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IN '1'88 SBNATB 

Introduced and referred to 
Committee on Natural 
Resout"cea. 

Fieeal note requested. 

Fiscal note returne~. 

Committee recommended bill 
do pass. Report adopted. 

Bill printed and placed on 
meMbers• desks. 

Second reading, do pa.aa. 

Correctly enljlrossed. 

Third reading, passed. 
Transmitted to House. 

IN '1'112 HOOSE 

Introduced and referred to 
Committee on Natural Resources. 

Coamitt~e recommend bill be 
concurred in. Report adopted. 

flecond readi.oq, concurred in. 

Third reading, concurred in. 
Ayea, 97; Noes, o. 

IN THE S:INl\TE 

Returned from Bouse. Concurred 
1n. Sent to enrolling. 

Reported correctly enrolled. 
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2 INTRODUCED 

EY tf::::t:.. BILL NO• ..Lil:. 
Tr.Jd.J= 

1 

3 BY REQUEST OF THE DEPART~ENT OF STATE LANDS 

4 

5 A BILL FOR AN ACT ENTITLED: "A~ ACT TO PROVIDE FOR 

o COMPENSATORY ROYALTIES IN LIEU OF OFFSET DRILLING ON STATE 

7 OIL A~D CAS LEASfS; AMENDING SECTION 77-3-427t MCA.u 

0 

9 a;:: IT ~NACTED BY THE LEGISLATURE OF TH2 STATE OF NONTA.I.iA: 

10 Section 1. Section 77-3-427y ~CA, is amended to read: 

11 '
177-3-427. Provision for offset ,.ells =-~Qli.J;!.e..D~ialJJ.J:X 

12. CUXRI.t..i.e.s.• Oil and gas 1 eases gr.Jnted by the state shall 

1~ contain suitabla provisions imposing upon all lessees the 

14 oh_l i'Jation to drill offset wells wherever and whenever 

15 necessary to prevent waste and damage to the property of the 

16 st.;t~ • Itw __ JlilaJ:iLmill£-'!llll~~Lt.b!L!Wlillll-liL.I!.iU'liul 

17 ~-~DW~~C~g~DLX-LI!~~~_in_li~-~f_gcillin~~o_gf~~~~lf 

1 '3 ll-~~m j nes that ~ compemll2J:~--L2¥&l:t.¥--¥llL_full~ 

19 <:llJI!g!!D,_a.t,._.!.b.e_:il..ll.~liil..li:t.ll-.iiWJJ_Q.alll.il~..;tg_~~Lt.l£-.<d 

zc :ll!iL~~a.t .. ~he-~ml!~:t»u_c~t.l£-sllal.Lll!Lb.~P.<:<!LJJ:l>: 

21 '""'Uma;;,.,_.L.u~=..._a::..-.ditl...cn:.ln.e>Lll¥-~!Lb. .. acl!..._.and....lib.;l~ 

22 ~--lln _ _a__man.!.b~--he~i~n~~~--klL~~~~~~-__c~uiL.f! 

23 Qtb~L~iS~•" 

-End-

I N T R 0 D U C E D B I L L 

SB lfcs-' 



STATE OF MONTANA 
REQUEST NO. 151-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received .January 20 19 8J........_, there is hereby submitted a Fiscal Note 

tor ·- _ ?~.!11!1::.~_.]3_i_U No_. _ _l65 pursuant to' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation: 

An act to provide for compensatory royalties in lieu of offset drilling on State oil and 
gas leases; Amending Section 77-3-427, MCA. 

Conunents: 

No additional expenses will be incurred by the enactment of this legislation. Any 
additional work will be absorbed hy present staff. 

Revenues are not expected to increase because of the passage of this legislation. The 
department would either receive royalties from the offset wells, as we do now, or 
receive compensatory royalty in lieu of drilling. 

BUDGET DIRECTOR 

Office of Budget and Pr~m Planning 

Date: J- 2 3 -_b I 
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5 

SENATE BILL NOo 165 

Approved by Committee 
on Natural Resources 

INTROOUCEO BY Eo SMITH, TVEIT 

3Y P.EOUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: 11 AN ACT TO PROVIDE FOR 

6 COMPeNSATORY ROYALTI~S IN LIEU OF OFFSET DRILLIN~ llN STATE 

7 OIL AND GAS LEASES; AMENDING SECTION 77-3-427• M(A." 

8 

9 BE IT ENACTED BV THE LEGISLATURE OF THE STAT~ uF MONTANA: 

10 Section 1. Section 77-3-427• ~CA, is amended to ~eau: 

11 "77-3-427. Pro~ision for off~et wells ==-£2IDQ£~!~!~~y 

12 rO.til!.i~~· Oil and gas leases granted by tile state shall 

13 contain suitable provisions imposin·:;~ upon all lesse~s the 

14 oblig.ationt.o drill offset wells wherevel"" and wh~never 

15 necessary to prevent waste and damage to the property of the 

16 stdte. !~~-QQ~r~~Y-2l!2~-!~_!~~~-~~ion_2f_g~~i~g 

17 2-£Q~~~~~~;2tY-~2Y2l!Y Q~-~-~Q~~~y~~~_h£~~~ i~_li~_-2£ 

18 9rillin~---~n ___ gff~g! __ ~gll __ ~f __ i! __ g~t~Lmi~~--iU21-_~~~~ 

19 £OmQgll32!0rl_!Ql~l!l_~l!-f~!lt_~~n~21~--1D~-~!2!~ __ [or 

lO ~22!~--~~Q--~~2Y~ __ lQ __ !he __ gLQQgLir __ 2f-_!~--~!2!~~---!he 

21 co~g~~~~tQL~-~Q~~!1_-~b~! __ £g_~2~~g __ ~on __ lQ~--~~!l~~!~Q 

zz 2£Ei~29~~_E~_de!~~~l~~g_Qt_!b~-Q~r~~-2~2-~b2!l_~~-~~l~_gn_~ 

l3 !!!2!!t!!lt_ Q.s.E!.i~_j!!!l~~~-S.l!.S\!!!1~1 an f ~!~9!!i!.~_Q;Qg [. ~i~~!." 

-Cnd-

S E C 0 N D R E A D I N G 

SB I' 5' 
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SENATE BILL NOo 165 

2 INTROuUCEu BY E. SMITH, TVEIT 

3 BY PEQUEST OF THe DEPARTMENT OF STATE LANDS 

" 
5 A BILL FOR AN ACT ENTITLtO: "AN ACT TO PRJVIOE FOR 

6 COMP~NSATORY ROYALTIES IN LIEU OF OFFSET ORILLIN~ ON ~TAT£ 

7 OIL AND GAS LEAS~S; AMENDING SECTION 77-3-427• MCA." 

8 

q BE IT ENACTEO BY TH~ LEGISLATURE OF THE STATe uF MONTANA: 

10 Section 1. Section 77-3-427• MCA, is amended to r~cuJ: 

11 "77-3-4L7. P~ovision for offset wells ==-£2~Q~~~~!Q~~ 

L2 ~~!1~~~· Oil and gas leases granteO by the st~te shall 

13 contoin suitable provisions imposin·::~ upon all lesse,~s the 

14 obligation to drill offset wells wherever and whenever 

15 necessary to prevent waste and dam~ge to the property of the 

16 state. Ths __ QQ~~Q-~~y_~!l2~_1b£_l~~~~-the_QQ!i~_2f-~~tiQ9 

17 e_fQ!~gn~~~QLY-[QY2lSY Q~-~-~Q~~~QQM~!~~-~E~~~ ~~-ll2~--2f 

19 grilling ___ ~n ___ Qff2£!__~~l! __ if __ i~--2~tg£!lne~-~G~!_-~~b 

lq £2m2~nS2!Q£l_!QY~l~Y-~l!l_tyllt _ _£Q~~gQ~2!g __ thg __ ~121~-_for 

lO ~as!~--~~~--dam£~ __ 1Q __ !he __ QL2~!y__Qf __ !~~--~!~~~~---Ib~ 

21 £Q~Q~~~~1QL~_!Q~a1!y __ ~~~!! __ Qg_~i~Q __ ~on __ ~b~--~~1l~2i~~ 

22 Q!~i~~~~~~-de~~~!~~9_Qy_!n~-E~r~~~~2-~b~l!_£~_e2id_2~~ 

23 mQ~~bl~-Q~~i~~~!~~-£i!£~ffi~~an~es_r2Y~iL~_Q!~~~~l~~~· 

-t:nd-

T H I R D READING 

58 ''!( 
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SENATE Bill NO. 165 

INTRODUCED BY E. SMITH, TVEIT 

BY REQUEST OF THE DEPARTMENT OF STATE lANDS 

A Bill FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR 

6 COMPENSATORY ROYALTIES IN liEU OF OFFSET DRILLING ON STATE 

7 OIL AND GA.5 LEASES; AMENDING SECTJON 17-3-427• M.CA." 

8 

9 BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

10 

ll 

Se<:tion 1. Section 77-3-427., KCA, is amended to read: 

"77-3-427. Provision for offset wells ==-£~~~~tory 

12 £Qt~!!i~~· Oil and gas leases granted by the Stdte shall 

13 contdi.n suitable provisions Imposing upon all lessees the 

14 obligation to drill offset wells wherever and whenever 

15 n@cessary to prevent waste and damage to the property of the 

lb state. Th~ __ bo~£1_~~-~!!~_!D~~~see_th~_QQ!l~~!~~~~ 

17 ~~!!![!!!!!SatO!.Y_!:~lli Q~_NONP!!.QQ_YC. l~_hEAg_ i.!:!.__fu~ _ _2f. 

18 Qril!i~g ___ ~rr___Q[[~~--~!l __ if__i! __ g~~L~ines __ th~-~ 

19 co~~~~!2r~_rg~2l!X-~i!!_fy!!~-_£Q!~~~~~--~~-_fQL 

ZO ~~~!~--~~~--Q~~~--!2 __ th~--2r~~!Y--2f_ the state. __ The 

Z 1 ~~Q~Q~!Q.!.1:__!.Qlli!_l _ _2-ha 1 !-~~~!.!L-1!22!!--1!:!~-tili.!!!~ 

zz Q~in~~~-~~~!~rMi~~~-2Y_!~~~1-~~g_~n~!_be u~id on a 

23 P!!!J!!!!.l:_~~i~!!~~-c i rcum~~£Lregui!_!_Qthe!~~e ... 

-End-

R E F E R E N C E B l L L 

68),~ 


