
January 12, 1981 

March 11, 1981 

March 12, 1981 

March 13, 1981 

March 16, 1981 

March 17, 1981 

March 18, 1981 

March 27, 1981 

March 30, 1981 

March 31, 1981 

SENATE BILL NO. 96 
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IN THE SENATE 
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pass as amended. Report adopted. 
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members• desks. 
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Correctly engrossed. 

Third reading, passed. 
Ayes, 48J Noes, o. 
Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Co~nittee recommend bill be 
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INTRODUCED BY :~ --------

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FUNDS FOR 

SPECIAL IMPROVEMENT DISTRICT R~VOLVING FUNDS BY ALLOWING 5~ 

UF THE I;1PP.OVEHENT COST TO BE AN INITIAL INCIDENTAL EXPE,iSE 

TO eE DEPOSITED IN THE REVOLVING FUND; AMENDING SECTIONS 

7-12-4169 AND 7-12-4222• MCA•" 

Be IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4169• i-1CA1' is amended to read: 

"7-12-4169. Incidental exp~nses c~nsid~red as cost of 

improvements • .Lll The costs and expenses connected with ;;.1nd 

incidental to the formation of any sp~cial i rnprove;n'1nt 

district., including costs of preparation of plans, 

S?ecificationst maps., and plats; enqineering, 

superintendence, and inspection; ann preparation of 

assessment rolls, shall b~ considered a part of the ccst c.nd 

expenses of making the improve;nents within such speci-:~1 

improvem~nt district. 

!ll_Jh;L.!;~~_Q!!¥-.illiiU.llll~IDa¥>._.lL:tla:....21lJ;.i2ll_llf 

thL-lll.Wii;!i<ll-_QQUx:n.inl;l~.>.--inUlllllL_.>a-am<lJJ.IlLnnL:t<l 

illl!:.esO>L2ZL>1 f the ~ cinti~SIL.alllllllQ:i;._nf_.,_D.l£_lulw1Ji. __ l:}L __ Itll.l:.r::mU 

.t.;;_b.~ed wh j ch Sbiill-b.!l..il!l~:LiJL;th."-_J:>ll(21.>£in,;_fliWl 

~~t~-lo-1=12=~ZZ1~" 
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LC 0965/01 

Section 2. Section 7-12-4222, MCA. is amended to read: 

•7-12-4222. Sources of money for revolving fund. (1) 

For the purpose of providing funds for such revolving fund 

the city or town council: 

(a) Lil may, in its discretion ~nd from time to time, 

transfer to the revolving fund from thG general fund of the 

city or town such amount or amounts as may be deemed 

necessary, which amount or amounts so transferred shall be 

deemed and considered and shall be loans from such gen~ral 

fund to the revolving fund; s"d ~ 

.u.iJ._JDAX__iw;llll!e_ln~~'!:LXIliL..iQlll.C.il.ll!llVent to be 

WILJ:OUtiUL1C.QJIL.th~~f the bon>Lw:....~x:;_,uL>IIIIWll:t 

~<L2.L.2Llll.e_llJ:j.~ pal amount gf the _:.nall.s __ ll.J:_IIlilr:Lim:t!i 

il.Jl>L..i!!l=.i:t__il_.in:..:til!il_L!ill(olYinliJliOlJ_uQoJLJ:..s;ll.iJ!:t_QL:iu~ 

~eeds; aru;i 

(b) shall• in addition to such transfer or transfers 

from the general fund or in lie~ thereof, levy and collect 

for such revolving fund such a tax, hereby declared to be 

for a public purpose, on all the taxable property in such 

city or town as shall be necessary to me~t the finAncial 

requirements of such fundi such levy, togethQr with such 

tron~f~r• not to exceed in any one year 5~ of the pri~cipal 

amount of the then-outst~nding sp~cial improvem~nt district 

bonds or sidewalk, curb• and alley approach Narrants. 

(2) Whenever there shall be money in th.a district fund 

-2- N T R 0 D U C E D B I L L 
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1 which Is not required for payment of any bond or warrant of 

2 such district or of interest thereon, so much of such money 

3 as may be necessary to pay the loan provided for In 

4 7-12-4223 shall by order of the council be transferred to 

5 the revolving fund. After all tha bonds and warrants issued 

6 on any special improve~ent district or sldewalkt curb• and 

7 alley approach warrants have been fully paidt all money 

a remaining in such district fund shall by order of the 

9 council be trans~erred to and becoae part of the revolving 

10 fund.• 

-End-

-3-
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Approved by Committee 
on Tax-.!.i.2!1 

SENATE BILL NO. 96 

INTRODUCED BY VAN VALKENBURG 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FUNDS FOR 

SPECIAL IMPROVEMENT DISTRICT REVOLVING FUNDS BY ALLOWING 5% 

OF THE lMPROVEMEhT COST TO BE AN INITIAL INCIDENTAL EXPENSE 

TO BE DEPDSITEU IN THE REVOLVING FUND; AMENDING SECTIONS 

7-12-4169 ~N9~ 7-12-4222• !~0 7-l£:~22~ MCAo" 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4169• HCA, is a~nded to reao: 

ftJ-12-4169. Inciden~al expenses considereO as cost of 

improvements. 111 The costs and expenses connected with and 

incidental to the for•ation of any special i ~tpr-ovement 

district, inc 1 udi ng costs of preparation of pldns. 

specifications. 1Rapst and plats; engineering, 

superintendence, and inspect toni and p..-epaTation of 

assessment rolls, shall be considered a part of the cost and 

expenses of making the improvements within such special 

amprove•ent district. 

1~1--Ih~2~~2f~nY-i~Q£2~nl-!~¥1-at the option of 

~he __ ~BiciQ~! __ gQ~~tal~g--~~---incl~2~-~~--~!2un~Ql-12 

£xc~ed_~~-q!_!h~_2Ll~~ieel_~~!-Q! __ arrl_Qonds __ Q! __ ~~~ 

to be i ssue~_!!nich_~ha!l be~osi!~iLl!!_th.!L,£g~o1 vlng_fund 

£!~~-~1-lZ=iZZl~" 
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Section 2. Section 7-lZ-4222• MCA, is a.anded to read: 

"7-12-4222· Sources of ~ney for revolving fund. {1) 

the purpose of providing funds for such revolving fund 

the city or toMn council: 

(a) til may, in .its. discretion and fro111 tiae to ti•e• 

~ransfer to ~he revolving fund fro• the generdl fund of the 

city or town such aaount or amounts as may be deeaed 

necessary. whtch amount. or amount.s. so transferred sha11 .be 

deemed and considered and shall be loans fro. such general 

fund to the revolving fund; and 2[ 

1ill __ ~~incl~~-ln_!~2!!-2!_1he improve~nt. t~ 

Qefr~ng___!~!L!:.t!!Ler~~f!f th!L!!2D!L2L.lt~!!:U~!!~.!.l9YU! 

!ffi.._!.22!_Qf_ the_erl!!£.1Ra 1 a~_gf-th! _ _!!Q!!!!L-.2.!:~.!~ 

and_~osit ___ i! __ l~_th! revolving_fund upon re~~!_of_such 

2!!!~!li j an~ 

(b) shall• in addition to such transfer or transfers 

from the general fund o~ in lieu thereof, levy and collect 

for such revolving fund such a tax, he~eby decla~ed to be 

for a public pu~pose. on a11 the taxable property in such 

city or town as shall be necessa~y to meet the financial 

requirements of such fund; such levy, together with such 

transfer, not to exceed in any one year 5% of the principal 

amount of the then-outstanding special improvement district 

bonds o~ sldewdlk, curb, and alley approach warrants. 

(2) Uhenever there shall be money in the district fund 

-z- SB 96 
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which is not requjred for payment of any bond or warrant of 

such district: or of inter~st thereon. so •uch of such money 

as may be necess~ry to pay the loan pro~ided for in 

1-12-4223 shall by order of the council be transferred to 

the revolving fund. Afte~ all the bonds and warrants issued 

on any special improvelll@nt district or sidewalk, curb• and 

alley approach warrants have been fully paid. a11 money 

remaining io such district fund shall by order of the 

council be transferred ~o and become part of the revolving 

fund ... 

SECTlq~~~-_1~£!lQ~_I~!2-42Z7t ~£~~AME~QfQ_!Q_~~!Ql 

"7-1Z-42Z7. Utiliza~ion of excess money in revolving 

fund• Whenever there is an amount in the revolving fund an 

excess of the amount .!lm!2~~__l!!_:tt!L.!.~~lti!!9-!.Y!!.Q_,!!nder 

1=!~=~!~~-anQ_l~-ex~~~~B!~~~ount vhich the council 

16 deems necessa~y for payment or ~edemptton of maturing bonds 

17 or warrants or interest thereon. the council ~y: 

18 (1) by vote of all of its me.Oers a~ a meeting called 

19 for that purpose, order such excess or any part thereof 

20 transferred to the general fund of such city or tovn; or 

21 (l) use such excess or any part thereof for the 

22 purchase of property at sales for delinquent taxes or 

23 assessm@nts. or both. or property ~ich •ay have been struck 

24 off or sold to the county for delinquent taxes or 

Z5 assessments, or both, and agains~ which property there then 

-3- sa. 96 
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be any unpaid assessMent for specia1 tmprove•ents on account 

wherP.of there are outstanding special improvement district 

bonds or warrants of the City or town." 

t!~!L~ll!!O~~-SECI!Q!'L~~__QISPQSAL _QE__!yt!OS DE~~ITEO 

!~~~~Q~V)N~-~Q~__At!!_EVNQ~~THOY!_!~TE~~i!_Q~!!ED _ _!t! 

THE_REVQ~VIN~y~y~q~~_I~l£=~!~~l_b~5S_!~~~QYt!!_QE~~ 

b~~--!Q __ ~f_Q!STR!C!_E~Q_NOT REP~!Q-~HALl~_ySEQ_!Q_MAKE 

!~£-~IN~h_PA~~_Q~-~~!~£t!!~_Qt! __ !~_E __ Q~!~!f!!_S __ BONO~-~ 

~~~NTS~ ___ THE __ ~~~~~~ENT __ Q!';L~~-~ER!!_QE_THE Q!d!~!CT 

~HAll-~£~£QYCEQ_~-!~£_£Jt!~b_fAY~~~Q~_f~~£NT5 _Q£_ THE 

~ONQ_L_Q~_jj~!!!!ANT_L_BY_ THE _ _M!OUN! THE~EVOLV!NG_~UNtl PAlO 

yND~3__!~~ECTION. 

-End-

-4- SB 96 
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SENATE Bill NO. 96 

lNTROOU~EO BY VAN VALKENBURG 

A BILl FOR AN ACT ENTITlED: •AN ACT TO PROVIDE F~O> FOR 

SPECIAL IMPROVEMENT DISTRICT REVOLVING FUNDS BY AllOWING 5% 

UF THE IMPROVEMENT COST TO BE AN INITIAL IN~IDENTAL EXPEN>~ 

TO BE DEPOSITED IN THE REVOLVING FUND; AMENDING SECTIONS 

7-12-4169 AN9L 7-12-4222, ~NO 1-12-~221. M~A." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-lZ-4109• HCA, is a~nded to read: 

"7-12-4169. ln,identaJ expenses considered as co~t of 

improvements• 1!1 The cost~ and expenses connected with and 

incidental to the formation of any special i mproveiDent 

district, inc 1 udi ng costs of preparation of plans, 

~pecificati.ons, Maps• and plats; engineering. 

superintendence • and inspection; and preparation of 

assess.nent rolls, shal J be considered a pa.rt of the cost and 

expenses of making the improvements within such special 

improvement dist~lct. 

i£1_-In!-~Q~!~_Qf any impr2~~B!_!~1-~!he optlon of 

th~--~ni~~! __ 9Qy~rning __ ~~---in~~~!--~n--~~!_nQ!_iQ 

~~~ed_23-~i-lbg-2£1n~~~!!Oun!_2f-!UY~~~~--2I-~£~ 

to __ be i~~~~hlch_!ha!J be~osi!~in_!b~~~QlYing_fun~ 

~~~!~2-ln_l-1~=~~~-
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Section 2. Section 7-lZ-4221, MCA• is· a.ended to read: 

"7-12-4222. Sources. of MOney for revolving fund. (1) 

the purpose of providing funds. for such revolving fund 

the city or town counciJ: 

(a) ~1 may. in its disc~etion and from time to tiMe• 

transfer to ~he revolving fund froM the general fund of the 

city or town such amount or amounts as May be dee.ed 

necessary. which amount or amounts so transferred shall be 

deemed and considered and shall be loans from such general 

fund to the revolving fund; e~ 2( 

llil·-~!!t_lnc lud_L_i!!_!~~gg_:of _!he i!!!Q!.oyew.ent to Q_e 

Q.e-fr~~!! fro!!.__1!l!Le!-2£~!!L2f t:hLiz.2!!!L2.L~J:ra!}tS an gmount 

YR-!2-~~-Qf_the_erin£1R~l-~~2Yn!-2f_!n~-_2onds _or war£ants 

and_~20Sit__i! __ !a_th!~Olving_fYn~-YR2n receipt of such 

Q.!:Qf~~~~l-~!1 

(b) shall, in addition t.o such transfer or transfers 

froM the general fund or In lieu thereof, levy and collect 

for such revolving fund such a tax, hereby declared to be 

for a public purpose. on all the taxable p~operty in such 

city or town as shall be necessary to meet the financial 

requirements of such fundi such levy• together vith such 

transfer• not to exceed in any one year 5% of the pri-ncipal 

amount of the then-outstanding special improvement district 

bonds or sidewalk, curb, and alley approach warrants. 

(2) Uhenever there shall be aoney in the district fund 

-2- SB 9& 
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~hich is not ~equired for payment of any bond or warrant of 

such district or of interest thereon. so ~uch of such money 

as may be necessary to pay the loan provided for in 

7-12-4ZZ3 shall by o~der of the council be transferred to 

the revolving fund. Afte~ all the bonds and warrants issued 

on any special improvement distract or sidewalk, curb, and 

alley approach war~ant~ have been fully paid• all money 

remaining jo such district fund shall by orUer of the 

council be transferred to and become part of the revolving 

fund•" 

SEC!!Q~~~-~EC!!Q~_l=!~=~~z7,_MC!L~AHE~QED_!Q_BEAO: 

"·7-12-4227. Uta1 i zation of excess money in revotv ing 

fund. Whenever there is an amount in the revolving fund in 

excess of the amount Q~Q~AteQ_in_th~~~!ving_!Yn9-~~ 

7-1~=~~-~Q_in_~~~~~!-ln~-~!~Un! ~hich the council 

16 d@ems necessary for payment or redemption of maturing bonds 

17 or warrants or interest thereon• the counc l 1 lld)'! 

18 ( 1) by vote of aJ l of its Atellbers at a meeting called 

1q for that purpose, order such excess or any part thereof 

20 transferred to the general fund of such city or town; or 

21 ( l., u5e such excess or any part. thereof for the 

22 purchase of property at sale~ for delanquent taxes or 

23 assessment59 or both• or property which may have been struck 

24 off or sold to the county for delinquent taxes or 

25 assessments. or both• and against which property there then 

-3- SB 96 
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be any unpaid assessment for special improvements on account 

whereof there are outstanding special improvement district 

bonds or warrants of the c1ty or toNn•" 

~EW SECT IO(i~-~EC !!Q!'L~~__Ql SPQllL....QE.....£.1l':iQLDE PO~IT EO 

!M_~£YQLVING_Fu~~~!_f.UNQ~~THO~!_!~TEB~~Q~~LI!Q_~ 

!!:!L~Q!,VI!::H! .. £~ND_l./t:!Q!!l_l::!£1t1lli~LU SS_!HE_.!!!OUNLQf._!NY 

ill~_!Q_!l!LQ!STBli!_fUNQ_~QLREP!!Q_~HAJ.LJ!L!JgD ru_~ 

!HE_FTN_!~ YMENT O!l_!~!MENT~__Q~_!!!L!l!.H~ICT ~~-AONO~ 

~BB~':i!~~---IHE _ _!SSs~!!ENT -~THE_!~ERTY Of._Di~Q!~!RICT 

~~J._§S_!£Q~CEQ_FDR_!l!£_f!~!~~£~!_Q&__f!YM~NTS _QE_~ 

~ONQ_L...J!&_..J!:ARR~!~-BY _ _!HE _ _!!!DUN1 THE....!!EVOLY!~LEQN!l_PAIO 

\)ND£8_!HI S Sill!Jl!!~ 

-End-

-4- SB 96 
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SENATE Bill NO. 96 

1NTROOUCED BY VAN VAlKENBURG 

A Bill FOR AN ACT ENTITlED: •AN ACT TO PROVIDE FUNDS FOR 

SPECIAL IMPROVEMENT DISTRICT REVOLVING FUNDS BY AllOWING 5 

6 PERCENT OF THE IMPROVEMENT COST TO BE AN INITIAl INCIDENTAl 

7 EXPENSE TO BE DEPOSITED IN THE REVOLVING FUND; AHENOING 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

11 

18 

19 

20 

ll 

22 

23 

24 

SECTIONS 7-12-4169 ANBL 7-12-4222o ~NO 7-12-4227L HCAo• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section l-12-~169, M(A, is a~nded to read: 

"7-12-4169. Incidental eKpenses considered as cost of 

impro~ements. ill The costs and expenses connected with and 

incidentdl to the for~ation of any special i~rove~nt 

district, including costs of preparation of plans, 

specifications., 

superintendence• 

mapst and plats; 

and inspection; and 

engineering, 

preparation of 

dSSessment rolls, shall be considered a part of the cost and 

expenses of making the iaprovemen~s within such special 

improve~ent district. 

ill--I.Q~sts of _!nx il!l?roveln!!£!1-!~~!~.QR..lion of 

the .unicipal qoverning__Bodx.__inc1ud~n--~~n~B!_!2 

~!UUL2:l-.!:!f the pr!ncieal a110unt of anr bonds or warrants 

12._be i~~hich sha!Lbe dep2!J.!ed in the revolving fund 

25 created in 1-12-4221.• 
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Section 2. Section.1-1Z-~222t HCA. is a~nded to read: 

•7-12-4222. Sources of .aney for revolving fund. flJ 

For- the purpose of provid-ing funds for such revolving fund 

the city or town council: 

(a) 1!.1 n~ay. in its discretion and from time to tiMe• 

6 transfer to the revolving fund from the general fund of ~he 

7 city or town such amoun~ or anount.s as may be ~ee~d 

8 necessary• which amount or amounts so transferred shall De 
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16 

17 
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25 

deemed and considered and shalt be loans from such general 

fund to the revolving fund; and er ~NO 

lllL...!!!!L_lnc 1 u~_i!L!!:!L£~2.L.!he im.t.2ve~ent !.2.-!!!! 

defr~9_f£~~~_Rroceeds gf the bond or warrants an amount 

.YIL!.22!-2L~-pr J nc..i_Rat amount of th~--!! .. Q!tQs. or warrants 

~nd _ __Q~.QQSit:__l..!_i!!_lll.!_~volvi!!9__fund upon re~!!.!..e..L..2!-~ 

~~eed~i-5!!:!~ 

(b) shall, in addition to such transfer or transfers 

fro~ the gene~al fund or in lieu thereof, levy and collect 

for such revol-ing fund such a tax• hereby declared to be 

for a public purpose. on all the ta•able property in such 

city or town as shall be necessary to meet the financial 

requirements of such fund; such Jevy, toqether with such 

transfer, not to exceed tn any one year 5t of the principal 

amount of the then-outstanding special i~prove•ent district 

bonds or sidewalk, curb• and alley approach warrants. 

(2) Whenever there shall be money in the district fund 

-2- SB 9b 
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which Is not required for pay~nt of any bond or warrant of 

such district or of interest thereon, so JMJch of such money 

as may be necessary to pay the loan provided for an 

7-12-"223 shall by order of the council be tr-ansferred to 

the revolvinq fund. After all the bonds and warrants i~sued 

on any special improveMent district or sidewalk. curb. and 

alley approach warrants have been fully paid• aH Money 

re11aining in such district food shall by order of the 

council be transferred to and become part of the revolving 

fund." 

~~!ION~--~f~!IO~_l=!2-4227~_MCA~_li_~~OED_!Q_~~ 

u7-1Z-4227. Utilization of excess money in revolving 

fund. Whenever there is an amount in the revolving fund in 

excess of the amount Q.!..e2siteg_!.!L!Q!.~lvln5Lf.!:!!!2_!!~ 

7-1~-4!~lli.l~!!_i!L~.!£!:~~f t:h~!!2!!!!! which the counci 1 

deems necessary for pay•ent or redemption of maturing bonds 

or warrants or interest thereon. the counc1l may: 

fl) by vote of all of its •e•bers at: a .eeting called 

for that purpose. order such excess or any part thereof 

20 transferred to the general fund of such city or town; or 

21 (2t use such excess or any part thereof for the 

ll purchase of property at sates for delinquent taxes or 

23 assess.ents, or both• or property whtch may have been struck 

24 off or sold to the county for delinquent taxes or 

25 assessMents. or both, and against which property there then 
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be any unpaid assessment for special i•provements on account 

whereof there are outstanding special improvement district 

bonds or warrants of the city or town." 

NEW_~~TIO!![_• -~!i£!!Q!L~~illQSAL_Qf__E!.!I'IDS DEPOSITED 

!!L~EVOLVIN§__fl!~Q._ __ !JiLfUNQS W!THOJIL.!!:!TERESLQ~!TEO~ 

THE REVOLVIN§_£Ji~UNOER 7-1?-4169!2i_b~~_!!!_L!MOUNT OF ANY 

LOA!! __ !Q_!!:!!L . .QU!!l!~Lf!I.!'!!L!!QL!!lli 1 D ~H~tt=-~::tl~ll-~::~ 

~1+£::1'fH!!;::~!ME!!!:::~::f!!MEN£S-BN--J~f::::§ti~~!E!!5-~~ 
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