Senate Bill 135

In The Senate

January 15, 1981 Introduced and referred
to Committee on State
Administration.

Fiscal note regquested.
January 21, 1981 Fiscal note returned.

January 29, 1981 Committee recommend bill
do pass as amended.

January 30, 1981 Bill printed and placed
on members' desks.

January 31, 1981 Second reading pass
consideration.

February 2, 1981 Second reading do pass
as amended.

February 23, 1981 Correctly engrossed.

February 4, 1981 Third reading passed.

In The House

February 5, 1981 Introduced ancd referred
to Committee on State
Administration.

March 11, 1981 Committee recommend bhill

not c¢oncurred.
In The Senate

March 12, 1981 Returned from House
not concurred.
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A BILL FOR AN  ACT ENTITLED: apM ACT T AMEND  SECTIOH
19-4~%405y “ChAs REDJLING THZ AMOUNT A TIACHER MUST COWTRIZUTE
T3 THE AETIxEileNT SYS3Tenm T EZARE  SzAVICE CL=DITS PIEIN

FAPLOYRENT WHILS 0N LEAVZW™

IT ZHACTED 3Y THE LEGISLATURE OF THE STATZ GF HONTAMA:

w
m

Section le Section 19-4-403%y 5CAs is amznded to  rauds

"19-4-4334 Craditadla service for employwmant while on
leavecs A person applying for membership may also apoly for
creditabla service in the ratirement system for cemployment
whila oan leaves The person sh3ll  be awardaed creditable
sarvicay conditional upon nis having heen @ memosr prior to
his 1leave and wupon his completing 5 yz2ars of octive
wembarship In Montanz subseguent to his returns if nis
employmnent while on leave enhanced his teaching exoerience
as decerminad oy the boarde The parscea shall be swarded
creditable service as determined by the bosrd in  an  amount
not exceaeding 2 yearss if he contributes to the retirerent
system an amount equal to the combined employer and eaployes
contributions fer—h+a——Ffirst——Ffuid-—yearis——tpaching-—-asiapy
earned-~in-Hontane-sfter—his-return-from—t=ave-for-caecn-yanr

ot-ereditabie-serviea that _would _have baeg _made to _the
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system ._bad _the member not taken leaye rlus interest at the
rate tne contribution would have zarned had the contribution
been in his sccount upon the compl=tion of & years of
meabarship  servics in 4ontanss Fhe—contribueron-pats—shatd
be-tnet-rete-in~effect-sb—the—tine-he-ta—etigibte——Ffor-—suech
serviesy Ihe _compensation .used  in computing iile comiined
2@ployec and eaployer contributions way pol. be lass thag the
annual gcompensatign _recejved Ly  the meuber. imasdistely
before . taking _lezyze The contrikution way be made in 4
lump—sum payment or in installments as  agrezd between  the
person and the retirement boarde®
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STATE OF MONTANA

REQUEST NO. _107-8]1
FISCAL NOTE

Farm BD-15

In compliance with a written request received __January 16 , 19 81
for _ Senate Bill 135

, there is hereby submitted a Fiscal Note
pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA),

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

Senate Bill 135 is an act to reduce the cost to purchase service credit for employ-
ment while on leave.

Fiscal Impact

The long range effect of the passage of this bill will be a cost impact to the
retirement system. However, it is impossible to determine the magnitude of the impact,
because the number of members eligible to buy creditable service under the leave pro-
vision or who would be eligible in the future cannot be determined.

(}Da“;ﬁwio«

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: [’ 2—{'
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SB 0135,02

Approved by Committee

on State Administration

SENATE BILL NO. 135
INTRODUCED BY REGANs THOMAS, BERGe

Be BROWNy KEATINGs HAGER

A BILL FOR AN ACT ENTITLED: AN ACT TD AMEND SECTION
19-4-403y MCAy REDUCING THE AMJUNT A TEACHER MUST CONTRTIBUTE
TO THE RETIREMENT SYSTEM TG EARN SERVICE (REDITS FOR

EMPLOYMENT WHILE ON LEAVEW™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-4-403y MCAy iS5 amended to read:
"19-4-403. Creditable service for employment while on

leaves A person applying for membership may also apply for

creditable service in the retirement system for employment
while on teave. The person shall be awarded creditable
servicer conditional upon his having been a member prior to
his Jleave and wupon his completing S vyears of dctive
membership in Montana subseguent to his returny if his
employment while on leave enhanced his teaching experience
as 4determined by the board. The person shall be awarded
craditable service as determined by the board in an amount
not exceeding 2 yearss if he contributes to the retirement
system an amuunt equal to the combined employer and employee
contriputions fer-RAis——frrst-—futi-—yearty--teaching--satary

earned-—ra—Montana-after-hrs-return—from-teave-for-each- yaar
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of-credrtable-service that--wonld--have-—been——made——to-—the

system--had--the——member——net-taken—teawe FOR_HIS FIRST FULL

YEAR®'S TEACHING_SALARY EARNED _IN_MONTANA AFTER__HIS _RETURN

FROM LEAVE FOR EACH YEAR OF CREDITABLE SERVICE plus interest

at the rate the contribution would have earned had the
contribution been in his account upon the completion of §
years of membership service in Montanae The-contribution
rate-shati-be-that-rote-tn-effect-at-the-time-he-is-etrgibie

for-such-services The CONTRIBUTION RATE SHALL 2E THAT _RATE

IN__EFFECT__AY THE TIME HE IS ELIGIBLE FOR SUCH SERVICE. IF

¥HEe PERSON IS5 ON_LEAVE 2 YEARS OR__LESS» THE compensatioen

used in__computing the combined _employee _and__employer

coatributions may-net-—-be-—dess-—sham MUST AT the annual

compensation__received by the member immediately before

taking_leave. The contribution may be made in 2 Jlump-sum
payment or in installments as agreed between the person and
the retirement boarde™

-End-

SECOND READING

-2~ 38 135
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SENATE BILL NO. 135
INTRCGOUCED BY RECANy THOMAS, BERG,

B+ BRDOWN+ KEATINGs HAGER

A BILL FOR AN ACTY ENTITLED: AN ACT TO AMEND SECTION
19-4-4034 MCAs REDQUCING THE AMOUNT A TEA(HER MUST CONTRIGBUTE
To THE RETIREMENT SYSTEM 70 EARN SERVICE CREDITS FOR

EMPLOYMENT WHILE ON LEAVEL™M

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA:
Section l. Section 192-4-403s MCA, is amended to read:
"19-4-403. Creditable service for employment nhile on

leave«. A person applying for membership may also apply for

creditable service in the retirement system for employment
while on leave. The person shall be awarded creditable
servicey conditional upon his having been 3 member prior to
his leave anc upon his completing 5 years of active
membership in  Montana subsequent to his returns 1 f his
employment while on leave enhanced his teaching experience
as determined by the boarde The person shall be awarded
craditahle service as determined by the board in an amount
not exceeding & yearse if he contributes to the retirement
system an amount equal to the combined employer and employee
contributions fer-RAis--frrst——fuit--yearss-—teachrng-—satary

earned-—tn-Montana-afrer-his-retorn-from-teave—for-cach-yeoar
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of-creditabte-service that—-—would--have—-bheen——made——to-——the

syatem——had--the--member--not-taken-ieayve FOR-HIS-FERST-Fck

PEARS S—FEACHENG ~SALARY-EARNED—EN-MONFANA -~ AFFER-——HE5-~HE FURN

FREM-EEAYE FOR_EACH_YEAR_DF_CREDITABLE_SERVICE plus interest

at the rate the contribution would have earned had the
contribution been in his account upon the completion of 5
years of membership service in Montana. Fhe-ecentribution
rate-shali-be-thot-rate-tn-effect-at-the-trme-he-is-ettgtbin

for-speh-servicer The CONTRIBUTION RATE SHALL SE__THAT _RATE

IN__EFFECY AT THE TIME HE 15 ELIGIBLE FOR_SULH SERVI(E._ IF

THE PERSON 1S5 ON_LEAVE 2 _YEARS__OR__LESSy THE compensation

used in__computing__the_ _combined _employee_ _and _employer

contributions may-not--be--iess—-than MYST _BE the_ _apnual

compensation received by the _member _immediately before

taking Yeaves IN_ALL OTHER CASES _THE COMPENSATION__USED _JN

COMPUTING THE CCMBINED_EMPLOYEE AND EMPLOYER CONTRIBUT IONS

FULL _YEAR®S_ TEACHING_ _SALARY _EARNED__IN__MONTNA_AFTER_HIS

RETURN FROM _LEAVE. The contribution may be made in a

fump-sum payment or in installments as agreed between the
person and the retirement board."

=-End-
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