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1 e LF2.
1 ofr in steorage except:
2 INTRUDUCED BY . R . .
2 {i) a1l perishable fruits and vegetables in “farm
3
i 3 storage and owned by the producer; and
4 A 8ILL FOR AN ACT ENTITLED: nan ACT TC  EXEMPT NEW
4 {(ii) livestock and poultry and the unprocessed products
5 AGRICULTURAL IMPLEMENTS AND EQUIPMENT HELD FOR SALE: ZY A
5 of bothe
a DEALER OF AGRICULTURAL IMPLEMENTS ARD EQUIPHENT FROM
& [2)}) ®3usiness inventories* includes goods intended for
T PROPERTY TAXATIOM; AMENDING SECTIONS 15~6-136¢ 15-6-133¢ AND
7 sale or lease in the ordinary course of business and raw
3 15=3-2019 MCA" . ] )
3 materials and work in progress with respect to such goodse
9
9 Businoss inventories do not include goods leased or rentedy
10 e IT CZNACTED BY THE LEGISLATURE OF THE STATE OF #0NTANAR
10 or mobile homes held by a dealer or distributor as part of
NEw y Section la HNew agricultural implaments
1 AEH-SECLLOR 11 his stock in trades__or_ _new _agricultural_ _isplemepts _and
wioment held Ly dealer oxeapte (1} New agricultural A A i )
12 and equip ' Y 12 equipnents _as defined 1o [section l3e held Dy o dealer of
3 imnlements and eqguipment held for sala in the ordinary . . .
1 im quip 13 agricultural  implements _apd _equinment _as__part  of  _his
business Sy a dealer of agricultural  iaplements .
14 course of busl v ® 14 stock-in~trade.s The market value of pusiness inventoriase
13 and eguipment are exempt from property taxatione.
3 and =quipRe : P prop 15 for property tax purposess is the cost to the person subject
is {?) "nNew agricultural iawplements ani equipment™ means
is to the inventory taxe.
a @ari E implement or =quipment that Has not besn
v ry egricultural dmp iy 17 (3) Class six property is taxed at 4¥ of its msrket
is s0ldy exchangeds leaSeds given aways or for which cwnorship 18 valuce™
13 has never been transferred frow the manufacturery importers ) )
19 Section 3« 3Section 15-6-138s MCAs 15 amended to read:
28 dealiry or acent of the manufscturery importers or dealar.
) 2u n15-56-128. CLlass wight property -- description -——
2i Section Fe Section 15-6-130s “CAy i3 waendad tc  reads )
21 taxadlz percentages (1) Class =2ight oroperty includes:
22 #]15-6-136« Llass SiX property =-- description -- .
22 (a) all agricultural implements and eguipment except
23 taxable percentagze (1) Class six property incluaes: . ) )
23 o2e._agriculiural _implemants _apd  equipment _exempt _under
o4 a business inventories as defined in  this sectioni .
B 24 {saction 11};
2% () a1l unpprocessed agricultural products on the fara

25 (k) a11 wining machineryy fixturess equipments toolsy
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and supplies except:

{i) those included in class five; and

{ii) coal and ore haulers;

(c) 211 manufacturing machinerys fixturesy eguipments
toolsy and supplies except those included in class fives

{d) motorcycles;

(e} watercraft;

{(f) Yight utility and boat trailers;

{g) aircraft;

{h) snowmobiles and all-terrain vehicles:

{i) harness, saddleryy and other tack eguipment; and

{i) 311 other machinery except that specifically
iﬁc]uded In another classe

(2} <(lass eight property is taxed at 11% of its market
valuea"

Section 4. Section 15-8-201y ¥CAy is amended to read:

"15-8-201< General assessment deye (1} The department
of revenue or its agent musty between January 1 and the
second Monday of July in each yeary ascertecin the names of
all taxable inhabitants and assess all property subject to
taxation in each countye The department or its agent must
a455€s85  property te the person py whom it was owned or
claimed ar in whose possession or control it was at midnight
of January 1 next precedings It must also ascertain and

assess all mobile homes arrviving in the county after
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midnight of January 1 next precedings No mistake in the name
of the owner or suppésed ovner of real propertys Nowevars
rendzrs the assessment invalida.

(2) The procedure provided by this sectinn may nct
apply tos

{a) wmotor vehicles that are required by 15-8-20Z to bz
assessed on January 1 or upan their annivercsary registration
dates;

{b) rotor hemes apd travel trailers subject to a fee
in Tieu of property tax;

{c) VYivestocki;

(d) property definad in 61-1-104(2} as "special mobile
zquipment™ that is subject to assessment far  dersonal
property taxes on the date that application is made for s
special mobile equipment plate; end

(e} mobile homes held by a distributor or dealer of
mobi¥e homes as a part of his stock—in-trariew:_and

If} pew _agricultural_ _implements. ond _sguipments . as
defiped in [section lls_held by o dealer _of acriculiural
igalemepts . aod eguioment 2s 3 part of bis stock-jp-irades

{3) Credits must be assessed as provided n
15-1-101{1){c)"

=End~



STATE OF MONTANA
REQUEST NO.

FISCAL NOTE

Form BD-15

In compliance with a written request received __January 15 , 19 81 , there is hereby submitted a Fiscal Note
Senate Bill 130 L .
for . - pursuant 1o '+ Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request, '

DESCRIPTION

An act to exempt'new agricultural implements and equipment held for sale by a dealer
of agricultural implements and equipment from property taxation.

FISCAL IMPACT

‘The 1980 county assessor reports indicate the assessed value of inventories was
$824,059,516. It is not known what proportion of this total is attributable to
agricultural implements.  Therefore no estimate is possible.

PREPARED BY THE DEPARTMENT OF REVENUE

K/Z;;;Llﬁué;é§1427 élZiiu»if{’
BUDGET DIRECTOR

Office of Budget and Program Planning
Date: / - /j.. té




