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BILL NO • .h_ :6. I ' "'"''"'"}' ~=~~ 
~~'':;' "''"A:"'" '"""" ~~· c; 

A BILL FOR AN ACT E~AN ACT TO Rf;?ISE THE RAT OF 
~.. -(__ /I. .... 

I<H~R<oST ON BONDS AND NOTES ISSUED BY THE BOARD OF HOUSING; 

Al~cNDI% SECTI8N 90-6-111, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE. 8 ~ 
'--J'~· ( 
·~· 

BE IT <::!'<ACTED BY THE LEGISLATURE OF THE STATE JF MONTA~:A: 

Section 1. Section 90-6-111 9 MCA, is amended tu read: 

•90-5-111. Bonds and notes. {1) The bodrd may by 

resolution, from time to time, issue negotiable notes and 

bond& in a principal amount as the bo3rd determines 

necessary to provide sufficient funds for achieving any of 

its purposes, including the paym€nt of inter~st on notes ~nd 

bonds of the board 9 establishment of reserves to secure th€ 

notes and bonds, i~cluding the reserve funds created under 

9Q-6-ll9 9 and all other expenditures of the board incident 

to and necessary or conveni~nt to carry out this part. 

(2) The board may by resolutiony from tiffie to time, 

issu·~ notes to renew notes and bonds to pay notes, including 

interest, end whenev~r it Jeems refund in~ ~xped i ent., ref:.md 

any ~onds by the issuance of new bonds, wh•~ther the )onds to 

be refunded have cr hav~ not matured, and issu2 bonds partly 
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LC 0874/01 

to refund bonds outstanding and partly for any of its other 

purposes. 

(3) Except as otherwise expressly provided by 

resolution of the board, every issue of its notes and bonds 

shr;;ll be oblioations of the ooar-:t payable out of any 

revenues, assets, or moneys of the board, subject only to 

aqreem~nts with the hclders of particular notes or bonds 

pledging particular revenues, assets, or moneys. 

(4) The notes and bonds shall be au·thor i zed by 

resolutions of the board, shall ~ear a dote and shall mature 

at times as the resolutions provide. A note shall not 

•ature ~ore than 10 years and a bond shall not ~ature more 

than 50 years from the date of Its issue. The bonds may be 

issu~d as serial bonds payable in annual installments or as 

term bonds or as a combination thereof. The notes and bonds 

shall be2r interest at a ratey or rates, be in 

denominations., be in a form, either coupon or registered, 

carry registration privileges, be ex~cuted in a manner, be 

pay;J.0le in a mediun. of payment, at olac.es within or without 

th~ state,. and be subject to ter1RS of redemption as provided 

in r£s~lutions. Tl1~ notes and bonds of the board may be sold 

at ~ublic or private sale at such prices, which may be above 

or belcH par 9 as are determined by the board. 

[5) The total a~ount of notes and bonds outstanding at 

any one ti~e, except notes or bonds ~s to ~hich the board•s 
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1 obl i~ation has been satisfied and discharqed by r~funding or 

2 for which reservEo! fer payment or other means of pdyinent t"1ave 

3 been ~therwise provided, may not exce~d ~375 million• The 

4 rdte of interest on bonds or notes i~sued by the board may 

5 not exceea 9•--per-ennnm an_iat~~t-Lat~-~Qugl_~_ll~~ 

6 tbim...t.blLiDUU:est rate establ is.hg.IL.f.ulliLlilil~-~-tlmlL~X-.J.llil 

7 U....h__ll~t:tlll!tllt-2L.-llwui.illg__ and urba!LdeJtdl!llll!l:DL!tllJ.Ill.s. 

a t.wl.e..r..al.Juw~liJIWlls.tr at ion -Lf.llA.l.s._Ibe-lo:t&l:..\ls.l; _ __ut.:a 

9 !iJLdL_b.e_d.!lt~.ulioed tor eacb _l!i:illlL..llt_~~l!J:~ 

10 ~!Ull.ing_j;g_tbe HUPtE~e.__.iD~~;~-<I.a:tLI!ti.I!.L~J.b.e 

11 Aale of t~_bonds or notes.• 

12 Section 2. Saving clause. Nothing in this act affects 

13 or impairs any provision of resolutions, indentures, loans• 

14 contracts, bonds• or notes adopted, entered into, or issued 

15 before the effective date of this act. 

16 Section 3. Effective date. This act is effective on 

17 passage and ap~roval. 

-End-

-3-
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Approved by Committee 
on Business and Industry 

~,,~ Sfffft' ( 
v~ ~EQUEST OF THE BOAR p "!:: - --

~
J!........ D OF HOUSING Y~dcJ~ 

CT E T <.__ LL ~ 
ITLEO: "AN AC ~f•,.. T TO REVIs E THE RAT OF 

l·H'.::PEST ON ?.Qt-;DS AND !'!OTES ISSUE!) HY THE: POA~O rJF HCll;SINGi 

AMENDI~G SECTION 90-6-111• MCA; AND PROVIDING AN IMM~ 
EfFECTIVE DATE.• 

8E IT E~ACTED BY THE LEGISLATURE OF THE STATE QF MONTANA: 

Section 1. Section 90-6-lllt MCA, is amended to read: 

"90-6-111. Bonds and notes. (1) The board may by 

re~olution, from time to time, issue negotiable notes and 

bonds in a principal amount as the board determines 

necessary to provide sufficient funds for achieving any of 

its purposes., including the payment of interest on notes and 

bonds of the board, establishment of reserves to secure the 

notes and bonds, including the reserve funds created under 

90-6-119 9 and all other expenditures of the board incident 

to and necessary or convenient to carry out this part. 

(Z) Th~ board may by resolution, from tin-,e to tim€ 9 

issu~ notes to renew notes and bonds to pay notes, including 

interest, .;:!Od whenev~r it deems refunding ?Xpedient, ref: .. md 

3ny bonds by the issuance of new bonds, Whf'!ther the ')or.ds to 

be refunded have cr have not matur~dy and issue bonds o~rtly 
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to refund bonds outstanding and partly for any of its other 

purposes. 

(3) Except as otherwise expressly provided by 

resolution of the board, every issue of its notes and bonds 

shall be obligations of the board payable out of any 

r~venucst asstts, or moneys of the buard, subject only to 

agreements wi-th the holders of particular notes or bonds 

pledging particular revenues9 assets, or moneys. 

(4) The not~s and bonds shall be authorized by 

resolutions of the board, shall bear a date and shall mature 

at times as the resolutions provide. A note shall not 

mature ~ore than 10 years and a bond shall not mature more 

than 50 years from the date of its issue. The bonds may be 

issued as serial bonds payable in annual installments or as 

term bonds or as a combination thereof. The notes and bonds 

shall bear interest at a rate, or rates., be in 

denominations, be in a form., either coupon or registered, 

carry registration privileges, be executed in 3 manner, be 

paya:Jle in a medium of payment, at places within or without 

the state, and Ce subject to ter~ns of redeil!ption as pr·()vided 

in r€solutions. The notes and bonds of the board may be sold 

at public or private sale at such prices, which may be above 

or below par, as ore determined by the board. 

(5) The total aw.ount of notes and bonds outstanding at 

any one time 9 exc€pt notes or bonds ~s to ~hich the board's 

S E C 0 N D READING 
-2-

se o;o 



L~ 0874{01 

l obl i~}ation has been satisfied and discharged by rtfunding or 

2 for which reserve for payment or other m~ans of payment have 

3 been otherwise provided, may not exceed s375 million~ The 

4 rate of interest on bonds or notes issued by the board ~ay 

5 not exceed ~--pe~-e"naM aD-int~~t rate egugl_tQ_l4_lg~ 

6 tb~-tbe-ln~e£est rate establl~d_!c~me_ta-ti~~X--1~ 

7 ll.ah-_dep.ac:tellt-ld.~lllg_...aad urbau_dl:Y!U2llll!lUlt._.Ltl~l.t. 

a f§Qw:iiJ...twJI~dlll.nl:o:tr at 1 ga_JFHA 1 • lh!:__io~tt__uu 

9 lilJ>UL_W!_llil:tum.i.nllJL..foJ: each ..J..ili.IIL.--'lf---llJlli~JlL..IUl:t"-li 

10 i!.~;.COJ:lllllg_:tJL:tbLtlliD tft!A rii::I;Llll....!i:tll:U~ilU-IIL.iliL.l:&J..!lil 

11 s~le of the_bggds oc_ngt~·" 

12 Section z. Saving clause. Nothing in this act affects 

13 or impairs any provision of resolutions, ind~ntur~s, lo~ns, 

14 contracts• bonds, or notes adoptedt entered into, or issued 

15 before the effective date of this act. 

16 Section 3. Effective date. This act is effective on 

17 passage and approval. 

-End-

-3-
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BILL NO. h.. r~ 

;MCED BY~~~-~ ' ~ ~---p--- ~~ 
' ~ R~~ST OF TH~RD OF HOUSI 'G~ ~' 

~~{_ H., ... 
A BILL FOR AN ACT E«;l~~;~~--~AN ACT TO R~VISE THf RAT OF 

I·~T~?fST ON r-~s!':o.S AND !'!CTES ISSUED BY THt: ?::!1.1:0 :JF Hlll!SH~Gi 

AHC.NDI~lG SECTI~N 90-6-111, MCA i AND P~OVIOI!\!G AN IMHEO!ATE 

EFFECTIVE DATE." ;2~.. . ¥' 
~,~r 
_/ 

~E IT c~ACTED BY THE LEGISLATURE CF THE ST/,TE JF MONTA:<A: 

Section 1. Section qo-6-lllr MCA, is a~ended tu read: 

"90-6-111. Bonds and notes. {1) The bo.crd may by 

resolution, from time to time., issue negotiable notes and 

bonds in a principal amount as the board determines 

n~cessary to provide sufficient funds tor achieving any of 

its ~urposes, including the payment of interest on notes ~nd 

bonds of tie board, establishment of reserves to secure the 

notes ana bonds, i~cluding the rcserv~ funds created under 

~0-6-119, and all other expenditures of the board incident 

tc end necessary or conveni~nt to carry out this Fart. 

(2) The bo~rd w.ay by resolution~ fro~ time to time~ 

issu~ notes to renew notes and bonds to pay notes, including 

interest, and whenev~r it Jeems refunding 2xpedient~ ref~nd 

3ny ~ends by the issuance of new bonds, whether the ~onds to 

be refunded have cr have not matured, and issue bonds partly 

LC 0874/01 

1 to refund bonds outstanding and partly for any of its other 

2 purposes. 

3 {3) Except as otherwise expressly provided by 

4 resolution of the boardt every issue of its notes and bonds 

5 shal-l be obl iodtions of the boar::J payable cut of any 

0 revenues, ass~ts, or moneys of th~ b0ard, subject only to 

1 agreements with th£ holders of partiCul.ar notes or bonds 

8 plea,jing particular revenues. ass'3ts,- or moneys. 

9 141 The notas and bonds shall be au·thorized by 

10 resolutions of the board 9 shall ~~ar a dGte and shall mature 

11 at times as the resolutions provide• A note shall not 

12 mature mor~ than 10 years and a bond shall not matura more 

13 thdn 50 years from the date of its issue. The bonds may be 

14 issu~d as serial bonds payable in annual installments or as 

15 term bonds or as a combination ther~of. The notes and bonds 

16 shall bear interest at a rate. or rates, be in 

17 denominations,- be in a form~ either coupon or reqistered, 

18 carry registration pr i vi 1 eges, be execute•j ; r1 'i manner, be 

19 paya~l€ in a mediuu-; of p.ayment, at places ltdthin or hiithout 

20 th2 state, and be subject to ter•s of redemption as provided 

21 in r€s~lutions. The notes and bonds of the board may be sold 

22. 3t public or private sale at such prices, which may be above 

23 ~r ~~low par, as ore determined Gy the hoard. 

24 (5) The total amount of notes ~nd bonds outstanding at 

25 3ny one tim~~ exc€pt nctes or bonds ?.s to Ahich the board's 

-2- T H I R D R E A D I N G 
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1 obligation has b&en satisfied and discharged by r6funding or 

2 for which reserve fer payment or other m-eans of pdyment have 

3 been ~therwi se provi ded• may not ~xceed S375 rn i 11 ion. The 

4 rate of interest on bonds or notes issued by the bo~rd may 

5 not exceeo ~---per-Bftft~• aa_jnterest_~~l_tQ_l~~ 

6 tbilll..J;bL.iut~e s:t r ate_establ i shl:ll..!J:.IliL:tiW!i-1.1l...t.ilDl:..ll.¥-_tbe 

7 ll.ah-_ll~lliW:t--S~t--ll>uLil.DD--iillli--LI~D-llll:tllllUll!!ll.llL.LiillllU. 

8 fedet~l_bgy~~stratjon__iftlAla_--lbe inter~st ratg 

9 ~L-he. deter!llloed for_~ _ _us..ue__.Qf_~,Wl~Qr oott'S 

10 ~ilLlll.Dg_t!l..J;b>Ltll.!D /FHA Clll&-iQ-ll:til:~~~¥LI!Li2Lt!l-1J:ul 

11 :u~J e of tQll_llll£U1s-2~Wi• • 

12 Section 2. Saving clause. Nothing in tnis act affects 

13 or i~~airs any provision of resolutions. indentures, loans, 

14 contra~ts, bonds, or notes adopted, enter~u into, or issued 

15 before the effective dgte of this act. 

16 Section 3. Cffective date. This act is effective on 

17 passag~ and ap~foval. 

-End-

-3-
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SENATE BILL NOo 90 

INTRODUCED BY GOODOVERo FABREGA, NORDTVEQT, ELLIOTT, 

JOHNSON• J. o•HARAw lEE• RYAN, HAMMOND• S. BROWN~ 

McCALLUM, JACOBSON• HAGER, HEALY, MANLEY• 

THOMAS, SEVERSON 

BY REQUEST OF THE BOARD Of HOUSING 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE RATE OF 

INTEREST ON BONDS AND NOTES ISSUED BY THE BOARD Of HOUSING; 

AMENDING SECTION 90-b-lllo MCA; ANO PROVIDING AN IMMEDIATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-111• HCAt is amended to read: 

"90-6-llt. Bonds and notes. (It The board Indy by 

resolution. from time to ti.e• issue negotiable notes and 

bonds tn a pr-incipal amount as the boarO tletPr '" i nes 

necessary to provide sufficient funds for achieving ~ny of 

its purposes. including the payment of interest on notes and 

bonds of the board, establishMent of reserves to secure the 

notes and bonds, includin9 the reserve funds c~eated unde~ 

qo-6-119, and all other expenditures of the board incident 

to and necessa~y or convenient to ca~~Y out this pa~t. 

(l) The board may by resolution, f~om tiMe to time, 

t~sue note~ to ~enew notes and bonds to pay notes. including 

1 

2 

3 

4 

5 

b 

1 

8 

9 

10 

ll 

1l 

13 

14 

15 

l6 

17 

18 

19 

20 

21 

Z2 

23 

24 

25 

SB 0090/02 

in~erest, and whenever it deems refundin9 expedient. refund 

any bonds by the issuance of nev bonds. whether the bonds to 

be refunded have or have no~ Matured. and issue bonds partly 

to refund bonds ou~standing and partly for any of its other 

purposes. 

( 3) f)(cept. as other'llli !.4! expressly provided by 

resolution of the board. everv issue of its notes and bonds 

shall be obligations of the board payable ou~ of any 

revenues. assets, or DOneys of the board• subject only to 

agreements with the holders of parti·cular notes or bonds 

pledging particular revenues. assets, or moneys. 

(4) The notes and bonds shall be authorized by 

resolutions of the board, shall bear a date and shall mdtur-e 

at times as the resolutions provide. A note shall not 

mature more than 10 years and a bond shall not matu~e ~ore 

than ~o years from the date of its issue. The bonds may be 

issued as sertal bonds pay~bte in annual instatl~nts or as 

term bonds or as a combination thereof. The notes and bonds 

shall bear interest at a rate, or rates, be in 

denominations, be in a forM, either coupon or ~egistered• 

carry registration privileges, be executed 10 a manner, be 

payable in a medium of payment. at places within or wlthout 

the state, and be subject to terms of redemption as provided 

in resolutions. The notes and bonds of the board •ay be sold 

at public or private sale at Such prices, which may be above 

-z- ss 90 
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or below par. as are deter•ined by the board• 

z (5) The total amount of notes and bond~ outstanding dt 

3 any one ~iee. except notes or bonds as to which the board•s 

4 obligation has been sati~fied and discharged b~ refunding or 

5 for which reserve for pay.ent or other means of pay~nt hdve 

6 b~P.en otherwise provided• may not exceed S375 million. Tne 

7 rate of interest on bonds or notes issued by the board may 

8 not exceed 9---~er-ennu• ~n_in~~~!~~~~l to_!~_Jess 

9 !ohan_1!!!__l!!!.~~!_r~!!t_~~ta~!ish~f!£!L!.l.!!:_.t2:_ti•e by the 

10 U·~~--~~part~~--2f-~Q~~n~-~2~~de~Qpmen~~UO)t 

11 f~~aJ_housing_ad~~!ration ~!~_!hg ___ i~terest rate 

12 ~!_1 __ ~~--geter~~--!Q! __ each ___ i!~--2f--~gnds or n~ 

13 i!£S.Qrdtng_!Q_th~_!:!.UD[FHA rat!Ll!L.~f~3o_g~p..-lor to the 

14 ~~~!_t~_bon~~_Q~2!~·· 

15 Section z. Saving clause. Nothing in this act affects 

16 or impairs any provision of resolutions, indentures. loans, 

17 contracts. bonds, or notes adopted• entered into, or issued 

18 before the effective date of this act. 

19 Section 3. Effective date. This act is effect&ve on 

ZO passage and approval• 

-End-

-3- SB 90 


