate to be agreed upon between the
depository bankss bulilding and Tloan associationss and
savings and Jloan associationsy__gnd credit upions and the
board of investmentss which rate shall be fixed semiannually
during the months of July and January of each years.

{2} The interest requirements on deposits of public
funds made under the laws of the state of Montana or
otherwise by county or city treasurers or town <lerks may
not at any time be in violation of any act of the congress
of the United States or of any rule or regulation of the
federal reserve systemy, federal home loan bank system, or

the federal deposit insurance corporations federal savings

w58 /77
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and loan insurance corporations gof _pational credit unign
adainistratian or any other fiscal ajency of the {nited
States of which the bankss building and lcan associationse
o savings and loan assoclationsg of ¢credit ugions of this
state may be members or debtors.”

Section 14« Section 17-6-105y MCAs is amended to read:

®17-6-k35+ State treasurer as treasurer of state
agencies -- deposits of money. {1} The stste treasurer is
designated the treasurer of every state agency and
institutione

{2} A1l state agencies and institutions shall deposit
atl moneys creditss evidences of indebtednesss and
securities ejther:

{a) in bankse building and 1Ican associationss oe
savings and loan associationsg gr _gredit unions located in
the city or town in which the agencijes and institutions are
situatedy if there is a qualified banke building and Toan
associations oF savings and lean associationa_. of  credit
upign in the city or town as designated by the state
treasurer with the approval of the board of investments; or

{b) with the state treasurera

{3) Such banky building and JYoan associations eor
savings and loan associations_gr_credit upion shall pledge
securities sufficient to cover 50% of the deposits at all

timese
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(4) The deposits shall be made in the name of the
state treasurers shall be subject to¢ withdrawal at his
options and shall draw interest as other state moneye in
accordance with the provisions of this parts

{5} Nothing In this chapter shall impair or otherwise
affect any covenant entered into pursuant to lew by any
agency or institution respecting the segregatiany deposity
and investment of any revenues of funds pledged for the
payment and security of bonds or other obkligations
authorized to be issued by such agencys and all such funds
shall be deposited and invested In accordance with such
covenants notwithstanding any provision of this chapteres

(6) All poneyy creditss evidences of indebtedness, and
securities received by a state agency or institution shall
be deposited either with the state treasurer or 1in &
depository approved by the state treasurer each day when the
accumulated amount of coin and currency requiring deposit
exceeds 3100 or total collections exceed 3500 A1l moneys
creditsy evidences of indebtednessy and securities collected
shall bhe deposited at least weeklys

{?) Notwithstanding any other provision of state 1laws
when it 1Is determined to be in the best financjal interest
of the states the department may require any money receijved
or collected by any agency of the state to be immediately

deposited to the credit of the state treasurer.™

-18~
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section 15« Section 17-6-211, MCAy is amended to read:

"}7-6-211. Permissible investments. (1) The following
securities are permissible investments for all investment
funds referred to in 17-6-203s except as indicated:?

{a) any securities authorized to be ple&ged to secure
deposits of public funds under 17-6-103;

{b) bondsy notesy debenturesy equipment obligationss
or any other kind of absolute obligation of any corpoaration
organized and operating in any state of the Upnited States or
in Canadae if the obligations purchased are payable in
United States dollarse or of any corporation in which the
Upited States government is a voting shareholder by act of
congress; provided that all investments under this
sgybsection (b) must be rated by one nationally recognized
rating agency among the +top third of their quality
categoriess not applicable to defaulted bonds;

(c} commercial psper of prime qualitys as definad by
cne nationally recognized rating agencys issued by any
corporation organized and operating in any state of the
United Statesy provided that:

{i} such securities mature in 270 days or less;

{ii) the issuing Corporation or the parent company of a
finance subsidiary issuing commercial papery at the time of
the 1last financial reporting periods had a ratio of current

assets to current liabilitiesy including among current
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liabilities 1long-term debt maturing within 1 yeare of at
least 1 172 to 1 and had received net income averaging $1
million or more annually for the preceding 5 years; and

(iii) no investment may be made at any time under this
subsection (c} which would cause the book wvalue of such
investments in any investment fund to exceed 10X of the book
value of such fund or would cause the comwercial paper of
any one corporation to exceed 2% of the book value of such
fund;

{d) bankers" acceptances guaranteed by any bank having
its principal office in any state of the United States and
having deposits in excess of $500 miltlion;

(e} interest-bearing deposits in banksy building and
loan associationss end savings and l1ocan associationssz_apd
credit unjigns located in Montanas providede howevers that
the board of investments shall require pledged Securities as
specified in 17-6-102 (interest on said deposkits shall not
e 1Tess than the prevailing rate of interest being paid on
deposits of private funds);

{f} unencumbered real propertye first mortgagess and
participations in first mortgages on unencumbered real
propertys provided that:

(i) no such mortgage or mortgage participation may be
purchased unless:

{A) the principal amount of the loan secured by the

e sB /79
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mortgage or mortgage participation is 80% or less of the
oppralisad value of the property;

(8) the principal amount of the loan secured by the
mortgage or mortgage participation exceeds 80% of the
appraised value of the property but the amount of the 1loan
In excess of B0%s determined at the time the loan was madey
is quaranteed or insured by a mortgage insurance company
which the board of investments has determined to be a
qualified private insurer;

{C} 25% or more of the loan or participation therein
secured (s guaranteed or insured in the event of default by
the United States of America or an agency thereof; or

{D) the mortgagor has leased the mortgaged property to
a persons Firme or corporation whose reptal payments under
the 1lease are guaranteed for the full term of the 1oan or
participation therein by an agency of the United States; and

{ii) no investment shall be made at any time under
subsection (1}(f) which would cause the book value of such
investments In any investment fund to exceed 50% of the book
value of such funds

{2) Investments from the pooled investment fund shail
be restricted to fixed income securities described in
subsections (1)}(a) to (1){e) above.

{3) ARetirement funds and the fund provided Tor in

17-6~203y subsection (4) wmay be invested in preferred and

-1~

L Y O N

10
11
12
13
14
15
16
i7
18
19
20
21
22
23
24
25

LC 0954701

common stocks of any corporation organized and operating in
any state of the United States provided thats

{a) the corporation has assets of a value not less
than %10 million;

(b} if the investment is preferred stocke the
corporation®s aggregate earnings available for payment of
interest and preferred dividendss for a peried cof 5
consecutive years immediately before the date of investments
bave been at least 1 1/2 times the aggregate of interest and
prefarred dividends required to be paid during this period;
and

{c) if the investment is common stock:

(i} the stock has paid cash dividends in each of at
Teast 5 years immediately before it is purchased;

(ii} the aggregate earnings of the corporatien during
this period which were available for payment of dividends on
common stock were at least equal te the aggregate of the
cash dividends paid thereon; and

{iii) not wmore than 2% of the assets of any retirement
fund may be invested in common stocks or in fixed income
securities convertible intec common stock not conforming to
the dividend and earnings standards stated in subsections
(3 {c)(i) and (3){c){ii) abovey so long as the corporation
maintalns the asset value required in subsection {(2){a) and

evidences appropriate growth potential and probable earnings

-20-
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gain; and

(d) no investment way be made at any time under
subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 20% of the bock
value of such fund or would cause the stock of one
corporation to exceed 1% of +the book value af such
retirement fund;

{e) subsections (c){iii) and (d) herein do not apply
to funds provided for in 17T-6-203(4).

{#) The board of investments shall endeavor to direct
the state's investment business to those investment firmsza
credit _unigns and/or hanks which maintain offices In  the
state and thereby make contributions to the state econouys
Furthery due consideration shall be dgiven to Investments
which will benefit the smaller communities in the states The
state's investment business will be directed to out—of-state
firms only when there is a distinct economic advantage to
the state of Montanaa®

Section 16« Section 19-11-402y MCAy is amendad to
read:

"19~11-402« Investment of fund by trusteess (1)
Subject to the provisions of 19-11-403s when 5o directed by
a majority vote of the members of the associations the board
of trustees may invest the surplus money in the fund or any

part thereof in:
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{a) tiwe or saving deposits in a solvent bankse
building and loan associationy er savings and Tloan
associations_or_credit union operating in the county where
the city or town is located;

{by bonds or other securities of the United States
government; or

{c) general obligation bonds or warrants of any states
countyes or citys

{2) At the time of purchase the Investwents must be
stamped in boldface type substantially as follows: "property
of the evee fire department relief association and
negotiable only upon the order of the board of trustees of
such association®™."

Section 17« Section 20-9-213+ MCAs is amended to read:

#20-9-213. Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such districte No person other than the trustees acting as a
governing board shall have the authority to expend moneys of
the districte In conducting the fiscal business of the
districts the trustees shall:

(1) cause the keeping of an accurates detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained by the district in accordance with

rules prescribed by the superintendent of public
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instructione The record of such accounting shall be open to
public inspection at any meeting of the trustees.

(2) authorize all expenditures of district moneys and
cause warrants to be issued for the payrent of Yawful
ebligations;

(3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revanuess except
that such expenditures shall not exceed the amount budgeted
for such fund;

(4} invest any moneys of the districts whenever in the
judgment of the trustees such investment would be
advantageous to the districte by directing the county
treasurer to invest any money of the district in savings or
time deposits in a state or national banks building or loan
associationy or savings and loan associations__pi__.credik
unign insured by the FDICa or the FSLICy or the NGUA l1ocated
in the county In which the district is located; providedsy
howevery that if no such banks building and Toan
associations or savings and loan associationz_or credit
upnign is located in the county where the district s
situateds such investment way be made in said banks or
associations tocated in adjacent counties or in direct
cbligations of the United States government, payable within
180 days from the time of investment. All interest

collected on such deposits or investments shall be credited
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te the fund from which the money was withdrawns except that
interést earned on account of the investment of money
real jzed from the sale aof bonds shall be credited to the
debt service fund ar the building funde 2t the discretion of
the board of trusteess The placement of the investment by
the county treasurer shall npot be subject €0 ratable
distribution laws and shall be done in accordance with the
directive from the board of trusteess A district may invest
moneys under the state unified investment program
establi;hed in Title 17+ chapter 6.

(5) report annually to the county superintendents not
Tater than August le the fipancial activities of each funa
maintained by the district during the last completed school
fiscal year on the forms prescribed and furnished by the
superintendent of public instructione Annual fiscal reports
far joint school districts shall be submitted to the county
superintendent of each county in which part of the joint
district 1s situateds

{&6) whenever requestedsy report any other fliscal
activities to the county superintendents superintendent of
public Instructions or board of public educations

{7) cause the accounting records of the district to be
audlited annually as required by law; and

{8) performy in the manner permitted by lawy such

other fiscal duties that are in the best interests of the

24~
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district."
Section 18« Section 85-9-604y MLAs is amended to read:
"85-9-604. Collaction and investment of assessments.
{1) The treasurer of each county in which the district is

located shall collect special assessments at the same time

and in the same way as county taxess

(2} If the district "is located in more than one
countyy all assessments collected shall be deposited with
the treasurer of the county in which the assessments were
collected.

(3} The directors shall direct the county treasurer to
invest'any surplus district funds in saving or time deposits
in a state or national banka_Savings and Joap _associstions
or credit upjion insured by the federal deposit insurance
corporations. fedecral savings and Jjoan insurance corporations
or_ _pational credit _upnion admipistration or in direct
obligations of the United States government payable within
180 days from the time of investment. Al} interest collected
on the deposits or investments shall be credited to the fund
from which the money was withdrawns Howevery 5% of the
interest shall be deposited in the general fund of the
county.*

Section 19« Section 85-9-629y MCAy is amended to read:

»85-9-629s Disposition and investment of sale

proceedses (1) Proceeds from the sales of bhonds shall be
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deposited with the county in which the largest portlion of
the taxable valuation of real property of <the district is
locateds

{2) The county treasurer shall place the proceeds of
the bond sale to the credit of the districts The proceeds
shall be paid by the county treasurer on written order of
the directorse Proceeds shall only be spent for the purposes
for which the bonds were Issuede

(3) The directors shall instruct the county treasurer
to deposit any part of the proceeds which is not immediately
needed for the purpose for which the bonds were issued in a
saving or time deposit in @ state or national banks. Sgyviags
aad lean associations or credit.unign insured by the federal
deposit insurance corporations federal sSavings _and loan
iosucance _corporations _ or __.natigoal _ gredit ._upion
administration or to invest 1in direct obligations of the
United S5tates government. The obligations shall be payable
within not to exceed 180 days from the time of deposit or
investment.™

-End-
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Approved by Cosmittee

on Business and Industry

SENATE BILL NOe 179

INTRODUCED BY VAN VALKENBURGs HUENNEKENSe OOZIER

A BILL FOR AN ACT ENTITLED: AN ALT GENERALLY REVISING LAWS
RELATING TO FINANCIAL INSTITUTIONS TO ALLOW CREDIV UNIONS
PRIVILEGES ENJOYED BY OTHER FINANCIAL INSTITUTIONSS
AUTHORIZING CREDIT UNIONS T0O ACT AS FISCAL AGENTS FOR
FEDERALes STATEe AND LOCAL GOVERNMENTS AND EXPANDING THE
AUTHORIZAT ION UNDER CERTAIN CIRCUMSTANCES FOR SAVENGS AND
LOAM ASSOCIATIONS TO ACT AS SUCH FISCAL AGENTS; AUTHORIZING
CREDIT UNIONS TO RECEIVE DEPOSITS OF PUBLIC FUNDS; AND
AMENDING SECTIONS 7-6-201y T7-6-203y T-6-206+ T-56-208,
T-6-211l+ T-6-4135, T-T-2104y T-12-2175y T1-12-4207y 17-6-101,
17-6-102¢ 1T7-6-104y L7=-6-105+ 17-6-211e 19-11-402s 20-9-213,

32-3-4014 85-9-604s AND 85-9-52%¢ MCA.*

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE DF MONTANA:
Section la Section 32-3-40ks MCA» is amended to read:
"32-3-401. General powers. A Credit union may:

{1} make contracts as prowvided for in this chapter;

{zi sue and be sued;

¢3) adopt and use a common sSeal and alter same;

(#) acquires leases holdese and dispose of propertys
either in whale or in party necessary or incidental to its

operations;
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{5) at the discretion of the board of directorss
require the payment of an entrance fee or annual aembership
fees or boths of any person admitted to membership:

(6) receive savings from its members in the form of
shares or special-purpose thrift accounts;

{7} lend its funds o its @embers as herecinafter
provided;

(8) borrow from any source up to 50k of total assets,
after deduction of the notes payable account;

{9) discount and sell any aligible obligations,
sub ject to rules prescribed by the director;

{ic) sell all or substanctially all of its assets or
purchase all or substantially all of the assets of another
credit unions subject to the approval of the director;

(11} invest surplus funds as provided in this chapter;

{12) make deposits in leqally chartered banksy Ssavings
bankse building and 1l1c¢an associationsey savings and loan
associationss trust companiess and central type credit union
aryanizacionss

{13) assess charges to members in accordance with the
bylaws for failure to meet promptly their obligations to the
credit union;

{14) hold membership in other credit unions organized
under this chapter or other laws and in other associations

and organizations cownposed of credit unions;

SECOND READIN
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{15) declare dividends and pay interest refunds to
borrowers as provided in this chapter;

{16) collecty recejves and disburse moneys in
connection with the sale of negotiable checksy money orderss
and other money type instruments and for such other purposeas
as may provide benefit or convenience to its members and
charge a reasonable fee for sSuch servicesy but not including

checking account services;

(17) perform Such tasks and missions as are requested

by the federal government or this state or any agency or
political subdivision thereofs when approved by the board of
directors and not inconsistent with this chapter;

{18) contribute tos supports oOr participate in any
nonprofit service facility whose services will benefit the
credit union or its membership, subject to such regulations
as 3re prescrived by the director;

{19} make donations or contributions to any civicse
charitables or community organizations as authorized by the
board of directorss subject tc regulations as are prescribed
by the director; & '

(20) purchase or make available insurance for its
directorse officerse agentss employeesy and memberss; and

{21} acy as fiscal -ageny for and recejve deposits_ _from

the federal governmenty _this states or _any__agency or

political subdivision thereof«*

-3- sB 179
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Section 2« Section 7-6-201l+ MCAs is amended *o read!

*T-6=20le Deposit of public funds in financial
institutions. {1) Except as provided in 7-6-202+ T-6-206(3)+
7-6~2701y it shall be the duty of all county and city
treasurers and town <clerks to deposit ail public money in
their possession and under their control in any solvent
bankses building and loan associationss or savings and loan

assotiationsy or credit unions located in the countye citys

or town of which such treasurer is an officery subject to
national supervision or state examination as the local
governing oody may designatey and no other.

{2} Said local governing body is hereby authorized to
deposit such public money not necessary for immediate use by
such countys cityy or town in a savings or time deposit with
any banks building and loan -associations er savings and loan
associationg 9r credit unjon authorized above.

{3) The treasurer or town clerk shall take from such
banks building and loan associations er savings and loan

associationy or_credjt unjon such security as the local

governing body wmay prascribes approves and deem Ffully
sufficient and necessary to insure the safety and prompt
paymant of all such depositss together with the interest on
any time or savings deposits.

{4) AVY such deposits s$hall be subject (o withgrawal

by the treasurer or town clerk in such amounts as may be

-4~ 58 179
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necessary from time to times No deposit of funds shall be
made or permitted to remain in any banks building and ioan
associations er savings and Jloan associationg__or_ _credit
union wuntil the security for such deposits shall have been
first approved by the local governing body and deliverad to
the treasurer or town clerk."

Section 3. Section 7-56-203y MCAs is amended to reada:

*7-6-203a lInterest rates on deposits of public money.

{1}y The banks building and loan associations er savings and

loan associations or_credit union in which the wmoney is
deposited shall pay on the money no less than the rate of
interest as is paid on money from private sources on  the
saqe terwse

{2} Refusal of any bank s building and Toan
associations or savings and loan associationy__gor credit
union to pay said interest rate shall constitute a waiver of
that institution's right to participate in the deposit of
public Funds as set forth in this part.”

Section 4e Section 7-6-20&s MCAs is amended tC read:

*T-6~206- Time depositse {1) Such public money not
necessary for imwediate use by such countys <citys OF tOown
which is not invested in direct obligations of the United
States government as authorized in T-6-202 may be placed in
time or savings deposits with any bankp or savings and loan

associationg or credit _union in the countys citys oOr towns.

-5~ 5B 179
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(2) #hen wmore than one banks eor savings and loan

associationg_or _credit union is available in any county for

the deposit of such county funds or in any city or town for
the deposit of such city or town fundse such funds may be
distributed ratably among al) of such banksy snd savings and

loan associationss _and credit_unjons qualifying therefor and

supstantially in proportion to the total property taxes paid
during - the preceding year in such county of the county in
whith such city or town is Jlocated and the corporation
license taxes paid by each bankg or savings and loan

associationy_or _credit_union willing to receive such time or

savings deposits under the terms of this parts
(3) In lieu of a ratable distribution among bankss and

savings and loan associationsy and credit_uniens within the

countys citys Or towny the local governing body may solicit

bids without advertising from any bank, er savings and ' loan

associationy_or _credit upion in a county having at least two
such financial institutions. Such institutions may request
in writing that they be listed for solicitation on bids for
public money not necessary for immediate use by the urit of
local governmente In counties having less than two such
institutionss the local governing body may solicit bids from
and deposit public money in such institutions in neighdoring
counties wunless the local fFinancial institution agrees to

pay the sama rate of interest bid by the neighooring

e sa 179
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financial institutions. The governing body way solicit bids
by notice sent by mail to the investment institutions whose
names are listed as provided hereina The provisions of this
subsection shall be considered as meeting the requirements
of subsection (2)=™

Section 5. Section T7-6-208y MCAs is amended to reads

"7-6~208. Substitution of deposit security. (1) Any
Dankes building and loan associations ef savings and Iloan

associationy or credit union pledging securities as provided

in 7-6-20T7, at any time it deoms advisable or desirables may
substitute Jike securities Ffor all or any part of the
securities pledgeds The collateral so substituted shail be
approved by the governing body of the countye citys or town
at its next official meetinge

{2} Such securities so substituted shall at the time
of substitution be at least equal jin principal amount Lo the
securities for which substitution is made. In the event that
the securities so substituted are held in trusts the trustee
shalls on the same day the substitution is mades forward a
receipt by regis#red or certified mail to the countys citys
or town and to the depository banke building and loan
associationy eor savings and loan associationp_or cregit
unione. The receipt shall specifically describe and identify
both the securities 5o substituted and those released and

returned to the depository banke building and loan

-7 5B 179
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associationy or savings and loan associationg_or credit
union.*
Section &. Section T-6-211s MCAy is amended to read:
"7-6~21le Report by Ffinancial institutionas Any banks

buitding and Tloan associations ee savings and loan

associationg__or_cregit_union receiving such deposits shalls

through its president and cashier or secretary:s make a
statement of account quarter—annuallys under vaths showing:

(1) ali such money that has been deposited with such
banks building and Joan associations or savings ond loan

associationy_or _credit _union during the quarter;

{2) the amount of daily balance in dollars;
{3) the amount of interest credited or paid therefor
by such banke building and loan associationy sr Savings and

Toan associations _or _cregit _unjon; and

{4) that neither such banksy building and  losn
associationsy or savings and loan associationy_or credit

upnion nor any officer thereof nor any person for it has paid

or given any consideration or emolument whatsoever to the
treasurer or town clerk or to any other person, other than
the interest provided for hereins for or on account of the
making of such deposits with any Such banky building and

unig. L]

Section T« Section T7-6-4135y MCA. is amended to read:

-8~ 58 179



10
131
12
13
14
15
16
17
18
19
20
21
22
23
24

25

5B 0179702

"7-6-41L35. Investment of momey in capital ' improvement
program funds. The w®money held in the capital improvement
program fund shalls, whenever . possibles be invested in
savings or gine deposits in a state or national banks

savings_and_loan_assocjations or credit union insured by the

federal deposit insurance corporationg federal _savings _and

loan insurance corporacions _or _national _credit _union

administration or in direct obligations of the United States
government and shall be credited back to the fund plus
interest earnede"

Section 8. Section 7-7-2104s MCAs is amended to read:

*7~7-2104s Replacement of lost bonds warrant, or
coupons {1) The board may issue a duplicate warrants bonds
or coupon whenever any warrant: bonds or coupon drawn by it
upon the treasury of the county is jost or destroyed. The
guplicate warranty bonds Or coupon must be in the same form
as the original and will take the place in order of
registration and payment of and supersede the original bonde
warrante Or <Oupona. It must have the word "duplicate™
plainly printed across its face.

{2) No duplicate warrants bondy or coupon may be
issued under this section unless the person entitled to
receive the duplicate deposits with the county treasurer a
bond in double the amount for which the duplicate warrants

bondes oOf Coupon is issuedy conditioned tc render the county

-9- 58 L9
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and its officers harmless from all lossy costssy or damages
by reason of issuing the duplicate.

(3) No bond of indemnity is required:

{a) when a payee is the state of Montana or any
agencys instrumentalitys or officer of the state;

{b} when the ownar or custodian is the state or any
agency or officer thereof;

fc) when the owner or custodian is a banky savings and
loan associationy credit unions admitted insurers or trust
company whose financial condition is regulated by the state;

(d} when it can be established that a crime has been
committed and that as a result of such crime a county
warrants bonds or coupon has been stolen or destroyed; or

{e) when it can be established that a county warrants
bondy or coupon has been mailed to an incorrect payees

{(4) If the owner or custedian applies under the
provisions of subsection (3){d) or {3)(e)s a stop-payment
orger shall be placed on the original warrants bonds or
coupon by the cCounty treasurers

{5} If the owner or custodian applies wunder . the
provisions of subsection (3)}{c)es (3}(d}s oOr (3)(e)s tha
application shall include an agreement to indemnify and hold
the county or its officers and employees harmless from any
loss resulting from the issuance of a duplicate warrant,

bonde or coupona. Any 10ss incurred in connection with the

=-10- %8 179
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issuance of a duplicate warrant shall be charged against the
account from which the payment was derived."
Section 9« Section 7-12-2175, MCA, is amended to read:
"7-12-2175. Investment of interest and sinking fund
monieys 1) The governing body of a county in which a special
improvement district is located may invest interest and
sinking fund money of the gistrict in time deposits of a

banky_ savinags and _loan asSociationy or credit union insured

by the federal  deposit insurance corporationy EEDERAL

SAVINGS_ AND_LOAN_INSURANCE_CORPORATION, DR __NATIONAL CREDIT

UNMION AQMINISTRATION or in direct obligations of the United
States government payabie within 180 days from the time oOf
investmente.

(2) AY) interest collected on such deposits or
investments shall be credited to the fund from which the
money was withdrawne.®

Section 10« Section T-12-4207+ MCAs is amended to
reads:

‘M7-12~4207« Investment of interest and sinking fund
aoney. (1) The governing»bﬁdy of a city in which a special
improvement district is 1located may invest interest and
sinking fund wmoney of the district in time deposits of a

banky_sayjngs _and _loan_assgciations or credit union insured

by the federal deposit insurance corporationy _federal

savings_and loan_insurance corporations or national credjt

-11=- 58 179
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union__administration or in direct obligations of the united

States government payable within 180 days from the time of
investment.

{Z) Al interest collected on such deposits or
investments shall be creditea to the fund from which the
money was withdrawns”

Section lle Section 17-6-101y MCAy is amended to read:

"17-6-101. Deposit of funds in the hands of the state
treasurer. (1} Under the direction of - the board of
investments, the state treasurer shall deposit public moneys
in his possession andg under his control in solvent bankse
building and Jloan associationsy aad Savings and loan
associationsy_and credit unions located in the stater except
as otherwi se provided by Taws subject to netional
supervision or state examination.

{2} The state treasurer shall deposit funds in such
bankss building and l1oan associationss and savings and loan

associationsy and credit unjons and in such amounts as may

be designated by the board of investments and withdraw such
deposits when instructed to by the board of investmentse

{3) when moneys have been deposited under the board of
investments and in accerdance with the law, the treasurer is
not liable for loss on account of any such deposit eeeurimg
occurrTing from . any cause other than his own neglect ar

fraude

-12- 58 79
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{4) The state treasurer shall withdraw all deposits or
any part thereof from time to time to pay and discharge the
legal obligations of the state duly presented to him in
accordance with the law.”

Section 12« Section 17-6-102y MCAy is amended t0 read:

*1T-6~102. Insurance on Jdeposits. (1) NO such deposits
in excess of the amount insured by the federal deposit
insurance corparationy er federal savings and loan insurance

corporations  or national credik union_administration shall

be made unless the banks building and loan association, eand

savings and loan associationg or credit union first delivers

to the state treasurer or deposits in trust with some
solvent banke 35 hereinafter providedy as security therefory
bonds or other obligations of the kinds listed in 17-56-103s
having a market value equal to at least 50% of the amount of
such deposits in excess of the amount so insured. The board
of investmants may require security of a greater value. when
negotiable securities are placed ia trusts the trustee’s
receipt may be accepted instead of the actual securities if
the receipt 15 in favor of . the state treasurery his
successors in offices and the state of Montana and the form
of receipt and the trustee have been approved by the board
of investmentse.

t2) Any banks building and loan associations and

savings and Toan associationy__or_  credit union pledging

-13- SB 179
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securities as provided in this section may at any time
substitute securities for any part of the securities
pledgede The collateral so substituted shall conform to
17-6-103 and have a market value at least sufficient for
compl iance with subsection {1l) abowve. [f the securities so
substituted are neld in  truste the trustee shalls on the
same day the substitution is mades forward by registered or
certified mail to the state treasurer and to the depository
bank a receipt speacifically describing and tdentifying both
the securities substituted and those released and returned
to the depository bank."

Section 13, Section 17-6-104¢ MCAy is amended to read:

"17-6-104« Interaest on deposits -- confermity with
federal - tawe (1) The board of investments may require the
payment of quarter annual interest on daily balances of
collected fFfunds at a rfate to be agreed upon between the
depository bankse building and loan associationss and

savings and loan associationsy 3nd credit unions and the

board of investmentss which rate shall be fixed semiannually
during the months of July and January of each yeare.

{2) The interest requirements on depoesits of public
funds wmade under the laws of the state of Montana or
otherwise Dy county or City treasurers or town clerks wmay
not  at  any time De in violation of any act of the congress

of the United 5tates or of any rule or regulation of the

-14- s 179
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federal reserve systems federal home loan bank SsyStems or
the federal deposit insurance corporations federal savings

and 10an inSurance corporations or national credit union

administration or any other fiscal agency of the United
States of which the banksy building and loan associationss

or savings and loan associationsy or_credit uynions of this

State may be menbers.or debtors.™

Section l4. Section 17-6-105, MCAsy is amended to read:

“17-6~105« State treasurer as treasuwrer of state
agenc ies -— deposiits of money. (1) The state treasurer is
designated the treasurer of every state agency and
institution.

(2} A1l state agencies and institutions shall deposit
all |oney» creditsy evidences of indevtednessy and
securities eithers

{3) in bankss building and loan associationss o

savings and loan associationsy or _credjt unions located in

the city or town in which the agencies and institutions are
situateds If there is 3 qualified banks building and loan

associations &+ S8vings "and loan associations__or _credit

unien in the <city or town as designated by the state
treasurer with the approval of the board of investments; or
{b) with the state treasurer.
{3) Such banks building and 1Joan associations or

savings and loan associationg vur ¢redit_union shall pledge
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securities sufficient to cover 50X of the deposits at all
timese

{4) The deposits shall be made in the name of the
state treasurery shall be subject to withdrawal at his
options and shall draw interest as other state moneys in
accordance with the provisions of this parte

t$) Nothing in this chapter shall impair or otherwise
affect any covenant entered into pursuant to 1law by any
agancy or institution respecting the segregations deposite
and investment of any revenues or funds piedged for the
payment and security of bonds or other obligations
authorized to be issued by such agencys and all  such Ffunds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chaprera

(6) All moneys creditss evidences of indebtednesss and
securities received by a state agency or institution snal)l
be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumulated amount of coin and currency requiring deposit
exceeds $100 or total collections exceed $500. All money,
creditsy evidences of indebtednesss and securities collected
shall be deposited at least weekly,

(7)) Notwithstanding any other provision of state lawe
when it is determined to be in the best financial interest

of the statesy the department may require any money received
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or collected by any agency of the state to be immediately
deposited to the credit of the state treasurer.™

Section 1lS5a Secticn 17-6-211ls+ HCAy is amended to read:

®1T-6-211. Permissible investments. (1) Tha Ffollowing
securities are permissible investments for all investment
funds referred to in 17-5-203y except as indicated:

{a) any securities authorized to be pledged to sSecure
deposits of public funds wnder 17-6-103;

(b} bondse notess debenturesy equipment obligationse
or any other kind of absalute obligation of any corporation
organized and operating in any state of the United States or
in Canadas if the obligations purchased are payable in
Jnited States dollarss or of 2ny corporation in which the
United States government is a voting shareholder by act of
congress; provided that all investments under this
subsection (b) must be rated by one nationally recognized
rating agency among tne top third of their quality
categoriess not applicable to defaulted bonds;

(¢} commercial paper of prime qualitys as defiped by
one nationally recognized rating agencys issued by any
corporation organized and operating in any state of the
united Statess provided that:

(i) such securities mature in 270 days or less;

{ii} the issuing corporation or the parent company of a

finance subsidiary issuing commercial papers at the time of
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the 1last financial reporting periody had a ratio of current
assets to current liabilitiess including among current
liabilities long-term debt maturing within 1 yeary of at
feast 1 1/2 to 1 and had received net income averaging 31
million or more annually For the preceding 5 years; and

(iit} no investment may be made at any time under this
supsection (¢} which would cause the book value of such
investments in any investment fund to exceed 10% of the book
vatue of such fund or would cause the commercial paper of
any one corporation to exceed 2% of the book value of such
fund;

{(d) Dbankers' acceptances guaranteed by any bank having
its principal office in any state of the United States and
having deposits in excess of 3500 million;

{2) interest-bearing depousits in banks» building and
loan associationss and savings and loan associationsy_and
credit unjons tocated in Montanas provideds howevers that
the board of investments shall require pledged securities as
specified in 17-6-10z (interest on said deposits shall not
be less than the prevailing rate of interest being paid on
deposits of private funds);

(f) wunmencumbered real propertyy first mortgagess and
participations in first mortgages on unencumbered real
propertys provided that:

{1} no such mortgage or mortgage participation may be
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purchased unless:

{A) the principal amount of the loan secured by the
mortgage or mortgage participation is 80% or less of the
appraised value of the property;

(B} the principal amount of the loan secured by the
mortgage or wmortgage participation exceeds 80X of the
appraised value of the property but the amount of the loan

in excess of 80Xy determined at the time the loan was madaes

is guaranteed or insured by a4 mortgage insurance company

which +the board aof investments has determined to be a
qualified private insurer;

{C) 25% or more of the loan or participation therein
secured is guaranteed or insured in the event of default by
the United States of America or an agency thereof; or

(0} the martgagor has leased the mortgaged property to
a persane firme or corporation whose rental paysents under
the lease are guaranteed for the full term of the loan or
participation therein by an agency of the United States; and

{ii) no investmwent shall be made at any time under
subsession (L}{Fpi mhich would cause the book value of such
investments in any investment fund to exceed 50X of the book
value of such funde

{2) Investments from the pocled investment fund shall
be restricted to Ffixed income securijties described in

subsections (1)(a) to [l){e) above.
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{3} Retirement funds and the fund provided for in
L7-6-203s subsection (%) may be invested in preferred and
common stocks of any corporation organized and operatiing in
any state of the United States provided that:

{a} the corporation has assets of a value not less
than %10 million;

(b} if the investment |is preferred stocky the
corporation's aggregate earnings available for paywment of
interest and preferred dividendsy, for a period of 5
consecutive years immediately before the date of jnvestments
have been at least 1 172 times the aggregate of interest and
preferred dividends required to be paid during .this period;
ang '

{c) 1f the investment is common stock:

{i} the stock has paid cash dividends in each of at
least S years immediately before it is purchased;

(ii) the aggregate e¢arnings of the corporatjon during
this period which were available for payement of dividends on
common stock were at least equal! to the aqgregate of the
cash dividends paid thereon; and

{iii) not more than 2% of the assets of any retirement
fund may be invested in common stocks or in fixed income
securities convertible into common Stock not conforming to
the dividend and earnings standards stated in Ssubsections

(3)(c)li) and (3I)(c){ii) aboves 50 long as the corporation
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maintains the asset value required in subsection (3)(3) and
evidences appropriate growth potential and probable earnings
gain; and

{(d) no  investment may be made at any time under
subsection {3) which would cause the book value of such
investments in any retirement fund to exceed 20% of the book
value of such fund or would cause the stock of  one
corparation . to exceed 1% of the beok valuve of such
retirement fund;

{e) subsections (c)(iii) and (d) herein do not apply
to funds provided for in 17-6-203(4).

(4) The board of investments shall endeavor to direct
the State’s investment business to those investment firmsy
credit _unions and/or banks which maintain offices in the
state and thareby make contributions to the state economys
Furthers due consideration shall be given to investments
which will benefit the smaller communities in the states. The
state’s investment business will be directed to out-of-state
firms only when there is a distinct economic advantage to
the state of Montana."

Section lo. Section 19-11-402+ MCLAy is5 amended to
read:

®19~-11-402« Investment of fund by trusteess (1}
Subject to the provisions of 19-11-403, when S0 directed by

a4 majority vote of the mempers of the associations the board
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of trustees may invest the surplus money in the fund or any
part thereof in:

tal time or saving deposits in a salvent banke
building and loan associations e+ savings and loan

associationy _or_credit_union operating in the county where

the city or town is located;

{b) bonds or other securities of the United States
government; or

{c) general obligation bonds or warrants of any states
countyy Or Citye

{2) At the time of purchase the investments must be
stamped in boldface type substantially as follows? ™pruperty
of the ases fire department  relief association and
negotiable only upon the order of the board of trusteas of
such association®.”

Section 17. Section 20-9-213: MCAs is amended to read:

=Z0-9-213« Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such districtes No person other than the trustees acting as a
governiny board shall! have the authority to expend woneys of
the districte In conducting the fiscal Dbusiness of the
districty the trustees shall:

{i) cause the keeping of an accurates detajled

accounting of all receipts and expenditures of school moneys
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for each fund maintained by the district in accordance with
rules prescribed by the suparintendent of public
instructions The record of such accounting shall ba open to
pudblic inspection at any meeting of the trustees.

{2) authorize all expenditures of district moneys and
Cause warrants to be issued for the payment of . lawful
obligations;

{3) have the authority to issue warrants on any
buageted fund in anticipation of budgeted revenuess except
that such expenditures shall not exceed the amount budgeted
for such fund;

{%}) invest any moneys of the districts whenever in the
judgment of the trustees such investment would  be

advantageous to the districts by directing the county

treasurer to invest any money of the district in savings or

time deposits in a state or national banky building sr AND
loan associationy er savings and loan associdtiony _or_credit
union insured by the FDICy or the FSLICy or_ths NCUA located
in the county in which thé district is Jlocated; providedy
howevefil thae 204f no such banks building and loan
associationy eor savings and loan associationg _gr credjt
union is Jlocated in the county where the district is
situateds such investment may be made in said banks or

associations 1located in adjacent counties oOr In direct

obligations of the United States governments payable within
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180 days from the time of investments A1l interest
colltected on such deposits or investments shall be credited
to the fund from which the money was withdrawns except that
interest earned on account of the investment of money
realized from the sale of bonds shall be credited to the
debt service Fund or the building fund, at the discretion of
the board of trusteess The placement of the investment by
tha county treasurer shall not be subject to ratable
distribution laws and shall be done in accordance with the
directive from the board of trusteess A district may invest
moneys under the state unified investment program
established in Title 17+ chapter 6.

{5) report annually to the county superintendenf. not

later tham August l. the financial activities of each fund

maintained by the district during the last éonpreted school
fiscal year on the fores prescribed and furnished by the
superintendent of punlic instructions Annual fiscal reports
for joint school districts shail be submitted to the cauncy
suparintendent of each <county im which part of the joint
district is situvated.

(6) whenever requestede report any aother fiscal
activities to the county superintendents superintendent of
public instructions or board of public education;

{7) cause the accounting records of the district to be

audited anmmually as required by lawi and
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{8) performe in the manner permitted oy Yawe such
other Fiscal duties that are in the best interests of the
districta®

Section 18. Sectjon 85-9-604y MLAy is amended to read:

*385-9-604. Collection and investment of assessments.
{l) The treasurer of each county in which the district 15
located shall collect special assessments at the same time
and in the same wmay as county taxes.

{2) If the district is Jlocated in more than one
countys all assessments coilected shall be deposited with
the treasurer of the county in which the assessments were
coliected.

{3} The directors shall direct the county treasurer toO
invest any surplus district funds in Saving or time deposits

in a state or national banks_savings and_ loan associations

or credit wuwnign insured Dy the federal deposit insurance

corporations_federal savings_and loamp 10Surance corporations

or_ national c¢redit _union__adminjstration or in direct

obligations of the United States government payable within
180 days from the time of investment. All interest coltlected
on the deposits or investments shall be credited to the fund
from which the money was withwdrawns Howevere 5% of the
interest shall be deposited in the generdal fund of the
county."

Section 19+ Section 85-9-629y MCAy is amended te read:
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"845-9-629. Disposition and investment of sale
proceedss (1} Proceeds fram the sales of bonds shall be
deposited with the county in which the largest portion of
the taxable valuation of real property of the district is
locateds

{2) The county treasurer shall place the proceeds of
the bond sale to the credit of the districts The proceeds
shall be paid by the county treasurer on written order of
the directorse Proceeds shall only be spent for the purposes
for which the bonds were issued.

{3) The directors shall instruct the county treasurer
to deposit any part of the proceeds which is not immediately
needed for the purpose for which the bonds were issued in a
saving or time deposit in a state or national banky_Savings
and_logn 3ssociationy or credit union insured by the federal

deposit insurance corporationg federal savings and__loan

insurance corporationsy or national credit union

administration or to invest in direct obligations of the
United States governments The obligations shall he payable
within not to exceed 180 days from the time of deposit or
investment.®

-End-
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