1
BERATE BILL NO. 8%

INTRODUCED BY DOVER

IN THE SENATE

January 9, 1981 Introduced and referred to
Committee on Taxatlon.
February 11, 1981 Committee recowmend bill
do pass as amended, Report
adopted.
February 12, 1%81 Bill printed and placed on
menbers' deaks.
February 13, 1981 S5econd raadina, do pass,
February 14, 1981 Correctly engrossed,
February 16, 1921 Thivd reading, passed.

Ayes, 38; Noes, B,
rranseitted to Fouse.

I THE HOQUSE

Pebruary 17, 1881 Introduced and referred to
Committee on Businesa and
Industry.

March 2, 1981 Committee vecommend bill

be concurred in as amended.
Report adorted,

March %, 1931 Second reading, concurved in,
March 11, 1981 | | Third reading, concurred in
as amended. Aves, %1l Moes, 4,
In THE SEHATE

March 13, 1931 eturned from House with
anendmnents.



March 16, 1981 On motion, consideration be
passed for the davy,

March 17, 194} Second rgading, asendmenta
concurred in,

March 19, 1981 Third reading, amendments
concurred in., Ayes, 48;
Hoes, 0, Sent to enrolling.

March 21, 1981 Correctly enralled,
Higned by President.
flarch 23, 1941 Gelivered to Governor.

March 27, 1981 Raturnad from Governor with
' recommendesd amendmonts.

april 3, 1961 Second reading, CGevernor's
amendments concurred in.

April 6, 1981 ™ird reasding, Soverner's
amendments concurred in.
Aves, 43; Hoesz, 0O,
Tranamittod to Bouse.

TH THE HOUSE

April 17, 198l Becond reading, Governor's
amgndments concurred in,

On motion rules suspended
and Governor's anmendments
placed on thivrd peading thia
dav,

Third veading, Governor's

amendments concurred in.
Ayes, B5; Moes, 1l.

IR THE BENATE

April 20, 198} Returned from House. Concurred
in. fHent to enrolling.

Reported correctly enrolled.
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. BILL Noe _ B

INTROOUCED BY 4

A BILL FOR AN ACT ENTITLED: ™AN ACT TO HMAKE RAFFLE PRIZIE
RESTRICTIONS NONAPPLICABLE TOo NONPRGFIT CORPORATIONSYy
RELTGIOUS CORPGRATIONS SOLE. AND OTHER NONPROFIT
ORGANIZATIONS WHEN THE PROCEEDS OF A RAFFLE ARE USER FOR

CHARITABLE PURPDSES."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section l. Exemption from restrictions —— raffless The
restrictions of 23-5-413 do not apply to raffles ccnducted
by nonprofit corporationsy religicus corporations soles or
other nonprofit organizations if the proceeds from the sale
of the raffle tickets are used only for charitable purposes
or to pay for prizess. None of the proceeds may be used for
the administrative cost of conducting the raffle.

Section 2. Codification instructions Section 1 s
intended tc be codified as an integral part of Title 23,
chapter 5S¢ part 4y and the provisions of Title 23y chapter
59 port 4e apply to section le

-End-
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Approved by Committee
en Taxation
SENATE BILL NDe. 8BS

INTRODUCED B8Y OCVER

A CILL FDR AM ACT ENTITLED: ™AN ACT TO MAKS RAFFLE PRIZF
RESTRICTIONS NONAPPLICABLE TO NONPROFIT CORPIRATIDNS,
RELIGIOUS CORPORATIDNS SOLEY AND OTHER NONPROF Y
ORCANTZATIONS  MWHEN  THC  PROCEEDS OF A RAFFLE ARE USED FOR

CEARITARLE PURFPLSES L™

BE IT ENACTED 5Y THE LEGISLATURE 0F THE STATE OF MONTANA:
Section l. Exemption from restrictions —- raffles. (1}

The restrictions of 23-5-413 do not apply to raffles A

RAFFLE canduc ted by nonprofit corporationse religious

corporations soles or other nonprofit organizations +f—-th=

NHEN _THE CORPORATIUN QR _ORGANIZATION IS LICENSED uY_THE

BOARD OF COUNTY COMMISSIONERS TO CONDUCT THE RAFFLE.

(2} _THE ORGANIZATION _ OR  CORPORATION SEEKING _ THF

LICENSE UNDER _SUBSECTION {1} MUST_ APPLY T3 THE BDARZ DF

COUNTY COMMISSIONERS FOR _THE LICENSE AND  MUST  PROVIDE _THE

FOLLOWING INFORMAT [ON:

LAY _THE_COST AND NUMBER OF RAFFLE TICKETS TQ BF SOLD;

(B)__THE CHARITABLE PURPUSES THE PROCEEDS OF THE RAFFLF

ARE INTENDED TO BENEFIT;

(G THE PROPOSTD PRIZES AND THEIR VALUE.

L3} __THE proceeds from the sale of the raffle tickers
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SB 085,02

are U € wused onty for charitable purposes or to pay for

nrizese THE RAFFLE__PRIZE MUST_ g€ IN_ TANGIDLE PERSONAL

PRAPERTY ONLY AND_NOT_IN_MOMEYs CASHs STOCKs BOUNDSy EVIDENCE

OF INDEATEDONESSs OR_OTHER INTANGIELE PERSONAL_PEOPERTY. None

of  tha proce=ds may be used for the administrative cost of
conducting the raffle.

(4)_ _THE_CORPURATION _OR__DRGANIZATION _CONDUCTING _THE

RACFLE  MUST  SuaMIT AN ACCOUNTING  TO THE BOARD OF COUNTY

COMMISSTONERS WITHIN 3G _DAYS FOLLOARING THE COMPLETION OF THE

RAFFLE. THE PERSON_OK_PERSONS SUSMITTING _THE APPLICATION T4

THE S0AKD OF COUNTY COMMISSIONERS ALONG WITH THE CORPORATION

R__DORGANIZATIUN _COUNDUCTING THE RAFFLE SHALL 3E RESPONSIBLE

SUBMITTING _THE _ACCOUNTING T3 THE SOARD OF COUNTY

Sectinn 2. Coadification instructions Section 1 is
intended to be codified as an integral part of Title 234
chapter 5y port 4s and the provistons of Title 23y chapter
59 part «++ apply to section 1.

~End~
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SENATE BILL NOe 35

INTRODUCED BY OOVER

A SILL FOR AM AET ENTITLED: AN aCT T3 MAKE RAFFL PRIZE
RESTRILTIONS NONAPPLICABLE TQ NONPROFIT CORPORATINNG,
RELIGIOUS CORPORATIGNS SOLEs AND OTHER NONPROF LT
GRGAMIZATIONS WHEN THE PROCEEDS OF A RAFFLE ARE USED FOR

CHARITAREE PURPOSES.™

8E IT EMACTED BY THE LEGTSLATURE OF THE STATE JF MINTANA:
Section le Exsmption from restrictions -- rafflese (1)
The restrictions of 23-5-41i3 do not apply to raffies A
RAFFLE conducted by nonprofit corporationss religious
corporations soles or other noaprofit arganizations tf-~ehe

WHEN _THE CORPORATION _QOR__ORGANIZATION S _LICENSEN oY THE

BOARD OF COUNTY COMMISSIONERS TO _CONDUCT THE RAFFLES

{2) _THE DRGANIZATION DR CORPORATION _ SEEKING ThE

LICENSE UNDER SUBSECTION (1) HUST APPLY_I0 THE BOARU OF

COUNTY_COMMISSIONERS _FUR_THE LICENSE AND _MUST PROVIDE _THE
OLLOWING INFORMAT LONZ

(A]__THE__COST_AND_NUMBER GF RAFFLE TICKETS TQ 3% SOLD;

(B} _ THE CHARITABLE PURPOSES THe PROCEEDS _DF THE RAFFLE

ARE INTENDED TO_BENEFITS

(C) THE PROUPUSED_PRIZES AND THEIR YALUt.

{1) __THE proceeds from the sale of the raffle tickets
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ar2  To _BE wused only for charitable purposes or to pay For

orizess THE _RAFFLE _PRIZE__MUST_ BE _IN TANGISLE PERSONAL

PROUPLRIY _ONLY AND NOT IN MOMEYs CASHs STOCKy BUMDSe :=VIGENCE

OF INDESTEONESSs OR OTHER INTAMGIBLE PERSONAL PROPERTY. None

of the proce=ads may be used for the administrative caost of

conducting the raffle.

(%) _THE CORPORATION QR _ORGANIZATION CONDUCTLNG _THE

RAFFLE MU'ST_ UBMIT AN ACCOUNTING _TO_THE_BOARD_OF _[uUuNTY

COMMESSTONEYS W1THIN_ 30 JAYS FOLLUING_YHE COMPLETICN JF_THE

RAFELEs THE_PERSUN DR_PERSONS SUSMIFTING _THE_APPLICAT

b=t
X
R
lm

Oak _OF CIUNTY _COMMISSIONERS ALONG WITH THe CORPORATION

CONDUCTING _THE RAFFLE_SHALL .t RESPONSIBLE

FOR__SUBMITTING _THE__ACCOUNTING _TO__THE__BOARD__OF __COuUNTY

Sectinn 2. Uodification instructions Section ! s
intended to be codified as an integral part of Titla 23,
chapter 5y part 4+ and the provisions of Title 23y chapter
S5+ part <+ apply to section ls

-End~
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SENATE BILL NDe« BS

INTRODUCED BY DOVER

A B811L FOR AN ACT ENTITLED: “AM ACT TO MAKE RAFFLE PRIZE
RESTRICTIONS NGNAPPLICADLE T0 NONPROFIT CORPORATIONSS
RELIGIOUS CORPORATIONS SOLEs AND OTHER NONPROF LT
URGANIZATIGNS WHEN THE PROCEEDS OF A RAFFLE ARE USED FOR

CHARITABLE PURPOSES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA
Section le Exemption from restrictions -~ raffles. (1}
fhe restrictions of 23-5-413 do not apply to raffies A
RAFFLE conducted by nonprofit corporationss religilous
corporations soles or other nonprofit organizations tf--the

WHEN _THE CORPORATION__OR DRGANIZATION IS LICENSED Y THE

BOARDO OF COUNTY COMMISSIONERS _TO €ONDUCTY _THE RAFFLE. A

SEPARATE LICENSE SHALL BE _REQUIRED _FOR EACLH RAFFLE

CONDULTED.

12)__THE QRGANIZATION OR _ CORPORATIODN SEEKING __THE

UNDER SUBSECTION (1} _MUST__ApPLY TO THE BOARD_OF

COUNTY CUOMMISSIONERS FUR _THE LICENSE AND__MUST __PROVIDE THf

{(A) _THE €OST_AND NUMBER OF RAFFLE TICKETS TO BE_SOLD:

{B]__THE CHARITABLE PURPOSES THE PROCEEQS_OF THE RAFFLE

ARE_INTENDED TO BENEFILS
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{C)__THE _PROUPQSED PRIZES_AND_THEIR VALUE.

L[3)__YHt proceeds from the sale of the raffle tickets
are  1g__BE wused only for charitable purposes or to pay for

prizess THE RAFFLE PRIZE__MUST__BE__IN__TANGIBLE_ PERSONAL

PRJPERTY_ONLY ANO NOT_IN_MONEYs CASHs STOCKs BONDSs EVIDENCE

OF INDEBTEDNESSs OR_OTHER INTANGIBLE PERSONAL PROPERTY. None

of the proceeds may be used for the administrative cost of

conducting the raffle.

(4) THE _CORPORATION DR __DRGANIZATION _CONDUCTING _TVHE

RAFFLE__MUST__SUBMIT _AN__ACLOUNTING _TO_THE_BJARD OF COUNTY

COMMISSIONERS WITHIN 30 DAYS FOLLOWING THE COMPLETION _OF THE

RAFFLE._ THE_PERSON_OR_PERSONS SUBMITTING THE APPLICATIOGN T4

THE_BOARD_OF _COUNTY COMMISSIONERS ALONG_WITH _THE_CORPORATION

OR__ORGANIZATION CONDUCTING THE RAFFLE_SHALL BE_RESPONSIBLE

FOR__SUBMITVING _THE _ACCOUNTING_TO THE _BOARD__OF COUNTY

Section 2« Codification instructione. Section 1 is
intended tu be codified as an integral part of Title 23,
chapter 5y part 4y and the provisions of Title 23+ chapter

53¢ part 4 apply to section la

-Eng-
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SENATE 3ILL NO. 35

INTRODUCED BY DOVER

A 2ILL FOR AN ACT ENTITLED: AN ACT TO MAKE RAFFLE PRIZE
RESTRICTIONS NONAPPLICABLE TG NONPROFIT CORPORATIONS,
RELIGIOUS CORPORATIONS SOLE, AND OTHER NONPROFIT
OJRGANTZATIONS WHEN THE PRGCEEDS GF A RAFFLE ARE USED FUOR

CHARITABLE PURPOSESW™

BE IT ENACTED oY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Exemption from restrictions -- raffles. {1)
The restrictions of 23-5-413 do not apply to raffies A
RAFFLE conducted by A nonprofit corperatiems LORPORATION,
religious corporations CORPORATION soles or other nonprofit
organizations CRGANIZATION +f--the WHEN THE CORPORATION OR

ORGANIZATIUN _FS__ LICENSED _ BY___IHE___BOARD __OF __ _{DUNTY

COMMISSIONERS TU__CUNDUCT THE RAFFLE.__A_SEPARATE LICENSE

(2) _THE_ DRGANIZATION  OR__CORPORATION _SEEKING __THE

LICENSE__UNGCER _SUBSECTION_ (1) MUST__APPLY TQ_VHE BOARD_OF

COUNTY_COMMISSIONERS FOR_THE LICENSE AND__MUST__PROVIDE__THE

FOLLOWING INFORMATION:

(A]__THE__COST_AND NUMBER OF RAFFLE TICKETS_TQ_BE SOLD;

183} _THE CHARITABLE PURPOSES_THE PROCEEDS_OF_THE RAFFLE

ARE_INTENDED_TQ BENEFIF; AND
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(C}__THE PROPOSED PRIZES ANG_THEIR VALUE.

{3)__THE proceeds from the sale of the raffle tickets
are JYO__BE wused only for charitable purposes or to pay for

prizes. THE RAFFLE_PRIZE MUST_BE__IN__TANGIBLE PERSONAL

PROPERTY ONLY_ANG _NOT_ IN MONEYs CASHe STOCKe BONDSe EVIDENCE

OF _INUDEBTEDNESSs OR_OTHER_ INTANGIBLE PERSONAL PROPERIY. Mone

of the proceeds may be used for the administrative cost of
conducting the raffic.

{4)_ _THE CORPORATION QR DRGANIZATION _COMDUCTING _THE

RAFFLE _MUST_ SUDMIT_ AN_ _ACCOUNTING_ _TO_THE_BOARD OF COUNTY

RAFFLEs_THE PEASON OR PERSONS SUBMITTING THE APPLICATION_ _TO

THE_30ARD_UF_CUUNTY {OMMISSIONERS ALONG_WITH_THE CORPORATION

OR__ORGANIZATION CONDUCTING THE RAFFLE SHALL S5f RESPONSIBLE

EOR__SUBMITTING_ _THE__ACCOUNTING__TO_ THE EQARD__OF _COUNTY

Section 2. Codification instructione. Section 1 5
intended to be codified as an integral part of Title 23,
chapter 5» part &, and the provisions of Title 23+ chapter
S5y part 4y apply to section la

-End-
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REFERENCE BILL: INCLUDES GOVERNOR'S

AMENDMENTS DATED 3-2¢ -#/



March 4, 1981

The HOUSE BUSINESS AND INDUSTRY COMMITTEE amended Senate Bill 85
~as foliws: ,
1. Page 1, line 16. -
Following: “RAFFIE." -
Insert: "A s ate license shall be required for each raffle
conducted.” ‘ :



March 26,

1981

PROPOSED GOVERNOR'S AMENDMENTS TO SENATE BILL NO, 85
PROPOSED REFERENCE COPY, AS FOLLOWS:

Page 1, line 1
Following: "L
Insert: "a*
Following: ‘"ronprofit"
Strike: "corporations"
Insert: "corporation”

3.
},u

Page 1, line _4.
Following: 1line 13

Strike: “coryorations"
Insert: “corporation”

Following: ‘"ronprofit”
Strike: T“orgenizations

Insert: T"organization”

n



Stute of Floutiann
Office of the Gouernar
Helena 39620

Wi I
STl u.,""’:—
-

TED SCHWINDEN
GOVERNOR

March 26, 1981

Tne Honorable Robert Marks
Speaker of the House

State Capitol

Helena, Montana 59601

Tne Honcorable Jean A. Turnage
President of the Senate

State Capitol :
Helena, Montana 59601

Dear Representative Marks and Senator Turnage:

In accordance with the power vested in me as Governor
by the Constitution and the laws of the State of Montana,
I hereby return Senate Bill 85, "AN ACT TO MAKE RAFFLE PRIZE
RESTRICTIONS NONAPPLICABLE TO NONPRCFIT CORPORATIONS, RELIGI~
OUS CORPQORATIONS SOLE, AND OTHER NONPROFIT ORGANIZATICNS WHEN
THE PROCEEDS OF A RAFFLE ARE USED FOR CHARITABLE PURPOSES,"
without my signature and recommend the attached amendments.

Senate Bill 85 intends to exempt a nonprofit corporation
religious corporation sole, and other nonprofit organization
from the restrictions set forth in Section 23-5-413, MCA, when
the proceeds of a raffle are used for charitable purposes. As
adopted it is not clear whether a single nonprofit corporaticn,
religious corporation sole, or other nonprofit organization
conducting a raffle would benefit from the exemption.

I am proposing amendments so as to ensure that when one
or more nonprofit corporations, religious corporations sole,
or other nonprofit organizations conduct a raffle, and the
proceeds of the raffle are used for charitable purposes, the
corporation or organization will be exempt from the restric-
tions set forth in Section 23-5-413, MCA.

I urge your concurrence in these amendments.
Sincerely,
TED SCHWINDEN
Governor

A Dos -



