Senate Bill 160
In The Senate

January 16, 1981 Introduced and referred
to Committee on Taxation.

Fiscal note reguested.
January 20, 1981 Fiscal note returned.

February 14, 1981 Committee recommend bill
do pass as amended.

February 16, 1981 Bill printed and placed
on members' desks.
February 17, 1981 Second reading do pass.
February 18, 1981 Correctly engrossed.
February 19, 1981 Third reading passed,

In The House

February 20, 1981 Introduced and referred
to Committee on Taxation.
April 11, 1981 Committee recommend bill
concurred.
April 13, 1981 Second reading not concurred.

In The Senate

April 14, 1981 Returned from House not
concurred.
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INTRODUCED 3Y %

A BILL F0OP AN ACT ENTITLED: mAM ACT T INLREASE  THE
INSUKALCE EXEMPTION FOR INHERITANCE TaX PURPOSES  FROM
$50,C00 TC $100,000 AND TCO CLARIFY THE EXISTING LaW TO
SPECIFICALLY LIMIT THE INHERITANCE TaX ON INSURANCE PROCEZDS
TO  INSTANCES IN WHICH THE INCIDENCE OF OWNERSHIFP IS IN THE

INSURED; AMEMDING SECTION 72-16-304y MCA.M

2 IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MUMTANA:
Section le Section T2-16-304y MCAy is amended tn read:
w72-14-304« Insurance proceeds part of estate -

exemztions Al11  insurance payable wupon the death of any
nerson over and abovae $58y688 $100,000s in. _wiigh. _tho
incidence _of cwnersbin is in the insuceds shall obe deemed 3
opart of the property and estate $assing to the person cr
parsons entitled to receive the same ande if payable to more
than oane  persony the 4589868 11004002 x2wption shall be
prorated hetween such persons in proportion to the amount of
insurance payable to eachd”
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STATE OF MONTANA
AEQUEST NO, 133-81

FISCAL NOTE
Form BD-15

in compliance with a written request received __January 19 19 ____81, there is hereby submitted a Fiscal Note
SENATE BILL 160 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members

. for

of the Legislature upon request,

DESCRIPTICN

An act to increase the insurance exemption for inheritance tax purposes from

$50,000 to $100,000 and to clarify the existing law to specifically limit the inheritance
tax on insurance proceeds to instances in which the incidence of ownership is in the
insured.

FISCAL IMPACT

MINIMAL FISCAL IMPACT

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: /—8 Q“"/?;‘/
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Approved by Committee
on Taxation

SENATE BILL NDa. 160

INTROOYCED BY M. ANDERSON

A ZILL FOR AN ACT ENTITLED: "AN ACT TQ ENEREASE-FHE EXEMPT
INSURANCE  EXEMPF48M FOR  INHERITANCE TAX PURPUSES FREM
$50y606- FA-4 887608 —ANS -~ FO--CEARER ¥ —~FHE-—EXE5 FING——LAW - ~F5
SRECEFEEMEL¥ -k EHET-FHE-ENHEREFANCE-FAX-BN-ENSURANE E-PROEEEDS
FH-—ENSFANEES—— FN—HHECH-FHE - ENEFBENE S-BF ~BNNERSHEP 35— FN-FHE

FNSUREDS; AMFNDING SECTION T2-16-304+ MCAWT

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MOMTANA:
Section ls Section 72-16-304s MCAs is amended to read:
"72-16-304. Insurance procesds—-pare-—of-—-—estate -

exemption. Al) insurance payable upon the death of any

person over--and--above-—$50v80868 $300v8808v-—tn-——which——the

ircidence-—gf-anmership—-iSs-in-the-iasgrady shall-be-deemed-a

part-eaf-ethe-sroperty-—and-estate-passtayg—-te-~the-—perssn-—or
parsons-entrticd-te-—recerve—the-same—andy—+f-payable-co-more
than~-one—-persony——tRe--350v000 5$5100v500 exemprion-shali-ke
ararated-between-Such-persOAs—INn-proportidn—ta-rhe-amonnt—of

rnsurance-nayaste—to-each IS EXTMPT .M

—End-
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SENATE BILL NMN. 160

INTRODUCED BY M. ANDERION

A PILL FOR AN ACT ENTITLED: "AN ACT TO INEREASE-FHE EXiMPT
INSURANCE  EMEMPFESBW FOR  INHERITANCE TAX PURPDSES FRaM
$58v606-FE—4$1 609600 -AND-~FB——ELAREFE—~FHE~~EXES FENG——EaK - —F0
SPECEFIEAELY —LEMEF—FHE- FNHERFFANEE—FAX-ON-ENSURANEE-PROEEEDS
FO- - INSTANCES -~ EN—WHEEH-FHE- FNEE DENE E-BF ~BWNERS HEP-F 51 N—FHE

ENSURED; AMENDING SECTION 72-16—304e MCAW™

BE IT ENACTED AY THE LEGISLATURE OF THE STATE OF MOMTANA:
Section l. Section T2-16-304s MCAsy 15 amended to read:
%72-16-304s Ingurance proceeds——part-—-af-—eatate -

axemptione All tnsurance payable upon the death uFf any

person over-——naag--aboye--$58vy098 $1i88vy088y--itn-—which——the

trctdence——of-ownership-rs—in—the-tAseredy shali-be-deemed-a

part-of-the-property-and-estate- passtag-—te——the-—pearson--or
persans—entitied-to-recerve—the-same~-andy—+Ef-payabte-to-more
than—-cne-—peranny-—the—-5$58+y000 $166v60D exempeton-shali-be
prafated-het-een—auen-peraens—in—pfopﬂrt+ﬁﬂ—te—the-amannt;;F

~End-
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