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éNT UDUCED BY, //
o
/;zsézzzz:h;i&zs;a/ A,

A BILL FOR AN ACT ENTITLED: ™AN ACT SPECIFYING THE BASI
FOR ASSESSING AGRICULTURAL MACHINERYs AUTOMOBILESs TRUC
AMO OTHER MGTOR VEHICLES; AMENDING SECTIONS 15-1-101 AND

15-8-111e MCA.%

3 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section le Section 15-1-1D014 MCAs is amended to read:
®15-1-101. ©Definitionse (1) Whan terms mentioned in

this section are used in connection with taxations they are

defined in the following manner:

{2) The term “agricultural®™ refers to the raising of
livestocky sSwines poultrys field <cropss fruite and other
animal and vegetable matter for food or fibere.

{b) The term ™assessed value® means the value of
property as defined in 15-8-111.

1£) _Ibhg fterm “awergge wholessle value® means the value
to_.s.dealer prior to reconditioning and profit margin shown
in. pational appralsal guides and manuals _or. the valuation
schedules of the department pf revepues

tedfd}l The term "credit™ means solvent debtss secured
or unsecureds owing to a persans

{d¥{c) The term “improvements® includes all buildingsy

bl =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 066T/01

structuresy fixturesy fencesy and improvements situated
upons erected upons or affixed to landes When the departmwent
of revenue of its agent determines that the permanency of
locatien of a wobile home or housetrailer has been
establisheds the mobile home or housetrailer is presumed to
be an improvement to real propertye If the mobile home or
housetrailer is an improvement located on land not owned by
the owner of such improvementsy the iwprovement is assessed
as & leasehold improvement to real property and delinquent
taxes can be & Tien only on the leasehold improvemente

te¥i{fl The term "mobile home" means forms of hausing
known as “trailers™s "housetrailers®y or "trailer coaches™e
exceeding & feet in width or 32 feet in lengths designed to
be moved from one place to anothar by an independent power
connected to theme

tf¥ig)l The term mpersanal property™ includes
everything that is the subject of ownership but that is pot
included within the meaning of the terms ¥real estate™ and
"improvements™.

+9¥{h) The <term "poultry¥ includes all chickensy
turkeyss qeesey ducksy and other birds raised in
domestication to produce food or featherse

£h¥Li) The term "property” includes moneysy creditsy
bondss stockss franchisess and 2311 other matters and thingss

realy personaly and mixeds capable of private ownershipe

—2- INTRODUCED BILL
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This definition must npot be construed to authorize the
taxation of the stocks of any company or corporation when
the property of such company or corporation represented by
the stocks is within the state end has been taxeds

t+¥Lj)l The term %real estate® includes:

(i} the possession ofes claim tos ownership ofe cor
right to the possession of land;

{ii) a1l minesy mineralss and quarries in and under the
land subject to the provisions of 15-23-501 and 15-23-801;
all timber belonging to individuals or corporations growing
or being on the lands aof the United States; and all rights
and privileges appertaining theretc.

+§¥4k)l The term ™taxable value™ means the percentage
of market or assessed value as provided for in 15-6-131
through 15-&6-140.

(2) The phrase "municipal corporation® or
"municipality™ or ®taxing unit® shall be deemed to include a
countys citys incorporated towne townships scheool districte
irrigation districtes drainage districty or any persons
personsy or organized body authorized by law to establish
tax levies for the purpose of ralsing public revenue.

{3) The term "state board™ or “"hoard® when used
without other qualificatien shall mean the state tax appeal
boarde"

Section 2« Section 15-8-1119 MCA, is amended to read:

-
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"15-8-111le Assessment -- wmarket value standard --
exceptionse (1) A1} taxable property must be assessed at
100% of its market value except as provided in subsection
{5) of this section and in 15-7—-11l1 through 15-T-11l%.

{2) 4ia) Market value is the valuye at which property
would change hands between a willing buyer and 2 willing
sellery neither being under any compulsion to buy or to sel1l
and both having reasonable knowledge of relevant factse

4b)__Jhe _macket _value _of _all _autoaobiless _motor
fruckss_and cther _power—driven carsi. agricultural koglss
igplementss .gnd _machineryi apd wehicles of _all kindss
including put pnot  ligited _to _motorcycless _aircrafie _and
boats__and _2)) _watercrafts_  is the average wholesale walue
shown_ip oational appraisal guides and mapuasls ar the value
Rf_ the wvehicle before reconditioning apd orefit.macgina. The
department of  revenue . shall prepare waluation _schedules
showing . the average. wholesals _walue _when_ _no _pational
appraisal Quide gxisise

{3} The department of revenue or its 2agents may not
adopt @ lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in subsection ({1){a) of 15-6-131 and
15-6-~134 through 15~6-140« For purposes of taxation,
assessed value is the same as appraised value.

(4) The taxable value for all property in subsection

—4_
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(1){a} of 15-6-131 and classes four through ten fclass
twentys and class twenty-one] is the percentage of market
valus estaplished for each class of property in subsection
{2)(a) of 15-6-131 and 15-6-134 through 15-6-141 [and
15-6-1211]a

t5) The assessed value of properties in subsection
(1){b) of 15-6-1314 15-6-132y and 15-6-133 is as follows:

{a) Properties in subsection (1)}{b) of 15-6-131y under
class oney are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

(b} Properties in 15-6~132 under class two are
assessed at 100X of the annual gross proceedss

{c) Properties in 15-6-133y under <class threesy are
assessad at 1002 of the productive capacity of the tands
when valued for agricultural purposess All lands that meat
the gualifications of 15-7-202 are wvalued as agricultural
Tands for tax purposess

{6) Land and the improvements thercon are separately
assessed when any of the following conditions occurs:

(a) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

{c) the 1land is outside an incarporat=d city or towns

[T} The taxable value of all property in subsection

-5
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{1){b) of 15-6~-121 and classes two and three is the
percentage of assessed value established, in 15-6-131([2)(b}s
15-6-132¢ and 15-6-133 [and 15-6-120] Ffor each class of
propertys”

-End-
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STATE OF MONTANA

REQUEST NO.
FISCAL NOTE
Form BD-15
In compliance with a written request received January 17 , 19 81 , there is hereby submitted a Fiscal Note
for SENATE BILL 126 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA).

Background mformatwn used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

An act specifying the basis for assessing agricultural machinery, automobiles, trucks
and other motor vehicles.,

ASSUMPTIONS

1. The property tax on these type of vehicles remain in effect for the biennium.

2. The proposed legislation becomes effective Jan. 1, 1982. No effect in FY 82. Effective
for tax year 1982 -fiscal impact in FY 83.

3. The effect of HB 119 is not considered. (reduce tax on some motor vehicles from 13%
to 11%).

4. The decrease in taxable value of this type of property will be at least 20% in FY 83
due to the change in assessment basis. (The actual decreases vary from 20% to 50%
g0 the 20% decrease is a lower bound estimate of the decrease in taxable valuation of
this type of property.)

5. Taxable valuations for tax year 1980 will remain the same for tax year 1982

6. University levy - 6 mills.

7. Average statewide levy - 220 mills,

FISCAL IMPACT

FY 82 FY 83

University Levy
Under current law NO EFFECT $1,300,000
Under proposed law 1,040,000
Estimated Decrease ($ 260,000)

EFFECT ON LOCAL GOVERNMENTS

The proposed legislation would decrease revenues by at least $9.5 million in FY 83 to
local governments. The legislation would decrease the statewide tax base by at least 2.4%.

LONG RANGE EFFECTS

The proposed legislation would decrease revenues to the university fund by at least
$260,000 and $9.5 million to local governments for each year.

Dlaad] mﬁw

BUDGET DIRECTOR
Office of Budget and Pregram Planning

Date: I__,Q_g— ) o 8 I ~ -




" STATE OF MONTANA 7 ‘
REQUEST NO. 96

FISCAL NOTE _ .
' Form BD-15

in compliance with a written request received Jannary 17 19 81, there is hsreby submitted a Fiscal Note
SENATE BILL 126 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotamd {MCA).
Background information used in developing this Fiscal Note is availabie from the Office of Budget and Program Plannmg, to members
of the Legisiature upon request. i

for

TECHNICAL NOTE

If HB 119 passes, the combined effect with this proposed legislation would be to add
to the decrease in revenues to the university fund and 1oca1 governments.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




-STATE OF MONTANA

- REQUEST NO. 00t
FISCAL NOTE
‘ Form BD-15
In comp#:ance with a written request recewed April 13 . ‘, 19 81 , there is hereby submitted a Fiscal Note
© for. 5B 126 pursuant to Tatle §, Chapter 4 Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request, )

DESCRIPTION :

This proposal defines market value for a broad class of property including motor vehicles
of all kinds, aircraft, watercraft, and agricultural machinary as average wholesale value.
It removes the 25 mill elementary school levy, the 15 mill secondary school levy, and the
6 mill university levy from automobiles and trucks ‘with a GVW capacity of three-quarter

ton or less. Fimally, it reallocates the proceeds from the individual income tax and
corporation license tax. - '

ASSUMPTIONS :

1. Department of Revenue individual income tax and. corporation license tax estimates

for FY82 and 83 are used. A base personal exemption amount of $800 is assumed.

2. Individual income tax FYB2: $161.556 M, FY83:. $167.993 M; Total Corporation license
tax FYB2: $45.7 M, FY83: $46.4 M, Corporation license tax from \ financial institutions
allocated to counties: FY82: $4.0 M; FY83: $4.0 M. Net Corporation License Tax subject
to distribution FY82: $41.7 M; FYB3: S$42.4 M

3. Motor Vehicle Data from Motor Vehicle Division computer run of March 26- 27, 1981 was
used in this estimate.

4, Average mill levy: motor vehicles. 260 mills, other property affected: 200 mills.

5. Average trade-in for motor vehicles is 75% of retail value used under present law.

6. Average trade-in value of other property affected is 80% of retail value used under
present law.

7. Taxable value of cars and light trucks (under current law) 82: $138 2M; 83 $141.01 M
Taxable value of other property affected (under current law) 82: $80 M ; 83: $84 M.

FISCAL IMPACT

FY82 . . FY83

State ' : : :
Total to be allocated . : ., §203.256 M ‘ $210.393 M
Fund Information:: : v ‘
_ FY82 3 FY83
General Fund DRV : :
Current Law - $130.084 M : $134.652 M
Proposed Law L $123.986 M $128.340 M
Incr/{decr) : ' ($ 6.098 M) _ (5 6.312 M)
Earmarked Revenue Fund“' _
Current Law . $.50.814 M $ 52.598 M
Proposed Law $ 56.912 M $ 58,910 M
Incr/(decr) $ 6,098 M

6 312 M
Office o ugget ang Program m;nz::q ¢

(continued on page 2) . : | Dam
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 STATE OF MONTANA |

o reauesT No. 29781

FISCAL NOTE |
Form BD-15 |

- Background information used in developing this Fiscal Note is avaitabie from the Office of Budget and Program Planning, to members |
. of the Legislature upon request. : R _ :

In complfance with. a written request 'recéiveo‘ i April 13 .19 81 , there is her&bv submitted a F_i'scal Note

SB 126 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Apnﬁtated {MCA),

for

FISCAL IMPACT -(cont.)

| _ FY82 . - FY83
Sinking Fund* o
Current Law : $ 22,358 M $-23.143 M
Proposed Law '$ 22.358 M $23.143 M
Incr/(decr) 0 0

*A portion of this account may be transférred to the General Fund as Long Range Bond
Excess. ' - ‘

TOTAL IMPACT ON PROPERTY TAX REVENUE

1982 : Cutrent ' Proposed Incf.-

- ' Law  Law , (Decr)
Local Revenue $41.895M $32.036M ($9.859M) -
State o co

University Levy: . § 1.309M - $ 0.384M (80.925M)

School Foundation  § 8.726M $ 2.560M ($6.166M)
Total. | - $51.930M $34.980M ($16.950M) 1

- 1983 :  - Current Proposed Inc/
Law © . Law' (Decx)

Local Revenue $43.728M $32.967M  ($10.761M)

State ’ . ) : .

University Levy . $ 1.374M ~ $0.403M (% 0.971M)

School Foundation . $ 9.159M o $ 2.688M ($ 6.471M)
Total $54.2610 §36.058M  (§18.203M)1 e

IThe total estimate of impact is somewhat higher than that found on the original fiscal
mnote because automobile and light truck data from the Motor Vehicle Division are used
for this calculation while data from County Assessor's Reports were used for the originall
estimate.  Thig change in data results in an increase of about 25% in the amount of
value_attributabiefto dutomobiles and iight trucks. : ‘ e

' BUDGET DIRECTOR |
Office of Budget and Program Planning _
Date: ___ N .

(continued on paée 3)




: STATE OF MONTANA ‘
REQUEST Nﬂ..ﬂ
FISCAL NOTE

Form BD-15

P

April 13

In compliance with a written request -réceived‘ . 19 81 , there -is hereby submitted a Fiscal Note
SB 126 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

- Background information used in developing this Fiscal Note is avaitable from the Office of Budget and ?rogram Planning, to members

for

of the Legislature upon request.

m

ANALYSIS OF IMPACT - PROPERTY TAX REVENUE

A. Motor Vehicles (Automobiles and Light Trucks)

B. Other Property Affected

1982
Current Law Proposed Law Increase/(Decrease)
Local Share $29.575 M §22.180 M ($ 7.395 M)
State _
University Levy $ 0.829 M 0 ($ 0.829 M)
School Foundation § 5.526 M 0 ($ 5.526 M)
Total $35.930 M $22.180 M ($13.750 M)
1983 : ‘ :
Current Law Proposed Law Increase/ (Decrease)
Local Share $30.176 M 522.618 M (5 7.558 M)
State ‘
University levy $ 0.846 M 0 ($ 0.846 M)
School Foundation § 5.639 M 0 ($ 5.639 M)
Total $36.661 M $22.618 M {514.043 M)

1982 ‘
Current Law Proposed Law Increase/(Decrease)
Local Share $12.320 M $ 9.856 M ($2.464 M)
State
University Levy $ 0.489 M ¢ 0.384 M (50.096 M)
School Foundation § 3,200 M , $ 2.560 M ($0.064 M)
Total © §16.000 M $12.800 M ($3.200 M)

(continued page 4)'

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




STATE OF MONTANA - |
- REQUEST No. _ 9681
FISCAL NOTE

Form BD-t5

e

In compliance with & written (squest received April 13 1981 there is hereby submitted # Fiscal Note |
for SB 126 : pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Cade Annotated (MCA). E

Backgraund information used | iy developing’ thls Fsscai Note is avallable from the Office of Budgat and ngram Planning, to mernbers :
~of t\e Legislature upsn reques}. : ,

e i mr——— - g m————————

B. Other Property Affec;ed (cont.)

1983 o S |
.+ Current Law Proposed Law - Increase/(Decrease) i

Local Share $13,552 M $10.349 M - ($3.203 M)
State C _
University Levy $ 0.528 M ' $ 0,403 M © (80,125 M)
School Foundation § 3.520 M $ 2.688 M - 480.832 M) i
Total o $17.600 M _ $13.440 M ' - (84,160 M)

© 3aen
PREPARED BY THE DEBARTMENT OF REVENUE : : ?

BUDGET DIRECTOR -
Office of Budget and Program Planning
Date:
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5B 126

STATEMENT OF INTENT
SENATE BILL 126

Senate Taxation Committee

Section Z of Senate Bill Nos 126 requires that the
Department of Revenue adopt rules to implement the
provisions relating to “average wholesale value® contained
in sections 1 andg 2.

Since different national appraisal guides use various
tanguage to describe “average wholesale value" it is the
intent of the Legislature that in preparing “average
wholesale wvalue* tabless in instructing departmental
employees on the wuse of national appraisal guides 3nd in
establishing rules to govern the administration of sections

L and 2+ the following terms shall be used:

Lolumn that denotes

Yaverage wholesale
National appraisal_guide value™ is marked

Aircraft Blue Hooks
(Aircrafe Dealers Assnay
Pslle BOx 621¢ Aurcras (0loe)

Approximate Wholesale

National Automobile Dealers
Association: Dfficial Used
Car_Guide (McLeans Yae:
National Automobile Dealers
Used Car Guide)

Average Trade-in

Green_Guide: The Handhook

Wholesale
of New_and_Used Construction

California: Equipment
Guidebook Lompany)

30

31

32

33

58 126

Blue Book: Outboard Estimated Current
Moter Trade—1In Guide: Value Less Repairs:
Eresh _Water and Salt Mater High
{Overltand Parkse Kansas: ABOS

Marine Pubtications Division)

Blue_Book: Boat Trailer Estimated Current

Value Less Repairs:s
Parks Kansas: ABOS Marine High
Publications Division)

Blue_Book: Qutboard Boat: Estimated Lurrent
Yrade-In Guide (Overdand Value Less Repairs:
Parke Kansas: ABOS Marine High
Publications Division)

Blue Book: Inboard/Outdrive Estimated Current
Boat Trade-In Guide (Overland Yalue iLess Repairs:
Parks Kansas: ABO3 Marine High
Publications Division)

Motorcycles Moped_and Estimated Current
Mini~Bike Trade—In_Guide Value Less Repairs:
{Overland Parke Kansas: ABOS High

Marine Publications Division)

Officital Guide: Tractors
and_Farm Equipment ([Ste Louiss
Mo« National Farm and Power
Servicess Ince)

Average As Is

ck_Blu Average Retail
11342 National Market Values
Reportse Ince)

It is the intent of the legislature that the department

will use a factor of 80X of the "Average Retail Value®

First adopted by the Senate Taxation Committee on the

23rd day of March 1981.

-2=
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Approved by Conmittee

on Taxation

neZo BiLL N0. AXE

A BILL FOR AN ACT ENTITLED: AN ACT SPECIFYING THT  ZAS1
FOR  ASSESSING AGRICULTURAL HACHINLRYe AUTCGRORILESy TRUC
AND CTHZR AGTOR VEHICLES; AMENDIANG SETTIONS 15-1-131

15-8=111s MCA."

3 IT ENACTEL SY THE LEGISLATURE OF THE STATE OF mONTakaA:
section le Section 15-1-101y MCAy is amended to read:
"15-1-1C1. Definitionse {1) Wh2n terms mantionad in

this section are used in connection With taxstions they ara

defined in the following manner:

{@) Tne term Magricultural® refers to the raising of
livestocks swiney poultryes field cropsy fruits and other
anim2) and vegqetable matter for food or fibere

{2} The term ™assessed value®™ means the wvalue aof
property as defined in 15-3-11l.

Lo _Iba ters ®average wholesale yalua® means.ihe_vilue
Loz dealer priop te reconditioning ong profit mergin_shann
in pztional appgraisal.guides_and manuals _or. the _valuatjop
achedules of the department of revenics

fed{d)l Th terxm Ycredit™ means sclvent debtse sacurec
or unsacureds owing to a persone

td¥izg])] The torm "improvemsnts™ includes all buildinagse
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structuress fixturesy fencesy and improvements situated
upony erected upony or affixed tc Tands when the department
of revenue or its agent determines that the permanency of
lacaticn of a mobile home or housetrziler has been
establishedy the mobile home or housetrailer is presumed to
be an improvement to real property. If the mobile home or
heusztrailer is an improvement located on land not owned by
the owner of such improvementy the improvement Is assessed
as a leasehold improvement to real property and delinguent
taxes can be a lien only on the leasehold improvements

te3(f} The term "mobile homa®™ means forms of housing
known as "trailers"™, Mhaousetrailers®y, or ®"trailer coachesPy
exceading B8 feet in width or 32 feet in lencthy designed to
be mcved from one place to anothar by an independent power
connected to theme

tFf¥i{g)l Tne term “personal property" includes

everything that is the subject of ownershis but that is not
incluvea within the meaning of the terms ®real estate” and
"improvementsT.

t4a¥{b) The term "poultry" includes all chickensy
turkeysy geeses duckss and cther birds raised in
domestication to produce food or feathersa

4th3{i) The term Tpreperty® includes moncyss craditss
bondss stocksy franchisess and all other matters and thingsy

realy personaly and wmixedy capable of private owpershice

-z- SECOND READING

SE jR¢
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This dafinition must not be construed teo 2uthorize the
taxation of the stocks of any campany or corpoeration wnen
the property of such company or corporation representea by
tha stocks is within the state end has been taxeds

¢+3LJ)l The term "real estate® includes:

(i} the possession ofy claidx tos ownership ofs cr
right to the possession of lend;

{ii) 211 minesy mineralss and quarries in and under the
tand subject to the provisions of 15-23-501 ana 15-23-8913%
211  timber belonging to individuals ar corporations Jrowing
or being on the lands of the United States; and 211 rights
and privileges appertaining theretos

+3¥4k) The term “taxabla valuem means the percentags
of market or assessed value 2as provided for in  15-6-131
through 15-6~140.

{2) The phrase *sunicipal cerpor tionw or
"municipality™ or "taxing unit® shall be deemed to include A
countysy city; incorporated towns townships school district,
irrigation districty drainage districts or any persons
personses Or organized body authorized 4y law to estaklish
tax levies for the purpose of raisinag public revenues

{3) TYhe term ™state board® or M™hoard"™ when wused
without other gualification shall mean the state tax appeal
board.%

Section 2. Section 15-8-111s MCAe is amended tc read:

-3
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®15-8-111. Assessment =-- warket valu2 stiendera --
exceptions. (1) A1} taxable property must be gssesscd 3t
100% of its market value except as provided in  subsaction
{(5) of this section and in 15-7=111 tnrcgugi 15-7-114.

{2) 13l Market wvalue 1is the value at which nroperty
would change hands b2tween a willing buyer 2ng a3 willirng
sellers neither being under any compulsion to buv or to s:=11
and both heving reasonable knowledge of relevant factse

{h) _The . _market _wvalue _of all___asutomebil2ss _moLor
truckss and other _powsr-—driven .carsi.  aoricultural £00lss
implementss  2nd _ machinery:i and yehicles of _211. Kindss
including but not. Jimited %o wmotorcycless Jircrafte _ang
agats. and._all _watercrafts__ is_ihe average wholescle.value
shown_in gational approjisal_guides_ and mpanuals.ar the  w3lue
of . _ithe. vehicle hafore peconditioning and orofit marginae The
department_of rewenue shall _preparc  valuation. _achedules
showing - _the _average  wholesale. . walue .aben. D2 _national
agpraisal _guide exlsiSe

{3} The department of revenue or its agents oay nct
adopt a lower or different standard of value from market
value in making the official assessment and aporaisal of the
value of property in subsection (1){(=) of 1%-6&-131 and
15-6-134 through 15-6~140s For purpcses of tax3tiocny
assessed value is the same as aporaised vzluze

{4) The taxabls value for 311 oreperty in  subsection

—4-
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(1){a} of 13~6~131 anc <¢lasses four thrcocugh ten [Class
twentyy and class twanty-one]l is the percentage of warket
value established for each ¢lass of property in subsection
(2)(=z) of 15-6-131 and 15-6-134 throu~h 14-6-141 [fand
15-6-1213.

(5} The eassessed value of oroperties In subsection
(1)(>) of 15-6-131y 15-6-132 and 15-6-133 is as followss

{(a) Properties in subsection (1)(b) of 15-&6-131¢ under
class oney are assessed at 100% of the annuel net »roceeds
after deducting tha expenses specifiec and allowed by
15-23~5034

(%) Properties in 15-6-132 wunder c¢lass two 3re
assessed at 109% of the annual <ross procecdse

{c) Proparties in 15-6-133y under <class thraes ars
assessaed at 100% of the productive capacity of the lands
when valued for agricultural purnosase all Janus that meat
the gualifications of 15-7-202 are wvalueg 2as 2uriculturel
lands for tax purposess

{6) Lana and the improvemznts thareon are secarctely
assess2d when any of the following conditions occurs

(2) wouwnership of the imorovaments is diffarent fror
ownersitip of the land;

(h) the texpayer makes & written requast; 9

(c} the lape is cutsize an incorporat2d city or towhe

(7} The taxable value of all oroperty in subsection

-y

LC 0667/0

(1){>) of 15-6-131 and «classes two and three 1Is the
percentage of assessed value establishea in 15-6-131i{2){b)s
15-6-122y znd 15-6-133 {anc 15-6-120) Ffor each ¢class of
proparty."

-End-
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STATEMENT OF INTENT
SENATE BILL L26

Senate Taxation Committee

Section Z2 of Senate Bill No. 126 requires that the
Department of Revenue adopt rules to implement the
provisions relating to “average wholesale walue® contained
in sections 1 and 2.

Since different national appraisal guides use various
langquage to describe ®average whalesale wvalue® it is the
intent of the Legislature that in preparing "“average
wholesale value™ tabless in instructing departmental
employees an the wuse oOf national appraisal guides and in
establishing rules to govern the administration of sections
i and 2+ the following terms shall be used:

Coluwmn that denotes
“average wholesale

Notional appraisal _quide value™ is marked

Aircraft _Blue Booky
{Aircraft Dealers Assna.y
PaDa Box 6214y Auroras Coloe.}

Approximate Wholesale

Natioral Automobile Dealers
Association: Dfficial Used
Car Guide (Mcieany Vae:
National Automobile Dealers
Used Car Guide)

Average Trade-In

Green_Guide: The Handbook
of New and_Used Constrvctijon
Equipment Values (Palo Altos
California: Equipment
Guidebook Company)

Hholesale

Q@ N NP W
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33

5B 126

Blue Book: Outboard Estimated Current
Motor Trade-1p Guide: Value Less Repairs:
Fresh Water and _Salt wWater High
{Overland Parks Kansas: ABOS

Marine Publications Division)

Blue_Book: Hoat Trailer Estimated Current
Yrade—In Guide [Overland Value Less Repairs:
Parky Kansas: ABOS Marine High
Publications Division)

8lue_Book: OQutboard Boat
Icade-1n_Guide (Overland
Parks+ Kansas: ABOS Marine
Publications Division)

Estimated Current
value Less Repairs:
High

Blue Book: Inboard/Gutdrjve Estimated Current
Boat lrade-In Guide (Overland Value Less Repairs:
Parks Kansas: ABOS Marine High
Publications Division)

Motorcycley Moped and Estimated Current
Hini-Bike Trade-In Guide Value Less Repairs:
(Overland Parks Kansas: ABOS High
Marine Publications Division)

Official_Guide: Tractors
and_farm Equipment {St. Louise
Mo. National! Farm and Power
Servicess Inces)

Average As Is

Truck Blue Book {Chicago:

Average Retail
I11+: National Market Values
Reportss Inc.)

It is the intent of the legislature that the department
will use a factor of 80X of the “Average Retail Value®
indicated in the Iruck Blue Book cited above.

First adopted by the Senate Taxation Committee on the

23rd day of March 1981.
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HE 2AST
FOR  ASSESSING AGRICZULTURAL WACHINERY, AUTOMDEILES. TRUC
AND CTHER MOTOR VEHICLES; AMENDING SECTIONS 15-1-101 AND

15-8-111¢ MCA."

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
jection 1. Section 15-1-101y MCAy is amended to read:
"i5-1-101. Definitionse (1) When terms mentioned in

this section are used in connection with taxations they are

defined in the following manner:

{a} The term Magriculturai”™ refers to the raising of
livestocks swinesy poultrys field cropse fruits and other
animal and vegetable matter for food or fibers

{>) The term Massessed value™ means the value of
property as defined in 15-8-111a.

1) _The term ®average wholesale valuc® means._the walue
to__= dealer prior to reconditioping and prefit margin_shown
in patiopal appraisal guides and manuals_.or _the _valuatiop
achedules of the depariment of reveoues

tedfd)l The term %"credit®™ means solvent debtss secured
or unsecuredy owing to a perscne

fd¥[e) The term "improvements®™ includes all buildinugsse

e
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LC 0657/01

structuresy fixturesy fencesy and improvements situated
upons erected upony or affixed to lande When the department
of revenue or its agent determines that the permanency of
location of a mobile home or housetrailer has been
establishedy the mobile home or housetrailer is presumed to
be an improvement to real propertys If the mobile home or
housetraiier is an improvement located on 1and not owned hy
the owner of such improvementsy the improvement is assessed
as a leasehold improvement to real property and delinquent
taxes can be a lien only on the leasehold improvementa

te¥(f) The term "™mobile home™ means forms of housing
known as "trailers"s "housetrailers™s or "trailer coaches™s
exceeding 8 feet in width or 32 feat in lengthe designed to
be moved from cne place te another by an independent power
connected to theme

+Ff¥ig) The term mpersonal property™ includes
everything that is the subject of ownership but that is not
included within the meaning of the terms ¥Yreal estate™ and
"improvementsTa

4+9¥{h} The term "Ypoultry" includes alil chickensy
turkeysy geesey ducksy and other birds raised in
domestication to produce food ar featherse

thifi} The term "property® includes monayse creditsy
bondsy stocksy franchisess and 311 other matters and thingsse

reals personaly and mixeds capeble of private ownershics

-2- THIRD READING
SI2/s%¢
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This definition must not be construed to authorize the
taxation of the stocks of any company or corporation when
the property of such company or corparation represented by
the stocks Is within the state and has been taxeds

t+¥iJ) The term "real estate" includes:

(i} the possession ofs claim tos ownership ofy or
right to the possession of land;

{ii}) a1l miness mineralsy and quarries in and under the
land subject to the provisions of 15-23-501 and 15-23-801;
all timber belonging to -individuals or corporations growing
or being on the lands of the Uﬁited States; and all rights
and privileges appertaining theretoe.

+4¥4k) The +term ™taxable value®™ means the percentage
of market cor assessed value as provided for in 15-6-131
through 15-6-140a.

(2} The phrase ®municipal corparation®™ or
“punicipality® or "taxing unit™ shall be deemed to include a
countys cityr incorporated towns townships school districts
irrigation districty drainage districts or any persone
personss+ or organized body authorized by law to establish
tax levies for the purpose of raising public revenue.

{3) The term ™state board® or ™heard"” when used
without other gualification shall mean the state tax appeal
board."

Section 2« Section 15-8-1114 MCA, is amended toc read:

_F
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®15-8-11le. Assessment -- market value standard -~
exceptionse (1) A1l taxable property must be sssessed at
100% of its market value except as provided in subsection
(%) of this section and in 15-7-111 through 15-7-114.

{2} ALa} Market value is the value at which nroperty
would change hands between a willing buyer and a willing
sellers neither being under any compulsion to buy or to sz211
and both having reasonable knowledge of relevant factse

(bl __The . market, value of 311 __autcpabiless: _motor
truckss and other _power-driven carsi —agricultural 1oolss
implementse _20d _machineryi aod_ yghicles _of all Kindss
including Dut pot. limited to molercycless _aircrafts and
boats__spd 211 _watercrafts is ihe average wholesale walue
shown._in pational appraisal guides and danuals_ of ihe  value
of _the wvehicle before_reconditioning and profit margine Yhe
department_of _revepue shall . prepare waluation _schedules
showing _the average wholesale wolue _when no  pational
appraisal guide exisiss

(3) The department of revenue or its adgents may not
adopt & lower or different standard of value from market
value in making the official assessaent and appraisal of the
value of property in subsection (l){a) of 15-6-131 and
15-6—-134% through 15-6~140. For purposes of taxationy
assessed value is the same as appraised valuee.

(4) The taxable value for 311 oroperty in subsection

-t
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{1)(a) of 15-6-131 and classes Ffour through ten [class
tuwenty, and class twanty-one] is the percentage of market
value established for each class of property in subsection
{2)(a) of 15-6-131 and 15-6-134 +through 15-6-141 {[and
15-6-1217e

{5) The assessed value of properties in subsection
{1){b) of 15~6~131y 15-6-1324 and 15-6-133 is as follows:

{(3) Properties in subsection (1)(b) of 15-6-131s under
class oney are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed hy
15-22-503.

{b} Properties in 15-6-132 under class two are
assessed at 100% of the annual gross proceadse

{¢) Properties in 15-6-133y under class threey are
assassed at 100% of the productive capacity of the lands
when wvalued for agricuitural purposess All 1ands that meet
the qualifications of 15-7-202 are valued as agricultural
lands far tax purposese

{6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a)} ownership of the improvements is different fronm
ownership of the land;

(b} the taxpayer makes a written request; or

{c} the 1land is outside an incorporatsd city or towns

{T) The taxable value of all property in subsection

-5

LC 0667701

{1)(b} of 15-6-131 and classes two and three is the
percentage cf assessed value established in 15~-6~131(2)(b)s
15~6~132y and 15-6-133 {and 15-6~120] for each class of
property."

=-End-

—f-
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STATEMENT OF INTENT
SENATE BILL 12¢&

Senate Taxation Committee

Section 2 of Senate Bill No. 126 requires that the
Department of Revenue adopt rules to implement the
provisions relating to “average wholesale value™ contained
in sections 1 and Ze

Since different national appraisal guides use various
language to describe "average whalesale value™y it is the
intent of the Legislature that in preparing “average
wholesale value™ tablese 1n tnstructing departmental
employees on the use of national appraisal quides and in
establishing rultes to govern the administration of sections
L and 2y the Following terms shall bhe used:

Column that denotes

%average whalesale

National _appraisal_quide value” is marked

Aircraft Blue Booky Approximate Wholesale
{Alrcraft Dealers ASSnae
Pals Box 621 Aurcras Lolos}

Nattonast—aotomobrte-Benters
Association:—Bf ficial-used
€ar-6arde tHebsany-Vars
Rattonat-Automobtte-beaters
Ysed-Ear-6urde}

Average-Frade-in

Green Guide: The Handbook

of New_and Used_Construction
Equipment Values (Palo- Altos
California: Equigment
Gusdebook Company)

Wholesate
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Blue Book: Outboard Estimated Current
Motor Trade-In Guide: Value Less Repairs:
Fresn Water and_Salt_Water High
{Overland Parke Kansas: ABCGS

Marine Publications Division)

Blue Book: Boat Trailer Estimated Current
Irade-In Guide (Overland value Less Repairs:
Parks Kansas: ABOS Marine High
Publications DRivisiocn)

Blue Book: Duthoard Boat Estimated Current
Irade-In_Guide (Overland value Less Repairs:
Parks Kansas: ABOS Marine High
Publications Division)

Blue_Book: Inboard/Nutdrive Estimated Current
Boat Trade-In Guide (Overland value Less Repairs:
Parky Kansas: ABOS Marine High
Publications Division)

Motorcycles Moped and Estimated Current
Mini-Bike Trade-In_Guide value Less Repairs:
{3verland Parks Kansas: AB3S High

Marine Publications Division)

Official Guide: JTracktors
and_Farm_Equipment (5t. Louise
Moe.: National fFarm and Power
Servicess Inc.)

Average As Is

Truck Blue Book {Lhicagos Average Retail
m National Market value®
Reportsy IncC.)

“lt is the intent of tne Legislature that the
Department will use 3 factor of 80% of the Maverage Retail
value® indicated in the Truck Blue Book cited above.

First adopted by the Senate Taxation (ommittee on the

23rd day of March 1981.
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SENATE BILL NO. 126
INTRODUCED BY SEVERSDNs HIMSL, McCALLUM, BDYLANe. KOLSTAD.
GALTs ELLIUTTs KEATINGs OCHSNERs HAGERs Jo OFHARA,
HAFFERMANy CONOVERy HAZELBAKERy NELSONs AKLESTADs

GRAHAM, DOVER+ MANLEYs STORY

‘A BILL FOR AN ACT ENTITLED: *“aAN ACT SPECIFYING THE BaASIS
FOR  ASSESSING AGRICULTURAL MACHINERY, AUTOMOBELESy TRUCKSe

AND OTHER HOTOR VEHICLES; FO-CHANGE-FHE-FUNBING--ALLOEATIONS

BF-FHE-SEHOBE-E QUALFZAT EON-PRAGR AM-B¥ - AL FERENG-CONTREBUT EENS

BF - - ENEBME - - AND-—E BRPSRATE - FAXF— ELEMENAT ENG - FHE - PREPERT¥—FAX

MEitE——LEW¥=-ON-—CERTAIN-~—¥EHECLES-——FOR——-5EHEBE -——BISFRICT

CONTREIBUFIONS——FEB-——FHE--SEHOOE--EQUA L IZATION—FRECRAM—ANB-FHE

ONEYERSIF¥Y—HEV¥4 AMENDING SEETIONS i5-1-101y ANE 15—3~-584y

AND  15-8-11ls 28-9-331v--28-5-333y-—ANE—-20-9-343v MCAy-ANB

SECTION-ky-EHAPTER-502y—EANS-GF - 1979 .7

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANAZ
Section l. Section 15~1-101e MCay ic amended to read:
*15=-1-101. Definitions. (1) When terms mentioned in

this section are used in connection with taxations they are

defined in the following manner:
{a) The term Tagricultural®™ refers to the raisiny of
tivestocks swines poultrys field cropss Fruite and other

animal and vegetable matter for food or fiber,

$B 0126/012
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SB 0126703

(b} The term *"assessed value”™ means the value of
property as defined in 15-8~-111.

{c) The term “avarage wholesale value® means the value

to a dealer prior to reconditioning and profit margin__shown

in_ national _appraisal _guides and manuals or_the valuation

schedules of the department of revenuea

€23 (d] The term "credit® means solvent debtss secured
or unsecuredy Owing to 3 Persone

+e¥ (e} The term "improvements®™ includes al) buildingssy
structuresy fixturesy fences, and improvements sSituvated
upons erected upon: or affixed to land. When the department
of revenue or its agent deterwines that the permanency of
lacation of a mobile home or housetrailer has been
establisheds the mobile home or housetrailer is presumed LO
be an improvement ta rea) praperty. If the mobile home or
housetrailer s an impraovement located on land not owned by
the owner of such improvements the improvement is assessed
as a leasehold improvement to real property and detinquent
taxes can be a lien only on the leasehold improvement.

te3{f) The term "mobile home" means forms of housing
known as "trailers", “housetrailers®™, or “trailer coaches™,
exceeding 8 feet in width or 32 feet in length, designed to
be moved from one place to ancother by an i1ndependent power
connected 1o theme

t¥+(q] The term "personal property™ inc ludes

-2~ S5 126
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everything that is the subject of ownership but that is not
incYuded within the meaning of the terms "real estate® and
®impraovements”.

t93(h} The term "poultry" includes all chickenss
turkeysy geeses duckse and other birds raised in
domestication to produce food or feathers.

th¥{i) The term “property™ includes moneyse Creditsy
bondss stockss Franchisesy and all other matters and thingse
reals personalsy and mixeds capable of private ownership.
This definition must not be construed to authoriZe the
tanation of the stacks of any company or corporation when
the property of such company or corporation represented Dy
the stocks is within the state and has been taxedes

+r¥{j} The term “real estate™ includes:

{i) the possession ofs <claim tos ownership ofs or
right to the possession of land;

(ii) all miness mineratss and quarries in and under the
Tand subject to the provisions of 15-23-501 and 15-23-801;
all timber belonging to individuals or corporations growing
or being on the lands of the United States: and all rights
and privileges appertaining theretos

t+i4({k) The term "taxable value™ means the percentage
of market or assessed value as provided for in 15-6-13}1
through L5-6-140.

{2) The phrase

"municipal corporation® or

-3 $9 126
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"municipality™ or "taxing unit®™ shall be deemed to tnclude a
countys Ccitys incorporated towny townships school districts
irrigation districty drainage districty or any persons
personss or organized body authorized by law to estabiish
tax levies for the purpose of raising public revenues

{3) The term “state board™ or "board™ when used
without other qualification shall mean the state tax appeal
boarde™

SEEFIAN-2o—-SECTHON-$5-1-501y-MEAY - F5- AMENBEB-¥B-—READY

#3451 -50tv--BISpPOSitioA-————Gf-——Moneya-——from--—tertatn
destqrated-ticense-and-other-toxess—~tif-Fhe-acate-trensorer
shedi-depesrt-to-the-ecredit~cf—-the-state-—-generat--fondg--a+d
moneya-recetved-by-hrn-from—the-cottection-ofs

taf-—nvtomobite-driverts-+icense-fees-under-subsections
tif-ehrough-¢t6)-of-61+-5-14i¢4

to)--edecrric-—energdy-—producerts——ticense-—taxes—pnder
chapter—-5%

foer--matattiferaus-mines-ticense-~taxes-——gnder--chapter
334

tdi--ot¥-~and--ges-—severance- - taxes--atiscated--to-the
general-fund-onder-chapeer-36¢

fei--itgquor-freense-tanesyr-under—-Frtte—té6¢

f£)-—eetephene-itzensa-tages-under—ehapter-53f4-and
tay-—rrherrtance--and--estate——taxes——under—~fitte—-32y

ehaprer—fbw

—-4- se 126
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t21--Seventy—five Seventy-tws percent--of--ali-maneys
recetved-fran—the-collection-of—tAcome-taxred-—under--chdapter
38~ -andg--gorporatton--ttcenae-und-tNESRE-LaAXES under-Cchapter
3tv-except-as-proveded-tn—1t5-3i-F82v-shati-be--depoarted-~n
the--—generad—— - fund---3udject---ta—-the--prior--pledge--and
APOFrOprIatrof-af-SUuCh-tnocome-tax-and-eorparation-treonse—-taxn
cottectrons— for—the-paymeat-of-teny-renge--butidrng--program
bondye--Fhe-~remainatrng--25% 288 -oft—~the--proceeds-—-of--tne
corpoaratton- frcense-taxvy-exclodt no—-that --adtocated-—to-~-the
cognttey —ander-t8-3t- 32y -COrporatron-tntome-taxy-and—t neome
tox--sMatt--be-—geposrted-—to—-the--credre-~of-the-carmarked
revenoe-fond-~foar--stare--equattZatron——atd-—to-—the——public
scenoeta-of - Hontanss

t3t--ine-—seate—-cretiorer-~3hoti--atso— -deposrt-to-the
tredrt-ob-thas—atate-gqenerali-fund-alI-moneys-recervod-by--htm
$ram—-the--cotiectton-—-of—-ireense - taxesv-feesy-and-adtd-mee
revennea-and-rtecetptI--trom-stt--other-—seurces --under - -the
Iperation-of-the-Nontana-kicorolre-deversge-Eodeys

Secion Z. Section 15-3-1ll, MCAs 13 amended co read:

"la-s-1lllse Assessment -~ market walue standard =--
FRCSCELOMNSS {1y A1l raxsble property must Te assessed at
130T or its market value except 35 gprovadey in subsection

{3 2 tnus sectien and in 15-T-Ll11 throogh L13-7-1l4e
{2)  (3) Mark2t walue 15 the value at which property

moull cmange hands betwewn a willing buyer anu 3 willing

5= >3 k2o
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seller. neither being under any compulsion to buy or to sell

and both having reasonable knowledge of relevant facts.

limited _to _motorcycies, aircrafty and_ _boats and all

watercrafty 1s_the average wholesale value shown_jin_natignal

apprassal  quides_ _and _manuals or the value of the_vehicle

before recondirioni and profit maggines The _department of

revenue shall _prepare valuation_ _schedules showing the

verage wholesale value when_ _no_  national appraisal guide

(3) The department of revenue Or its agents may not
adopt 3 lower or different standard of value from wmarket
value 1n making the official assessment and appraisal of tne
value of property in subsection (l)}{a) of L5&-131 and
15-6-134 through 15-6-140« For purposes of taxatione
3ssessed value is the same as appraised value.

(4} The taxable value for all property in subsection
(1){a) of 15-6-131 and classes four through ten [class
twentye and class twenty-one] is the percentage of market
value established for each class of property 1n  subsection
{2y tay of 15-5-131 and 15-6~13% through 15-6-1l-«1 [and
15-6-1217s

{5) The assessed value of properties In subsection

-6- 32 12s
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(13(D) of 15-6-131ls 15-6-132+ and 15-6-133 is o5 follows:

{a) Properties in subsection (1){b) of 15-6-131+ under
ctass oner are assessed at 1003 of the annual net proceeds
after deducting the expenses specified and allpwed by
15-23-503.

{b) Properties in 15-6-132 wunder class two are
assessed at LOOX of the annual gross proceedss

{c)} Properties in 15-6-133+ under class thrger are
assessed at 100% of the productive capacity of the ¥Fands
when valued for agricultural purposese A1l lands that aeet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposese

{6) Land and the impraovements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different from
oewnership of the land;

{b) the taxpayer maokes o written request; oOr

{c) the land is outside an incorporated city or town.

(T) The taxable wvalue of all property in subsection
{1)(b) of 156-131 and c!assés two and three is the
percentage of assessed value established in 15-6-131(2]}(b}~»
15-6-132y and 15-6-133 {and 15-6-120] for each <c¢lass of
propertya."

SEEFIIN-brw——SEEFION-——20~F-I33}v—HEAY—15-AMENDED-FTEB-_READS

®2g-9~33tv-—Basit-coonty—-tax——unt--other —revenues-—for

-T- SB 126
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county--equalization——of-—the-elementary—district—foundation
pragrase-—+tii-—it-—shali--de—-the--duty—--ef-—-the---county
cammissionersa—af—ecach-county-to-tevy-an-anpoal-pesie—tax—of
25-mriHis-on-the-aotiars—af-the-taxabte-vatue-of-ali--taxabte

property-—~wrthin--the-—-countyvr~—-exelouding-vehicies-and-rght

trucks-with-a—6¥H-capscity-of-three-quartes—ton-or—iessy-fFor

the-purposes-of~tocat-and-stete—foondation-pragran——suppores
Fhe-—revenue--to-—pe--cottected-~from--this—-teyy-~shati-—-ne
oppertiened-to-the-support-of-the-foundation—programs—of—the
eltementary—-schosl--disterets——ra~—~the-—county-~and--to—-the
esrmarked—revenve--fond y-state-equakiratian-atd-aecounty-in
the—foltowing-manners

tai—-In-erder—to-determine—the-amount-of -revence-—raised
by-this-tevy-which-rs-retoined-by-the-countyy-the—sum-of ~the
eattAsted-revenpes—identifted-tn-subsectians— {2 taj——tAarooagh
23t -tetow-shati-be-subtracted-fromthe-sumof-the-county
elementary-tronaportation—obligation-and-che--total--af-—the
foundation-—-proagrams—-of--ait--ctementary-—districts-—of-the
countys

B} -—ff-the--pasric—-tevy—of-—~25--mitis--preduces—~—more
revefte-——than-——i3-~-~regutred--to—-firnoance--the--difference
determined-ahovey-the-county-commiss ionera—ahati--arder-—the
esunty-—tressurer——4o0--remit-—the—surplos—fonds-to-the-state
treasurer—for-deposit-to-the—carmrhed-revenace—-foundy——state

egqeatization--aid--atcaunty——not--tater-~than—June-i-of-the

-8~ 3B 126
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fFisca¥b-year—for —whieh-the-tevy-heas-peen-Sety
t23--Fhe-proceeds-reatired-from-the—countyis—pereion-of
the-tevy-prescr tbed-by-this—sect ton-and—-the-—revenues-~from
the--fottrowrng—sources-shelt-be-used-for—the-equatizotron—of
the-elementary—dratrice-foundationprograma—of-ehe-county-as
preserrbed—fn-ée—Q-aékv—uﬂﬂ~a—sepefete-seeoent%ng'—she44——be
Hepr——af-—steh proceecdi-and-revendes-by-the-county-trensurer
tracecordance-—with-20-9-2124tk)e
t+83~-~che-portien—eof-the-federal--forest--reserve--funds
disteibuted—to-a-county-and-designased-for-the-common—-schoot
fond-under—-the-provistons-of—i¥=-3r213¢
tey——the—portion—-af—-the--federal—Taylor-Grering—Act
funds-distributed-to-a-county-snd-derignated-Ffor-the--common
sehoash-Fond-onder—-the-provisions-of-F=3=-222+¢
ted——the-portion-of-the—federal-finod-comtrot-act-funds
distributed--to--a-ecounty-and-designated-for—expenditure-for
the--bengfit——of --fhe--county——common--schoots-——ognder--—-the
provisions-of—1F-3-2334
tdf--ait-moneys-which—sre-paid-inco-the-couanty-treasury
as-—a——resutt—of-fines-fer-viotations-of-taw-and-the-ose-of
which-1s-not-otherwise-specified-by—tant
feﬁ--any-neﬂey*feneining«at-yhe—end—effthe-—fmneafete+1
pfeceding-5ehoe4—-4i:ce}--7eef—-4n--the—-teuﬂty-trensurerlﬂ
acconnt-for-the-vor tous-ssurces—of——revenne--established—-or

referred-to-itn-this-sections—and
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tf1--any—federot-—or--stater-moneys-distributed-to-the
eeunty-‘as-—puynent-*in—*4feu--ef§—thevvvpreperty-—texat+en
estoblished-by-the-county-tevy-required-by-this-secetronwst

SEEFFON—Su-—SEEFEON--28-9-3 3Dy ~MEAY-F5-AMENOED-—FB-READT

228+F+333s——Basic-speciat-tevy-and-asher-~ravenves—-for
county--equalrcation—-of-—high--school--dratrict--foundasion
pfagram--—'f}}—-!e;—sha4+——be——the—-éuey-——e#«‘-the-—-county
ecemmissioners-of-easch-coonty-to-tevy-an-annua¥-basic-specrad
tax--far-~high-—schootrr—-of-—15--mitta--on-che-dottar—of-the
taxnbite-votue—of-nii-taxable--property-—within—-the-—couneyy

exeluydina-—vyehictes——and-trght-trocki-with-a-6¥YW-capecity-of

threc-quarter—ton—or—tessy-for-the--purposes-—of—tocal-—and

state--~-foundstion———program——sapporty-—Fhe--revenge--to——be
eotiecced—from-this-tevy-shalt-be-apportioned-ta-the-suppore
of-the—foundaty en—prograns-of-high-schoot-districts——in—-the
esunty-and-co-the-ecarmarhed-reve nve-fundy-state-eqoualizotion
aid-aceoonty-in—-the-following-manmers
tar--In-order-to-determine-the—ameunt-of -revenve-raised
py-—this—tevy-whiech-is-retafned-by-the-countyr—the-estimated
revenues—identi fred-tn-subsections—{2}{ar—and-- t23tb)——beiow
atati-be-subtracted-from—the-som—of—the-countyts—high—school
tottron——obltgation-and—che-toteat—cf-—the-foundatren-programs
af-ati-high-school-districes—af-ehe-coantys
toy-~if-the-basre—-trevy-—for—1iS5--mitis--prodoces——more

revesge-——than——-ji---required--to-—finante——the——difference

~10- S8 126
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detersined-abover—the—casnty—consisaroners—shot i--order——the
ecoognty—tregsurer-to-rentt—the-surpius-to-the-stace—treasarer
for-—-deposit—-to---the---parsaried-———srevenoe—-Ffondy——state
equatization-strd-secounty-not—--teter-—than--Jone——i——ef-~the
fiacat-year-for-whieh-the—Javy-he-been-setv
12}--Fne-proceeds-restitzed-from—the-coonty: s—portron—of
the--lavy-—-preseribed——iA-this-section-and-the-revennes-from
the-foltowing—sources—shali-be-used-for-the-enquatlizacion—-of
the--hrgh-—schoot-diztrict-foundstion-programs—-of-the—county
as-prescribed—in-28-9-334y-and-a-separate——accaunting—shatt
pe——kept ——of ~~these-~-prececds——bhy-—the—-coonty - treasarer—+n
secordonce—with-20-9-313t1s
tay-—sny-money-remairning-at-the-end-af-ehe—-iamediatetly
preceding-—-schoot-——§fiscat—~year--in-—-the——county-tressorerts
secount-—for-—deposit-~of--the--precesds—-from-——-the-—-tevy
establtened—in—thts—-yecttont-and
to¥-~any—Ffedergt—~or—-state-—-moneys-dratribvted-to-the
eounty—-ss--a-—paysens——ia-=-3ieu-—of--the--property--taxation
eneablished-by-the-county-tevy-renui red-by-thts-sectione®

SEETIAN—6w——SEEFIIN-—2B=F—J43v-MEAv—I5-AMENDEB—TO-READS

“43(-9-34Iw——Befinttion--of~~and-—-revenue--—~for——-state
eguattzation-——aidu——={i——As~—wsed-——fn-——this-tittev-the-term
Sacare-equaitiation-aidi-means-thase-moneys—deposited-tn—the
earmarked-revenue-fund-os-required-rn-this-seetion-pros--any

tegiatative--—appropriatron——of-maneys—fromother-sources—for
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distribution-to-—the--publie-—sehonts-—for--the--purpose——of
equatiration—ef-the-foundation-programy
t23--Fhe—folltewing--shad-—be--paid-into-the—esrmarked
revenge—fund-for-state-equaltfatien-sid-to-public-schoods—of
the-stater
t81--25% 29%-of-oii-moneys-recetved-from-the-cottection
eof-income—taxes-nrder—chapter-30-of -Fitle-15+
th}--25% i28%-of-olt-——moneyssr--except--09--provided-—in
+5-31-F92v-—-received-—from-~the--—cotiection——of ——corporation
Hicense-tanes—dnder—chapter-3i-of-—Fitie~+5y-as--provided--by
+5-3-50++¢
te¥-—iek-~of-che-moneys-received-from—the-caldee titon-of
the-severance—tax-on-coat-under—echapter-35-of-fitte-+5;
{tdy——62-1F2%-ef-the-moneys-received-from—the-—treasarer
of--the-United-Staces—as-the-statets-sharas-of—otiv-gasvy—ond
other—-mineral-roysities—-under—~-the-—federad--Mineral—Etands
teastng-Actyv—as-amendedy
ter-—rnterest--and--tncome—moneyi-deacribed-in-20-9~341
and-20-9-343¢
tff-~rneome-from—the-Jocai-impact-and-—-educarton——trose
fund-sceountt-and
t9i-—rn-—additien--—-to-—these--revenuesy- - the--sargius
revenpes-eallected-py-the-counties—-for-—faundatron——-program
supporet--aecording-—to--26-9-33i--and-28-9-333-shati-be-paid

tnto-the-same~earmarked-revenae- fond«%
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SEETEON-Fw——SEEFFBN Ty - EHAPFER-582v ~EANS —BF~-1979y ——16

AMENDES—FE-READ:

2Section—tiv-~Fax~tery-for-the-universtty-systems——fhere
t--tevied--vpon-—the-taxadie-vatue-of-att-reat-and-personst
property-in-the-—state-—of--Hontenav--subject—-to--taxattrony

exctoding——velicles——and-—tight-trueka-with-a-6V¥W-capaeity-of

threae-—guarter—ton-or—1essy-6-mitis-or-so-mueh-thereof-as--19

necessary-—-ta—-—ratse--—the-——amsunt--appropriated-——by-—the
tegiatature- frem-the—earmariked-revenve-fund-for—eme-supporty
matntenancey-—and——tmprovenent——of--the—-Mantana——-aniverstty
asystem-and-other-public-educationat-institutions-subject—te
poard-of-regentsi-sopervistonvy—-as-—provided-~rn--referendum
meadure--Nos——F5—passed-hy-vote—of-the-peopie-at-the-generat
etection-—hetd--November-—Fvy--19384——and--the—Ffonds--raised
therefrom-ahatH -pe-depoitted—in—the-ecarmarked-revenne—funds?

-End—-
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' \ AXATIO AMENDMENTS TO S :
HOUSE COMMITTEE ON TAXATION AMENDMENTS TO SENATE RILL 126: HOUSE TAXATION COMMITTEE AMENDMENTS TO SENATE BILL 126

1. Title, line 6.

Following: “"VEHICLES;" 4. Page 6, line 5.
Insert: "TO CHANGE THE FUNDING ALLOCATIONS OF THE SCHOOL Following: line 4
EQUALIZATION PROGRAM BY ALTERING CONTRIBUTIONS OF INCOME Insert: (See attached)

AND CORPORATE TAX; ELIMINATING THE PROPERTY TAX MILL LEVY
ON CERTAIN VEHICLES FOR SCHOOL DISTRICT CONTRIBUTIONS TO
THE SCHOOL EQUALIZATION PROGRAM AND THE UNIVERSITY LERVY;"
Following: "15-1-101"

Strike: “AND"

Insert; " , 15-1-501,"

2. Title, line 7.

Following: "15-8-111,"

Insert: ®»20-9-331, 20-9-333, AND 20-9-343,"
Following: "MCA"

Insert: ", AND SECTION 1, CHAPTER 582, LAWS OF 1979"

3. Page 3, line 25,
Following: line 24
Iinsert: "SECTION 2. SECTION 15-1~-501, MCA, IS5 AMENDED TO READ:
. . "15-1-501. Digposition of moneys from certain

designated license and other taxes. (1) The state treasurer
shall deposit to the credit of the state general fund all
moneys received by him from the collection of:

{a) automobile driver's license fees under subsections
(1) through (6) of 6i-5-111;

(b) electric energy producer's license taxes under
chapter 51;

(¢} metalliferous mines license taxes under chapter
37;

(d) oil and gas severance taxes allocated to the general
fund under chapter 36;

(e} liqguor license taxes under Title 16;

(f) telephone license taxes under chapter 53; and

(g} inheritance and estate taxes under Title 72,
chapter 16,

{2) -Severmrty—£ive Seventy-two percent of all moneys
received from the collection of 1ncome taxes under chapter
30 and corporation license and income taxes under chapter
31, except as provided in 15-31-702, shall be deposited in
the genaral fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collectiocns
for the payment of long-range building program bonds. The
remaining 25% 28% of the proceeds of the corporation license
tax, excluding that allocated to the counties under 15-31-702, .
corporation income tax, and income tax shall be deposited to
the credit of the earmarked revenue fund for staté egualization
aid to the public schools of Montana.

{3) The state treasurer shall also deposit tc the
credit of the state general fund all moneys received by him
from the collegtion of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.”
Renumbher: subsequent sections



10
It
12
13
14
15
16
17
18
19
20

21

22

23
24
25
26
z?
28
29

ig

-3

SECTION 4. SECTION 20-9-331y MCAsy 15_AMENDED To READ:

"20-9-331. Basic county tax - and other revenues for
county equalization of the elementary district foundation
progrém. {1) It shal)d be the duty of the county
commissioners of each county te levy an annual basic tax of

25 mills on the doltars of the taxable value of all taxable

property within the countys__excluding _wvehicles and light

trucks with & GVW capacity ©f three-quarter_ton_or lesss for

the purposes of local and state Foundation program supports
The revenue to be <collected From this levy shall be

apporticned to the support of the foundation programs of the

elementary school districts in the county and ta the

earmarked revenue funds state equalization aid accounty in
the following manner:

{ay In order to determine the amount of revenue raised
by this levy which is retained by the countyy the sum of the
astimated revenues i1dentified in subsections (Z2){a) through
(2} (f) below shall be subtracted from the sum of the county
elementary transportation obligation and the total of the
foundation programs of all elementary districts of the
countyes .

{b) If the basic levy of 25 mills produces more

revenue than is required to finance the difference

determined abaves the county commissjoners shall order the
county treasurer to remit the Surplus funds to tbe state
treasurer  for deposit to the earmarked revenue funds state
equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been set.

{2} The proceeds reatized from the county's portion of

the levy prescribed by this section and the revenues from

(Page 3 of 7 pages)
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the following sources shall be used for the equalization of
the elementary district foundation programs of the county as-
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1}:

{a} .the  portion of the federal forest reserve funds
distributed to a county and designated for the comman school
fund under th; provisions of 17-3-213;

{b) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
s$choo) qud under the provisions of 17-3-222; -

{c) the portion of the federal flood control act fuﬁds
diStribqted to 3 county and designated for expenditure for

the venefit of the <county common schools wunder the

provisions of 17-3-232;

{d] all moneys which are paid into the county treasury
as @ result of fines for violations of ilaw and the use of
which is not otherwise specified by law;:

(e) any woney rem2ining at the end of the immediately
preceding school fiscal vyear in the county treasurer®s
account for the various sources of revenue established or
referred to in this section; and

{f) any federa! or state moneys distributed to the
county as. payment in liew of the property taxation
established by the county levy required by this secticne®

SECYION Sa__SECTIDN 20-9-333y MCAe 15 AMENDED T0_ READ:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
programes {1} It shat! be the duty of the county

commissioners of each county to levy an annual basic special

(Page 4 of 7 pages)
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tax for high schools of 15 mills on the dollar of the

taxahle value of all taxable property wWithin the countys

excluding vehicles and light trucks with_a GVW capacitx of

three-—quarter ton_or _lesse Ffor the purposes of local end

state foundation program supporte. The revenue to be
callected From this levy shall be apportioned to the support
of the Foundatioa programs of high school districts in the
county and to the earmarked-revenue fundy state equalization
aid atcounts in the following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the countys the estimated
revenues jdentified in subsections (2)(a) and (2)(b} below
shall be subiracted From the sum of the county's high school
tuition abligation and the total of the foundation programs
of all high school districts of the countye

(b) 1f the basic levy for 15 millts produces more
revenue than is required to finance the difference
determined . abovey, the county-commissioners shall order the
county treasurer to (emit the surplus to the state treasurer
for deposit to the sarmar ked revenue Funde state
equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been sete.

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the foltlowing scurces shall be used for the equalization of
the high school district foundation programs of the county
as ‘prescribed in 20-9-334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1)+

{2a) any money remaining at the end of the immediately

{Page 5 of 7 pages)
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preceding school Fiscal vyear in the county treasurer®s
account fFor deposit of the proceeds from the levy
established in this section; and N
{b) any Federal or state moneys distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this section.®

SECTION 6. _SECTION 20-9~3434 MCAs 15 AMENDED TO _READ:

®20-9-343. Definition of and reverwe for state
equalizatién aida {1} As used in this titley the term "state
equalization aid™ means those moneys deposited in the
earmarked revenue fund as requireg in this section plus any
legislative appropriation of moneys Ffrom other sources for
distribution ta the public schools for the purpose of
equalization of the foundation programa

{2} The following shall be paid into the earmarked
revenue fund for state equalization aid to public schools of
the states

(a} 25% 28% of all moneys receivgd from the collection
of income taxes under chapter 30 of Title 15; -

(b) 25% 28BY of all moneys: except as provided in
15-31-7T02» received from the collection of corporation
Ticense taxes under chapter 31 of Title 15» as provided by
15~1-501;

{c) 10X of the-moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

(d} 62 1/2% oF the moneys received from the treasurer
of the United States as the state*s shares of oiles gass and
other mineral royalties wunder the federal Mineral Lands
Leasing Acty as amended;

{e) interest and income moneys described in 20-9-34l

(Page 6 of 7 pages)
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(f} income from the lacal impact and education trust
fund account; and

(g} in addition to these revenuess the surplus
revenues collected by the ¢ounties for foundation program
support according to 20~9-331 and 20-9-333 shall be paid
into the same e%rmarked revenue fund."

sECTIDN Je SECTION 1+ (HAPTER S5HZ, LAWS OF 1ST19s IS

AMENDED TO READ:

"Section 1l Tax levy for the university systemi There
is levied upon the taxable value of all real and personal
property in the state of Montanar Subject to taxatione

excludiqq vehicles and light trucks with a GVW capacity of

thrée-quarter ton or 1esss 6 mills or so much thereof as is

necessary to raise the amount appropriated by the

legislature from the earmarked revenue fund for the supports

- maintenances and improvement of the Montana university

system and other public educational institutions subject to

board c¢f regents' Supervisions as provided in referendum
neaswre Noe 15 passed by vote of the people at the general
elecrtion held November T+ 1978; and the funds raised

therefrom shall be deposited in the earmarked revenue fund.”
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