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SENATE BILL ~0. 91 

!?qTROOUCED BY OOOOOVER, FABREG.A, f'10RDTVEDT, !..EE, ETCHART, 
McCALLtJM, HAMMOND 1 RYAN 1 0 • HARA, s. BROWN, JACOBSON, 

fmGF.R, HEALY, MANLEY, THOMAS, SEVERSON 

January 10, 1981 

January 28, 19Bl 

January 29, 1981 

Janua~{ 30, 1981 

January 31, 1981 

February 2, 1981 

February 3, 19Bl 

March 3, 1981 

March 4, 1981 

March 7, 19Bl 

BY ~.EOUF.ST OF' THE BOARD OF HOUSING 

IN THE SENATE 

Introduced and referred to 
Committee on Business an~ 
Industry. 

Committee recommend bill do 
pass. Report adopted. 

statement of Intent attached. 

Bill printed and plnced on 
members • desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to Rouse. 

IN THE HOUSE 

Introduced and referred to 
Committee on Busi.ness anr"l 
Industry. 

Committee recommend bill be 
concurred in. Report adopted. 

gecond. reading, concurred in. 

Third reading, concurred in. 
Yeas, 88: Nays, B. 
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IN THE: SENATE 
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Returned from House. concurred 
in. Sent to enrolling. 

Reported correctly enrolled. 
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~ ,L_~_ 0 ILL NO. __£L_ (.-. . 

INTRCO!JCED BY~--;~;>-:-;;;;;?>~~ 
~ C>lirb---

BY RE<.!UEST Of THE 0B~"JD Of\ HOiJSING~ ~ 
~~~-- ~ I _._"-W7<--- H~·- ,,~ 

A BILL FOR AN ACT ITLEO: •AN ACT TO INCREASE THE BOND~~ 

OE~T LIMIT OF THE MONTANA BOARD OF HOUSING TO $675 MILLION;, --~ .. .r-tr• f 

AMENCING S~CTION 90-6-111, MCA; AND PROVIDihG AN IMMEDIATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 90-6-111• MCA, is amended to read: 

"90-6-111. Bonds and notes. (1) The board may by 

resolution, from time to time, issue negotiable note'i and 

~onds in a principal amount as the board deterfllin~s 

necessary to provide sufficient funds for achieving any of 

its purposes, including the payment of interest on notes und 

bonos of the board., establ i sh1oent of reserv€-s to secure th<a 

nctes and bonds, including the reserve funds created under 

90-6-119., and ~11 oth£r expenditures of th~ board inLident 

to and necessary or convenient to carry cut this pdrt. 

(2) The board ~ay by resolution, from tiwe to ti~e, 

issue notes to renew notes and bonds to pay notes 9 including 

intE:r2st., and whenever it dee:11s refunding expedi ant, ref,_mu 

~ny bonds by the issuance of new bonds, wh~ther the bonds to 

be refunded h~v€ or have not matured, and issu~ bonds partly 

" 

LC 0875/01 

1 to refund oonds outstanding and partly for any of its other 

2 purposes. 

3 (3) f:xcept as otherwise expressly provideo by 

4 resolution of the board, every issue of its notes and bonds 

5 shall be obligations of the board payable out of any 

6 revenues• assets 9 or moneys of the buard, subject only to 

7 agreements with the holders of particular notes or bonds 

B pledging particular revenues, assets, or w.oneys. 

9 (4) The notes and bonds shall be authorized by 

10 resolutions of the board• shall bear a date and shall mature 

11 at times as the resolutions provide. A note shall not 

12 mature ~ore than 10 years and a bond shall not mature mora 

13 than 50 years from the date of its issue. The bonds may be 

14 issu~d as St;;rial !Jonds payable in annu2:l instollments or as 

15 term bonds or as a cor.bination thereof• The notes and bonds 

16 shall bear int~r~st at a r;;~te., or rates, be in 

17 denominations, be in a form. either coupon or registered, 

18 carry registration privileges, be executed in a manner~ be 

19 payable in a medium of p~yment, at pla~es ~lthin or without 

2J the st~te. and be subject to ter~s of redemption as nrovided 

21 in resolutions. The notes and bends of the board may be sold 

22 ut public or private sale at such prices, which may be ~bove 

23 cr ~~low por, as are determin~d ~y th8 board• 

24 (5) Th~ total amount of noti!s and bonds outst..lnding ut 

25 any one time. exce~t notes or bonds as to which the beard's 
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1 obli~ation has beEn s~tisfiad and discharged by refunding or 

2 for which reserve for payment cr other means of paym~nt have 

3 been otherwise providea, may not exceed $3T~ 12L2 million. 

4 The rate of interest on bonds or notes issued by the board 

5 w.ay not ~xce~d 9% per annum." 

6 Section z. Savinq clause. ~othlng in this act affects 

7 or i~pairs any provision of resolutions, indentures, loans~ 

8 contracts, bonds 1 or notes adopted~ entered into, or issued 

9 before the effective date of this act. 

10 Section 3. Cffective date. This act is effective on 

11 passage and approval. 

-End-
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STATEMENT OF INT~NT 

SENATE BILL 91 

Senate Business and Industry Committee 

A statement of intent was requested for this bi 11 by 

th._ _ _. 5~nate Committee on Business and Industry. 

It is the intent of the legislature that SB 91 not 

conflict with SS 90. The Dills are not in apparent conflict 

but both amend section 90-6-111. Both bills are effectiwe 

on passage and approval. It is the intent of the legislature 

that should both 58 90 and ~B 9_1 be enacted into 1 aw. 

section 90-0-111 should read as follows: 

"90-6-111. Bonds and notes. (1) The board may by 

resolution, 

bonds in 

necessary 

a 

to 

from time to timet issue negotiablP notes and 

principal amount as the board determines 

provide sufficient funds for achieving any of 

its purposes. tncluding the payment of interest on notes and 

oonds of the board, establishment of rese~ves to secure the 

notes and bonds• including the reserve funos created under 

90-6-119, dnd all ather expenditures of the board incident 

to and nec~s~ary or convenient to carry out this pdrt. 

( 2) The board may by resolution, from time to tim~9 

issu~ notes to renew notes and bonds to pay notes, includinq 

tnLerest 9 dnd whenever it deems refunding expedient 9 refund 

any bonds by the issuance of new bonds, whether the bonds to 
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SB 91 

be refunded have or have not matured, and issue bonds partly 

to refund bonds outstanding and partly for any of its other 

purposes. 

13) Except dS otherwise eJ~Cpressly provided by 

resolution of the board, every issue of its notes and bonds 

shall be ubli~ations of the board payable out of any 

revenues9 assets, or moneys of the boardt subject only to 

agreements with the holders of parttcular notes or bonds 

pledging particular revenues, assets, or money5. 

141 The note5 and bond5 5ha11 be authorized by 

resolutions of the boa~d, shall bear a date and ~hall mature 

at times as the resolutions provide. A note shall no~ 

mature more than 10 y~ars and a bond shall not mature more 

thon 50 yedrs from the date of its issue. The oonds may oe 

issued as serial bonds payable in annual installments or as 

term tonds or as a combination thereof. The notes and bonds 

3hall bear interest at a rate, or rates9 be in 

denominations• be 10 a form 9 either coupon or registered. 

carry reyistration privileges. be exec.uted Jn a manner• be 

payable in a medium of payment, at pldCes within or without 

the state, and be suoject to terms of redemption as provided 

1n resolutions. The notes and bonds of th~ board may be sold 

at puhlic or private saJe at such pricesr which may be 3bove 

or below pdr9 as are det~rmined by the board. 

( 5) The total dmount of notes and bonds outst~ndtng dt 

-2-
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anv one ti~• except notes or bonds as to which the board's 

Z obli~ation has been satisfied and discharged Oy ~efunding or 

3 for which reserve for payment or other means of pay~nt have 

4 been otherwise provided, may not exceed $675 million. The 

5 rate of interest on bonds or notes issued by th~ board may 

6 not exceed an __ !.Q!~~L-!.~--~.9.!H!l __ ~--l%_!tl~-~h2'! __ the 

1 int~£~!-I2!~~~!lsh~2_fL2m_~im@ __ to _ _!l~g __ Q~--1he __ u.a~ 

8 ~~!1-~~! __ Qf __ ~~l~~-~~-~~ba~!velge~~!-i~YQl~-feQeral 

9 housins_~dminis!£2!lQQ_1E~~l~~!__!nt~res! _ _!~!~-~~~l!--E! 

10 ~~g~~~Q_fQr_~2£h_issy!_2f bon~!_2L-UQ!g~-~££Q[Qing_~2_1he 

11 HUO/ftl!_-L2t~--in__~ffe~!__JQ __ ~~-~lQt_!Q_!hg_!~!~-Qf_1~ 

12 bon~~-2!-fl2!es•" 

l] First adopted by the Senate Business and Industry 

14 Committee on the ZBth day of January• 1981. 

-3-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO. 91 any bonds by the issuance of new bondSt whether the bonds to 

2 INTRODUCED BY GOOOOVER, FABREGA, NORDTVEOT, LEE, ETCHAPT, 2 be refunded have or have not matured, and issue bonds partly 

3 .\4cCALLUMt HAHMONOt RYAN, O'HARA, S. BROWN, JACOP.SON,. 3 to refund bonds outstanding and partly for any of its other 

4 HAGER, HEALY, MANLEY, THOHASt SEV~RSON 4 purposes. 

5 BY REQUEST OF THE BOARD OF HOUSING 5 ( 3} Except as otherwise expressly provided by 

6 6 resolution of the board, every issue of its notes and bonds 

1 A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE BONO 1 shall be obligations- of the bodrd payable out of any 

B DEBT LIMIT OF THE MONTANA BOARD OF HOUSING TO S675 MILLION; a revenues, assets, or moneys of the board, subject only to 

9 AMENDING SECTION 90-6-111, MCA; AND PROVI01NG AN IMMEDIATE 9 agreements wtth the ho1der5 of particular notes or bonds 

10 EFFECTIVE DATE." 10 pledging particular revenues, assets, or moneys. 

11 ll (4) Th" notes and bonds shall be author~zed oy 

12 BE IT ENACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 resolutions of the board• shall bear a date and shall mature 

13 Section 1. Section 90-0-lllt 1'1CAt is amended to read: 13 at times as the resolutions provide. A note sha l 1 not 

14 "90-6-111. Bonds and notes. (1) The board may by 14 mature more than 10 years and a bond shall no~ mature more 

15 re~olution, from time to timet issue negotiable notes and 15 thon 50 yedrs from the date of its issue. The bonds may be 

16 Uonds in a principal amount as the board determines 16 issued as scnal oonds payable in annual installments or as 

17 necessary to provide sufficient funds for achievinq any of 17 term bonds or dS d combination thereof. The notes and bonds 

18 its purposes, including the payment of interest on notes and 18 shall bear interest at a rate, or rates, be in 

19 oonds of the board, establishment of reserves to secure the 19 denominations, be in a form, either coupon or registered, 

lO notes and bondst including the reserve funds created under 20 carry re~istration privileges., be executed in a manner9 be 

21 qo-6-119, and dll other expenditures of the board incident 21 payable in a mPdium of payment, at places within or without 

a to and necessary or convenient to carry out this part. 22 the state, and be subject to terms of redemption as provided 

23 (2) The board may by resolution, from time to timet 23 tn resolutions. The notes and bonds of the board may he sold 

24 1ssue notes to r~new notes and bands to pay notes9 including 24 at public or private sale at such prices, which may be above 

25 interest, dOd whenever it deem~ refunding expedient, refund 25 or below par, dS are determined Dy the hoard. 

-2- SB 9! 
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1 (5) The total amount of notes and bonds outstanding at 

2 any one time• except notes or bonds. as to which the board•s 

3 obliyation has been satisfied and discharged by refundin') or 

4 for which .reserve for payment or other means of payment hav~ 

5 been otherwise provided~ may not exceed~~~§!~~ million. 

6 Th~ rate of interest on bonds or notes issued by the board 

7 may not exceed 9% per onnum•" 

8 Section z. Saving clause. Nothing in this act affects 

9 or impairs any provision of resolutions, indentures. loans. 

10 contracts, bonds. or notes adopted, entered into. or issued 

11 before the effective date of this dCt• 

12 Section 3. Effective date. This act is effective on 

13 passage and approval. 

-End-

-3- SB 91 
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STATEMENT OF INTE~T 

SENATE 9lll 91 

Senate Bu~ine5S and Industry committee 

A statement of intent was requested for this 

s~nate Commttt~e on Business and Industry. 

bi 11 oy 

It is the intent of the legislature that SB 91 not 

conflict wtth SB 90. The bills are not in apparent conflict 

but bo~h amend section 90-o-lll• ~oth bills are effective 

on passage and dpproval. It is the intent of the legislature 

that shoulo both S6 90 and SB q1 be endcted into law, 

section 90-6-111 should read as follows: 

"90-6-111· Bonds and notes. ( 1) The board m3y by 

resolution, from time to time, issue negotidble notes and 

bonds in a principal amount as the board determines 

necess~rv to provide sufficient funds for achieving any of 

1ts purpos. s, tncluding the payment of interest on notes and 

bond~ vf th~ board, estaol ishment of reserves to secure the 

no~es and bonds, including the reserve funus created under 

90-6-119. dnd dll other expenditures of the bodrd incident 

to and neces~dry or convenient to carry out thi~ pdrt. 

{2) The board may by resolution, from time to time, 

as~u~ notes to r&new notes 3nd bonds to pay notes, incluoinq 

ln~~rest, ~n~ when~v~r it deems refundiny ex~edient, refund 

dny bond~ ~V tne IS3uance of new bonds, whether the bonds to 
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SB 91 

be r~funded have or have not maturedt and issue bonds partly 

to refund b0nds outstanding and pdrtly for any of its other 

purposes. 

I 3 l 

res.olution 

;>hd1l Cle 

Exc~pt. as otherwise expressly provided by 

of the board, every 1ssue of its notes and ~onds 

vbli~atiJn~ of the boar~ payable out of any 

revenues, ass~t~, or moneys of the board, subject only to 

agreements witr1 the holder::. of particular notes or bonds 

pJed~ing pdr-ticular revenues, ussets, or moneys. 

{41 The note~ and bonds shall b~ authorized by 

r~solutions of the board, ~hall bear a date and shall mature 

at ti.mes as the r-esolutions prov1de• II\ note shall not 

mature mOf""-' than 10 years and a oond shall n;:Jt matur~ more 

thdn 50 yedrs from the date of its issu~. The oonds may be 

issu~d as serial honds j.>Oyable in annu31 installments or as 

term t.onds or ·JS a combination thereof. The> notes and bonds 

~he. 11 bear inter.ast at a rat~, or rat~'>Sy be in 

denomtnations., be 1n a form, either coupon or registered, 

carry re~istrati0n privileges, be executed in a manner, be 

paydole in a medium 0f pa~ment, at places within or without 

the state, dnd be su0ject to terms of redemption as pruvirled 

1n resolutions. The not~s and bond~ of th~ boarn mdy b~ so1ct 

at public or prtvatP s.a1e at such ;Jrices, which may be ,Jbov€' 

or below pdr• rlS are detcrminec by the bo~rd. 

( 5) Th~ total dmount of notes and bonds outst~ndin~ dt 

-2-



SB 91 

any one time, except notes or bonds as to which the b~3rd•s 

2 oblidation has been sati~fied dnd di5charqed ~y refundiny or 

3 for which re~erve for payment or other means of payment haye 

4 been otherwise providedy mat not exceed S675 million• The 

5 rate of 1nt~rest on bonds or notes issued by th~ board may 

6 nol exceed ~--int~~!__L~!~--~g~~l-_12__!!_!~~1~2~-!he 

7 ~n!~£~!_L~tg_g~~!l~~Q_f£Q~_time __ to __ !i~g--~y__!Qg __ u.~~ 

s 2!B~r!m~~s __ Qf__~~~n9-~-~~~~~l22-~n!_1~YQ1~-f~2~r~! 

9 ~~~~-~~ni~!ra!l~1E~~l~!b~in!~L~~!--L~!g__~n~!! __ ~ 

10 ~~~~rmi~~l2L-~~£Q_i~~~~2f-~22~-QL_rrQ!~~-~££Q~~!~g_t2_!~ 

11 ~~LE~--!~~-ln__~ff~~! __ lQ_~~QLiQr_!g_!bg_~~!~_Qf_the 

lZ 22nQ~_Qr~ot~·" 

13 First adopted by the Senat.e 8ustness and Indust.ry 

14 Committee on the 26th day of January. lqet. 

-3-
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SE~ATE BILL NO• 91 

INTRODUCED BY GOODOVER• FABREGA• NORDTVEDTt LEE, ETCHART, 

i-lcCALL~M, HAMMOND, RYAN, 0'HAR.At S. BROWN, JACOf\SOI"h 

HAGER, HEALY, MANLEY, THOMAS, SEVERSON 

BY REQU~ST OF THE BOARD OF HOUSIN~ 

A 3ILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE BOND 

OEOT LIMIT OF THE MONTANA BOARD OF HOUSING TO S675 MILLION; 

AMENDING SECTION 90-6-111, MCA; AND PROVIDING A~ IMMEDIATF 

EFFECTIVE DATE." 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE QF MONTANA: 

Section 1. Section 90-6-lll, .'"tCA, is amended to read: 

"90-6-llt. Bonds dnd notes. {1) The board may by 

resolution, from time to time, issue negotiable no~es and 

bonds in a principal amount as the board determines 

necess~ry tv provide sufficient funds for achieving any of 

its purposes, including th~ ~ayment of interest on notes and 

oonds of the board, establishment of reserves to secure th@ 

notes and bonds, including the reserve funos created under 

90-6-119Y and a11 other expenditur~s of the board incident 

to and necessary or convenient to carry out this part. 

(2) Th~ board rna~ by resolution, from time to time, 

issue notes to renew notes and bonds to pay notes, including 

int~rest, ~no whenever it deems refunding expedient, refund 
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SB 0091/02 

any bonds by the issuance of new bonds, whether the oonds to 

be refunded have or have not matured• and issue bonds p3rt1y 

to refund bonds outstanding and partly for any of its other 

purposes. 

( 3) Except as otherwise expressly provided by 

resolution of the board, every issue of its notes and bonds 

shall be obligations of the board payable out of any 

revenues, assets, or moneys of the board, subject onty to 

agreements with the holders of particular not~s or bonds 

pledging particular revenues, assets, or moneys• 

(4) Th., notes and bonds shall be authorized by 

resolutions of the board, shall bear a date and shall mature 

at times as the resolutions provide. A note sha 11 not 

mature more than 10 years and a bond shall not mature more 

than 50 years from the date of its issue. The bonds may be 

issued as serial bonds payable in annual instCJllments or as 

term bonds or as a combination thereof. The notes Mnd bonds 

sh~ll bear interest at a rate, or rates., be in 

denominations, be in a form, either coupon or registered., 

carry reyistration privileges, be executed in a manner. be 

payable in a medium of payment, at places within or without 

the stat_e, and be suoject to terms of redemption as prov-ided 

1n resolutions. The note~ and bonds of the boar~ may be sold 

at p~blic or private sale at such prices, which may be abovP. 

or below par, 0S are determineo by the board. 

-2- SB 9! 
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(S) The total amount of notes and bonds outstanding ~t 

2 any one time11 except notes or bonds as to which the boa..-d•s 

3 ooli~ation has been sati~fied and discharyed by refundin~ or 

4 for which re~erve for payment or other means of payment have 

5 been otherwis~ providedt may not exce@d ~~T§ !075 million. 

6 Th2 rate of interest on bonds or notes i'ssued by the boarrl 

1 may not exceed q% per annum." 

8 Section 2. Saving clause. Nothing in this act affects 

9 or impairs any provision of reso1utions9 indentures, loans, 

10 contracts, bonds, ·or notes adopted, entered into~ or issuerl 

11 before the effective date of this dCt. 

12 Sectton 3. Effective date. This act is effective on 

13 passage and approval. 

-End-

-3- 58 91 
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STATEMENT OF INTENT 

SENATE Ell LL 91 

$enate Business and Industry Co .. ittee 

A statement of intent was reque$ted for this blll oy 

the Senate Co-.ittee on Business and Industry. 

It is the intent of the legislature that 58 91 not 

conflict with SB 90a The bills are not in apparent confl1ct 

but both aRend section 90-6-llla Both bills are effective 

on pas~age and approval. It is the intent of the legislature 

that should both SB 90 and SS 91 be enacted into law. 

section 9o-6-lll should read as follows: 

.. 90-6-111. Bonds and notes. (1) The boar-d may by 

resolution. from time to tiae. issue negotiable note~ and 

bonds in d principal a.ount as the board deter mines 

necessary to provide sufficient funds for achieving any of 

1t~ purposes. including the payMent of interest on notas and 

bond~ of th@ board, establish~nt of reserves to secure the 

notes and bonds• including the reserve tunas created under 

90-6-119, and afl other expenditures of the board incident 

to and necessary or convenient to carry out this part. 

(2) The board aay by resolution. from tiMe to ti.e• 

issue notes to renew notes and bonds ~o pay notes. including 

interest. and whenever it dee•s refunding expedient. refund 

any bonds by th~ issuan<e of new bonds, whether the bonds to 
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be refunded have or have not •atured. and issue bonds partly 

to refund bonds outstanding and partly for any of its other 

purposes. 

( 3) Except as other-wise express 1 y proviOed by 

resolution of the board 9 every issue of its notes and bonds 

shall be obligation~ of the board payable out of any 

revenue5w assets. or ~neys of the board• subject ooly to 

agreements with the hotders of particular notes or bonds 

pledging particular re~enues. assets, or moneys. 

(~) The notes and bonds shall be au~horized by 

resolutions of the boardw ~hall bear a da~e and shall •a~ure 

at ~i•es as the resolutions provide. A note sh.a t ) not 

Mature •ore than 10 year-s and a bond shall not mature ~re 

than SO yedrs from the date of its issue. The bonds •ay be 

is~ued as serial bonds payabJe in annual insta11~nts or as 

term bonds or as a combination thereof. The notes and bonds 

shall bear interest at a rate. <>r rates .. be in 

denominations, be in a form. either coupon or register-ed. 

carry registration pr-ivileges. be eKecuted in a -.anoert be 

payable in a medium of payMent. at places within or without 

the state• and be subject to terms of rede•ption as provided 

in resolutions. The notes and bonds of the board say be sold 

at public or private sale at such prices. which may be above 

or below par. as ar-e determined by the board. 

(~) The total amount of notes and bonds outstand1ng at 

-z-
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1 any one tiMe, except notes or bonds as to which the board•s 

2 obligation has been satisfied and disctwrged by refunding o~ 

3 for which reserve for payMent or other means of pay.ent have 

4 been otherwise provided• aay not exceed 5675 million. The 

5 rate of interest on bonds or notes issued by the board mdy 

6 not exceed ~-.-i!:!!:U!!.!_L_!..!!!._._.!.9.!!al_to __ !_!__l~~~ the 

7 l.~!:!~!_!.~!~:iHbl ishe~_lr~~--!2__!i!!L_gr the ~ 

8 ~~~~nt_.Qf __ housing _ _!nd urban ~vel~Q_tnent Ctl!J!U..t_federol 

9 llOU~ing_~~~fniS!~i~-1~~1~Jh~__inter~!_~!§__~Qs1}~ 

10 det~!.!ll!!.!L!~~.h._!ll~L2ti2~~~.!:...!!2!!l~.2rd li !!iL!Q~ 

11 HUDiFH~_!!!~_i!L-!:ffe~.t_J~!l.LI!!.i!!" to th!_~!~ 

11 Q~!. notg.• 

13 First adopted by the Senate Business and Industry 

14 Co.aittee on the 28th day of January• 1981. 

-3-
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SENATE BILL NOo 91 

INTRODUCED BY GOOOOVER, FABREGAo ~ROTVEOTo LEE, ETCHARfo 

McCALLUM• HAMMOND• RYAN, O'HARA~ S. BROWN• JACOBSON• 

HAGER, HEALY, MANLEY, THOMAS, SEVERSON 

BY REQUEST OF THE BOARD Of HOUSING 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE BONO 

DEBT LIMIT OF THE MONTANA BOARD OF HOUSIN~ TO 1615 MILLION; 

AMENDING SECTION 90-6-l11o H(A; AND PROVIDING AN lHHEOIATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 90-6-lll• HCA, is a~~~ended to read: 

11 90-6-111. Bonds and notes. (1) The boa.-d lAdY by 

~esolu~ion~ from time to ti.e• issue negotiable note~ and 

bonds 1n a principal a•ount as the boa~d determines 

necessary to provide sufficient funds for achieving dny of 

its purposes. including the payment of interest on notes and 

bonds of the board, establishment of reserves to secure the 

notes and bonds• including the reserve funds c~eoted under 

9Q-6-ll9 9 and all other expenditures of ~he board incident 

to and necessary or convenient to carry out this pdrt. 

(l) The board •ay by resolution, from time to tlme• 

issue notes to renew notes and bonds to pay notes. ancluding 

inte~est, dOd whenever it deems refunding expedient, refund 
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any bonds by the issuance of new bonds. ~hether the bonds to 

be refunded have or have not matured• and issue bonds partly 

to refund bonds outstanding and partly for any of its other 

purposes. 

(3) Exc.ept as ot:her~o~i se expressly provided by 

resolution of the board• eve~y assue of tts nutes and bonds 

shall be obligations of the board payable out of any 

revenues. assets, or ~neys of the board. subject only to 

agreements with the holde~s of particular notes or bonds 

pledging particular .-evenues. assets• or moneys. 

(4) The note~ and bonds shall be autho~ized by 

~Psolutions of the board, shall bear a date and shall mature 

at times as the re~olutions provide. A note shall not 

~a~ure more than 10 years and a bond shall not mature aore 

thdn 50 years from the date of its Issue. The bonds may be 

issu~d as sena1 bonds payable in annual inst<tllfllents or dS 

te~m bonds o~ as a combination thereof. The notes and bonds 

shall bear interest at a rate. or rates, be in 

denominations, be in a form, eith~r coupon or reqistered 9 

carry registration p.-iviJeges, be executed in a ~nner, be 

payable in a medium of pay~ent• at plac.es within o.- w1thout 

th~ state. and be subject to terMS of redemption as p~OVJded 

in resolutions. The notes and bonds of the board ~ay be sold 

at public or pri~ate sale at such prices. whi~h mdy be above 

o~ below par. as are determined by the board. 
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t5) The total amount of notes and bonds outstdndlng dt 

2 any one time., except notes or bonds as to Nhich the board"s 

3 obligation has been satisfied and discharged br refunding or 

4 for which reserve for payment or other means of pay~nt have 

S been otherwise provided• may not exceed •~~5 !675 millaon. 

6 The rate of intere$~ on bonds or notes issued by the board 

7 •ay not exceed 9~ per annum." 

8 Section 2. Saving clause. Nothing in thts act affects 

9 

10 

ll 

12 

or impairs any provision of resolutions. indentures, lodns., 

contracts, bonds., or notes adopted., entered 

befor@ the effective date of this act. 

Section 3. Effective date. This GICt is 

13 passage and approval. 

-End-
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