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natler pILL NO. /27

BY REQUEST COF

INTROOUCED BY

S = g
THE DEPARTHMENT OF NATURAL RESQURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TGO ALLOW THE DEPARTHMENT

OF NATURAL RESOURCES AND CONSERVATION To AWARD 1L 0ANS FROM

THE ALTERNATIVE ENERGY RESEARCH DEVELOPMENT AND
DEMUNSTRATION ACCOUNT FOR RESEARCHy DEVELOPMENT,
DEMUNSTRATIONY AND COMMERCTIALYZATION OF ALTERNATIVE

RENEAABLE ENERGY SOURCES; AND T ALLOW GRANTS FOR
COMMERCIALIZATION aF SUCH | SDURCLES; AMENDIKRG SECTIONS

90-4-131 AND 90-4-104 THROUGH 90-4-106y HCA."™

B8E TT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section les Section 90-4-101s MCAy is amended tc rea?s
*30-4-101le Purposes The purposes of this part are to

stimulate researchs developmenty and demonstrations__and
compercialization of energy scurces which are harmonious
with ecological stability by virtue of being renewables
thereby to 1lessen that reliance on nonrenewable energy
sources which conflicts with the goal of  long-range
ecological stability and to provide for the funding and
administration of such researche™

Section 2« Section 90-4-104es MCAs is amended to read:
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"90-4~104« General powers of departmente The
department may:

(1) employ a staff adequate t0 administer this part;

(2) retain professional consultants and advisors;

{3) adopt rules governing applications and granting of
funds;

L%). _adopt _rules _.goyerning_ __applications  for._and
administration and awarding of loaonsi

t4¥{5) consider applications for--grants and award
grants pr_loanse subject to the availability of funds and to
the appropriation of such funds by the legislatura from the
alternative energy research development and demonstration
funds for projects that will further the purposes of this
parts

1+5¥{&) appoint an alternative enargy advisory
committes composed of representatives of state agencies and
citizen members with expertise in alternative enerqgy
mattersa The appointment of any such advisory coamittee
shall be in keeping with 2-15-122.%

Section 3« Section 90~4~105¢ MCAy is amended to read:

"90-4—-105. Applications for grants gr_.loans. Any
person may apply for a grant gof_ _lgan tc enable him to
researchy develops or demonstrates . of COm@Ercialize
alterpative renewable energy sourcess The department shall

prescribe the form for applicationsa Applicants shall

-
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describe +the nature of their proposed investigations,
including practical applications of the possible results and
time requirementse®

Section 4« Secticon 90-4~1D6y MCAy is amended to read:

"90-4-106a Criteria for grant awardse The Jdepartment
may award grants gr_lgans to applicants under 90-4-105 in
accordance with the following criteria:

(1) A grant may cover a periocd not exceeding 1 years
and the department may not commit itself to spending funds
anticipated to be available more than i year after the grant
period beginse The department may give an applicant o
statement of intent to renew its support of his works
subject to the availability of funds and such other
conditions as the department may expressSe

(2) The department may ¢give prefarence to projects
which are also supported by ereats fupnding from the federal
govarnment or other persons provided the grants projecis are
consistent with the other objectives of the departments The
purpose of this preference |s to use the alternative energy
research development and demonstration account for matching
moneys in order to support more substantial research gr
commerciglization.

{3) The department may give preference to research
cepters unattached ¢o existing educational institutions

where several Investigators can share supporting servicess

-3~
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Howevers this shall not be interpreted to prohibit the
department from awarding grants or. ]lgans to existing
educational institutions.

{4) The department may give prefaerence to research
centers which make information available to indivicdualsse
small businessesy and small comuunities secking the use of
renewable energy sources in their homese planti« places of
businesss and small comnunities.

{5) A1l information resulting from such research shall
be made available to the public and shall not becoimre the
private property of or under the exclusive contrel of any
one company OF pPersone

{6) The department is under no requirement to expend
or commit available alternative energy researche
developments and demonstration funds when in its judgment
such expenditures or commitments would be unproductives®

—-End-



STATE OF MONTANA
REQUEST NO. 112781

FISCAL NOTE

Form BD-I15
In compliance with a written request received __anuary 19, , 19 81 ,.there is hereby submitted a Fiscal Note
for Senate Bill 14] pursuant to ' Title 5, Chapter 4, Part 2 ot the Montana Code Annotated (MCA).

Background infarmation used in developing this Fiscal Note is avaitabie from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

Senate Bill 141 allows the Department of Natural Resources and Conserva-
tion to award loans from the alternative energy research development
and demonstration account for research, development, demonstration,
and commercialization of alternative renewable energy sources; and
to allow grants for commercialization of such sources.

Fiscal Impact

No fiscal impact.

This bill gives DNRC the additional capability of awarding loans
from funds already earmarked  to the alternative energy research
and development account. Consequently, there is no fiscal impact.

Long-Range Effects

In the long run state revenues should increase because of the new
enterprises that will result from this bill.

Tl o T

BUDGET DIRECTCR
Oftice of Budget and Program Pianning

Date: l” 2-0— S(:l
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STATEMENT OF INTENT
SENATE BILL 141

Senate Natural Resources Committee

It is the intent of this bill to allow the Cepartment
of NMNatural Resources and Conservation to make lcans through
financial institutions in Montapa for commarcialization of
alternative renewable energy. The grant of rulemaking
author ity includes the power to establish criteria to be
used in determining when a grant or a loan should be granted
under the limitations of the acte

First adopted by the Natural Resourcss Committees on the

23rd day of Januarys 1981.
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Approved by Committee
on Natursal Resources

SENATE BILL NU. 141
INTRODUCED BY DOVERy M. ANDERSONs HAFFERMAN+ THOMAS
BY REQUEST OF

THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO ALLOW THE DEPARTMENT
OF NATURAL RESOURCES AND CONSERVATION TO AWARD LOANS FROM
THE ALTERNATIVE ENERGY RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT FOR RESEARCHe DEVELOPMENTy
DEMONSTRAT IONy AND COMMERCTIALIZATION OF ALTERNATIVE
RENEWABLE EMNERGY SOURCES; AND TO ALLOW GRANTS FOR
COMMERCIALIZATION oF SUCH SOURCESE AMENDING SECTIONS

C=4-101 AND 20-4-104 THROUGH 90-4-106y MCA"

28 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-4-101, MCAy is amended to read:
"30-4-10l. Purpose. The purposes of this part are to

stimulate researchy developmenty and demonstrations _and

copperciakization of energy sources which are harmonious
with ecological stability by virtue of being raenewablay
therzby to 1lessen that relience on nonrenewable energy
sources which conflicts with the goal of Tong~-range
ecological stability and to provide for the funding and
administration of such resaarch. EURIHCRMORE . IT_ _Y1S__ THE
BURPQSE__OF THIS PART JO ALLOW THE DEPARTMENT YO MAKE LOANS

-»

5.}

10
11
12
13
14
15
16
17

19
20
21
22

23

25

SE 0141702

THROUGH  __ FINANCIAL _  INSTEITUTIONS _ IN __ MONIANA_ . FOR
COMMERCIALIZATION OF ALTERNATIVE RENEWADLE ENERGY.®

Section 2. Sectlion 90-4-104y MCAy is amended to read:

"90-4-104« General powers of department. The
department may:

{1} employ a staff adequate to administer this parts;

(2) retain professional consultants and advisorsj

(3) adopt rules governing applications and granting of
funds;

{4) _adopt  rules__governing applicatlaons. _for. ._and
admipistratioon_angd swarding of loans;:

£4¥45) consider applications Ffer——geants and award
grants gr_Joanse subject to the availability of funds and to
the apprapriation of such funds by the legislature from the
alternative energy research development and demonstration
funds for projects that wiil further the purposes of this
parts

+5¥46) appoint an alternative energy advisory
commi ttee composed of representatives of state agencies and
citizen mephers with expertise In alterpative energy
matterss The appointment of any such advisory committee
shall be in keeping with 2-15-122.%

Section 3. Section 90-4-105y MCAs is amended to read:

"90-4~-105+ Applications for qrants gr__loanss Any

person may apply for a grant or  _lecap to enable him to

SECOND READING

-2- 58 141
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researche develope er demanstrates___of  _commercislize
alterpnative renewable enargy sourcess The department shall
préscribe the Form for applicationse Applicants shall
describe the nature of thelr proposed investigations,
including practical applications of the possible results and
time requirementse”

Section 4. Section 90-4-106y MCAs is amended to read:

"90-4-106. Criteria for grant awardse The department
may award grants gr._lgans to applicants under 90-4-105 in
accordance with the following criterias

(1} A grant may cover a period not exceeding 1 yeary
and the depasrtment may not ccmmit‘ltself to spending funds
anticipated to be available more than 1 year after the grant
period beginse The department may give an applicant a
statement of intent to repew Its support of his works
subject to the availability of funds and such other
conditions as the department may exprésse

(2) The department may give preference t¢ projects
which are also supported by grasts funding from the federal
qovernnent or other persons provided the gremnda projgets are
cansistent with the other objectives of the department. The
purpose of this preference Is to use tha altarnative energy
research development and demonsiration account for matching
moneys In order f; support more substantial research or

commeraialization.
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(3) The departaent may give preference to research
centers unattached to existing educational Institutions
whera several investigators can share supporting sorvices.
Howavers this shall not be Iaterpreted to prohibit the
department from awarding qrants gx. lpans to existing
educational institutionse

{4) The department may give preference to research
centers which make information available to individuals,
sm@all businesses, and small communities seeking the use of

renewable energy sources in thelr homess plantss places of
businessy and small communities.

(5) A1l information resulting from such research shall
be made available to the public and shall not pecome ths
private property of or under the exclusive control of any
one company or Persone

(&) The department is under no requirement to expend
or comait availabte alternative eneryy researchs
develupments and demonstration funds when in its judament

such expenditures or commitments would be unproductive.®

-End-

e SB 141
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STATEMENTY OF INTENT
SENATE BILL 141
Senate Natural Resources Committee

It is the intent of this bill to allow the Oepartment
of HNatural Resources and Conservation to make 1cans through
financial institutions in Montana for commerciatization of
alterpative renewable enargys The grant of rulemaking
authority Includes the power to astablish criteria to be
used in determining when a grant or a loan should be granted
under the 1imitations of the acte

First adopted by the Natural Resourcss Committee on the

23rd day of January. L981.
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SENATE BILL NO. 141
INTRODUCED BY DOVERs Mo ANDERSONy HAFFERMANs THOMAS
BY REQUEST OF

THE DEPARTMENT OF NATURAL RESOURLES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: “AN ACT TO ALLOW THE OEPARTMENT

CF NATURAL RESOURCES AND COMSERVATION TO AWARD LOANS FROM

THE ALTERNATIVE ENERGY RESEARCH DEVELOPMENT AND

DEMDNSTRATION ACCOUNT FOR RESEARCHs DEVELOPMENT»
DEMONSTRATION, AND COMMERCIALIZATION oF ALTERNATIVE
RENEWABLE ENERGY SOURCES; AND TO ALLOW GRANTS FOR
COMMERCTALIZATION OF SUCH SOURCES: AMENDING SECTIONS

F0~-4-101 AND 90-4-104 THROUGH 90~4—106, MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section la Section 90-4-101y MCAy is amended to read:
"90—4-101le Purposee. The purposes of this part are to

stimulate researchy developmrenty eand dJdemonstrationa . and

coppercialijzation of energy sources which are harmonfous
with ecclegical stability by virtue of being ranewables
thar«by to VJessen that reliance on nonrenaweble energy
sources which conflicts with the goal of long-range
ecelogical  stability and to pravide for the funding and
agministration of such res2arche. EURTHERMORE 1T 1S _THE
PURPGSE Of THIS PART YO ALLOW THE DEPARTMENT JO MAKE LOANS
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Section 2. Section 90-4-104y MCAy §s amended to read:

#90~4~104. General powers of department. The
department may:

(1) employ a staff adequate to administer this part;

{2) retain professional consultants and advisors:

(3) adopt rules gwverning applications and granting of
funds;

14} _adopk. rules._goweroing... apglications . for _apd
adulnistration aond awarding of: loanS:

t43(5) consider applications Ffer-——grents and award
grants or _loanse subject to the availability of funds and to
the appropriation of such funds by the legislature from the
alternative energy research development and demonstration
funds for projects that will further the purposes of this
parts

t54L8) appolnt an alternative energy advisory
cowmi ttee composed of representatives of state agenclies and
citizen members with expertise in alternative energy
matterse. The appointment of any such advisory committec
shall be In keeping with 2-15-122."

Section 34 Section 90-4-105, MCAy is amended to read:

"50-4-105, Applications for grants of. _loanse Any

person may apply for a grant gr._.lpan to enable him to

—2m . 5B 141
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researchy develops or demonstrates___or.  _.commercialize
alternative  renewable energy sourcess The department shall
prescribe the form for applicationsse Applicants shall
Jescribe the nature of thelr proposed investigationss
including practical applications of the possible results and
time requirementsga®

Section 4« Section 90-4-106¢ MCAy iS amended to recd:

=90-4-106+. Criteria for grant awardse The department
may award grants or _loans to applicants under 90-4-1¢5 in
accordance with the following criterfas

(1) A grant may cover a period not exceeding 1 years
and the department may not commit itself to spending Funds
anticipated te be available more than I year after the grant
period begins. The department may give an applicant a

statement of intent to rerfew §ts support of his works

" subject to the avaijlability of funds and such other

conditions as the department may expresss

{2) The department may give preference toc projects
which are also supported by granes funding froe the federal
government or other persons provided the grents prglects are
consistent with the other ob jectives of the departments The
purpose of this preference Is to use the alternative energy
research development and demopnstration account for matching
moneys in order to support more substantial ‘research gor

lalizations

-3~- SB 141

o o~ > wm oW N

L)

10
1x
12
13
14
15
16
17
18

13

58 Cl41/02

(3) The department may give proference to research
centers unattached to eaxisting educatjonal - institutions
whera several Investigators can share supporting services.
Howavers this shall not be Iaterpretad to prohibit the
department from awarding grants ox._ loans to existing
educational institutions.

{4) The department may give nreference to research
centers which make information available to individualss
small businessesy and small communities seeking the use of
renewable energy sources in their homess plantss places of
businesss and small communities.

{5) A1l information resulting from such research shall
be made available to the public and - shall not becowme the
prividte property of or under the exclusive control of any
one company or persons

{6) The department is under no requirement to -expend
or comnit available alternative enerqgy researchs
devalopments and demanstration funds when in its judgment

such expenditures or commitments would be unproductive.”

—End-

—g= 58 141
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STATEMENT OF INTENT
SENATE BILL L4l

Senate Natural Resources Committec

it is the intent of this bilY to allow the Department
of Natural Resources and (onservation to make loans through
financizl institutions in Montana for commercialization of
alternative renewable energy- The grant of rulemaking
authority i1ncludes the power to estabiish criteria to be
used 1n determining when 3 grant or a Jean should be granted
under the limitations of the act.

First adepted by the Natural Resources Committee on the

23rd day of danuarys 198l.
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SENATE BILL NQ. 141
INTRODUCED BY DOVERs Me ANDERSOMy HAFFERMANs THOMAS
BY REQUEST OF

THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACY ENTITLED: *™AN ACT TO ALLOW THE DEPARTMENT

OF NATURAL RESOURCES AND CONSERVATION TO AWARD LOANS FROM

THE ALTERNATIVE ENERGY RESEARCH DEVELOGPMENT AND
DENMUNSTRATION ACCOUNT FOR RESEARCH DEVELOPMENT 4
DEMONSTRAT IONy ANO CONMERCIALIZATION of ALTERNATIVE

RENEWABLE ENERGY SCURCES; AND 10 ALLOW GRANTS FOR
CORMMERCIALXZATION gF SUCH SOURCES: AMENDING SECTIONS

F0~4-101 AND 90-4-104 THROUGH 90-4-106y MCA; AND PROVIDING

AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTYED 4Y THE LEGISLATURE OF THE STATE OF MONTANAC
Sectjon 1. Section 90—-4-1Gle MCAy is amended to read:
"90-4-101. Purpose. The purposes of this part are to

stimulate researchy developmenty anrd demonstration,__and

commercialization of energy sources which are harmonious

with ecolegical stability by virtue of bheing renewables
thereby to 1lessen that reliance on nonrenewable energy
sources which conflicts with the goal of long-range

ecological stability and to provide Ffor the funding and

administration of such reasearchs FURTHERMORE IT IS THE
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PURPOSE OF THIS PART TO ALLOW THE DEPARTMENT TO MAKE LOANS

THRIUGH FINANCIAL INSTITUTLONS IN MONT ANA FORrR

COMMERCIALIZATION OF ALTERNATIVE RENEWABLE ENERGY.™

Section 2+ Section 90-4-1C4y MCA, 15 amended to read:

®90~4—-104e General powers of departmente The
department may:

(1} employ 3 staf f adequate to administer _this part;

{2) retain professional consultants and advisors;

{3) adopt rules governing applications and granting o;
funds;

{4} _adopt rules gaverning applications for _and

administration and awarding af loans;

$+4}{5) consider applications Ffor~-—grents and award
grants or_loanss subject to the availapbility of funds and to
the appropriation of such funds by the legisiature from the
alternative eneryy research development and demonstration
funds for projects that will further the pur poses of this
part;

+5¥{6) appoint an alternative energy advisory
committee -composed of representatives of sgate agencies and
citizen members with expertise in alternative energy
matters. The appointment of any such advisory committee
shall be in keeping with 2-15-122."

Section 3. Section 90-4-105s MCAy is amended to read:

"90~-4-105. Applications for grants or__loans. Any

-2- SB 141
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person may apply for a grant or loan to enable him to

research, develope or demonstrates or cowmmercialize

alternative renewable energy sources. The department shal)
prescribe the form for applicationse. Applicants shald
describe the nature of their proposed invastigationse
including practical applications of the possible results and
tisme reguirementse™

Section %. Section 90-4-106+ HCAy is amended to read:

"90-4-106. Uriteria For grant awardse. Yhe department
may award grants or loans to applicants uynder %0-4-105 in
accordance with the following criteriaz

{i} A grant may cover & period not exceeding 1 years
and the department may not commit itself to spending funds
anticipated to be available more than 1 year after the grant
period begins. The department may give an applicant a
statement ofF intent to rvenew its Support of his works
subject to the availability of funds and such ather
conditions as the department May express.

(2) The department may give preference to projects
which are also supported by granes funding from the federal
govermment or other persons provided the granes projects are
consistent with the other objectives of the department. The
purpose of this preference is to use the alternative energy
research development and demonstration account for matching

moneys in order to support more substantial research or

-3- 5B 141
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commercialization.

(3} The department may give preference to research
centers wunattached +to existing educational institutions
where several investigators can share supporting servicess
“owevery this shall not be interpreted to prohibit the
department from awarding grants or_ _loans to existing
educational institutions.

(4 The department may give preference to research
centers which make information available to individualse
small businessesy and small communities seeking the use of
renewable energy sources in their homess plantss places of
businessy and small communitiess

{S} A1l [nformation resulting from such research shall
be made available to <the public and shall not become the
private property of or under the exclusive caontrol of any
ane COompany OfF pPersons

{6} The department i5s under no requirement to expend
or commit available alternative eneryy researchas
developments and demonstration Ffunds when in its judgment

such expenditures or commitments would be unproductive.*

SECTION 5. EFFECTIVE DATE. THIS ACT IS EFFECTIVE ON

PASSAGE AND_APPROVAL.

-End-

—m SB L4l



NATURAL RESOURCES COMMITTEE AMENDMENTS TO SB 141
MARCH 28, 1981

1. Title, line 13.
Following: "MCA"
Insert: "AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

2. Page 4.
Following: 1line 19
Insert: "Section 5. Effective date. This act is effective
on passage and approval."



