Senate Bill 102
In The Senate

January 12, 1981 Introduced and referred
to Committee on Taxation.

Fiscal note requested.
January 17, 1981 . Fiscal note returned.

March 11, 1981 Committee recommend bill
do pass as amended.

March 12, 1981 Bill printed and placed
on members' desks.

March 13, 1981 Second reading pass
consideration.

March 14, 1981 Second reading pass
consideration.

March 16, 1981 Second reading do pass.

March 17, 1981 Correctly engrossed.

March 18, 1981 Third reading passed.

In The House

March 19, 1981 Introduced and referred
to Committee on Taxation.

April 11, 1981 Committee recommend bill
‘ concurred as amended.

April 13, 1981 Second reading not concurred.
In The Senate

April 14, 1981 Returned from House not
concurred.
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INTRODUCRED 3Y .

A BILL FOR AN ACT ENTITLED: ®aAN ACT TO PROVIDE A GRADUATED
TAX ON PROCPERTY FOR CERTAIN LOW INCOME AND ELDERLY PERSONS
AND TO ADJUST UPHARD CERTAIN INCOME UALIFICATIONS FOR
ASSESSMENT OF PROPERTY TAX; AMENDING SECTIONS 15-6-134+

15-6~135y AND 15-6-211y MCAL®

AE IT ZWACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:R
Section le Section 15~6~134y MCAy is amendad to read:
"15~6-~134+ Class four property -— description -—-

taxable percentage. (1) Class four property includes:

{a) all land except that specifically included in
another classs

tby all improvements except  those specifically
included in another class;

{c) al11 trailers and mobile homes wused as permanent
dwellings except:

{i) those held by a distributor or dealer of trailers
or mobile homes as his stock in trade; ana

(ii) those specifically included in another class;

{d) the first $35,000 or less of the market v=2lua of
any inprovement on real preoperty or 2 trailer or mobile home

used as a permanent dwelling and appurtenant land not
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exceeding 5 acres owned or under contract for deed and
actually occupied for at Teast 17 months a year a5 the
primary residential dwelling of:

(i) a.ﬁ+duu-or-n+deuer—62 Moniana resident 60 years of
age or older whoe-qualifies—under-the-ipcone——timitations——of
{4+ r—of--thie--subsection whose. anpual. _income from_all
seurces (s not wore than 3122000 for a single _persop acd
2352000 for a married couples or

{ii) a widow-——or——widower persgn of any age with
depandaent children who-—-quetifies———andepr———tha-~—incoms
Fimitations-——of——t++iy——of——-this--subsectiont-o+ whose total
anouzal. income from 211 sources is noi more than $12s0003

t+f+§-a--rec+p+ent——or——reeipients——of——retifement—--er
disapitity-~benefits——whese-total-income-from-ati-saurces-is
nok—more-than-$Fy868—for-e-singlre—person--or——-$8y506—-for—-a
married-couptet

{=2) 211 golf coursesy including land and improvements
actually and nacessarily used for that purposey that:

{i) consist of at least 9 holes and not I=z2ss than
19000 Tineal yards; and

{ii) were used as a golf courss on January le 1979y and
were owried by a nonprofit Montana corporaticnes

{2) Llass four property is taxed as fellowss

() Proparty described in subsections (i){a} through

{1){c) is taxod at B.55% of its market valuc.

-
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at.__2a532 . of iis _declared —wmarker .walus _auliiplicd Dy &
kergentage figure based oo & declarad. gonuzl_ incons frow all
sourcas g5 determined hy the following Lables

Iotal Aonual Jncome Iotal_apnual Iocome Bercentage
Single Persen ¥arried Coupls Xultipltier
2. 0 = % 3»000 & ___ 0.~ 3 6,000 Q
22000 = 62000 £2000 = _ 83,000 30z
£+000 ~ 82000 82000 = 10000 £3-34
2000 =__10+000 A01000 = 12000 &0%
102000 - 122000 122000 - 152000 20x

+b34c) Property described in subsection +¢i3fay-—and
{1)(e) is taxed at one-half the taxable percentage
established in subsection (2)(a)s Or 42275%.%

Section 2« Section 15+6-135y MCAs is amended to read:

®15-6-135. Class five property -- description -—
taxable percentages (1) Class five property includes:

{a) all property used and owned by cooperative rural
electrical and cooperative rural telephone associations
arganized under the laws of Montanas except property owned
by cooperative organizations described in subsection (1)(c)
of 15-6~137;

(b) air and water pollution <ontrol equipment as
defined in this sectiong

{c} truck campers, motor homesy and camping and travel
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trailerse including fifth-wheel trailerse ouwned by andg
actually used primarily by a person 60 years of aae or clder
whos

(i) is retired from full employment; and

{ii}) whose total income frowm all sources is not more
than #7v886 $12:0000 for a single person or $8vy8608 £152000
for a married coupley:

{d) new industrial property as defined in this
saction;

{e} any personal or real property used primarily in
the production of gasohel during copnstruction and for the
first 3 years of its operations.

{2) (&) “Air oand water pollution egquipment™ means
facilitiess machinerys or equipment used to reduce or
control water or atmospheric pollution or contamination by
regmovinges reducings altering, disposings or storing
poliutantsy contaminantsy wastess or heate The department of
health and environmental sciences shall determine if such
utilization is being madeas

{b) The department®s determination Tas to air
pollution equipment] may be appeadled to the board of health
and environmental sciences and may not be appealed to either
a county tax appeal beard or the state tax appeal boardes
Howevers the appraised value of the equipment as determineg

by the department of revenue may be appealed to the county

-y
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tax appeal board and the state tax appeal board.

{3) "New industrial property® means any new industrial
planty including %lands buildingssy machinesrys and Fixturesy
used by new industries during the first 3 years of their
operations The property may not have been assassed within
the state of Montans prior to July 1y 1961

(4} (a) ™New industry® means any persons corporations
firme partnershipy associationy or other group that
establishes & new plant in Montana for the operation of a
ned industrial endeavore as distinguished from a wmere
expansions reorganizations or amerger of kL existing
industrye

(b} MNew industry includes onrly those industries that:

{i} wmanufactures milly miney producey processs or
febricate materialsi

{ii) do similar worke employing capital and 13bore in
which materials unserviceable Iin their natural state are
extractedy processeds oF ma de fit for wuse or are
substantlially altered or treated so as to create commercial
progucts or materials; or

(iii) engage in the machanical or chemical
transformation of materials or substances inte new products
in the manner defined as manufacturing in the 1972 Standard
Industrial Ciassification Manual preparec Ly the United

States office of management and budgets
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{5} Wew industrial property does not include:

{a) property used by retail or wholesale merchantsy
commarcial services of any typesy agriculturesy tradess or
professions;

(b) a plant that will create adverse impact on
existing statey countyy or municipal services; or

{c) property used or employed in any industrial plant
that has been in operation in this state for 3 years or
longers

{6) LClass five property is taxed at 2% of its market
valuea™

Section Je« Section 15-6-211ly MCAy is amanded to reads

*#15—-6—211e Certain disabled veterans? raesidences
exedsipta (1) A residencey including the 1ot on which it is
builty owned anao occupied by a disabled veteran is exempt
from property taxation under the following conditionse The
oWNer musts

{a) have been honorably discharged from active service
in any branch of tha armed services;

(b} Dbe rated 100% disabled due to a service-connected
Gisanllity Ly +the United States wveterans administration or
its successory and

{c) bhave an annual income from all sources of not more
than $¥vy088 3122000 for a single nerson and 48y08088 $152000

for a married couple.

SB /s
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If a veteran whose property has been eligible for

this exempfion diess the property shall continue to be

exempt S0
{a)
(b}
(<)

more than

long as the surviving spouse:l
remains unmarried;
is the owner and occupant of the house; and
has a total annual income from all sources of not
$3y639 $122000."
=—End-~-



STATE OF MONTANA 84-81
REQUESTNO.

FISCAL NOTE

Form Bi)-15

In compliance with a written request received — January 13—, 19 81 ., there is hereby submitted a Fiscal Note
for _Sepate Bill 102 _____ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

ASSUMPTIONS (econtinued)
10. indicate. No estimate is attempted.

FISCAL IMPACT

University Levy FY 82 FY 83

Senior Citizens

Under current law NCONE $384,425

Under proposed law ‘ 184,443

Estimated Decrease {$199,982)
Veterans ‘

Under current law NONE $ 7,323

Under proposed law : . 2,569

Estimated Decrease (5 4,754)

Total Revenue

Under current law NONE $391,748
Under proposed law 187,012
Estimated Decrease ($204,736)

EFFECT ON LOCAL GOVERNMENTS

The proposal would decrease county tax revenue by $9,495,432 in FY 83 ignoring the
effects of single persons with dependents. {current - $16,177,591, under proposal -
$6,853,999 )

LONG RANGE EPFFECTS

Increases in the aged population would increase the fiscal impact over time all things
being equal.

Increases in nominal income would tend to lessen the fiscal impact all things being egual.

TECHNICAL NOTE

The meaning of person with dependent children needs to be defined more to avoid potential
problems.

Y,
I &
PREPARED BY THE DEPARTMENT OF REVENUE v;;;x,/

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _/,‘:;,Z.A’ gﬂL.w —




STATE OF MONTANA
REQUEST no. _ 84-81

FISCAL NOTE

Form Rivis

tn compliance with @ written request received ___Janyary. 13, 19 _81_, therg is hereby submitted a Fiscal Note
for _Senate Bill 102 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Qffice of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

An act to provide a graduated tax on property for certain low income and elderly
persons and to adjust upward certain income qualifications for assessment of property
tax.

ASSUMPTIONS

1. There are 120,559 individuals aged 60 years and over in the state. Of these
there are 34,600 single and 42,979 independent family units {2 per family).

2. All the aged homeowners who meet the income regquirements fall under the special
property c¢lass (i.e., taxable value equals 4.275 percent of assessed).

3. There are 500 veterans who wou'd recieve benefits under the proposal.

4. These veterans do not recieve the benefits of the special property class now
because of the low income regquirements (i.e., taxable value is 8.55% of assessed
value).

5. ©Of the above families (34,600 + 42,979 + 500), ©4 percent are homeowners,
or 27,506 aged married homeowners, 22,144 aged single homeowners & 320 veteran
homeowners.

6. The average assessed home value is $28,552.

7. The mill levy that applies is 220 mills for the counties and 6 mills for the
state (university levy}.

8. The following income distribution applies to the aged.

INCOME GROUP NUMBER MARRIED INCOME GROUP NUMBER SINGLE
$ 0 - 6,000 7207 $ 0 - $3,000 7463
6,000 - §,000 3603 3,000 - 6,000 9920
8,000 - 10,000 3768 6,000 - 8,000 1794
10,000 - 12,000 2943 8,000 - 10,000 974
12,0600 - 15,000 3273 16,000 - 12,000 819

9. All of the veterans will receive benefits under the proposal. (taxable value is
3 percent of assessed.)

10. No data are available on the number of single individuals who have dependent
children or their income. There are approximately 7300 families receiving ADC
payments. Of these families roughly 13% own their own homes. It is felt that
many more individuals would receive benefits under the proposal than these figures

BUDGET DIRECTOR
Office of Budget and Prog'ram Planning

Date:




STATE OF MONTANA 84~81REVISED
REQUESTNO. .

FISCAL NOTE

Farm BD-{5

January 13 81

In compliance with a written request received ., 19 , there is hereby submitted a Fiscal Note

for SENATE BILL 102 (AMENDED) pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legistative Assembly.
Background information ysed in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,
PAGE 2

FISCAL IMPACT
University Levy FY 82 FY 83

Senior Citizens

Under current law NONE $161,681

Under proposed law 74,797

Estimated Decrease (s 86,884)
Veterans

Under current law NONE $ 1,900

Under proposed law 667

Estimated Decrease ($ 1,233)
Total Revenue

Under current law NONE $16e3,581

Under proposed law 75,464

Estimated Decrease (s 88,117)

EFFECTS CON LOCAL GOVERNMENT

The proposal would decrease county tax revenue by $3,012,152 in FY 83 ignoring the
effects of single persons with dependents. (current - $6,000,749; under proposal -
$2,988,597.)

LONG RANGE EFFECTS

Increases in the aged population would increase the fiscal impact over time all things
being equal.

Increases in nominal income would tend to lessen the fiscal impact all things being
equal.

TECHNICAL NOTE
The meaning of person with dependent children needs to be defined more to avoid potential
preoblems.

f/
TN .
PREPARED BY THE DEPARTMENT OF REVENUE L”% L@L

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: 2 - 3 i ? ’




STATE OF MONTANA
REQUEST NO. __84-81 RFV)
FISCAL NOTE

Form BD-15

In compliance with a written request received w.._lamla.;y_,.]__g,m_‘ .. 19 __g1 , there is hereby submitted a Fiscal Note
for SENATEE BRILL 102 @_)Yl‘f’id) pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in devel oping this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION
An act to provide a graduated tax on property for certain low income and elderly

persons and to adjust upward certain income qualifications for assessment of property
tax.

ASSUMPTIONS

1. There are 120,599 individuals aged 60 years and over in the state. Of these
there are 34,600 single and 42,979 independent family units (2 per family).

2. All the aged homeowners who meet the income requirements fall under the special

property class (i.e., taxable value equals 4.275 percent of assessed.)

There are 500 veterans who would receive benefits under the proposal.

4. These veterans do not receive the benefits of the special property class now
because of the low income requirements (i.e., taxable value is B8.55% of assessed
value).

5. 0Of the above familieg (34,600 + 42,979 + 500), 64 percent are homeowners
or 27,506 aged married homeowners, 22,144 aged single homeowners and 320 veteran
homeowners.

6. The averaye assessed home value is $11,584 (estimated from sample of taxpayvers in
class 4).

7. The mill levy that applies is 220 mills for the counties and 6 mills for the state
(university levy).

8. The following income distribution applies to the aged.

(O8]

INCOME GROUP NUMBER MARRIED INCOME GROUP NUMBER SINGLE
$ 0 - 6,000 7207 § 0 - 3,000 7463
6,000 - 8,000 3603 3,000 - 6,000 9920
8,000 - 10,000 3768 6,000 - 8,000 1794
10,000 - 12,000 2943 8,000 - 10,000 974
12,000 - 15,000 3273 10,000 - 12,000 819

2. All of the veterans will receive benefits under the proposal. (taxable value is
3 percent of assessed.)

10. No data are available on the number of single individuals who have dependent
children or their income. There are approximately 7300 families receiving ADC
payments. Of these families roughly 13% own their own homes. It is felt that

many more individuals would receive benefits under the pro osal than these figure
indicate, No estimate is attempted. prop Jures

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:
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Approved by Committee
on Taxation
SENATE BILL NO. lO2
INTRODUCED BY HIMSLe SEVERSONs B. BROWN,s

HAGERy XOLSFAD: AKLESTAD

A BILL FOR AN ACT ENFITLED: ™AN ACT TO PROVIDE A GRADUATED
TAX ON PROPERTY FOR CERTAIN LOW ENCOME AND ELDECRLY PERSONS
AND TO ADJUST UPWARD CERTAIN [INCOME QUALIFICATIONS FOR
ASSFSSMENT OF PROPERTY TAX; AMENDING SECTIONS 15-6-134.

15-6-13%y AND 15-6-211es MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls« Section 15-6-134+ MCA, i5 amended to read:
#15-6-134. Llass Four property -- description -——

taxable percentage- (1) Class Four property includes:

{a) all land except that spécifically included in
another class:

{b) alt imgrovemants except those specifically
included in another class;

{c) all trailers and mobile homes wvsed as permanent
dwellings except:

{i) those held by 2 distributor or dealer of trailers
or mobile homes as his stock in trades and

(ii) those specifically included in ancther ¢lass;

{d) the First $354000 or less of the market value of

any improvement on real property or 3 trailer or mobile home
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SB 0102702

used as a permanent dwelling and appurtenant land not
exceeding 5 acres owned or under contract For deed and
actually occupied Ffor at least 10 months a year as the
primary residential dwelling of:

(i} a wrdow-or-wirdower—6Z Montana resident 650 yaars of

age or older who-quatlifies-under~the—income——timitations-——of

tittir——of--thts--sabsecetton whose annual_ income from all

sources is not more than_3%$12.006 for_ a sinqgle person_ and

$15,000 for a married couple; or

(ii) a widow——or——-widewer person of any age with

dependent-chitdren DEPENDENTS AS DEFINED_IN 15-30-113 who

qualtfies-—under——the--incane——+imttations--ef—¢iit}-of-this

sabsectiont-or whose total annuail income from all seources is

not mere _than $12,0003

titti-a-—-réciptent——or-—recipienta——af-——retiremnt———or
disabiitty-—benefits--whose-totot-income-Fromati-sourcer—¢vs
not-more—than-$¥y500-for-a-stagie—person—or-—$8y908——For--a
mearvred-coupley

{e} all qolf coursess including land and improvements
actually and necessarily used for that purposes that:

(i} consist of at least 9 holes and not less than
34000 tineal yards; and

(ii) were used as a golf course on January ls 1979« and
were owned by a nonprofit Montana corporations

(2) Class four property is taxed as follows:

-2- SB 102

SECOND READING



10
11
12
13
14
15
16
17
18
19
20
F3
2z
23
z4

25

58 0102/,02

{a) Property described in subsections (1}(a) through
{1)(c) is taxed at B.55% of its market valuee.

{bjp Property described in_subsection (li}{d} -~ is _taxed

at B8.535% of its__declared_  market_ value multiplied by _a

percentage fiqure based _gn_a_deglared_annual income from all

sources as determined_by the following table:

Jotal Agnual Income Total Annual Income Percentage
Single Person Marsjed Cougle Multiplijer
s 0_-_3_3;000 s 0 - 3% 61000 o
32000 = 6,000 65000 - __ 85000 Jox
62000 - __ 8,000 8,000 ~__10,000 45%
85000 _=_ 105000 10,000 -_ 12,000 603
10,000 —~ 12+000 12,000 - 15,000 0%

|

¢2y{c} Property described in subsection ti3fdy——and
(1} ¢e) is taxed at one-half the taxable percentage
established in subsection (2)(a)s OF 4«275%.%

Section 2. Section 15-6-135+ MCAy is amended to read:

"15-6-135« Class five property -— description -—
taxable percentage. {1) Class five property includes:

{a} all property used and owned by cooperative rural
electrical and cooperative ryral telephone associations
organized under the laws of Montanas except property owned
by cooperstive organizations described in subsection {1}{c)

of 15-6-137;

(bj} air and water pollution controt equipment as

- B S8 102

10
11
12
12
14
15
1
17
18
19
20
21
22
23
z4

25

SB 0102702

defined in this section;

{¢) truck campersy motar homess and camping and trave!l
trailerssy including fifth-wheel trailerss owned by and
actually used primarily by a person 60 years of age or older
who:

{i} is retired from full employment; and

{(ii) whose total income from all sources is not more
than 4$7y680 $12,000 for a single person or $8v860 315,000
for a married couple;

(d} new industrial property as defined in this
section;

te) any personal or real property used primarily in
the production of gasohol during construction and for the
first 3 years of its operationa

{2) {a) ™Air and water pollution equipeent® means
factilitiess machinerys or egquipment used to reduce or
control water or atmospheric pollution or contamination by
removings reducinge alterings disposings or storing
pol lutantse contaminantsy wastessy or heat. The department of
health and environmental sciences shall determine if such
utilization is being mades

{b) The department’'s determination [as to air
pollution equipment] may be appealed ta the board of health
and environmental sciences and may not be appealed to either

a county tax appeal board or the state tax appeal boarde

=4 58 102
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Howevers the appraised value of the equipment as determined
by the department of revenue may be appealed to the county
tax appeal baoard and the state tax appeal boards.

(3) “New industrial property” means any new industrial
planty including landes buildingss machineryy and Fixturesy
used by new industrias during the first 3 years of their
operation. The oproperty may not have been assessed within
the state of Montana prior to July !y 196l1.

{%) (a) “"New industry” means any persone CcoOrporations
firmg partnerships associations or other group that
establishes a new plant in Montana for the operation of a
new industrial endeavorr. as distinguished from a mere
expansions ceOrganizations or merger of an existing
industry.

(b} MNew industry includes only those industries that:

(i) manufacturey milly mine+ producee processs or
fabricate matrerials;

{ii}) do siwmilar works employing capital and labors in
which materials unserviceable in their natural state are
extracteds processeds ar made fit for use or are
substantially altered or treated 50 3s to create commercial
products or materials; or

{iii) engage in the mechanicatl or chemical
transformation of materials or substances into new products

in  the manner defined as manufacturing in the 1972 Standard

~5=— 5B Loz
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Industrial Classification Mamual prepared by the United
States office of management and budget.

{3) New industrial property does not include:

{a) property used by retail or wholesalae merchantse
commercial services of any types agricultures tradesy or
professions;

{b) a plant that will create adverse impact on
existing states Countys or municipal services; orf

(c} property used or employed in any industrial plant
that has been in operation jin this state for 3 years of
longers

{6} Class Five property is taxed at 3% of its market
values™

Section 3. Section 15-6-21ls MCAs is amended to read:

"15-6-211l. Certain disabled veterans* resjidences
exempte {1} A residences including the lot on which it is
builte owned and occupied by a disabled veteran is exempt
from property taxation under the following conditions. The
owner must:

ta) have been honorably discharged from active service
in any branch of the armed services]

{b) be rated 100% disabled due to a service-commected
disability by the United States veterans aagministration or
its successor; and

{c) have an annual income from all sources of not more

. SB 102
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than $¥+868 312,000 for a single person and $8+888 315,000
for a married couple.

{2) If a veteran whose property has been eltigible for
this exemption diese the property shal) continue to be
exempt so Tong as the surviving spouse:

(2} remains unmarried;

{b) 15 the owner and occupant of the house;: and

{c} has a total anpual income from all sowurces of not
more than $79y80€ $124000e"

—End-

— $8 102
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SENATE BILL NO. 102
INTRCDUCED BY HIMSLy SEVERSONs Ba. BROWNs

HAGERy KOLSTAD+ AKLESTAD

A BILL FOR AN ACTY ENTEITLED: ™AN ACT TO PROVIDE A  GRADUATED
TAX ON PROPERTY FOR CERTAIN LOW INCOME AND ELDERLY PERSONS
AND TO ADJUST UPWARD CERTAIN [INCOME QUALTFICATIONS FOR
ASSESSMENT OF PROPERTY TAX; AMENDING SECTIONS 15-6-134s

15-6-135s AND 15-6-211+r MCAS™

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section l. Section 15-6—134y MCAy is amended to read:
n15-6-134, Class four property -- description -—-—
taxable percentagee. [L) Class four property includes:
tay all land except that specifically included in
another class;

(b) all improvements except those specifically
included in another class;

(c}) aYl trailers and mobile homes used as permenent
dwellings except:

{1} those held by 3 distributor or dealer of trailers
ar mobile homes as his stock in trade; and

(ii) those specificaliy included in another ciass;

(d} the first 3354000 or less of the market value of

any improvement on real property or a trailer or mobile home
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used as a permanent dwelling and appurtenant !and not
exceeding 5 acres owned or under contract for deed and
actuaIiy occupied for at least 10 months a year as the
primary residential dwelling of:

(i} o wrdow-or-widower-62 Montana_resident 60 years of

age of older who-gquatifies-under-ehe—income——~timitacrons——of

{titty—-of-—~this——subyection whose annual__income from all

sources is not more than $12,000 for a single person  and

$15,000 for_a married couple; or

(i) a wigow-~or--widewer person of any age with

depandent-chitdren DEPENOENTS AS DEFINED IN 15-30-313 e

gqootrFtres--under——-the--income——%timitatrons——of-¢iity~of-tiis

sybsecttrant~ar whose total _annual income_from all _sources_is

not more thap $12+40003

$+tity-o--recipient--or--rectprents-—of--retirement-—or
disabitity--dbenefits-~whose-totet-income-from-ati-sources-is
not-more-than-4¥v068-for-a-single-person--or--56y888-—For—-a
merrted-cooplet

{e) all qolf coursess including land and improvements
actually and necessarily used for that purpose, that:

{i) consist of at least 9 holes and not tess than
34000 tineal yards; and

{ii) were used as a golf course on January Lls 1979 and
were owned by a nonpsofit Montana corporations

{2) Class four property 15 taxed as follows:

-2 S8 102
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{a) Property described in subsections (l){(a) through
{1){c) is taxed at 8.55% of its market value.

{b) Property described in_subsection_f{1){d) is _taxed

- 8ne

at__8.55%_ _of its_declared market value multiplied by a

percentage_fiquse based on_a declared annual income from all

sources as determined by _the following table:

Total Annual Income

Yotal amual Income Percentage
Single Person HKarrjed Louple Multiplier
30~ 3 3,000 s 0 - % 62000 [
31000 - 65000 6,000 - 8,000 oy
61000 - 8,000 8,000 - 10,000 3%
81000 - _1¢+00Q0 10,000 - 125000 £0%
103000 - 12,000 12,000 -__15,000 90%

tht({c) Property described in subsection +¢t}{d)i-—-and
(L) (e} is taxed at one-half the taxable percentage
established in subsection (2)(a)s OFr %eaZ275%%"

Section 2. Section 15-6-135+ MCAs is amended to read:

"15-6-135., Class five property ~-- description --
taxable percentage. (1) Class five property includes:

{a) all} property used and owned by cooperative rural
electrical and cooperative rural telephone associations
organized under the Jaws of Montanas excepnt property owned
by cooperative organizations described in subsection {(1)(c)

of 15-6—-1373:

(b) air and water pollution control eguipment as

g 58 102
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definaed in this section;

{<) truck camperss motor homese and camping amd travel
tratlerss including Ffifth-wheel trailersy owned by and
actually used primarily by a person 60 years of age or older
who:

{i} is retired from full employment; and

{ii1) whose total! income from all sources is not more
than $7y888 $12,000 for a single person or $8v880 $15,000
for a married couple;

{d} new industrial property as defjined in this
section;

{e)} any personal or real property used primarily in
the production of gasohol during construction and for the
First 3 years of its operation.

{2) (a) ™Air and water pollution equipment™ mpeans
facilitiess machinerys or equipment used to reguce or
control water or atmospheric pollution or contamnation by
remov ings reducings alterings disposings or storing
pollutantsy contaminantss wastess or heate The department of
health and environmental sciences shall determine if such
utilization is being made.

(b} The department's determination {as to anr
pollution equipment] may be appealed to the board of health
and environmental sciences and may not be appealed to e1ther

a county tax appeal board or the state tax appeal board.

g~ SB 102
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Howevers the appraised value of the egquipment as determined
by the department of revenue may be appealed to the county
tax appeal board and the state tax appeal boarde

(3) "New industrial property" means any new industrial
plants including langy buildingss machinerys and Fixturess
used by new industries during the first 23 years of their
operatjon. The property may not have been assessed within
the state of Montana prior teo July 1, 1961.

[4) {a) "New industry™ means any persons <oOrporations
firme partnerships associations or other group that
establishes a new plant in Montana for the operation of a
new industrial endeavors as distinguished from a mere
expansions recrganizations or merger of an existing
industrye

{b) HNew industry includes only those industries that:

{i) manufactures mille mines produce, processs or
fabricdte materialsi

(it) do similar works employing capital and labors in
which materials unserviceable in their natural statz are
extracteds processedsy or made fit for use or are
substantially altered or treated so as to create commercial
products or materials; or

{111) engage in the mechanical or chemical

transformation of materials or substances into new praducts

in the manner defined as manufacturing in the 1972 Standard

5= 5B t02
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Industriat Classification Manual prepared by the United
States office of management and budget.

(5) New industrial property does not include:

{a) property wused by retail or wholesale merchantss
commercial services of any types agricultures tradesy or
professions;

{(b) a plant that will create adverse impact on
existing states countys Or municipal services; or

(€) property used or emplayed in any industrial plant
that has been in operation in this state for 3 years or
longer. .

{e) Class five property is taxed at 3% of its market
value."

Section 3. Section 15-6-21ly MCAy is énended 10 read:

®15-6-211. Certain disabled veterans® residences
exempte (1) A residencey including the lot on which it is
builte owned and occupied by a disabied veteran is exempt
from property taxation under the following conditions. The
owner must:

(a) bave been honorably discharged from active service
in any branch of the armed services;

{b) be rated 100% disabled due to 3 service-connected
disability by the United States veterans administration or
its successor; and

(¢) bhave an annual income from all sources of not more

Al
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than $3y86808 312,000 for a single person and $8+0890 §15,000
for a married couple.

{2) If a veteran whose property has been eligible for
this exemption diese the property shall continue to be
exempt so long as the surviving spouse:

{a) remains unmarried;

{b) 1s the owner and occupant of the house; and

{(c} has a total annual income from all sources of not
more than $7v00€ $12,000.™

—-End~
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April 10, 1981
HOUSE OF REPRESENTATIVES

COMMITTEE ON TAXATION AMENDMENTS TO SENATE BILL 102:

1. Page 3, line 9.
Following: "$6,000"
Strike: "0O"

Insert: "15%"



