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1 a term not to exceBd 10 years, or both. 

2 s~ction z. liability for false clai~s. (1) A person 

3 3Y Rf.QUEST UF THf: e~::PARTi\ENT OF i<:.E'.'E"'-:UI: 3 wt10 knvwin.:Jly ~resents or CdUSes t0 b~; preserrted a false, 

4 4 fictitious, or fraudulent claim for allowance or payment to 

5 ft ~ILL F~R AN ~CT ENTITLEC: "A~ ACT TO C~EATE TH£ C:;l~INIL 5 .:-ny st•cn;e a~.Jncy or its contra(:tors forf~its the claim, 

6 o;=;=t=!'.S= GF fAL5:;. CLAH~S TO PUBLIC A.:iE,~CI'=S A:'>t; TU CKb\TE 6 including any portion that may be legitimate, and in 

1 CIVIL PENAlTIES FOR PERSONS MAKI~G FAlSi ClAI~S Tu PUBLIC 1 addition is subject to a penalty of $2,000 plus double the 

8 AG~f'.iCir.:s.n 8 damayes sustained by th-e state as a result of the false 

9 9 claimr including a1l legal costs. 

10 8E IT ENACTED SY THE LEGISLATURE OF TH~ STATE OF MONTANA: 10 (2) The forf6iture 3nd the pen~lty ffi3Y bP sued fer in 

11 Section 1. Fals~ claims to public ~gencies. (1) A 11 the same suit. 

12 perscn commits an off£nse under this section if he knowingly 12 Section 3. Codification instruction. {1) Section 1 is 

13 prE:s?nts for allowance or for j::ayrnent any false o• 13 intended to be codified as an integral rart of Title 45t 

14 fraudulent claimt bill? account, voucher, or ~riting to dny 14 chapter 7 9 part 2, and the provisions of Title 45~ ch3pter 

15 ~ublic agency vr its contractors cr to any public servJnt 15 7 9 part 2, apply to section 1. 

lo au~horized tc allow or pay the claim if g~nuin?• 1& (2) Section 2 is intended to be codified ilS an 

17 ( 2. (a) Excep·t as provided in subsection (:?.)(b), ... 11 inteqr3l part of Titl~ 17., ct-,dpter 3, part 2, <"~nd the 

1.; ocrson convicted of a~ offense under this section s~all be lo provisions of Title 17, chapter R, part z, a?ply to s~ction 

19 fineC net to exceed $500 or i.nprisoned in the county jail B z. 

?0 f•)r c~rrn not to exceed 6 months, or both. -End-

21 (b) If fals~ or fraudulent claiills are sub~itted as 

22 pc.rt. of d common scheme or if the value of the c:.l~im or tho!? 

23 agqreqate value of all claims exceeds $150, a pers0n 

24 convicteC of en offense und~r this section s~all b~ fined 

25 not. to exc~ed $lOtOOO or i mt.~ri soned in the state prison for 

-2-
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SENATE BILL NO. 144 

Approved by Committee 
on Judiciary 

INTRODUCED BY HAZELBAKER 

BY REOUEST OF THE DEPARTMENT OF REVENUE 

A BILL FO~ AN ACT ENTITLED: "AN ACT TO CREATE THE CRIMINAL 

OFFENSE OF FAL>E CLAIMS TO PUBLIC AGENCIES AND TO CREAfE 

CIVIL PENALTIES FOR PERSONS MAKING FALSE CLAIMS TO PUBLIC 

AGENCIES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. False cldims to public agencaes. (l) A 

person commits an offense under this section if he PURPOSELY ------
~~~knowingly presents for allowance or for payment any 

false or fraudulent claim, bill, account• voucher, or 

writin~ to any public agency~ e~-t~~-eeft~~ee~e~§-er--~e--e"y 

publ1c servant Q~Q~TR~CTORS authorized to allow or pdy the 

cldim if genuine. 

(Z) (a) Except dS provided '" subsection (2)(b)t a 

pE!rson convicted of an offense under this section shall bP 

fin@d not to exceed $500 or imprisoned in the county jail 

f~r a term not to exceed 6 months~ or both. 

(b) If false or fraudulent claims are submitted as 

23 part of a common scheme or af the value of the claim or the 

24 aggreg.3te value of all claims exceeds Sl5o, a person 

25 convicted of an offense under this section shall be fined 

' ' 
SB 0144/02 

not to exceed SlO,OOO or imprisoned in the state prison for 

2 a term not to exceed 10 yedrs. or both. 

3 Section 2. liability for false claims. (1) A person 

4 who PURPO~£b!__~ND knowingly presents or causes to be 

5 oresented a false, fictitious, or fraudulent claim for 

b allowance or pdyn1ent to any state agency or its contractors 

7 forfeits the claim, including any portion that may be 

8 leyitimate. and in addition is subject to a penalty of ~or 

q !Q__£!~~~Q SltOOO plus double the damages sustained by the 

10 state as a result of the false claim• including all 1 egal 

11 costs. 

12 (2) The forfeiture and the penalty may be sued for in 

l3 the same suit• 

14 Section 3. Codification instruction. (1) Section 1 is 

15 tntendeO to be codified as an integral part of Title 45• 

16 chapter 7• part 2Y and the provisions of Title 45, chapter 

17 1. part 2• apply to ~ection l• 

18 (2) Section 2 ts intended to be codified as an 

19 integral part of Title l7, chapter a. part 2, and the 

20 provisions of Title 17• chapter 8• part 2• apply to section 

21 2. 

-End-

S E C 0 N D READING 
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SENATE BILL NO. 144 

Approved by Committee 
on Judiciary 

INTRODUCED BY HAlELBAKER 

BY REQUEST Of THE OEPARTHENT OF REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CREATE THE LRIHINAL 

OFFFNSE OF FALSF CLAIMS TO PUBLIL AGENCIES AND TO LPEAIE 

CIVIL PENALTIES FOR PERSONS HAKIMG FALSE CLAIMS TO PUBLIC 

AGE'<[ TES •H 

BE IT ENACTEO BY THE UG!SLATURE OF THe STATt JF MuNTANA: 

Section 1. Fals@ claims to publ1c ag~ncies. (1) A 

person commits an offense under this section if he f~~~Q~~ 

~ND knowingly p~esents fo~ allowance or for payment any 

false or fraudulent claim, bill• account, voucher, or 

writing to any public agency~ or-~~§-eontrde~o~§-&r--te--eny 

publtc servant Q~-~Q~TR~~IQ~~ authorized to allow or pay ~Me 

claim ~~S~~~IED_!Q_~~Bl!~-~§~~~!ES if genuine. 

Ill (a) Except as provided tn subsection (l)(b), a 

person convicted of an offense under this sect1on shall oe 

fined not to exce~d S~OO or i mpr i ::.oned in t.he county jai 1 

for d ter~ not ~o exceed b months, or both. 

{b) If false or fraudulen~ claims are suhmi tted 

~~B£Q1£hY-~~Q~NO~!~~lY as par~ of a common ~chemP. or tf th~ 

24 value of the claim or the aggregate value of oll claims 

25 exceeds Sl5Q, a person convicted of an offense under thas 

SB 0144/03 

~ectaon shdll be fined not to exceed 'SlO.OOO or imprisoned 

2 in the state prison for a term not to exceed 10 years, or 

3 both. 

4 Section 2. Laability for false claims. (1) A person 

5 who ~YEfQdEb! __ ~NO knowingly presents or causes to be 

6 present~d a talse. fictltiou~. or fraudulent cla1m for 

7 allowance or payment to any state agency or its contractors 

8 forf~its the claim• including any portion that aay be 

9 legitimate. and ln addition is subject to a penalty of NO! 

10 TO __ ~~~.tQ $2,000 plus double the damages sustained by the 

ll state as a result of the fa13e claim. including all 1 egal 

lZ costs. 

13 (2) The forfeltu...-e dnd the penalty may be sued for in 

14 the s. amoe suit. 

IS S@ction 3. Codificcltion instruction. (1) Section 1 IS 

16 1ntended to be cojified dS an inteyral part of Title 45 9 

17 chapter 7, part 2. and the provisions of Title 45 9 ch~pter 

18 1. part 2t apply to section 1. 

1'1 (.2) SP-ction 2 1S .intended to be codified as, an 

20 integral part of Title 11, chapter a, part 2 9 and the 

21 prov1S10ns of Title 17. chapter e, part 2t apply to section 

2? 2. 

-enu-
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SENATE BILL NO. 144 

INTRODUCED BV HAlELBAKER 

BV REQUEST OF THE DEPARTMENT OF REVENUe 

A BILL FOR AN ACr ENTITLED: qAN ACT TO CREATE THE CRIMINAL 

OFFENSE OF FALSE CLAIMS TO PUBLIC AGENCIES ~ND Tu CRtATE 

CIVIL PENAL TIES FOR PEkSONS MAKING FAL<;F CLAIMS TO PUBLIC 

AGENCIES." 

8[ 1T Ef'I.IACTEO BV THE LEGISLATURE Of THE STATE or MONl IH'l!A: 

Section l• False claims to pu~lic agencies. ( 1) A 

person commits an offense under this section if he £~~~~~~h! 

~NO knowingly presents for allowance or for payment any 

false or fraudulent claim• bill• account. vouch~T• o~ 

wr1tiny to any public agency~ e~-it~-ee~tr~ete~5-er--t6--ony 

public servant Q~-~Q~!~!~TO~~ authorized to dl low or pdy ~he 

cldim ~~~~~~!£Q_IQ_f~~hi~-~g£~f!~ if genuine. 

(2) (a) Except as provided tn ~ubsection (2){b)• d 

p~rson convict~d of an offen~e under this s.ectton sr1al 1 be 

f1nerJ not to exceed 5500 or imprisoned 1n the county Jail 

for a term not to exceed 6 months• or both. 

(b) If false or fraudulent cla1ms dre suhmitttod 

~~~fQ2~~!-~~Q-~~OWl~~l! as part of a common scheme or if the 

vdlue of the claim or the aggregate va1ue of all claims 

25 exceeds -•tso, a per':.on convicted of an offense under H1is 
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SPCt.iOf"l Sh,"lll b? far~..:.·d not to exceed SlOtOOO or lmpri sone<1 

in the statt"' prl~t'l<l for a term not to Hxceed 10 years• or 

t)'.Jtft. 

who 

Sectiorl 2• Liability for 

f~~~~~E~!~~~~Q knowingly 

fal~e claims. (l) A person 

presents or Cduses to be 

rrPSPnted d false~ fictatiOU59 Or fraudulent C1dim for 

allowance or pny'l.r:-nt to any s.t<Jte agency or its contrdctor!» 

for·f~its th•• c:l,;,amt in~Juding any portion that may OP 

1e:/lt.tm-3te• arH1 an <:~dd1ti.on as subject to a penalty ot ~Q! 

JQ .. S.~~~l;_9 !>2, 0(.:0 p 1 us d'wlJl e thE: damages su~tained by t.he­

stutc dS a re-s:J1t of the f.;a1~f1 claam. including all Jegdl 

cost<>. 

(2) The forfeiture and the penalty may b~ 5ued for in 

the same 5Uit. 

Section 3. Certification instruction. (1) Section 1 i~ 

int~nded to be codified as an anteg~al part of Title 45, 

chapter 7. part 2, and the provision& of T1tle 45• chapter 

1. part 2• ~pp1y to ~ection l• 

(2) Section 2 ts intended to be codified d':) dn 

ante-Jrol p-ut of Title 11. chapter a,. part z.. and the 

provisions of latl'! 17. chapter e, part 2. ~pply to section 

2. 

-End-
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HOUSE JUDICIARY COMMITTEE March 12, 1981 

. SENATE . 144 Respectfully report as follows. That ••.•••..•....•..........•.....••.•••..•.....••..••....••.•••..••........•.....•.....•....................... Btl I No .................. . 

BE AMENDED AS FOLLOWS: 

1. Page 2, line 5. 
Following: "who" 
Strike: "PURPOSELY AND" 


