SENATE BILL NO, 96

INTRODUCED BY VAN VALKENBURG

IN THE SENATE

January 12, 193] introduced and referred to
Committee on Taxation,

March 11, 1981 Committee recommend bill do
pass as amended. Report adopted.

March 12, 1981 Bill printed and placed on
members' desks,

March 13, 1981 Second reading, 4o pass,

March 16, 1981 Correctly engrossed,

March 17, 1981 Third reading, passed,

Ryes, 48; Noes, 0O,
Tranamitted to House,

IN THE HOUSE

March 18, 1981 Introduced and referred to

Committee on Local Government,
March 27, 1981 Committee recommend bill be
concurred in as amended., Report
adopted,
March 30, 1981 Second reading, concurred in.

Cn motion rules suspended and
bill placed on third reading
this day.

On motion rules suspended and
bill allowed to be transmitted
on the 7lst legislative day.
Motion adopted,

March 31, 1981 Third reading, concurred in as
amended, Ayes, 92; Noes, 4.



april 1, 1981

April 3, 1981

April 9, 1981

April 11, 1981

IN THE SENATE

Returned from House with
anendments.

Second reading, pass con-
sideration until April 6, 1981,

Second reading, amendments
concurred in,

Third reading, amendments
concurred in, Ayes, 46;
Noes, 0. BSent to enrolling.

Reported correctly enrclled.
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BILL NO. Z;{_

J

A BILL FDR AN ACT ENTITLED: ™AN ACT TO PROVIDE FUNDS FOR

INTROGDUCED BY

SPECIAL TMPROVEMENT DISTRICT RGVOLVING FUNDS 3Y ALLOWINSG 5%
OF THE THPROVEMENTY COST 7O 2E AN INITIAL INCIDENTAL EXPESNSE
TO =t DEPNDSITED IN THE REVOLYING FUnND3; AMENDING SECTIONS

T=-12-4169 ANDC T-12-42224 MCALY

BE IT ENACTED 3¥ THE LEGISLATURE OF THZ STATE OF MONTANA:Z
Section 1. Section T-12-4169y MCAs is amended to read:
#7-12-416%9« Incidental expenses considared as cost of

improvementss {1} The costs and expenses connected with anc

incidentzal to the formation of any special improvem=nt
districty including costs of preparation of planss
snecificationss wapss and nlats; engineerings

sugerintendencey and inspection; anag preparation of
assassment rollsy shall be considered a part of the cest znd
expanses of msking the improvements within such special
inprovem2nt districte

L12) . Ibe costs of any improvegent mays at the oplion of
the _municlpal _governing hLodys _include 3o amoupt oot to
exceed 5% of ftbe principal amouni of any bonds _or _warraots
Lo be_issued which shall.be.deposited io tho rewolwing fund
crzated in 1-12=422%="
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Section 2. Section 7-12-4222y MCAs+ is awended to read:

wl-12-4222. Sources of money for revolving funde (1)
For the purpose of providing funds for such revolving fund
the city or town council:

(a) (i} mays In its discretion and from time tc times
transfer to the revolving fund fram thz gsneral fund of the
city or town such ameunt or amounts as may be deemed
necessaryy which amount or amounts so transferred shall be
deemed and considered and shall bz leans from such general
fund to the revolving fund; and Qor

Liil_may__ipclude  .ip the cost of the iamprovemeni 1o be
defrayed frowm the proceeds of the bond or warraais an amoual
up_to 5% of the principal.ameunt.of.the  bonds. or _warraonis
and. _deposit it io.ihe rawolwling fund upon raCeink of such
proceedss and

{o) shally in addition to such transfer or transfers
from +the general fund or in lieu thereofs levy and collect
for such revolving fund such a taxy hersby declared to be
for a public purpoasey on all the texable droperty in such
city or town as shall be necessary to me2t the financial
ragquirements of such fund; such levys together with such
transfers not to exceed in any one year 54 of the principal
amount of the then-outstanding sp2cial improvemznt district
bonds or sidewalks curbe and alley approach warrantsa

(2) MWhenever there shall be money in the district fund

-2~ 'NTRODUCED BILL
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which is not required for payment of any bond or warrant of
such district or of interest thereons, sc much of such money
as may be necessary to pay the loan provided for in
7~12-4223 shall by order of the council be transferred to
the revolving funds After all the bonds and warrants issued
on any special Toprovement district or sidewalky curbe and
alley approach warrants have been fully paids a1 money
remaining in such district fund shall by order of the
council be transferred to and becoae part of the ravelving
fund."
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Approved by Committee

on Taxation

SENATE BILL NG. 96

INTRODUCED BY VAN VALKENBURG

A BILL FOR AN ACT ENTITLED:z =aAN ALT TO PROVIDE FunD5 FGOR
SPECIAL IMPROVEMENT DISTRICT REVOLVING FUNDS BY ALLOWING 5%
OF THE IMPROVEMENT COST TO BE AN INITIAL INCIDENTAL EXPENSE
TO BE OQEPOSITEU IN THE REVOLVING FUND; AMENDING SECTIONS

T=12-4169 ANDBs T-12-4222¢ AND_T-12-4227+ MCA "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T-12-416% HCA, is amended to read:
"7-12-4169. Incidental expenses considered as cost of

improvements. {1} The costs and expenses connected with and

incidental to the formation of any special ' improvement
districts including costs of preparation of plans.e
specificationss mapsye and plats; engineer ings
superintendences and inspection; and preparation of
assessment rotlse shall be considered a part of the cost and
expenses of making the improvements within such special

improvement districte

{2)_ _The costs _of any improvement _mays at_the optien_of

the municipal _governing _bodyy__include an_ _amount not _to

exceed 5% of the principal amount of any bonds__or_ warrants

to__be issued which_shall be deposited in the revolving Fund

created in 1-12=4221."
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Section 2. Sectijon T-12+4222+ WCAe is amended to read:

"7-12-4222« Sources of money for revolving Funde (1)
For the purpose of providing funds for such revolving fund
the city or town council:z

(a) {i) mays in its discretion and from time to time.
transfer to the revolving fund from the general fund of the
City Oor town such amount oOr amounts as may be deemed
necessarys which amount Or amounts 50 transferred shall be
deemed and considered and shall be loans from sSuch general
fund to the revolving fund; amd or

fii) may include _in the cost _of the improvesent to be

defrayed from the proceeds of the bond oy warrants_ an_amount

up to 5% of the principal_amount of the_ bonds _or_ _warrants

and deposit it in the revolving fund upon receipt of such

proceeds;i and

{b} shalls in addition to such transfer or +transfers
from the general fund or in lieu thereof, levy and collect
for such revolving fund such a taxs hereby declared to be
for a pubtic purposes on all the taxable praoperty in such
city or town as shall be necessary to wmeet the Financial
requirements of such Ffund; such levys together with such
transfersy not to exceed in any one year 5% of the principal
amgunt of the then~outstanding special improvement gistrict
bonds ar sidewalks curbs and 3lley approach warrantse.

{2) Hhenever there shall be money in the district fund

-2- 58 95
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which is not required for payment of any bond or warrant of
such district or of interesé thereons 5o much of such money
as may be necessary to pay the loan provided for in
7-12-4223 shall by order of the council be transferred to
the revolving fFund. After all the bonds and warrants issuved
on  any special improvement dJdistrict or sidewalks curbe and
alley approach warrants have been fully paids all money
remaining in such district Ffund shall by order of the
council be transferred to and become part of the revolving
funda*

SECTION 3., SECTION 7-12-4227y MCAy ES _AMENDED TO READ:

*7-12-422T. Utilization of excess money in revolving
funde Whenever there is an amount in the revolving fund in

excess of the amount deposaited in_the revolving fund under

7-12-4169(2) and_in_excess of the _amount which the council

deems necessary for payment or redemption of maturing bonds
or warrants orf interest thereons the council may:

(1) by vote of all of its members at a meeting calleg
for that purposey order such excess or any part thereof
transferred to the general fund of such city or town; or

{2) wuse such excess or any part thereof §for the
purchase of property at sales Ffor delinquent taxes or
assessmentss or boths Or property which may have been struck

off or sold to the county Ffor delinguent taxes ar

assessmentse or bothy and against which property there then

-3— 38 96
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be any unpaid assessment for special improvements on account
whereof there are outstanding special improvement district
bonds or warrants of the city or town.™

NEW_SECTIONe SECTION 4. OISPOSAL__OF FUNDS DEPOSITED

IN REVOLVING FUNDe ANY FUNDS WITHOUT INTEREST OEPQSITED__IN

THE_REVOLVING FUND UNDER T-12-4169(2) LESS _THE AMQUNT OF ANY

LOAN __TO_ _THE _DISTRICY FUND_NOT REPAID_SHALL BE _USED Td_MAKE

THE_FINAL PAYMENT OR PAYMENTS ON__THE_ DISTRICT*S_ BRONDS__OR

WARRANTS o THE __ASSESSMENT__ON THE PROPERTY OF THE DISTRICT

SHALL BE REDUCED_FOR_THE_FINAL PAYMENT DR__PAYMENTS OF THE

BONDS _OR WARRANTS _BY THE AMOUNT THE REVOLVING FUhND _PAID

UNDER_THIS SECTION.

-End-

4 58 96
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SENATE BILL NO. 95

INTRODUCED BY VAN VALKENBURG

A BILL FOR AN ACT ENYITLED: =aAN ACT 7O PROVIDE FunDs FOR
SPECTAL IMPROVEMENT DISTRICT REVOLVING FUNDS BY ALLOWING 5%
OF THE IMPROVEMENT COST TD BE AN INITIAL INCIDENTAL EXPENSE
TO BE DEPOSITED IN THE REVOLVING FUND; AMENDING SECTYIONS

7-12-4169 ANDs T-12-42224 AND T=12-422Ts MCA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T-12-41&69s MCAs is amended to read:
"T-12-4169. Incidental expenses considered as cost of

improvementse {1} The costs and expenses connected with and

incidental to the formation of any special improvement
districty including costs of preparation of plansy
specificationssy mapss and plats; engineer ings
super intendencey and inspection; and preparation of
assessment rolls, shall be considered a part of the cost and
expenses of making the improvements within Such special

improvement districts.

42y The costs_of any improvement mays at _the option of

the municipal _governing__bodyy include an__amount _not to

exceed 5% of the principal amount of any bonds__or__warrants

to__be issued which shall be_depasited in_the revolving fund

created in T-12-4221.%
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Section 2. Section T-12+4222, MCAsy i5 amended to read:

"?-12-4222. Sources of money for revolving funde (1)
for the purpose of providing funds for such revolwing fund
the city or town council:

{2} {1} moys in its discretion and from tile to times
transfer to0 the revolving fund from the general fund of the
city orf town such amount or amounts as may be deemed
necessarys which amount or amounts 50 transferred shall be
deemed and considered and shall be loans from such general
fund to the revolving fund; amd or

{ii} may include _in_the cost of_the_improvement to be

defrayed from the proceeds of the bond or warrants_an_amgunt

up to 3% of the principal awount of the_ bonds _or warrants

and__deposit_ it _in_the revolving fund upon_receipt of such

proceeds; and

(b} shally in addition to such transfer or transfers
from the general fund or in tieu thereof, levy and collect
for such revolving fund such a taxs hereby declared to be
for a public purposes on all the taxable property in such
city or town as shall be necessary to meet the financial
requirements of such fund] such levys together with such
transfery not to exceed in any one year 5% of the principal
amount of the thep-outstanding special improvement district
bonds or sidewalks curbs and alley approach warrants.

{2) +«henever there shall be money in the district Fund

-2 S8 96

THIRD REABING



N

w

10

11

12
13
14
15
16
17
18
19
20
21

22

23
24

SB 0096702

which is not required for payment of any bond or warrant of
such district or of interest thercons 50 much of such money
as may be necessary to pay the loan provided for in
1-12-4223 shall by order of the council be transferred to
the revolving funds After all the bonds and warrants issued
on  any special improvement district or sidewalky curbs and
alley approach warrants have been fully paide all money
remaining in such district fund shall by order of the
council be transferred to and pbecome part of the revolving
fund.”

SECYION 3. SECTION T-12-4227Ty MCAp 15 AMENDED TO_READ:

H7-12-4227+ Utatization of excess money in revelving
fund. Whenever there is an amount in the revolving fund in

excess of the amount depesited_in_the revolving fund_under

T-12-4165{2) and_in_excess_of_the amount which the coaouncil

daems necessary for payment or redemption of maturing bonds
ar warrants or interest thereons the council may:

{l1) by vote of all of its members at 3 meeting called
for that purposey order such excess or any part thereof
transferred to the general fund of such city or town; or

{2) wuse such excess or any part thereof for the
purchase of property at sales for delinguent taxes or

assessments: or boths or property which may have been sStruck

of f or sold to the county Ffor delinquent taxes or

assessmentSy  or bothy and against which property there then

-3- S8 96
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be any unpaid assessment for special improvements on account
whereof there are outstanding specjal improvement district
bonds or warrants of the city or town.”

MNEW_SECTION. SECTION 4. DISPOSAL _GF FUNDS DERGSITED

IN REVOLVWING FUND. ANY FUNDS WITHOUY INTEREST DEPOSITED _IN

THE REVOLVING FUND_UNDER _T7-12-4169(2) LESS _TRHE AMOUNT_OF ANY

LOAN__TO THE DISTRICT FUND NOT _REPAID SHALL BE_USED_TO_MAKE

THE_FINAL PAYMENT QR PAYMENTS ON_ THE DBISTRICT*S BONGS OR

WARRANTFSa THE ASSESSMENT ON THE PROPERTY OF THE DISTRICT

SHALL BE_REDUCED FQR_THE_FINAL PAYMENT OR__PAYMENTS OF _YTHE

BONDS OR_ WARRANTS BY THE _AMDUNTY_THE REVOLVING FUNO PAID

UKDER_THIS SECTI0ONS

-End-

g sB 96
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SENATE BILL NO. 96

INTROOUCED BY VAN VALKENBURG

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FWNDS FOR
SPECIAL IMPROVEMENY DISTRICT REVOLYING FUNDS BY ALLOIMING S
PERCENT OF THE IMPROVEMENT COST TO 8E AN INITIAL INCIDENTAL
EXPENSE TO BE OEPOSITED IN THE REVOLVING FUND; AMENDTING

SECTIONS 7-12-4169 #NBp T-12-6222y AND_T-12-6227y MCAs™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section le Section T-12-4169y MCAs is aeended to read:
"T-12-416%« Incidental expenses considered as cost of

improvements. (1)} The costs and expenses connected with and

incidental to the formation of any special improvement
districty including costs of preparation of plans,
specificatiansy mapss and plats; engineeringy
superintendences and inspection; and preparation of
assessment rolls, shall be considered a part of the cost and
expenses of making the improvements within such special

improvement districte

{2) The costs of any improvement maysy at the option of

the wmunjcipal governing bodys include__an__amount not to

excegd 53 of the principal amount of any bonds or warrants

10 be issued which shall be deposited in the revolwving fund

created in T-12-4221."
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Section 2. Section.,7-12-4222+ MCAy is amended to read:

"*7-12+4222+ Sources of money for revolving funds (1)
For the purpose of providing funds for such revolving Fund
the city or town council:

(a) 4i) mays in its discretion and from time to times
transfer to the revolving fund From the generat fund of the
city or town such amount or amounts as may be deemed
necessarys which amount or amounts $0 transferred shall be
deemed and considered and shall be lcans From such general
fund to the revolving fund: =nd er AND

{ii) may include _in the cost of the jmprovewent Lo be

defrayed from the proceeds of the bond or warrants an_amount

up_to_5% of the principal amount of the  bonds or warrants

and deposit it in_the revolving fund upon receipt of such

proceeds; _and

(b} shally in addition to such transfer or transfers
from the general fund or in lieu thereofsy levy and collect
For such revolving fund such a taxsy hereby declared to be
for a public purposes on all the taxable property in such
city or town as shall be necessary t¢ meet the financial
requirements of such fundi such levys together with such
transfers not Lo exceed in any one year 5% of the principal
amount of the then-outstanding special improvement district
bonds or sidewalks curbs and alley approach Wwarrants.

{2} Whenever there shall He money in the district fund

-2~ SB 96
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which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such maney
as may be necessary to pay the toan provided for in
7-12-4223 shall by order of the council be transferred to
the revolving fund. After all the bonds and warrants issued
on any special improvement district or sidewalks curbs and
alley approach warrants have been fully paide all money
remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
funda®

SECTION 3, SECTION 7-12-4227, MCAs IS AMENDED TO READ:

“7-12-4227« Utilization of excess money in revolving
fund. Whenever there is an amount in the revolving Fund in

excess of the amount deposited_in_the revolving fund under

71-12-4169(2)} ond in_excess of the amount which the council

deems necessary for payment or redemption of maturing bonds
or warrants or interest thereone the council may:

{1) by vote of all of its members at a meeting called
for that purposes arder such excess or any part thereof
transferred to the general! fund of such city or town;: or

(2} wuse such excess or any bart thereof Ffor the
purchase of property at sales for delinquent taxes or
assessmentsy or boths oOr pruperty which may have been struck
off or sold to the éounty for delinquent taxes or

assessmentss or bothe and against which property there then

-3- 58 96
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be any unpaid assessment for special improvements On account
whereof there are ocutstanding special improvement district
bonds or warrants of the city or town.®

NEW SECTION.  SECTION 4. DISPOSAL _OF _FUNDS DEPOSITED

IN_REVOLVING FUND. ANY FUNDS WIJHOUT INTEREST DEPOSITED IN

THE REVOLVING FUND UNDER 7-12-4169{2} LESS THE AMQUNT OF ANY

LOAN TO__THE DISTRICT FUND NOT_REPAID SHAEL-BE-HSEB-FO-MAKE

FHE-EENAL =P AFMENT—OR—PAFMENTS—ON-—FHE-—BESIRECT 25— ~BONES——BR

HARRANF S w———FHE-—ASSESSMENT ——8N- FTHE- PROPERFY-BF - FHE—BISTHEIETY

SHALE-BE-REDHEEP-FOR-FHE—FINAL-PAYNENT—OR—- PAYMENTS——BF -~ FHE

BENDS~~OR ——HARRANES — - B¥ —~FHE——ANGUNT ~FHE ~REVOLY ENG-FUND-PA 4D

UNBER-FHES-FEEFTANs MAY_BE RETURNED TO_THE OWNERS OF _RECCQRD

QF TYHE _PROPERTY OF THE DISTRICY_IN DIRECT_PROPORTION OF THE

ORIGINAL ASSESSMENI ON_EACH PIECE OF PROPERTY 0OR AS__4aN

ALTERNATIVE A MUNICIPALITY MAY TRANSFEER_THE FUNDS PLACED IN

THE REVOLVING FUND_ AS A RESULY OF _T7-12-41l63(2} T3 __THE

GENERAL FUND AFTER_THE FINAL_PAYMENT _OF THE DISTRICT*S BONDS

OR_WARRANYS ARE_PAID.

_End—
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