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4 THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 

5 

b A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW THE O~PARTMENT 

1 OF NATURAL RESOURCES AND CONSERVATION TO AWARD LOANS FROM 

e THE ALTERNATIVE ENERGY RESEARCH DEVELOPMENT AND 

9 DEMONSTRATION ACCOUNT FOR RESEARCH, DEVELOPMENT, 

10 DEMONSTRATION, AND COMMERCIALIZATION OF ALTERNATIVE 

ll RENE~ABLE ENERGY SOURCES; AND TO ALLOW GRANTS FOR 

12 COHHERCIALIZATION OF SUCH . SOURCES; AMENDING SECTIONS 

13 90-4-lJl AND 90-4-104 THROUGH 90-4-106, HCAo• 

l4 

• 5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 Section 1. Section 90-4-101. MCA. is amended to rec~: 

17 •90-4-101. Purpose. The purposes of this part are to 

18 stimulate research. development• end demonstrations__aoQ 

19 ~~LQlizatjon of energy sources which are harmonious 

20 with ecological stability by virtue of being renewable, 

21 the~eby to lessen that reliance on nonrenewable energy 

22 sources which conflicts with the goal of long-range 

23 ecological stability and to provide for the funding and 

24 administration of such ~esearch.• 

25 Section 2. Section 90-4-104• MCAy is amended to read: 
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"90-4-104• General powers of department. The 

department m;3y: 

(1) employ a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds; 

J. 4) adopt -L.1Ll.;lL-~niD11---QI>llli!::a.t..Ula.:i--f.u.L_aml 

gdmjnistratjon and awarding_gf Jgags; 

t~ti2l consider applications ~or--grents and award 

grants ~~_lgao~. subject to the availability of funds and to 

the appropriation of such funds by the legislature from the 

alternative energy research development and demonstration 

funds for projects that will further the purposes of this 

part; 

~t.l.~l. appoint an alternative energy advisory 

committee composed of representatives of state agencies and 

citizen members with expertise in alternative energy 

matters. The appointr1ent of any such advisory cu,1mlttee 

shall be in keeping with Z-15-lZZ·" 

Section 3. Section 90-4-105• MCA, is amended to read: 

rtqQ-4-105. ApplIcations for grants ~~· Any 

person may apply for a grant g£_-lQan to enable him to 

research• develop. Of' demonstrate~QC commercjali~e 

altern~tive renewable energy sources. The dapartment shall 

prescribe the form for applications. Applicants shall 
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describe the nature of their proposed investigations, 

including practical applications of the possible results and 

time requirements.• 

Section 4• Section 90-4-106• MC.6.t is amended to read: 

"90-4-106. Criteria for grant awards. The department 

may award grants w:._!gSUl.:i to applicants und~r 90-4-105 in 

accordance with the following criteria: 

(1) A grant may cover a period not exceeding year, 

and the department may not commit itself to spending funds 

~nticipated to be available more than 1 year after the grant 

period begins. The department may give an applicant a 

state•ent of intent to renew its support of his ~ork, 

subject to the availability of funds and such other 

conditions as the department may express. 

(Z) The department may give prefe~ence to projects 

which are also supported by ~efte~ fu~ from the federal 

gove~nment or other persons provided the ~rents QLOle£~ are 

consistent with the other objectiv~s of the depdrtment. The 

purpose of this preference Is to use the alternative energy 

20 research development and demonstration account for matching 

21 moneys in order to support more substantial rese;3orch .a.r. 

22 ~eccialjzatioo• 

23 (3) The department may give preference to ~esearch 

Z4 centers unattached to existing educational institutions 

25 where several investigators can share supporting services. 
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However, this shall not be interpreted to prohibit the 

department from awarding grants 2L-_l~QS to 

educational institutions. 

exi sti nq 

(4) The department may give preference to resea~ch 

centers which make information available to indivi~uals, 

small businesses, and small communities seeking the use of 

renewable energy sources in their homes, plant~1 places of 

business, and small communities. 

(5) All information resulting from such research ShQll 

be made &vailable to the public and shall not beco~e the 

private property of or under the exclusive control of any 

one company or person. 

(6) The department IS under no require•ent to expend 

or commit available alternative energy research• 

developmentt and demonstration funds when in its judgment 

such expenditures or commitments would be unproductive.• 

-End-
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STATE OF MONTANA 
REOUESTNO .. 112-Bl 

FISCAL NOTE 
Form BD·IS 

In compliance with a written request received .January 19, , 19 ~-,there is hereby submitted a Fiscal Note 

for fl.J;>.Ui.l.l!:....ll.ilLlLU-_ _______ pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAl. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

Senate Bill 141 allows the Department of Natural Resources and Conserva
tion to award loans from the alternative energy research development 
and demonstration account for research, development, demonstration, 
and commercialization of alternative renewable energy sources; and 
to allow grants for commercialization of such sources. 

Fiscal Impact 

No fiscal impact. 

This bill gives DNRC the additional capability of awarding loans 
from funds already earmarked to the alternative energy research 
and development account. Consequently, there is no fiscal impact. 

Long-Range Effects 

In the long run state revenues should increase because of the new 
enterprises that will result from this bill. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: J- "2--.Q- ~\ -·-

'-'......._ ______ ,.... __ , ____________________ _ 
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STATEHENT OF INTENT 

SE~ATE BILL I41 

Senate Natural Resources toamittee 

It is the intent of this bill to allow the Departm~nt 

6 of Natural Resources and Conservation to make loans through 

1 financial institutions in Montana for commercialization of 

8 

9 

alternative renewable energy. 

authority includes the power to 

The grant of rulemaklng 

establish criteria to be 

10 used in determining ~hen a grant or a loan should be granted 

11 under the limitations of the act• 

12 First adopted by the Natural Resourcss Com•ittee on the 

13 23rd ddy of January, 1981. 



47th Legislature SB 0141/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

1B 

19 

20 

21 

22 

23 

24 

2~ 

Approved by Committee 
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SENATE BILL NO. 141 

IIITROOUCEO BY DOVER, Mo ANDERSON, HAFFERHAI'Io THOMAS 

BY REQUEST OF 

THE DEPARTMENT DF NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW THE DEPARTMENT 

OF NATURAL RESOURCES AND CONSERVATION TO AWARD LOANS FROM 

THC ALTERNATIVE ENERGY RESEARCH DF.VELOPHENT AND 

DEMONSTRATION ACCOUNT FOR RESEARCH, DEVELOPMENT. 

DEMONSTRATIO~, AND CGMMERCIALIZATION OF ALTERNATIVE 

RENEWABLE H:ERGY SOURCES; AND TO ALLOW GRANTS FOR 

CO~MERCIALIZATION Of SUCH SOURCES; AMENDING SECTIONS 

90-4-101 AND 90-4-104 THROUGH 90-4-106, MCA·" 

BE IT Ei'IACTEO BY THE LEGISLATURE OF THit STATE Of HONTANA: 

Section 1. Section 90-~-101, MCAt is amended to read: 

"90-4-101. Purpose. The purposes of this part are to 

stimulate research, developmentt and demonstration~ 

~ammeL~~gn of energy sources which are harmonious 

with ecological stability by virtue of being renewable, 

ther~by to lessen that reliance on nonrenewable ener9y 

sources which conflicts with the goal of 1 ong-range 

ecological stability and to provide for the fundinq and 

admlnl strati on of s·uch research. EURIHcRMQBf _II__!S __ Itif 

flll!.l'llS.L_llf THIS PART TO ALlOW_lliE DEPARTMWJIL!lULUI!JiS 
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THROUGH EINANtlAL__ IMSIIIUTIONS IN MONTANA --E.QB. 

~~~QH_OE_ALifRNATIVE RENEWABLE ENERGY.• 

Section z. Section 90-4-104t MCA• is amended to read: 

n90-4-104. General powers of department. The 

department 11ay: 

Cl) employ a staff adequate to adminiSter this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds; 

.uJ._ adopt rules 'lQl!eCD j ng___alll!l.i.J;.aU.g~--LQL __ _;uuj 

ad!l)ioistration_aWI_~r<ling of loanS.&. 

t+t~ consider applications fer--gPeft~5 and award 

grants or loans, subject to the availabil-Ity of funds and to 

the appropriation of such funds by the legislature from the 

alternative energy research development and de•Onstration 

funds for projects that will further the purposes of this 

part; 

f5t.LA1 appoint an alternative energy advisory 

com•ittee co•posed of representatives of state agencies and 

citizen merubers with expertise In alternative energy 

•atters. The appointment of any such advisory committee 

shall be in keeping with 2-15-122.'1 

s~ction 3. s~ction 90-4-105~ MCA9 is amended to read: 

"90-4-105. Applications for grants gc __ luaoa• Any 

person eay apply for a grant QL _ _lggo to enable him to 

SECOND R E A D I N G 
-2- 58 141 
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researcht develop~ .... demonstrate~L-__cqmmerclal{Le 

al-ternative renewable energy sources. The department Shall 

prescribe the form for applic-ations. Applicants shall 

describe the nature of their proposed investigations. 

including practical applications of the possible results. and 

tiBe requirements.• 

Section 4. Section 90-~-106, MCAw is amended to read: 

•90-~-106. Criteria for grant awards. The depart•ant 

may award grants QL-lQa~ to applicants under 90-4-105 in 

accordance with the following criterra: 

(1) A grant may cover a period not exceeding l year, 

and the depart•ent may not comNit Itself to spending funds 

anticipated to be avail able more than 1 year after the gran't. 

period begins. The depa-rtment 11ay give an applicant a 

statement of intent to renew Its support o~ his work• 

subject to the availability of funds and such other 

conditions as the depar~•ent •ay express• 

(2} The department may give preference to projec~s 

which are also supported by grants fYndlng from the federal 

government or ot-her persons provided the gt--eft~S Jl[Jtittet..s. are 

consistent with the other objectives Of the departllent. The 

22 purpose of this preference Is to use tha alternative energy 

23 research development and demonstration account for matching 

z~ moneys in order to support more substantial research QC 

25 ~:,jjlllli£WWillUtislll• 
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(3) The department •ay give preference to research 

centers unattached to existing educat;onal Institutions 

where several Investigators can share supporting services. 

However, this shall not be Interpreted to prohibit the 

department fro• awarding grants GC--laaDA to existinq 

educational institutions. 

(4) The departeent may give prefer~nce to res~arch 

centers which make in~ormatlon available to individuals, 

small businesses, and s•all coamunities seeking the use of 

renewable energy sources in their hoMes• plants, places of 

business, and small communities. 

(5) All information resulting from such research shall 

be made available to the pub1Jc and shall net become the 

private property of or under the exc1usiYP- control of dny 

one company or person. 

(6J The departiAent is under no requirement to expend 

or commit available alternative en~ryy r~search, 

davelopment, and dellonstrati-on funds whP.n in its judgment 

such expenditures or commit~nts would be unproductive.• 

-End-

-4- SB 141 



~7th Legislature 

STATENENT OF INTENT 

SE'IATE BILL 141 

Senate Natural Resources to•mlttee 

SB 141 

2 

3 

4 

5 It is the intent of this bill to allow the DepartMent 

6 of Natural Resources and Conservation to make loans through 

7 financial institutions in Montana for co•mercialization of 

8 alternative renewable energy. The grant of rulemaking 

9 authority Includes the power- to establish criteria to be 

10 used in determining when a grant or a loan should be granted 

11 under the limitations of the act• 

12 First adopted by the Natural Resourcss Com8ittee on the 

13 23rd day of January. 1981. 
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SENATE Bill NO. 141 

l~TRDDUCEO BY OOVER• M. ANDERSON, HAFFERHAN, THOMAS 

BY REQtiEST OF 

THE DEPARTMENT OF KA~AL RESOURCES AND CONSERVATION 

A BILl FOR AN ACT ENTITLED: •AN ACT TO AlLOW THE DEPARTMENT 

OF NATURAl RESOURCES AND CONSERVATION TD AWARD LOANS FR~ 

THE ALTERNATIVE ENERGY RESEARCH D~VELOPMENT AND 

DE!'IONSTRATIO~ ACCOUNT FOR RESEARCHo OEVELOPMENTo 

OEH()IISTRATIIJ!oto AND COMMERCIALIZATION OF AL lERNA Tl \IE 

RENEWABLE E~ERGY SOURCES; AND TO ALLOW GRANTS FOR 

C()N!'IERCIAllZATION OF SUCH SOURCES; AMENDING SECTIQ~S 

90-4-101 AHO 90-4-10, THROUGH 90-it-106, PICA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Section 9o-~-101, MCAt is a•ended to read: 

•qo-~-101. Purpose. The purposes of this part are to 

5ti•ulate research, develop•ent, &ft~ demon&tration~ 

coamer,jaljzation of energy sources which are harmonious 

wit.h ecologic:al st:ab-illt:y by virtue of being renewable 9 

t~er~by to lessen that reliance on nonrenewable energy 

source~ which conflicts with the goal of long-range 

eccl~gical stability and to provide for the funding and 

administr3tian of such res~arch. fURTH~aMORE II IS lUf 

fl.!&!llSE Of THIS PABI TO AI Lllll THE D£PART!!EliiiJ!U!Uf_J.Q6t!S 
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THROUGH Elii.Af.!CU.L~ -~ lllS'I:ITUTIDilS ~~ ___ Ill !IOII'I:AI!!A ---EQ& 

CQIM~RCIALIZATION OE-&LIEBUATtyE BfH£MABLF fHERGia• 

Section 2. Section 90-4-104, MCAt Is aaended to read: 

•90-~-104. General powers of departMent.• The 

departtnent •ay: 

(1) employ a staff adequate to adminlste~ thiS part; 

(Z) retain professional consultants and advisors; 

(3) adopt rules ~vernlng applications and granting of 

funds; 

til--adapt rules goyetnjog ogplicatton$ f~---&Dd 

admlnistrotton ood ~wayding of-loan$; 

t+t~ consider applications fer--~~s and award 

grants or loans• subject to ~he availability of funds and to 

the appropriation of such funds by the legislature from the 

alternative energy research development and deaonstration 

funds for projects that will further the purposes of this 

part; 

t!>tal appoint an alternat.lve energy advisory 

com•ittee coaposed of representa~ives of state agencJes and 

citizen .ambers with expertise In alternative energy 

aatters. The appoint.ent of aay such advisory committee 

shall be In keeping with 2-15-122·• 

Section 3. Section 90-~-105, MCA• is amended to read: 

"90-4-105. Applications for grants QL__luAn&• Any 

person •ay apply for a grant gc--lQau to enable him to 

-2- sa 141 
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researcht develop, .... demonstrate~---komwecclall2g 

alternatlve renewable energy sources. The department shall 

prescribe the form for applications. Applicants shall 

describe the nature of their proposed investigations, 

including practical applications of the possible results and 

ti•e requirements.• 

section 4• Section 90-4-106, MCA 9 is amended to read: 

•90-4-106. Criteria for grant awards• The depart•ent 

may award grants gr Joens to applicants under 90-4-105 In 

accordance with the follo..,lng criterl'a: 

(1) A grant may cover a period not exceeding 1 year, 

and ~he department may not com•it itself.to spending funds 

anticipated to be available more than 1 year after the grant 

period begins. The department 1nay give an applicant a 

state•ent of intent to renew its support of his work, 

subject to the availability of funds and such other 

conditions as the department may express• 

(2) The department may give preference t~ projects 

which are also supported by g~ents fun~log from the federal 

government or other persons provided the ~peft~S prOJects are 

consistent with the other objectives of the depart~nt. The 

22 purpose of this preference Is to use the alternative energy 

23 research development and demonstration account for matching 

2~ moneys in order to support more substantial research QC 

25 cgamgrclaljzation. 
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(3) The department .ay give preference to research 

centers unattached to existing educational Institutions 

where several Investigators can share supporting services. 

However, this shall not be 

department from awarding 

educational institutions. 

Interpreted to 

grants or Jgans 

prohibit the 

to existing 

(4} The department may give preference to research 

centers which ~ke information available to individuals, 

saall businesses, and s•all co.-unities seeking the use o~ 

renewable energy sources in their ho.es 9 plants, places of 

business, and small com~unlties. 

(S) ~11 infor•atlon resulting fro• such research shall 

be made available to· the public and shall not become the 

private property of or under the exclusive control of any 

one co~any or person. 

(6) The department Is under no requirement to expend 

or commit a.,aJlable alternative energy research• 

developMent, and de•onstration funds when in its judq•ent 

such expenditures or commitMents would be unproductive.• 

-End-
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47th Legislature 

STATEMENT OF INTENT 

SE'IATE BILL 141 

Senate Natural Rfo!sources. Commi. tt~, 

SB 141 

z 
J 

4 

s tt is the intent of this bill to allow the Department 

6 of Natural Resources and Conservation to make loans through 

7 financial i.nsti.t.ut.ion~ in Hont.ana fot" comnterciaJ ization of 

8 alternative renewable energy. The grant of ~ulem~king 

~ autho~ity includes the power to est.ablish criteria to b~ 

10 us~d in determining ~hen a grant or a loan should be granted 

ll und~r the limitations of the act. 

12 First adopted by the Natural Re~ources tom.ittee on t~ 

L3 23rd day of January. 1961. 
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SE"ATE BILL NO. 141 

INTRODUCED BY OOVERt Ho A"DERSDNt HAFFERMANt THOMAS 

BY REOUES T OF 

THE DEPARTMENT OF NATURU RESOURCES A"D CO"SERVATION 

A 91Ll FOR AN ACT ENTITLED: "AN ACT TO ALLOW THE DEPARTMENT 

OF NATURAL RESOURCES AND CONSERVATION TO AWARD LOANS FROM 

THE ALTER~ATIVE ENERGY RESEARCH DEVELOPMENT AND 

OEHCNSTRAT 101< 

DEHONSTRAT lOth 

RENEWABLE ENERGY 

COHHlRCIALIZATION 

ACCOUNT FOR RESEARCH, ~EVE~DPMENT, 

AND COMMERCIALIZATION OF ALTERNATIVE 

SOURCES; AND HJ ALLOW GRANTS FOR 

OF SUCH SOURCES; AMENDING SECTIONS 

9Q-4-l0l AND 90-4-104 THROUGH 90-4-IO&t M(Ai__!~Q_~~!OING 

~N IMMEDIATE EFFECTIVE QATE.• 

BE IT ENACTED ~y THE LEGISLATURE OF THE STATE QF MONTANA: 

Section 1. Section 90-~-101, MtA, ls a.ended to read: 

"90-4-101. Purpose. The purpose5 of this part are to 

sti~ulate research, deve1opment, ~ftd demonst~ationL_~ 

~!ercl~~~t~~~ of energy sources which a~e har~nious 

~ith ecological s~ability by Yirtue 

thereby to lessen that reliance on 

sources which c.onfl icts with th-e 

of being renewable, 

nonrenewable eoergy 

goal of I ong-r ange 

e<:o1ogac.-:~f st<3bi.1i.ty and to p~ovide 

administration of such research. 

for the funding and 
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PURPOSE OF THIS PART TO ALLOW THE DfPARTMENT TO MAKE LOANS 

THRQUGH _!:,~~CIAL _INSTITVTIONS _!!L__I1QNTANA _FOR 

COHMERC I AL Il~ T IQ!LQf_AL!EJ!!:!~!ill__!!E~EWABLE ENERGY .• 

Section z. 

.. 90-4-104. 

depar t~nt 111~y: 

Section 90-4-104, MCAt is a.ended to 

General powers of depa r t.ment. 

read: 

The 

(1} employ a staff adequate to a~inister thi~ part; 

(l) r~taln professional consultants and advisors; 

(3) adopt rules governing applicdtlons and grantiny of 

funds; 

1!!l__.g£21U __ t!!l es _ __9.2~i!l9---!!!P1 icdti o!l.!__for and 

~d~inistra!lqn_~~-!~ar2ing_2f_l~!1 

t~il21 con~ider applications fer--~rent~ and award 

g~3nts 2r lo~, subject to the avaitaoility of funds and to 

the appropriation of such funds by the legislature from the 

alt~rnati~e en~rgy research development and demonstration 

funds for prvjects that will further the purposes of this 

part; 

f'St 121 appoint an e~tternative energy advisory 

co~attee composed of ~epre~entatives of state agencies and 

citizen memb\!r-s with expertise in alternative e-nergy 

matters. The appointment of any such advisory co-.ittee 

sh311 be in keeping Rith l-15-122.~ 

Section 3. 

"90-4-lOS. 

Section 90-4-105, MCA, is attended to read: 

Applications for grants ~-_!Q~~· Any 

-2- SB 141 
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person may apply for a gran~ ~r__l~ to enable hi• to 

res~arch. develop. er deaonstrate~ __ -2£__£o•me~lize 

al~erna~ive renewable energy sources. The deportment shall 

prescribe the fo~m for applications. Applicants shall 

describe the nature of their proposed inves.ti']ations. 

including practical applications of the possible results and 

tiMe requirements.•• 

Section ~. Section 90-4-106• MCA• is amended to read: 

"90-4-106. Criteria for grant awards. The depart~ent 

may award ~rants 2!-l~~ to applicants under 90-4-105 in 

accordance ~ith the following criteria: 

(l) A grant ma~ cover a period not exceeding year. 

and the depart~nt MaY not co•~it itself to spending funds 

anticipated to be available .are than 1 yedr after the qrant 

period begtns. The departaent •at give an applicant a 

stotement of intent to renew its support of his work. 

5Ubject to the dvailability of funds and such other 

conditions as the department may express. 

(l) The department ~ay give preference to projects 

which are also supported by greft~ f~nding from the federal 

gover~nt or other persons provided the ~~~"~ projects are 

consistent with the other objectives of the depart.ent. The 

purpose of this preference is to use the alternative energy 

research development and demonstration account for matching 

~neys In order to support more substantial research 2! 
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coamerclalizati2n• 

(.3t The department may give preference to research 

cent~rs unattached to e~isting educational inS.titutlOOS 

where several investlgator5 can ~hdre supporting se~vices. 

However • this sha 11 no·t be interpreted to p~ohi bit t.he 

department froM awarding grants or __ lo~ to 

educational institutions. 

existinq 

(4) The department ~ay give preference to research 

centers which make information available to individuals. 

small bu~inesses 9 and small co•~nities see~ing the use of 

renewable energy souTces in their homes, plants. pldces of 

business, and small communities. 

(5) All Infonnation resulting from such research shall 

be made available to the public and shdll not become th€ 

private property of or under the exclusive control of any 

one- c ompdny or per son. 

(6) The depart~nt is under no requirement to expend 

or com11tit. available alter-native eneryy research• 

development. and de.anstration funds when 1n its judgment 

such expenditures or coaMitments would be unproductive.• 

~Q~~- EFF<CTlYi_9~__!tllS ACT IS EFFECTIVE _Q~ 

PASSAGE AND_~~ 

-End-
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NATURAL RESOURCES COMMITTEE AMENDMENTS TO SB 141 
MARCH 28, 1981 

l; Title, line 13. 
Following: "MCA" 
Insert: "AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

2. Page 4. 
Following: line 19 
Insert: "Section 5. Effective date.- This act is effective 

on passage and approval." 


