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SENATE BILL RO, 165
INTRODUCED BY E. 3SMITH, TVEIT
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Committee on Hatural
Regources.

Fiscal note reqgueated,

1981 Fiscal note returned.

1981 Committee recommended bill
do pass. Report adopted,

198} Bill printed and placed on
members' desks.

19381 Second reading, do pass.

198} Correatly engrossed.

1981 Third roading, passed,

Transmitted to House,

IN THE HOUSE

1981 Introduced and referred to
Committee on Hatural Resources,

March 5, 198} Cosmittee recommend bill be
concurred in., Report adopted.

Hareh 7, 1981 facond reading, concurred in.

March 10, 198} Third reading, concurred in.
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IK THE SENATE

March 11, 1981 Returned from House., Concurred

in. Sent to enroclling.

Reported correctly enrolled.
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«Z BILL NO. ﬂ

INTRCDUCED EY

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: "AN ALT TO PROVIDE FOR
COMPENSATORY ROYALTIES IN LIEU OF OFFSET DRILLING ON STATE

GIL AND CAS LEASES; AMENDING SECTION T7-3—42Te ACAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAGS
Section l. Section T7-3-42T+ XCAy is amended to read:
"77-3-427« Provision for offset wells ==_compensatery

raoyaltiese Bil and gas leases granted by the state shall

contain suitabla provisions imposing upon all lessees the
ohlingation to drill offset wzlls wherever and whenever
niecessary to prevent waste and damage to the property of the
statee Ihe__board may allow the lessee the gotion of paving
a.coppecsatory royolty in licu of drilliog ag.offset well if
it _determines that such compepnsptory royalty . will .  fully
compengsate. the statz for waste and damage Lo ihs_property of

“he_ _stales The. compensatory royalty shall be based upen the

2stigated. drainages_as_deterpiped. by _the boards and shall b

pald. oo a _montbly . basis _unless _circusstences.  require

erheraisc."

-End-

INTRODUCED BILL

SB /65



STATE OF MONTANA

REQUEST No. 151-81
FISCAL NOTE

Form BD-15

In compliance with a written request received _January 20 ., 1981 __, there is hereby submitted a Fiscal Note
for __.Senate Bill No. 165 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation:

An act to provide for compensatory royalties in lieu of offset drilling on State 0il and
gas leases; Amending Section 77-3-427, MCA,

Comments:

No additional expenses will be incurred hy the enactment of this legislation. Any
additional work will be ahsorbed by present staff.

Revenues are not expected to increasc because of the passage of this legislation, The
department would either receive royalties from the offset wells, as we do now, or
receive compensatory royalty in lieu of drilling.

MWY«{MM

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: " 13 -
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Approved by Committee
on Natural Resources

SENATE BItL NOe. l&5
INTROGUCED BY E. SMITHe TVEIY

3Y REGUEST OF THE ODEPARTMENT OF S5TATE LANDS

A BILL FOR AN ACT ENTITLED: "AN ACT TG PROVIDE FOR
COMPENSATORY ROYALTIES IN LTEU OF OFFSEYT ORILLING UN STATE

OIL AND GAS LEASES; AMENDING SECTION T7~3-427¢ MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE d% MONTANA 2
Section le Section T7-3-4274 MCAs is amended to reay:
"77-3-427. Provision for offset wells —-_ compensatory

royalties. 0il and gas lzases granted by the state shall

contain suvitable provisions imposing upon all lessees the
obligation to drill offset wells wherever and whenever
necessary to prevent waste and damage to the property of the

states« Tha board may allaw the lessee the option of paying

3_Compensatory royalty ON_A _NONPROOQUCING LEASE in _ligu__of

drilling an offset well _1f it determipes _that_ _such

compensatory royalty will fully _compensate _the _state for

waste__and_ _damage__to__the _property of the _states The

compensatory royalty _shall _be based _upon__the estimated

grainages as_determined dy the boards and shall_be_paig_on_a

monthly basis unless circumstances reguire otherwises™

—-Endg=-
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SENATE BILL NO. 165
INTROGUCED BY Ee SMITH. TVEIY

BY REQUEST OF THEt DEPARTMENT OF STATE LANDS

A BILL FDR AN ACT ENTITLED: "AN ACT TO PRUVIDE FOR
COMPENSATORY ROYALTIES IN LIEU OF OFFSEYT ORILLING ON STATE

OIL AND GAS LEASES; AMENDING SECTION T7-3-427s4 MCA."

BE IT ENACTELD 8Y THFE LEGISLATURE OF THE STATE OF MOMTANA:
Section le Section Ti-3-427+ MCAs is amended to read:

royalties. 01l and gas leas®s granted by the state shall
conatain suitable provisions imposing upon all lesseas the
obligation o drill offset wells wherever and whenever

necessary to prevent waste and damage to the property of the

states Tha board may allow_the lessee the option _of paying

3 _compensatory royslty ON_A NONPRODUCING LEASE in_ _lieu__of

drilling an offset well 1f it _determines _that _such

compensatory royalty will _fully compensate _the _state for

waste _and _damaqe__to _the_ property of_ the _states The

compensakory _royalty shall _be _based_ _upon__the _estimatued

grainagey os_determiped by the boards and shall_ pe_paid on_a

—-end-
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SENATE BILL NO. 165
INTRODUCED BY Es SMITHs TVEET

8Y REQUEST OF THE DEPARTMENT OF STATE L ANDS

A BILL FOR AN ACLT ENTITLED: "AN ACT TO PROVIDE FQOR
COMPENSATORY ROYALTIES IN LIEU OF ODFFSET DRILLING ON STATE

DIL AND GAS LEASES; AMENDING SECTION T7-3-427s MCAL"

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 77-3-427+ MCAs is amended to read:
"T7~-3-42T7. Provision for offset wells -- compensatory

royaltiess 0il and gas leases granted by the state shall

contain suitable provisions imposing upon all lessees the
obligaticon to drill offset wells wherever and whenever
necessary to prevent waste and damage to the property of the

state. The board may allow the lessee the option_of paying

a compensatery royalty ON A NONPRODUCING LEASE in  ltieu of

drilling___an offset well i1f it determines _that such

compensatory _royalty will fully compensate the sState for

waste and damage to_  the property of the states The

compensatory royalty shall be based upon the estimated

draipages as _determined by the boards and_shall _be pajd on a

monthly basis unless circumstances require _otherwisea"

-End-

REFEREWCE

5B 1685

BILL




