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5 15-31 123r MCAy TO INCREASE T SMALL BUSINESS INVE%&Z&NT yo—— 5 amendeds or as section 46{3)(2) may D¢ renumherad or
& CREDIT TC 100 PERCENT OF THE FEDERAL CREDIT.m 6 amended;

1 7 {b) the investment credit carryovers carried to the
B 3¢ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 8 taxahle year as provided In subsection (6); and

g section 1. Section 15-31-123y MCAy is amended to reads: 9 {c} the investment <credit carrybacks carried to the
10 "15+31-123s Investment crecite (1) The purpose of this 1a taxable year as provided for in subsection (6)e

11 section is to allow individualse estatess trustsy and small 11 (5) Notwithstanding the provisions of subsection (4)s
12 businesses that meet the definition established in this 12 the investment c¢redit aliowed for the taxable year may not
13 section to take an investment <credit as provided for in 13 exceed the taxpayer®s tax liability for the taxable years In
14 subpsaction (2) and thus to stimulate capital investment by 14 the event the taxpayer's tax liability for the taxable year
15 the small business sector. 15 axceads $5,0004 the investment credit may not excead $5¢000
16 (2) For the purposes of this sections "small Gusi.aess®™ 1é plus Z0% of the tax liability in excaess of $5+000.

17 means & business that is eligible tc elact to be taxed under 17 {6) If any part of the investment credit is not
1d the provisions of 15-31-202y whether or not such election is 1l applied ayainst the tax tliability for the taxatle year
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20 (3) There is 21lawed as 3 credit against the taxes 20 unused poertion shall be carried pack and carried forward in
21 imposed by 15-31-101s 15-31-121y and 15-31-122 a percentage 21 accordance with the provisions of section 46(b) of th=a
22 of the credit allowed with respect to certain depreciakle 22 Internal Revenue Code of 1954y as amendeds or as section
23 proparty wunder section 38 of the Intarnal Reavepnue Code of 23 45{b) wmay be repumbered or amended.

24 19544 as amendedy or as section 238 may be repumbarea or 24 {7T) The investment credit allowed 2y this section is
25 amendede 25 subject to recapture as provided for in section 47 of the
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3 Internal Revenue Code of 1354, 25 amendedy nr =s sectisn 47
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STATE OF MONTANA 1
REQUEST N0, 230781

FISCAL NOTE
Form BD-15

in compliance with a written reguest received January 19 , 1981 , there is hereby submitted a Fiscal Note

SENATE BILL 150
for pursuant to  Title 5, Chapter 4, Part 2 of the Montana Code Annoctated (MCA),

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to increase the small business investment credit to 100 percent of the Federal
credit.

FISCAL IMPACT

There are no publishable statistics available regarding investment credits claimed by
small businesses in Montana; therefore, a precise estimate of the fiscal impact of this
proposal is not feasible without undertaking a major study. Nevertheless, the data which
are available indicate that the fiscal impact of already allowing an investment credit
amounting to 20% of the Federal investment credit is at least $5.4 million lost

annually from Individual Income Tax, and about $2.6 million lost annually from the
Corporation Tax.

Therefore, it would seem that the amount by which total tax liabilities would be further
reduced if the investment credit was increased to 100% of the Federal credit is

$21.8 million in Individual Income Tax and $10.4 million in Corporation Tax, subject to
carryover ' provisions contained in the Internal Revenue Code.

PREPARED BY THE DEPARTMENT OF REVENUE

Ras Wi«»@

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ’ - 1\"’%‘
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Arnroved by Committee
on Taxation

SENATE BILL NG. 150
INTRODUCED BY KOLSTADy GOODOVERs HAFFERMANs DOVERy
GALYs SIVERTSEMs QUILICIy IVERSONs THOMASy MANLEY,
McCALLUMy SPILKERy COMOVERs WALLINs OCHSNER s ASAY,

AKLESTADs EUDATLYs KITSELMANy VINGERy HAMMOND

A BILL FOR AN ACT ENTITLED: AN ALT  AMENBING--SECFEGM

+5-31-123v~——MEhy TO CLARIFY THE STAFUTES ALLOWING THE

INVESTMENT CREDIT; AND TO [INCREASE THE SMALL BUSINESS

INVESTMENT CREDIT YO 3086 40 PERCENT OF THE FEDERAL CREDIT;

AMENDING SECTIONS 15-30-161s 15-30-162s AND 15-31-123+ M{A."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION_15-30-161y MCAs IS AMENDED TO _READ:

"15~30-161s Purpose and definition. t+} The purpose of
15-30-162 is to allow individualisy estatesy and trustsv--and
smatt—-businesses——that--meet——the-definition-established-in

thta-sectton owning an_interest_in_partnerships_and_in_small

business corporations__electing to be taxed _under the

provisions of 15-31-202 to take an the investment credit as

provided for in 15-30-162 and-thus in__order to stimulate
capital investment by the smali business sectors
t2t--For-—the--purposes——of~15~30-162v-"wmati-business?

means-s—bustness-that—ts-eligibie-to-elect-to—be-taxed-ander

the-previitoni—of-—15-31-262v-whe ther-or—not—soch-etection—is
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mades™

SECTION 2. SECTION 15-30-162s MCAy [S _AMENDEO 1O READ:

H15-30-162« Investment credita (1)} There is allowed as
2@ credit against the taxes imposed by 15-36-103 and
i5=30-104% a percentage of the credit allowed with respect to
certain depreciabvle property under section 38 of the
internal Revenue Code of 1954+ 35 amendeds or as section 38
may be renumbered or amended.

{2y The amount of the credit allowed for the taxable
year is the sum of:

{a} £6% 50% of the amount of credit determined under
saection 46[{a){2) of the Internal Revenue Code of 1954, 3%
amendeds or as  section 46(a){2) may be renumbered or
amended; ‘

(b} the investment credit carryovers carried to the
taxable year as provided in subsection (4); and

(c} the investment credit carrybacks carried to the
taxable year as provided for in subsection (4}

(3) Notwithstanding the provisions of subsection (2)»s
the investment credit allowed for the taxable year may not
exceed the taxpayer®s tax liability for the taxable years In
the event the taxpayer®s tax liability for the taxable year
exceeds 354000, the investment credit may not axceed $5+000
plus S0% of the tax liability in excess of $5+000. In the

case of a hushand and wife who file separate returnss the

-2~ S8 150
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investment cradit may not exceed $2,500 plus 50% of the tax
tiability in excess of 52,500 unless the spouse of the
taxpayer has no qualified investment for and no unused
credit carryback or carryocver to the taxable year of the
spouse that ends with or within the taxpayer's taxable year.

{¢) IF any part of the investment <redit is not
applied against the tax liability for the taxable year
because of the limitations imposed under subsection (3)s the
unused portion shall be carried back and carried forward in
accordance with the provisions of saction 446(b) of the
[nternal Revenue Code ofF 1954, as amendedy or as section
46(b) may be renumbered or amended.

{5) The investment credit allowed by this section s
subject to recapture as provided for in section ¢7 of the
Internal Revenue Code of 1954y 3s amendedy or as section &7
may be renumbered or amended.”

Section 3. Section 15-31-123s MCA, is amended to read:

"15-31~-123+ Investment credit. (L) The purpose of this
section is to allow rndividuatsy—estoteyr-trustav-oand small
businesses that-meet——the--definition——established——in-—this
seerion to take an investment credit as provided for in
subsection (3) and thus to stimulate capital investment by
the small business sector.

{2} For the purposes of this sectiony "small business™

means a business that is eligible to elect to be taxed under

-3 SB 150
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the provisions of 15-31-2C2+ whether or not such election is

mades OR _ONE_IM WHICH AT _LEASY S0% OF THE _OWNERSHIP OF SUCH

BUSTINESS IS HELDy DIRECTLY OR INDIRECTLYjy BY MEMBERS OF THE

SAME  FAM]LY. FOR_PURPOSES OF THIS SECTIONy “MEMBERS OF THE

SAME_FAMILY™ MEANS AN__INDIVIOUALy HIS SPOUSEy CHILDREM.

GRANDCHILDRENs _PARENTS,; BROTHERSs _SISTERSy AND_THE LINEAL

QESCENDANTS OF EACH_SUCH PERSON OR GROUPS OF PERSONS.

(3) There is allowed as a credit against the taxes
imposed by 15-31-101, 15-31-121+ and 15-31-122 a percentage
of the credit allowed with respect to certain depreciable
property under section 38 of the Internal Revenue Code of
1954, as amendeds ar as section 38 may be renumbered or
amendeds

{4) The amount of the credit allowed for the tdxable
year is the sum of:

{a) 29%—of 40% 0OF the total amount of credit
determined under Section 46(a){2) of the Internal Revenue
Code of 19544 as amendeds or as Ssection 4%6{a){2) may be
renunmbered or amended;

(b) the investment credit carryovers carriec to the
taxable year as provided in subsection {(6); and

{c) the investment credit carrybacks carvied to the
taxable year as provided for in subsection (6).

{5) Notwithstanding the provisions of subsection {4)e

the investment credit allowed for the taxable year may not

-4- 53 150
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exceed the taxpayer's tax liability for the taxable year. In
the event the taxpayer?s tax liability for the taxable year
exceeds %5,000, the investment credit may not exceed £5.000
plus S0% of the tax liabiYity in excess of $5.000.

{6) 1If any part of the investment credit is not
applied against the tax ltiability for the taxable vyear
because of the limitations imposed under subsection {5)s the
unused portion shall be carried back and carried forward in
accordance with the provisions of section 4&(b) of the
interna!? Revenue Code of 19544 as amendeds Or as section
46{b) may be renumbered Or amended.

(7)) The investment credit 3allowed by this section 1is
subject to recapture as provided for in section 47 of the
Internal Revenue Code of 1954y as amendeds or as section 47
may be renumbered or amended.™

—-End-

-5- 58 150
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SENATE BILL NO. i50
INTRODUCED BY KOLSTADs GOODOVER, HAFFERMANs DOVER.
GALTy SIVERTSEMe QUILECIy IVERSONs THOMASy MANLEY.
McCALLUMe SPILKERy CONOVERy WALLINe OCHSNER . ASAY.

AKLESTADy EUCATLYy KITSELMAN, VINGERs HAMMONO

A BILL FOR AN ACT ENTITLED: AN ACT AMENBING--SEEFION

+5~3f-4i3y-—-MEAy TO_ CLARIFY THE STATUTES ALLOWING _THE

INVESTMENT CREDIT; AND T¥O INCREASE THE SMALL BUSINESS

INVESTMENT CREODIT TO $88 40 PERCENT OF THE FEDERAL CREDIT;

AMENDING_ SECTIONS 15-30-161s 15-30-162y AND_15-31-123y MCA."

BE [T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. _SECTION_15-30-161y MCAy 1S5S AMENOED TC READ:

"15-30-1&61e Purpose and definition. +%y The purpose of
15-30-162 is to altlow individualss estatess and trustsy-—and
smadt-~buasinesres—that~-feet--the-dafinttion-establsshed-in

this~-seetion owning an_interest jn partnerships _and in small

business _corporations _electing to__be _taxed _under the

provisions _of 15-31-202 toc take an the investment credit as

provided for in 15-30-162 and-thds in__order to stimulate

capital investment by the small business sector.
t2y-—For——the—-purposes--of -t5-36-1té2v-¥smati-busrmesst

means—A-boitress-that-ia-etigibte-to-etect-to—-be-taxed-under

the-pravisront-of-15-31-202v-whether-oar-not-such-election-tis
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madey"

SECTION 2. SECTION 15-30-162y MCAy IS_AMENDED _TO_READ:

¥15-30~-162« Investment credits (1) There is allowed as
a credit against the taxes imposed by 15-30-103 and
15-30-104 a percentage of the credit allowed with respect to
certain depreciavle property under section 318 of the
Internal Revenue Code of 1954+ as amendedy Or as section 38
may be renumbered or amendeda

{2) The amount of the credit allowed for the taxable
year is the sum of:

{a) 268% 40% of the amount of credit determined under
section &6{a){2) of the Internal Revenue Code of 19544 as
amendeds 0f a5 section 46(a){(Z} may be renumbered or
amended;

fb} the investment credit carryovers carried to the
taxable year as provided in subsection (4}; and

{c) the investment credit carrybacks carried to the
taxable year as provided for in subsection {4).

(3) Notwithstanding the provisions of subsection (2)»
the investment credit allowed for the taxable year may not
exceed the taxpayer's tax liability for the taxable years In
the event the taxpayer's tax liability for the taxable year
exceeds $5+000+s the investment credit may not exceed 352000
plus S0% of the tax liability in excess of 15,000« in the

case of a husband and wife who file separate returnsy the

-2= SHOL50
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investment cradit may not exceed $£2,500 plus 50% of the tax
liability 1n excess of 32,500 unless the spouse of the
tanpayer has no qualified investment for and no unused
credit carrFyback or carryover to the taxable year of the
spouse that ends with or within the taxpayer's taxable years

{#4) If any part of the investment credit is not
applied against the tax liability for the taxable year
because of the limitations imposed under subsection (2)s the
unused portion shall be carried back and carried forward in
accordance with the provisions of seftion &&5(b} of the
Internal Revenue Code of 1954+ as amendeds or as section
46({b) may be renumbered or amended.

{5) The investment credit allowed fiy this section is
subject to recapture as provided for in section 47 of the
Internal Revenue Code af 1954y as amendeds or as section 47
may be renumbered or amended.”

Section 3. Section 15-31-123. MCAs i5 amended to read:

"15-31-123. Investment credits (1} The purpcse of this
section is to allow individunisy—estatesyr—trustev-and small
businesses that-meet--the--definttron-—establithed——in——this
section to take an investment credit as provided for in
subseetion (3} and thws to Stimulate capital! investment by
the small business sector.

(2) For the purposes of this sections "small business®

means a business that is eligible to elect to be taxed under

-3- SB 150
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the provisions of 15-31-2C2y whether or not such election is

mades_ DR _ONE_IN WHICH AT LEAST 50% OF THE (WNERSHIP OF SUCH

BUSINESS J5 HELDs DIRECTLY OR INDIRECTLY, BY MEMBERS OF _THE

SAME__FAMILY. FOR_PURPOSES OF THIS_ SECTIONs "MEMBERS OF THE

SAME _FAMIL Y™ MEANS AN _INDIVIOUALy _HIS__SPOUSEs C(HILDREN.

GRANDCHILODRENy _PARENTSs BROTHERS, _SISVERSy AND _JHE LIMEAL

DESCENDANTS OF EACH_SUCH_PERSON GOR GROUPS OF PERSONS

(3) There is allowed as a credit against the taxes
imposed by 15-31-101s 15-31-121+ and 15-31-122 a percentage
of the credit allowed with respect to certain depreciable
property wunder section 38 of the Internal Revenue Code of
1954, as amendeds oOr as section 38 may be renumbered or
amendeds

{4) The amount of the credit allowed for the taxable
year 1s the sum of:

(a)} #Zax-—of 40%_ GF the tots¥ amount of credit
determined under section 46(a)(2} of the Internal Revenue
fode of 1954+ as amendeds Oor as section 4#6{(a){2) may be
renumbered or amended;

{b) the investment <credit carryovers carries to the
taxable year as provided in subsection (6); and

{c) the investment credit carrybacks carried to the
taxable year as provided for in subsection {6).

{5) Motwithstanding the provisions of subsection (%)

the investment credit allowed for the taxable year wmay not

-y 53 150
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exceed the taxpayer's tax liability for the taxable year. iIn
the event the taxpayer's tax liability for the taxable year
exceeds 35,000+ the investment credit may not exceed $54000
plus 50% of the tax liabjlity in excess of $5.000.

(&) If any part of the investment credit s not
applied against the tax tiability for the taxable year
pecause of the limitatjons imposed under subsection (5)s the
unused portion shall be carried back and cerried forward in
accordance with the provisions of section 4&&4(b) of the
Internal Revenue Code of 1954+ as amendedy Or as saction
46(b) may be renumbered or amended.

{7} The investment credit allowed by this 'section is
subject to rocapture as provided for in section &7 of the
fnternal Revenue Code of 1954+ as amendedy oOr as section 47
may be renumbered or amended."

~End-

-5- »B 150
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1 SENATE BILL ND. 150 i the-provisions—af-15—31-282v-—whether-or-not-sueh-edectron—rs
2 INTRODUCED BY KOLSTADs GOODOVER, HAFFERMANe DOVERe . 2 made "
3 GALTy SIVERTSENs QUILICIe IVERSOMNs THOMASe MANLEY, 3 SECTION 2. SECTION 15-30-162e MCAy IS5 AMENDED TO READ:
4 McCALLUMy SPILXKERs CONOVER, WALLINy OCHSNER s ASAY, (3 "15-30-162« Investment credite (1) There is allowed as
5 AKLESTADs EUDAILYs» KITSELMANs VINGERs HAMMOND 5 a credit against the taxes imposed by 15-30-103 and
6 6 15-30~104 a percentage of the credit allowed with respect to
7 & BILL FOR AN ACT ENTITLED: AN ACT AMENBEING—-SEETFHON 7 certain depreciable property under section 33 of the
8 38-34-323e~—-MEAy TO CLARIFY THE STATUTES ALLOWING THE -] Internal Revenue Lode of 19%4y as amendeds or as section 38
9 INVESTIMENT _CREDIT; AND TO ENCREASE THE SMALL BUSINESS 9 may be renumbered or amended.
10 INVESTMENY CREDIT TO 16898 48 30 PERCENY OF THE FEDERAL 10 ) {2) The amount of the credit allowed for the taxable
i1 CREDIT; _AMENDING___SECTIONS __15-30-161s __15-30-1624 __AND 11 year is the sum of:
12 15-31-1239 MCA; AND PROVIDING APPLICABILITY DATES.™ iz {a) 20% 46% 30X of the amount of credit determined
13 13 under section 4&6(aj{2) aof the Internal Revenue Code of (954,
14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 14 as amendeds or as section &46(a) (2} wmay be renumbered or
15 SECTION 1. _SECTION 15-30-161s MCAy IS AMENOED) TD READ: 18 amended;
i6 "15-30-161s Purpose and definitions. ¢33 The purpose of i6 fB) the invest@ent «credit carryovers carried to the
17 15-20-162 is to allow individualsy estatess and trustsvyv-and L7 taxable year as provided in subsection {4)i and
18 smatt—businesses—that-meet-—the-—-definition--estebttyhed—in isB {c) the investment credit carrybacks carried to the
i9 thra-sectton owning an interest in partnerships _and_in small i9 taxable year as provided for in subsection (4)e. l
20 business corporations_ _electing to be taxed_ _under__the 20 {3} MNotwithstanding the provisions of subsection (2}
21 provisions of 15-31-202 to take am the investment credit as 21 the investment credit allowed for the taxable year may not
22 provided for in 15-30-162 and-thus in _ocrder to stimulate 22 exceed the taxpayer®s tax liability for the taxable yeare In
23 capital investment by the small business sectors 23 the event the xaxpayer's tax liability for the taxable year
24 t23y--For-the-purposes-of--15-38~1o2y--Bamad+--basiness® 24 exceeds $5,000y the investment credit may not exceed 355,000
25 means—a—dratnesa-that-ra-etiqgible—to-elect-to-be-taxed-under 25 plus S0 of the tax liability in excess of $54000. In the
-2- 58 150
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means a business that is eligible to elect to be taxed under
the provisions of 15-31-202y whether or not such election is

madey=——ER—GNE—EN-HHEIEH-—AT—LEAST - 50U~ OF - FHE-DWNER SHEP - BF ~ SUHEH

B&SiNESS—{S—HEka‘B*REf¥k¥*8ﬂ-}NB*ﬁEE?E*v_B?-HEH&ERS-BF——FHE

SAME~-FAREL¥w-—FOR-PURPOSES - BF—FHES—SECFEENv-UHEMBERS—GF -THE

SAME - CAMIL YW —MEANS~ - AN--INBIVIDYALy -~ HES--SPBUSEy -~ €HELBRENY

BﬂﬂﬂB&H&tQﬂENv--FAﬁEN?Sv-'BRB¥H£R51—-515?Eﬂ51—*~9-¥ﬂ§-&iﬁ€kh

BESEENBANTS—OF-EACH-SUEM-PERGSHN-BR-GREUPS-AF —PERSONS.

{3} There is allowed as a credit against the taxes
imposed by 15-31-101le 15-31~-121s and 15-31-122 a percentage
of the credit allowed with respect to certain depreciable
property under section 38 of the Internal Revenue Code of
1954y as amen&edc or as section 38 may be renumbered or
amended.

(4) The amount of the credit allowed for the taxabie
year islthe sum of :

(a) 28%-ef 46% 30%_ OF the <total amount of credit
determined under section 46(a}{2) of the Internal Revenue
Code of 1954+ as amendeds Oor as section &6(8){2) may ve
renumbered or amended;

{b) the investment credit carryovers carried to the
taxable year as provided in subsection {&6}); ang

(c) the investment credit carrybacks carried to the
taxable year as provided for in subsection (&}.

{5) Notwithstanding the provisions of Subsection (4}«

e SB 150
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case of a husband and wife who file separate returnss the
investment credit may not exceed $2+500 plus 50% of the tax
liability in excess of 32,500 wunless the spouse of the
taxpayer has no qualified investment for and no unused
credit carryback or carryover to the taxable year of the
spouse that ends with or within the taxpayer”s taxable yéar._

{4y If any part of the investment credit is not
apptied against the tax 1liability for the taxable year
because of the limitations imposed under subsection (3j. the
unused portion shall be carried back and carried forward in
accordance with the provisions of section 46(b) of the
Internal Revenue Code of 1954s as amendeds or as section
46({b) may be renumbered or amendeds

{5) The investment credit allowed by this section is
subject to recoapture as provided for in section 47 of the
Internal Revenue Code of 19%4s as amendeds or as section 47
may be renumbered or amended.™

Section 3. Section 15-31-123y MCA, is amended to read:

"15-31-123. Investment credits {1) The purpose of this
section is Vto allow individoslsy—estatear-trastsr—and small
businesses that-meet——the——definition——established-—in——thes
sectton to take an investment credit as provided for in
subsection (3) and thtos to stimulate capital investient by
the small business sectors

(2) For the purposes of this Sectionie "small business™

~-3- 58 150
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the investment credit allowed for the taxable year way not
exceed the taxpayer’s tax liability for the taxable year. In
the event the taxpayerts tax liability for the taxable year
exceeds $52000¢ the investment credit may not exceed $54000
plus S50% of the tax liability in excess of 35,000«

{6) 1f any part of the investment credit is not
applied against the tax liabiltity for the taxable vyear
because of the limitations imposed under subsection (5)¢ the
unused portion shall be carried back and carried forward n
accordance with the provisions of section 46{b} of the
Internal Revenue Code of 1954+ as amended. or as saction
44(b) may be renumbered or amended.

{7) The investment credit allowed by this section is
subject to recapture as provided for in section &7 of the
Internal Revenue Code of L1954+ as amendedy or as section 47
may be renumbered or amended."

ECTION 4.

APPLICABILITYs THIS ACY IS5 APPLICABLE ONLY

0 _TAXABLE YEARS _BEGINNING AFTER __DECEMBER 31s 1980, AND

BEFORE JANUARY 1 1983,

=-Eng-
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April 8, 1981
HOUSE TAXATION COMMITTEE AMENDMENTS TO SENATE BILL 150:

1. Title, line 10.
Following: "3184"
Strike: "40"
Insert: "30"

2. Title, line 11.
Following: " "
Insert: "; AND PROVIDING APPLICABILITY DATES"

3. Page 2, line 11.
Following: "20%"
Strike: "40%8"
Insert: "30%"

4. Page 4, lines 2 through 7.
Following: "made" on line 2
Strike: 1line 2 through "PERSONS" on line 7

5. Page 4, line 16.

Following: “e#f"

Strike: "40%"

Insert: "30%"

6. Page 5.

Following: line 15

Insert: "Section 4. Applicability. This act is applicable to only

taxable years beginning after December 31, 1980 and before January
1, 1983."



GOVERNOR'S PROPOSED AMENDMENT TO SENATE BILL NO. 150;
REFERENCE COPY; AS FOLLOWS:

1. Page 1, line 19
Following: "seetien"
Insert: ", including those"

2. Page 1, line 21
Following: "15-31-202"

Insert: ",




State of Hontaua
Office of the Gavernor
Helena 39620

TED SCHWINDEN
GOVERNOR

April 18, 1981

The Honorable Jean A. Turnage

President of the Senate ‘ )
State Capitol - _

Helena, Montana 59620

The Honorable Robert L. Marks
Speaker of the House

State Capitol

Helena, Montana 59620

Dear Senator Turnage and Representative Marks:'

In accordance with the power vested in me as Governor by the
Constitution and the laws of the State of Montana, I hereby return
Senate Bill No. 150, "AN ACT TO CLARIFY THE STATUTES ALLOWING THE
INVESTMENT CREDIT; AND TO INCREASE THE SMALL BUSINESS INVESTMENT
CREDIT TO 30 PERCENT OF THE FEDERAL CREDIT; AMENDING SECTIONS 15-30-161,
15-30-162, AND 15-31-123, MCA; AND PROVIDING APPLICABILITY DATES,"
without my signature and recommend the attached amendment.

The way that Section 15-30-161, MCA, reads after amendment by this
bil1l, it allows the investment credit only to those individuals, estates
and trusts owning an interest in partnerships and small business
corporations electing to be taxed under 15-31-202. 1T do not believe
it was the legislature's intent to eliminate the sole proprietor from
eligibility for this credit, and accordingly, my proposed amendment

ensures that the sole proprietorship form of small business qualifies
for the credit.

I urge your concurrence in this proposed amendment.

.. Govermor - o

_—l



