
January 12, 1981 

January 28, 19tH 

January 29, 1981 

Janua.ry JO, 1981 

Janu.u·y 31, l9Bl 

february 2, 19tH 

February l, 19tH 

l'iarch 6, 19fH 

March 9, 1981 

March 11, BIIH 

March U, 1981 

SENA~E BILL NO. 106 
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INTRODUCED BY ~('~ 
A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW A TRUSTEE TO 

INVEST TRUST FUNDS IN DEMAND TIME SAVINGS ACCOUNTS AND TIME 

CERTIFICATES OF DEPOSIT; AMENDING SECTION 72-21-202, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 72-21-202 9 HCA 9 is amended to read: 

"72-21-202. Po~ers of trustee. ( 1) Fro I'! time of 

creation of the trust until final distribution of the assets 

of the trust 9 a trustee has the po~er to perform. without 

court authorization. every act which a prudent man would 

perfor~ for the purposes of the trust, including but not 

limited to the powers specified in subsection (2)• 

(2} A trustee has the power, subject to subsection (1) 

of this section and to 72-21-203: 

(a) to collect, holdt and retain trust assets received 

from a trustor until, in the judgment of the +.rustae, 

dispositicn of tho,; cssets should ~lf:! :nade; and til'~ ass~ts !ro::lY 

t~ retained even though th~y incluae an asset in wnich th€ 

trust.:..:, is personi:3lly interested or which is not otherwis-= a 

qualified investment; 

(b) to receive additions to th€ assets of the trust 

from any source; 
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(c) to continue or participate in the operation of any 

business or other enterprise and to effect incorporation, 

dissolution, or other change in the form of the organization 

of the business or enterprise; 

(d) to acquire an undivided interest in a trust asset 

in which the trustee, in any trust capacity, holds an 

undivided interest; 

(e) to invest and reinvest trust assets in accordance 

with the provisions of the trust or as provided by law; 

(f) to deposit trust funds in a bank, including a bank 

operated by the trustee; 

Lgl__~est tryst fyods. jp']~~ jovestment~ 

liJimaDsl tIme say i Qg;i_~~-'IWLJ.llll.ll--,l;llUilli;~l!f 

~llLi.ll-'lll:t-ll.<IDk, I ncl ~[Uj_J-_ballk-l21lllLated hy _J.b.e 

tLUlli<JU 

t9t1hl to acquire or dispose of an asset, for cash or 

on credit 9 at public or private sale; and to manage, 

develop. improve, exchange, partition, change the character 

oft or abandon a trust QSset o~ any interest therein; and to 

encumb~r, mortgaqe 9 or pledge a trust asset for a term 

within or extending beyond the term of the trusty in 

connection with the exercise of any power vested in the 

trustee; 

thtlil to make ordinary or ext~ao~dinory repairs or 

alterations in buildings or other structures, to d~molish 

-2- I N T R 0 D U C E D B I L L 
c:~ 1)/ ,__., .. - 1./ ..... t~ 



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 2015/01 

any Improvements, to raze existi·ng or erect new party walls 

or buildings; 

t+tLJl ~o subdividey develop, or dedicate land to 

public use; or to make or obtain the vacation of plats and 

adjust boundaries; or to adjust differences in valuation on 

exchange 

or to 

or partition by giving or receiving consideration; 

dedicate easements· to public use without 

consideration; 

titlkl to en~er for any purpose into a lease as lessor 

or lessee, with or without option to purchase or renew• ¥or 

a term within or extending beyond the term of the trust; 

fltt.LU 

exploration 

to ente.r into a 

and removal of 

1 ease or arrangement for 

minerals or other na-tural 

resources or enter into a pooling or unitiLatlon agreement; 

t~tLal to grant an option involving disposition of a 

trust asset, or to take an option for the acquisition of any 

asset; 

fMtiDl to vote a security, in person or by general or 

limited proxy, and enter into voting trusts; 

tnt!Ql to pay calls• assessments, and any other sums 

chargeable or accruing against or on account Q'f securiti-es;, 

t"t.Lill to sell or exer:cl se stock subscdptl on at' 

conversion 

committee 

rights; to 

or other 

cansenty directly 

age·nt., to the 

or through a 

reorganization.,-

consolidation, arerger, dissoll.ltion, or liqu.f.datlon of a 
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corporation or other business enterprise and retain any 

property received pursuant thereto; 

fpt~ to hold a security in the name of a no~inee or 

in other forM without disclosure of the trust so that title 

to the security eay pass by delivery, but the trustee is 

liable for any 

stock so held; 

act of the nomine~ in connection with th€ 

t~LLl to Insure the assets of the trust against 

damage or loss and the trustee against liability with 

respect to third persons; 

t~L6l to borrow money from any source to be repaid 

from trust assets or otherwise; to advance money for the 

protection of the trust and for all expensesy losses, and 

liability sustained in the administration of the trust or 

because of the holding or ownership of any trust assets, for 

which advances with any interest the trustee has a lien on 

the trust assets as against the beneficiary; 

tstLtl to pay or contest any claim; to settl~ a cl~im 

by or against the trust by co•promiset arbi~rotion, or 

otherwise; and to release, in whole or in part, any claim 

belonging to the trust to the extent that the claim is 

uncollectible; 

t~t~ to pay taxes, assessments, comp~nsation of the 

trustee, and other expenses incurred in the collection• 

care, administration• and protection of the trust; 

-4-
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1 ~tixl to allocate items of Income or expense to 

2 either trust income or prlncipalr as provided by law, 

3 including creation of reserves out of income for 

4 depreciation, obsolescence, or a~ortization or for depletion 

5 in mineral or timber properties; 

6 tYt~ to pay any property distl'"ibutable to a 

7 beneficiary under disability, without liability to the 

8 trustee, to the beneficiary or for use of the beneficiary 

9 either to his parent, his guardian, person with whom he 

10 resides, or others; 

11 twt!xl to effect distribution of property and money in 

12 divided or undivided interests and to adjust resulting 

13 differences in valuation; 

14 fl<t.4J. to employ persons., including attorneys, 

15 auditors, investment advisors, or agents, even if they are 

16 associated with the t~usteey to advise or assist the trustee 

17 in the performance of his administrative duties; 

18 tyt1Zl to prosecute or defend actions, claims, or 

19 proceedings for the protection of trust assets and of the 

20 trustee in the performance of his duties; 

21 trtLQQ~ to execute and deliver all instruments which 

22 wi 11 accomplish or fac i 1 i tate the exercise of the powers 

23 vest~d in the truste~." 

-End-

(~.- p 
"' .. .;) J,...,/' ju{;. 
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Approved by Committee 
on Bueineaa and Industry 

INTRODUCED BY ~'~ 
A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW A TRUSTEE TO 

INVEST TRUST FUNDS IN DEMAND TIME SAYINGS ACCOUNTS AND TIM~ 

CERTIFICATES OF DEPOSIT; AMENDING SECTION 72-21-202• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 72-21-202w MCA, is amended to read: 

•12-21-202. Powers of trustee. (1) From time of 

creation of the trust until final distribution of the assets 

of the trust, a trustee has the power to perform, without 

court authorization, every act which a prudent man would 

perform for the purposes o¥ the trust, including but not 

limited to the powers specified in subsection (2)• 

(2) A trustee has the power, subject to subsection (1) 

of this section and to 72-21-203: 

(a} to collect, hold 9 and retain trust ass~ts received 

from a trustor until, in the judgment of the trustee, 

disposition of the essets should be made; and the assets may 

be retained even though they include an asset in which th~ 

truste•" is personally interested or which is not otherwise a 

qualified investment; 

(b) to receive additions to the assets of the trust 

fro~ any source; 
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(c) to continue or participate in the operation of any 

business or other enterprise and to effect 1ncorporation, 

dissolution, or other change in the form of the organization 

of the business or enterprise; 

(d) to acquire an undivided interest in a trust asset 

in which the trustee, in any trust capacity, holds an 

undivided interesti 

(e) to Invest and reinvest trust assets in accordance 

with the provisions of the trust or as provided by law; 

(f) to deposit trust funds in a bank, including a bank 

operated by the trustee; 

LUl--tR-Inxest trust funds• iocludjng_ investment~ 

Q~ tjme saylp~~~nd- time certificates of 

lll:IUili.il-i.O-"DY baolu_lDJ;lJUI.l~_bank DllllUited by the 

~IU 

tgt!bl to acquire or dispose of an asset, for cash or 

on credit, at public or private sale; and to manage, 

develop, Improve, exchange, partition, change the character 

of, or abandon a trust asset or any Interest therein; and to 

encumber, mortgage, or pledge a trust asset for a term 

within or extending beyond the ter• of the trust, in 

connection with the exercise of any power vGsted in the 

trustee; 

tht!Ll to make ordinary or extraordin~ry repairs or 

alterations in buildings or other structures, to demolish 

SECOND R E A D I N G 
-z-

SJ3Jo(; 
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any l•provements, to r~ze existing or erect ne~ party walls 

or buildingsi 

t+tijl to subdivide• develop. or dedicate land to 

public use; or to make or obtain the vacation of plats and 

adjust boundaries; or to adjust dlfferenees in valuation on 

exchange 

or to 

or partition by giving or recelvinq consideration; 

dedlca~e easements to public use without 

consideration; 

tjtLIIJ. to enter for ani' purposv Into a 1 ease BS 1 essor 

or lessee, with or without option to purchase or renew• for 

a ter• within or extendinq beyond the term of the trust; 

fkt~ to enter Into a lease or arrangement for 

exploration and re•oval of minerals or other natural 

resources or enter into a pooling or unitization agreement; 

t+t!mi to grant an option involving disposition of a 

trust asset, or to take an option for the acquisition of any 

asset; 

fmt!nl to vote a securltyt In person or by general or 

li•ited proxy, and enter into voting trusts; 

tntlol to pay calls, assessments• and any other su•s 

chargeable or accruing against or on account of securities; 

fetlQl to sell or exercise stock subscrlptton or 

conversion rights; to consent, directly or through a 

co .. ittee or other agent, to the reorganization, 

consolida~ion, merger, dissolution, or liquidation of a 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 2015/01 

corporation or other business enterprise and retain any 

property received pursuant thereto; 

fptLQl to hold a security in the name of a nominee or 

In other form without disclosure of the trust so that title 

to the security may pass by delivery, but the trustee is 

liable for any act of the nomine~ in connection with the 

stock so heldl 

t~Lc! to insure the assets of the trust agaiOst 

damage or loss and the trustee against liability with 

respect to third persons; 

frt!Al to borrow money fro• any source to be repaid 

from trust assets or otherwise; to advance money for the 

~otection of the trust and for all expenses, losses, and 

liability sustained in the administration of the trust or 

because of the holding or ownership of any trust assets, for 

which advances with any Interest the trustee has a lien on 

the trust assets as against the bene~ici~ry; 

tstLU to pay or contest any clai•; to settlt.:: . .:~ cldifl 

by or against the trust by compro•ise. arbltr4tion• or 

otherwise; and to release~ In whole or In part• any clai• 

belonging to the trust to the extent that the clai~ Is 

uncollectible; 

~LRl to pay taxes• assessments, co•pensation of the 

trusttt.e• and other expenses incurred In the collection .. 

caret ad•inistratlon., and protection of the trust; 

-4-
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1 tut!Xl to allocate items of Income or expense to 

2 either trus~ income or principal, as provided by law, 

3 including creation of reserves out of income for 

4 depreciation, obsolescencey or amortization or for depletion 

5 in mineral or timber properties; 

6 tTt~ to pay any property distributable to a 

1 beneficiary under disability, without liability to the 

8 trustee. to the beneficiary or for use of the beneficiary 

9 either to his parent, his guardian, person with whom he 

10 resides, or others; 

11 twt1¥l to effect distribution of property and ~oney in 

12 divided or undivided interests and to adjust resulting 

13 differences in valuation; 

t"t.LlU to employ persons, including 14 

15 auditors, investment advisors, or agents 9 even if 

attorneys, 

they are 

16 associated with the trustee, to advise or assist the trustee 

17 in the performance of his administrative duties; 

18 tyt!Zl to prosecute or defend actions, claims, or 

19 proceedings for the protection of trust assets and of the 

20 trustee in the performance of his duties; 

21 t~tu.al. to execute and deliver all instru~r~ents which 

22 will accomplish or facilitate the exercise of the powers 

23 vest~d in the trustee." 

-End-

-5-
SQ JOb 
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~ILL~-HL' 
UITROOUCEO BY -~~'----· 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW A TRUSTEE TO 

INVEST TRUS~ FUNDS IN DEMAND TIME SAVINGS ACCOUNTS AND TIME 

CERTIFICATES OF DEPCSIT; AMENDING SECTIUt-1 72-21-202, iiCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF kONTANA: 

Section 1. Section 72-Zl-202, MCAt is omended to read: 

•72-21-202. Powers of trustee. (1} From time of 

creation of the trust until final distribution of the assets 

of the trust, a trustee has the power to perform• without 

court authorization, every act ~hich a prudent man would 

parfor.n for the purposes of the trust, including but not 

1 imit.ed to the powers_ specified in subsection (2)• 

( 2:) A trustee has the power, subject to subse_ct ion ( 1) 

of this section and to 72-21-203: 

(a) to Collect, holdt and retain trust assets received 

from a trustor unti1 9 in the judgment of the trustee, 

dispcsiticn of the essets should ~e made; and the ass·2ts m~y 

te r·,.tai!ied e-ven ttlough they include an asset in ~11ich t.hi::'-

trust~~ i~ personally interested or which is not otherwis~ a 

qualifi~d investment; 

(b) to receive additions to t,e ~ssets of th~ trust 

from any source; 
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(c) to continue or participate in the operation of any 

business or other enterprise and to effect Incorporation~ 

dissolution~ or other change in the form of the organization 

of the business or enterprise; 

(d) to acquire an undivided _inte-rest in a trust asset 

in which tha trustee, in any trust capacity~ holds an 

undivided lnterest; 

(e) to invest and reinves~ trust assets in accordance 

with the provisions of the trust or as provided by law; 

(f) to deposit trust funds in a bank, including a bank 

operated by the trustee; 

{gJ._~est trust fuosa,~.--Includjng jnve~.tmmta_ln 

llliJII.iUu! time :u!Xill~J.I:&liJ.I[Jj;,~od time "-Lt.il.UO~llf. 

lilllUI:oll.-ia_any banlu...-l.Dllillllllli--L_lzjjDJI__gliJUittlUL.-.tl¥.~ 

trustee; 

t~~Lhl to acquire or dispose of an asset, for cash or 

on credit, at public or private sale; and to manage, 

develop, improve, exchange, partition, change the character 

of, or abandon a trust asset or any interest therein; and to 

encumber, mortgage, or pledge a trust asset for a term 

within or extendin9 beyond the term of the trust, 1n 

connection with the exercise of any power v~sted in the 

trustee; 

tht~ to makt ordinary or extraordinary repairs or 

alterations in buildings or other structures. to demolish 

-2- T H I R D R E A D I N G 

$13/o~ 



1 

2 

3 

4 

5 

6 

7 

e 

9 

10 

11 

12 

13 

H 

15 

16 

17 

18 

19 

~~· 
21 

22 

23 

24 

25 

lC 2C15/01 

any improvements, to raze eXisting o~ erect new party walls 

or buildings; 

t+tLll to subdivide, devel~p, or dedicate land to 

public use; or to make or obtain the vacation of p]QtS and 

adjust boundaries; or to adjust differenc~s in valua-tion on 

exchange or partition by giving or receiving consideration; 

or to dedicate easements to public use without 

consideration; 

tjtLkl to enter for any purpose into a lease as lessor 

or lessee, with or without option to purchase or renew, for 

a term within or extending beyond the term of the trust; 

tktLll to enter Into a lease or arrangement for 

exploration and removal of minerals ~r other natural 

resources or enter into a pooling or unitization agreement; 

t~t!ml to grant an option involving disposition of ~ 

trust asset, or to take an option for the acquisition of any 

asset; 

fmt.Lal to vote a se.curlty, in person or by ~eneral or 

1 imited proxy, and enter into voting trusts; 

tntLQl to pay calls. assessments, and any other sums 

chargeable or accruing against or on account of securities; 

fotLQl to sell or exercise stock 

conversion rights; to consent, directly 

co11mittee or other agent, to the 

subscription 

or through 

or 

a 

reorganization~ 

consolidation, ~ergery dissolution, or liquidation Of a 

-3-
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corporation or other business enterprise and ret~in any 

property received ~ursuant thereto; 

tPt.LQ.l to hold a security in the name of a nominet:! or 

in other form without disclosure of the trust so that titlE 

to the security may pass by delivery, but the trustee is 

liable for any act of the nominee in c:mnection with the 

stock so held; 

fqt!Li to insure the assets of the trust a~ainst 

damage or loss and the trustee against li~bility with 

respect to third persons; 

trt.LU to borrow money from any. source to be n=p~id 

from trust assets or otherwise; to advance money for the 

protection of the trust and for all '-!xpenscs, lcss~s. and 

liability sustcined in the aaministration of the trust cr 

because of the holding or ownership of any trust assets• for 

which advances with any Interest the trustee has a lien on 

the trust 2ssets as against the beneflci?ry; 

f'!ttti.l. to pay or contest any claim; to settle a claim 

by or against the trust by compromise 9 arbitration, or 

otherwise; and to release, in whole or in party ~ny claiw 

belonging to the trust to the extent that the claim is 

uncollectible; 

t~tLul to pay taxes, assessments, co•pensatlon of the 

trustee, and othe~ expenses incurred in the collection, 

care• administration, and protection of' the tr-ust; 

-Lt-
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1 t•t.UU. to all ocate I terns of income or expansP. to 

2 either trust income or prlncipaly as provided by law. 

3 includi-ng creation of reserves out of income for 

4 

5 

6 

7 

8 

9 

10 

11 

depraciation. obsolescence9 or amortlza~ion or for depletion

in mineral or timber properties; 

ty~Lw! to pay any property distributable to a 

beneficiary under disabrlity• wfthout liability to the 

trustee, to the beneficiary or for use of the benef1ciary 

either to his parent, his guardfan.- person with who;n he 

residesy or others; 

twi=L&l to effect distribution of prope~-ty and money in 

12 divided or undivided interests and to adjust resulting 

13 differences in valuation; 

txu .. u 1>o employ persons,. i-ncluding 14 

15 auditors~ investment advisors, or agentst even if 

attorn-eys.

they are 

16 associated with the trustee, to advise or assist the trustee 

17 in the performance cf ~is administrativ~ dutte~; 

18 tTtUJ. to pro.secute or defend actions, claims., or 

1~ proceedings for the protection of trust assets and of the 

20 truste~ in the performance of his duties; 

21 t~t..L.sul to execute and del fver all i nstrurr.ents which 

22 will accomplish or facilitate the exerci-se of the powers 

23 vest~d in the truste~.~ 

-End-

-s- 5B I oG, 
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SENATE BILL NO. lOb 

INTRODUCED BY HIMSL, GALT 

A BILL FOR AN ACf ENTITLED: "AN ACT TO ALLOW A TRUSTE€ TO 

INVEST TRUST FUNDS IN DEMAND TIME SAVINGS ACCOUNTS AND TIME 

CERTIFICATES Of DEPOSir; AMENDING SECTION 72-Zl-202, MCA.'' 

BE IT ENACTED dY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 72-ZL-202, MCAt is amended to read: 

"72-21-202. Powers of trustee. 11) From time of 

creation of the trust until final di~tribution of th~ ~ssets 

of the trustr a trustee hos the power to perform, without 

court authorization~ every act which a prudent man would 

perform for the purpos~s of the tru5tt including but not 

limited to th~ powers specified tn subsection {21• 

( 2) A trustee has the power, !i.ubject to subsection (1) 

of this section and to 72-21-203: 

(d) to col1ectt holdt gnd retain trust assets recei~ed 

from a trustor untilt in the judgment of the trusteet 

qJsposition of the assets should be madei and the assets m~y 

be retained even though they include an asset 1n which th~ 

trusteP is per~onally interested or which is not otherwise Q 

qualified investment; 

(b) to recet ve additions to t_he dSSets of the trust 

frvm any source; 
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(c) to continue or participate in the operation of any 

business or other enterprise and to effect incorpordtion9 

dissolutiont or other change in the form of the oryanization 

of the business or enterprise; 

(d) ~o acquire an undivided interest in a trust asset 

in which the trusteet 

undivided interest; 

an any trust capacitY• ho1ds an 

(e) to anvest and reinvest trust assets in accordance 

with the provisions of the trust or as provided by law; 

(f) to deposit trust fund~ in a bank. including a bank 

operated by the trustee; 

l9l __ sg_inygst_tru~!~nd~~£~Bln9 __ in~~~Ments~ _ _l~ 

de~QB __ il~~--§~~1Ug~-~~££Q~~~~--!l~--~!lfl£~~--2f 

~Q~~lt_l~~ux__ban~~--ln£lyQlrrg __ ~-_Q~u~_gRer~~~-~ 

l!Y~!~gi 

t~ti~l to acquire or dispose of an asset, for cash or 

oncredit, at public or private sale; and to manage, 

develop• improve, exchange, partition, chanye the character 

of, or abandon a trust asset or any interest therein; and to 

encu1nbert mortgage, or pledge a trust asset for a term 

within or extending beyond the term of the trust, an 

connectiun with the exercise of any power vested in the 

trustee; 

thtiil to make ordinary or extraordindry re~atrs or 

alterat1ons in bu1Jdings or other structures. to demolish 

-2- ::.n !06 
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an-., improvements .. to raze existing Ol" erect new party walls 

or bui ldj nqs; 

t~t!Jl to subdivide, develop, or dedicate Jand to 

public use; or to make or obtain the vacation of plats and 

adjust boundariesi or to adjust differences in valuation on 

exchange 

Of" to 

or partition by giving or rece1ving consideration; 

dedicate easements to public use without 

consideration; 

tjt1~1 to enter for any purpose into a lease a~ lesso,. 

or lessee. with or without option to purchase or renew., for 

a term within or extending beyond the tel"m of the trust; 

to enter into d Tease or arrangement fol" tkt!ll 

exploration and removal of miner a Is or other natural 

resources or enter into a pooling or unitization agreement; 

t*tlml to grant an option involving disposition of a 

trust dSSet, or to take an option for the acquisition of any 

asset; 

t•tlDl to vote a security9 in person or by general or 

limited proxy• and enter into voting trusts; 

tftt121 to pay calls, assessments9 and any other sums 

chargeable or dCcrutnq against or on account of securities; 

totiJU to se 11 or exercise stock subscription or 

conversion rights; to consent• directly or through a 

conuni ttee or other 

consolidation~ merger• 

agent, to 

dissolution• 
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corporation or other business enterprise und retatn any 

property received pursuant thereto; 

t~tlgl to hold a securit1 in the name of a nomin~~ or 

1n other form without disclosure of th~ tru~t so that tatl~ 

to the security may pass by de1ivery9 but the tru~te-2 ; s 

1 iabl e for any 

stock so held; 

act of the nominee in connection with the 

f"fl"tl!.l to insure the assets of the trust •VJdins.t 

Qamage or loss and the trustee against liability ~ith 

respect to third persons; 

t~t~l to borrow money from any sourc~ to be r0paid 

from trust assets or otherwise; 

protection of the trust and for all 

to advance money for the 

expenses, 1 asses, and 

1iability sustained 1n the administration of the trust or 

because of ~he holding or ownership of any trust assets9 for 

which advances with any interest the trustee has a I ien on 

the trust assets as against the beneficiary; 

t~~111 to pay or contest any claim; to settle a claim 

by or against the trust by comprom1se9 arbitrdtion. or 

otherwise; and to release, ir1 whole or in pdrt, any c1aim 

belonging to the trust to the extent that the claim IS 

uncol1~ctible; 

t~11~ to pay taxes9 assessments• compensation of thP 

trustee, and other expenses incurred in the collection. 

caret administration, and protection of the trust; 
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te~tltl to alloca-te items. of lnc.ome or expense to 

l ~ither trust income or principal, as provided by law, 

3 including creation of reserves out of income for 

4 

5 

b 

7 

a 

depreciation, obsolescence, or amortization or for depletion 

in mineral or timber properties; 

t•t1~ to pay any property distributable to a 

beneficiary under disability• without liability to the 

trustee, to the beneficiary or for use of the beneficiary 

9 either to his parent, his gu~dian, person with whom he 

10 resides. or others; 

11 twt1~1 to effect distribution of property and money in 

L2 divided or undivided interests and to adjust resultinq 

13 differences in valuation; 

14 txt!Jtl to employ persons, including atto.-neys., 

15 auditors, invest~ent advisors. or agents• even if they are 

16 associdted w1th the trustee. to advise or assist the trustee 

17 ln the performance of his ad~inistrative duties; 

18 +Yl1~ to prosecute or defend actionsy claims. or 

19 proceedings for the protection of trust assets and of the 

20 trustee in the performance of his duties; 

21 

l2 

23 

trt1~~1 to execute and deliver dll instruments which 

will accomplish or facilitate the exerc1se of 

vested in the trustee." 

-End-
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