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A BILL FOR AN ACT

DEAT LIMIT OF THE MONTANA BOARD 0OF HOUSING TO $675 MILLION;.
P

AMENCING SZCTIOM 90-6-111s MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATELw

BE 17 SNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Section 90-6-111ls MCAy is amended to read:
w90-6-111. Bonds and notes. (1) The board mey by
resolutiony from time to time, issus negotiable notes and
bends in & principa)l amount as the board determinas
necessaty to provide sufficient funds for achieving any of
its purposesy including the payment of interest on notes and
bonus of the boardy establishment of reserves to secure the
nctes and bondssy including the reserve funds created under
20=-6=119y and all cther expenditures of the board incident
to and necessary or convenient to carry cut this parte

(2) Tha board may by resclutions from time to time,y
issus notes to ranew notes and bonds to pay notesy including
interasty and whenever it deems refunding expedienty refund
any bonds by the issuance of new bondsy whather the bonds to

be refunded have or have not matureds and issue bonds partly
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te refund ponds outstanding and partly for any of its other
PUFrDOSESe

(3) Except as otherwise expressly providea by
resolution of the boards every issue of its notes and bonds
shall be obligations of +the board payable out of any
revenuess+ assetss or moneys of the buards subject only to
agreements with the holders of particular notes or bonds
ptedging particular revenuess assatsy OF RONeySe

(4} The notes and bonds shall ©pe authorized by
rasclutions of the boards shall bear a dete and shall mature
at times as the resolutions provides A note shall not
mature more than 10 years and a bond shall net mature more
than %0 years from the date of its issuee. The bonds may be
issuzd as serial bonds payable in annu2l installments or as
term bonds or as a cowbination thereofe The notes and bonds
shall bear interest at a ratae oF ratesy be in
denominationsy be in a formy either coupon or registeredy
carry registration privilegesy be executed in 2 mannery be
payable in a wmedium of payments at places within or without
the states and be subject to terms of redemption as orovided
in resolutionse The notes and bends of the board may be sold
at public or private sale at such pricess which may be =2bove
or pelow pars as are determined by the bkoarde

(5) The total amount of notes and bonds outstanding at

any one times except notes or bonds as to which the beard®s

2 INTRODUCED BILL

SB9)
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oblijation has been sctisfied and discharged by refunding or
for which reserve for payment or other means of paym=2nt have
been otherwise provideas may not exceed $3%5 3675 millions
The rate of interest on bonds or notes issued by the board
may not exceed 9% per annume®

Section 2. Saving clausee Nothing In this act affects
or iapairs any provision of resclutionsy indenturesy loans,
contractsy bondsy or notes adopteds entered Intoy or issued
before the effectlive date of this scte

Section 3. Effective datee This act is effective on
passage and approvales

—End_
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STATEMENY 0OF INTENT
SENATE BILL 91

Senate Business and Industry Committee

A statement of intent was requested for this bill by
the Senate Lommittee on Business and Industry.

It is the intent of the legistature that SB 91 not
conflict with 58 90. The bills are not in apparent conflict
but both amend section 90-6~111le Both bills are effective
on passage and approval. It is the intent of the legislature
that should both S8 90 and SB 91 be enacted into laws
section %0-5-111 should read as follows:

H¥90-6-1lls Bonds and noteses (1) The board may by
resolutiony from time to times issue negotiable notes and
bonds in @& principal amount as the board deter mines
necessary to provide sufficient funds for achieving any of
its purposess 1ncluding the payment of interest on notes and
ponds of the boards establishment of reserves to secure the
notes and bondsy including the reserve funas created under
F0-6-119s and all other expenditures of the board incident
to and necessary or convenient to carry out this parte

{2) The beoard may by resalutions from time to time,
issue notes to renew notes and bonds to pay notess including
1ateresty and whenever it deems refunding expedients refund

any bonds 0y the issuance of new bondss whether the bonds to
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be refunded have or have not matureds and issue bonds partly
to refund bonds cutstanding and partly for any of its other
pUr poSes.

{3} &xcept as otherwise expressly provided by
resclution of the beards every issue of its notes And bonds
shall e wobligations of the board payable ocut of any
revenuess assetss or moneys of the boarde subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuess assetss Or moneyss

{4} The notes and bonds shall be authorized by
resolutions of the boards shall bear a date and shall mature
at times as the rescolutions providee A note shall net
mature more than 10 years and a bond shall not mature more
than 50 years from the date of its issues The nonds may obe
issued as serial bonds payable in annual installiments or as
term bonds or 55 a combination therecf. The notes and bonds
shtall bear interest at a rates or rates, be in
denominationss be in a3 formy, either coupon or registereds
carry reyistration privilegess be executed in a manners be
payable in a medium of payments at places within or without
the states and be sunject to terms of redemption as provided
in resolutionss The notes and bonds of the board may be sold
at public or private sale at such pricess which may be above
or below pary as are determined by the board.

{5) The total amount of notes and bonds outstanding ot

-2-
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any one times except notes or bonds as to which the board®s
obligation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provideds may not exceed $475 million. The
rate of interest on bonds or notes issued by the board may

not exceed an__interest rate equal__to 1% less_than the

interest rate established from time to _time by _the UaSs.

department of housing_and_urban development (HUD)s Ffederal

housing administration (FHA). The _interest rate shall pe

determined for each_issue of bonds or _notes accarding to _the

HUD/EHA _rate__in_effect 30 days prior _to_the sale of the

First adopted by the Senate Business and Industry

Committee on the 28th day of Januarys 198l.
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Approved by Committee
on Business and Industry

SENATE BILL NO. 91
INTRODUCED BY GDODOVERs FABREGAs NORDTVEDTs LEEs ETCHART,
McCALLUMy HAMMONDy RYAN, D*HARA, S+ BROWNe JACORSONy
HAGER+ HEALYs MAMLEYs THOMASy SEVERSON

BY REQUEST JF THE BOARD OF HOUSING

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THFE BOND
DEBT LIMIT OF THE MONTANA BOARD OF HOUSING YO $67% MILLION;
AMENDING SECTION 90-6-111ly MCA; AND PROVIOING AN IMMEDIATE

EFFECTIVE DATE.™

BE 1T ENACTED BY THE LEGISLATURE DF.THE STATE OF MONTANA:
Section l. Section 90-6-111y MCAy is amended to read:
#30-6~11ll« Bonds and notess (1) The board may by

resolutions from time +to times issue negotiable notes and

ponds in @ principal amount as the board determines
necessary to provide sufficient funds for achieving any of
its purposesy including the payment of interest on notes and
ponds of the boards establishment of reserves to secure the
notes and bondse including the reserve funds created under

F0~6-119y and all other expenditures of the board 1ncident

to and necessary or convenient to carry out this parta.

{2) The board may by resclutiony from time to times
tssue notes to renew notes and baonds to pay notess including

interests and whenever it deems refunding expedienty refund
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any bonds by the issuance of new bondsy whether the bonds to
be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
PUrpLSES .

{3) Except as otherwise expressty provided by
resolutjon of the boards every issue of its notes and bonds
shall be obligations of the board payable out of any
revenuess assetsy or moneys of the boards Subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuesy 3s5setss Or moneyses

{¢) The notes and bonds shall be authorized by
resolutions of the boards shall bear a date and shall mature
at times as the resolutions provides A note shall not
mature more than 10 years and a bond shall not mature more
than 50 yedrs from the date of its issuee The bonds may be
issued as serial bonds payable in annual instaliments or as
term bonds or os a combination thereof. The notes and bonds
shall bhear interest at a rates or ratess be in
denominationssy be in a forme either coupon or registereds
carry registration privilegess be executed in a manners be
payable in a medium of payments at places within or without
the statesr and be subject to terms of redemption as provided
in resolutions. The notes and tonds of the board may be sold
at public or private sale at such pricess which may be above

or below pary as are determined by the board.

-2- 5B 91
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(5} The total amount of notes and bonds outstanding at
any ane times except notes or bonds as to which the board®s
obligyation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provided: may not exceed $375 3675 millione
The rate of interest on bonds or notes issued by the board
may not exceed 9% per annume"

Section 2. Saving clausee Nothing in this act affects
or impairs any provision of resolutions, indenturess 10ansy
contractss bondsy or notes adopteds entered intoy Or issued
before the effective dote of this acte

Section 3. €ffective dates This act is effective on
passage and approvals.

-End-

-3 58 91



47th Legislature 58 91
i STATEMENT OF INTENT

2 SEMATE 3ILL 91

3 Senate Business and Industry C(ommjittee

4

5 A statement of intent was requested for this bill by
] the Senate (ommittee on Business and Industrye.

T It is the intent of the legislature that 58 21 not
8 conflict with 538 90s The bills are not in apparent conflict
9 but both amend section ?0-uo-llle 3Joth biils are effactive
16 on passage and approval. It is the intent of the legislature
11 that should both S5 90 and SB 91 be enacted into 13wy
iz section 90-5-111 should read as followss:

13 "90-6-111s Bonds and notes. (1) The Dboard may by
14 resolutions From time to times 1Ssue negotioble notes and
15 bonds in a. principal amount as the board deter mines
16 necessdry to provide sufficient funds for achieving any of
L7 its purpuscsy including the payment of interest on notas and
ia bonds of the boards establishment of reserves to secure the
L9 notes and bondsy inciuding the reserve fungs created under
a0 90-6-119+ and a11 other expenditures of the 'board incident
21 to and necessary or convenient to carry out this parte

z2 (z)y The board way by resclutions from time to timey
23 1ssue notes to renew notes 3nd bonds to pay notesy incluging
24 tnreresty and whenever it deems refunding expedients refund
25 any bonds by the issusnce of new bondss whether tha bonds to
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be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
PUr posesae

[3) Except as otherwise expressly provided by
resolution of the boards every issue of its notes and bonds
shall oe obligyations of the boarg payable out of any
revenu=ss as5setie oOr moneys of the bdardo sub ject onily to
agreements witn the holders of particular notes or bonds
pledying particular revenuess .4SS@LSy OF MONEySe

{4} The notes and bands shall be authorized by
resalutions of the boards shall bear a3 date and shall mature
at times as the resolutions providees A note shall not
mature more  than 10 years and a bond shall not mature more
than 50 years from the date of its issues The pconds may be
issued as serial bonds payable in apnual installments or as
term tonds or 45 8 combination thereof. The notas and bonds
shall  bhear interest at a rates or ratess be in
denominationss be n a formy either coupon or registereds
Carry registration privilegess be executed in a manners be
payanle in a medium of paymenty at places within or without
the states and be suuject to terms of redemption 3s pruvided
in resclutions. Tha notes and bonds of the board may be sold
at public or grivate sale at such pricess which may be above
or below pars as are determinec by the board.

(%) TYhe total amount of notes and bonds outstanding at

-2



10
11
1z
13

14

Sa 91

any one times except notes or bonds as to which the board*s
obligation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment haye
been otherwise provideds may not exceed $475 mitlions The
rate of interest on bonds or notes issued by the board may

not exceed an__interest rate _equal_ _to _l% less _than_ the

interest rate establjshed from time to time by the UaSs

department_ of _housing_and_urban _development (HUD)» federal

housing_administration (FHA)=- The_ _interest _rate _shall__be

determined for each issue of bonds or notes_according to_the

HUD/FHA rate in_ effact 30 days prior to the sale_of the

bgnds_or notes."
First adopted by the Senate Business and Industry

Committee on the 28th Jday of Januarys 1981.
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SENATE BILL NO. 91
INTRODUCED BY GUOOQVERs. FABREGAy NORDTVEDTe LEEs ETCHART,
MCCALLUMy HAMMOND s RYANs O'HARAs S. BROWNe JACOBSON,
HAGERy HEALYs MANLEYs THOMASy SEVERSON

BY REQUEST UOF THE BOARD OF HOUSING

A 3ILL FOR AN ACT ENTITLED: ™AN ACT TO [INCREASE THE BOND
DEBT  LIMIT OF THE MONTANA BOARD DF HODUSING TO $675 MILL fON;
AMEMDING SECTION 90-6-111ls MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONFANAZ
Section le Section 90-5-111ly MCA. is amended to read:
#90-6-111. Bonds and notess (1} The beoard may by

resolutions from time to timee i5sue negotiable notes and

ponds in a principal amount as the board determijnas
necessary ta Drovide sufficient fFunds for achieving any of
its purposesy including the payment of interest on notes and
bonds of the board, establishment of reserves to secure the
notes and bondsy including the reserve funds created under
30-6~-119+ and all other expenditurss of the board incident
to and necessary or conveniant to carry out this part.

{2) The board may by resolutiony, from time to time,
issue notes to renew notes and bonds to pay notess including

interests 4na whenever it deems refunding expedienty refund
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any bonds by the issuance of new bondss whether the bonds to
be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
purposes.e

{3} Except as otherwi se expressly provided by
resolution of the boards every issue of its notes and bonds
shall be obligations of the board ﬁayable cut of any
revenuess assetsy ©r moneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuessy assetss OF moneys;

{4) The notes and bonds shall pe authorized by
resolutions of the board, shall bear a date and shall mature
at times as the resolutions provides A note shall pot
mature more than 10 years and a bond shal) not mature more
than 50 years from the date of its issuve. The bonds may be
issued as serial bonds payable in annual installments or as
term bonds Of as a3 combination thereof. The notes and bonds
shall bhear interest at a rates or ratess be in
denominationsy Dbe 'in‘ a farm, either coupon or registereds
carry registration privilegesy be executed in 3 manners be
payable in 3 medium of paymente at places within or without
the states and be subject to terms of redemption as provided
in resglutionss The notes and bonds of the board may be sold
at public or private sale at such pricesy which may be above

or below pars as are determineg by the boarde

-2- 8 91
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{5} The total amount of notes and bonds outstanding at
4any one times except notes or bonds as to which the bhoard's
onligacion has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provideds may not exceed GG?E._QZE million.
The rate of interest on bonds or notes issued by the board
may not exceed 9% per annume™

Section 2. Saving clause. Nothing in this act affects
ar impeirs any'provision of resolutionse indenturess J0anse
contractses bondsy or notes adopteds entered intos or issued
before the effective date of this act.

Section 3« Effective date. This act is effective on
passage and approval.

-End=

-3 S8
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STATEMENY OF INTENT
SEMATE BILL 91

Senate Business and Industry Committee

A statement of intent was requested for this bill oy
the Senate (ommittee on Business and Industrya.

It is the intent of the legisiature that 5B 91 not
conflice with SB 90. The bills are not in apparent conflict
but both amend section 90-6-1ll. Both bills are effective
on passage and appraval. It i% the intent of the legislature
that should boaoth 358 90 and SB 91 be enacted into laws
section 90-6~111 should read as follows:

"90-6~11le Bonds and notes. (1) The board may by
resolutionsy from time to times iSsue neqgotiable notes and
bonds in a principal amount as the board determines
necessary to provide sufficient funds for achieving any of
its purposess including the payment of interest on notes and
bornds of the boards establishment of reserves to secure the
notes and bondse including the reserve funds created under
90-4-119s and all other expenditures of the board incident
to and necessary or convenient to carry out this parte

(2) The board may by resolutiony from time to times
isSsue notes to renew notes and bonds to pay notesy including
interesty and whenever it deems refunding expedients refund

any bonds by the issuance of new bondse: whether the bonds to
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be refunded have or have not matureds and issue bonds partly
te refund bonds ocutstanding and partly for any of its other
pur posese

{3) Except as otherwise expresshy provided Dy
resolution of the boardy every issue of its notes and bonds
shall be obtigations of the boarg payable out of any
revenuess Jassetssy or wmoneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular rewenuess assetss or noneyss

{%) The notes and bonds shall be authorized by
resolutions of the boards shall bear a date and shall mature
at times as the resolutions provides A note shall not
mature more than 10 years and a bond shall not mature more
than 50 years from the date of its issue. The bonds may be
issued as serial bonds payable in annual installments or as
term bonds or as a combination thereof. The notes and bonds
shall bear interest at 3 vates or ratess be in
depominationss be in a formy either coupon or registereds
carry registration privilegess be executed in a3 manners be
payable in a medium of payment, at places within or without
the states and be subject to terms of redemption as provided
in resolutionss The notes and bonds of the board may be sold
at public or private sale at such pricess which may be above
ar below pars as 2re determined by the boarde

{3) The total amount of potes and bonds outstanding at

‘2-
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any one times except notes or bonds as to which the board®s
obligation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provideds may not exceed 35675 million. The
rate of interest on bonds or mnotes issued by the board may

not exceed an__intevrest rate equal_ to 1Y less than_the

interest_rate_established from time__to time by the Ua5e

department  of  housing_and urban development (HUD)e federsl

housing _administration {FHAYe The ifterest yate shall be

determined for each issue of bonds ar agtes according to the

HUD/FHA rate in__effect 30 days prior to the_sale of the

First adopted by the Senate Business and Industry

Committee on the 28th day of Januarys 1981.
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SENATE BILL NGO 91
INTRODUCED BY GOODOVERs FABREGAs NORDTVEDTy LEEy ETCHARTY
McCALLUMy HAMMONO+ RYANs DO'HARAy S. BROWNs JALOBSON«
HAGERs HEALYy MANLEYy THOMASy SEVERSON

BY REQUEST OF THE B0ARD OF HOUSING

A BILL FOR AN ACT ENTITLED: AN ACT YO INCREASE THE BOND
DEBT LIMIT OF THE MONTANA BOARD OF HOUSING TO $675 MILLION;
AMENDING SECTION 90-&6-111y MCA; AND PRAOVIDING AN IMMEDIATE

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 90-6-111s MCAs is amended to read:
“90-6-111. Bonds and notes. {1} The bLoard may by

resolutions from time ¢to timer issue negotiable notes and

bonds in a principal amount as the board determines
necessary to provide sufficient funds for achieving any of
its purposess including the payment of interest on notes and
bonds aof the boards establishment of reserves to secure the
notes and bondss including the reserve funds created under
90~6~119y and all other expenditures of the board incident
to and necessary or convenient to0 carry out this poarte

{2) The board may by resolutions from time to times
issue notes to renew notes and bonds to pay notess ancluding

interesty and whenever it deems refunding expedients refund

-
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any bonds by the issuance of new bondses whether the bonds to
be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
pur poses.

{3) Except as otherwise expressly provided by
resolution of the boards every issue of its notes and bonds
shali be obligations of the board payable out of any
revenuess assetss o©or moneys of the boardy subject only to
agreements with the holders of particular notes o¢r bonds
pledging particular revepuessy assetss OF MONEySs

{4) The notes and bonds shall be authorized by
resalutions of the boardy shall bear 3 date and shall mature
at times as the resolutions provides A note shall not
mature more than 10 years and a bond shall not mature more
than 50 years from the date of its isSue. The bonds may be
issued as serial bonds payable in annual i1nstallments or as
term bonds or as a combination thereof. The notes and bonds
shall bear interest at a ratey or ratess be in
denominationsy be in a formsy either coupon or registeredy
carry registration privilegess be executed in a manners be
payable in a medium of payments at places within or without
the states and be subject to terms of redemption as provided
in resolutions. The notes anag bonds of the board may be sold
at public or private sale at such pricess which may be above

or below pary 3s are determined by the boarde

-2~ S8 91

REFERENCE BILL



10
11
12

13

56 009is/02

{%) The total amount of notes and bonds outstanding at
any one times except notes or bonds as to which the board®s
obligation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provideds may not exceed $3F5 $£5675 millione
The rate of interest on bonds or notes issued by the bDoard
may not exceed 93 per annum.®

Section 2. Saving clause. Nothing in this act affects
or impairs any provision of resolutionssy indenturess loansy
contractss bondss Or notes adoptedsy entered intoy Or i1ssued
before the effective date of this acte

Section 3. Effective date. This act is effective on
passage and approvala

—-End-

—3- sa8 91



