BENATE BILL NO, 55
INTRODUCED BY B, BROWHN

BY REQUEST OF THE DEPARTMENT OF REVENUE

IN THE SEHATD

Januarvy %, 1981 Introduced and referved to
Committee on Taxation.
January 14, 1981 Committee racommend bhill
40 pass. Report adopted,
January 15, 1981 Bill printed and placed on
members' desks.
Janvary 16, 1981 Second reading, do pass.
January 17, 1981 Considered correctly onurossed.
January 19, 1981 Third reading, passed,

Trangamitted to House.

I¥ THE ROUSE

January 2V, 1981 Iintroduced and veferred to
Committee on Taration,.

March 9, 1981 Committee recomnmend hill
ba concurred in. Report
adopted.

March 1}, 198} Lecond reading, concurred in.

Seqregated,

Rereforred to Committee on
Taxation.

warch 19, 1981 Comnlttee recommend bill
concurred in. Report adopted.

March 246, 1981 Second reading, pass
consideration.



March 30, 1981 On motion rules suspended
and bill allowed to be
transmitted on 71st day.
Motion adopted.

March 31, 1981 Third reading concurred.

In The Senate

April 1, 1981 Returned from House
concurred.

Sent to enrolling.
April 6, 1981 Correctly enrolled.
Signed by President.
Governor
April 8, 1981 Delivered to Governor.

April 13, 1981 Signed by Governor.
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—_SENATE _ BILL NCe 33 ___

INTRODUCED EY B. BROWN

BY REQUEST OF THE DEPARTMGCNT JF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACT T3 SIMPLIFY REPORTING
REQUIRENMENTS FOR CERTAIN TAXES 3y ELIMINATING THE
REQUIREMENT OF VERIFIED RETURNS AND REPGRTS AND ELIRINATING
THE REQUIREMENT OF FILING UPON COMMENCEMENT OF OPERATIONS
FOR CZRTAIN TAXES; AMENDING SECTIGNS 15-35-104s 15-36-105y
AND 15-38-105y MCA; AND REPEALING SECTIONS 15-36-11l,
15-37-1134 15-37-208s 15~58-103y 15-59-103y, AND 15-59-202+

MCA"

BE IT ENACTED BY THE LEGISLATURE OF TH: STATE OF MONTANA:
Section l. Section 15-35-104y MCA, is amended to read:
#j5-35~104+ Quarterly statement and paywent of taxe

€ach coal mine operator shall compute the severance tax due

on each quarter—-year®s worth of production on forgms
prescribed by the departmente The statement shall indicate
the tonnage producedys the average Btu wvalue of the
productions the centract sales price received for the
productions and such other information as the department mey
requiree The completed form in duplicates with the tax
paymentsy shall be delivered to the department not later than

30 days fellowing the close of the quarter. The form shall
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LC 0261701

be verified sigued by  the operator if the gperator is 3o
ipndividual or by an officer of the coal mine operator if _the
gperator is @ busipness _eotikye A person operating more than
one <¢o0al mine in this state may include 4all of his mines in
one statemente The department may grant a reasonable
extension of time for filing statements and payment of taxes
due upon good cause shown therefore” i

Section 2« Section 15-36-105s MCAs is amended tu read:

"15-36—-105. Statement to accompany payment —— records
-- collection of tax —- refundse {1} Each and every person
musty within 60 days after the end of each following
quartery make out on forms prescribed by the department of
reveaue a statemsnt showing the total number of barrels of
merchantable or marketable petroleum and other mineral or
crude 0il or cubic feet of natural gas produced br extracted
by such person in the state during each month of such
quarter and during the whole quartasrs the average value
thereof during each months and the total value therecf for
the whole quarters together with the total amount due to the
state as severance taxes for such quarters and must within
such &0 days deliver such statement ands except as provided
in 15-36~121y pay to the derartwment the amount of the taxes
shown Dy such statement to be due +to the state for the
quarter for which such statement is mades Such statement

must be signed eand-ver+fied by the-oath-of the individual eor

-2- INTRODUCED BILL
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+ndividants or by the presidents vice-presidentsy treasurers
assistant treasurery or managing agent in this state of the
associations corporations joint-stock companys or syndicate
making +the same statemenie Any such person engaged in
carrying on such business at more than one place in  this
state or ownings leasings controllings or cperating mare
than one cil or gas well in this state may include all
thereof in one statements The department shall receive and
file all such statements and ccllect and receive from such
person making and filing a statement the amount of tax
payable by such persons if anye as the same shall appear
from the face of the statemente

{2y It shall be the duty of the department to examine
each of such statements and compute the taxes thereons and
the amount so computed by the department shall he the taxes
imposeds assessed againsty and payablie by the taxpayer
making the statement for the quarter for which the statement
is fitede If the tax found to he due shall be greater than
the amount paidy the excess shall be paid by the taxpayer to
the department within 13 days after written notice of the
amount of the deficiency shall be mailed by the department
to such taxpayere If the tax imposed shall pbe less than the
amount paidey the difference must be applied as a credit
ajainst tax liability for subsequent guarters or refunded if

thera is no subseguent tax liability."
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Section 3. Section 15-38~105s MCAy is amended to read:

”15-38-105. Report of gross yield from mines. A person
who engages in or carries on tne business of miningy
extractings or producing a mineral from any quartZ vein or
lodes placer claime dump or tailinagse or other placs or
source shall on or bafore March 31 of each year make out a
statement of gross yield of the mineral from each mine owned
or worked by that person during the year preceding January 1
of the year in which the statement is made and the value
therecofe This form shail be in the form prescribed by the
department and shall be werified signed by the-esth—-of the
person or the managers superintendents agents presidents or
vice—president of the corporations associationy or
partnershipy if anys and shall be delivered to the
department on or before March 31. The statement shall show
the following:

(1) the name and address of the cwner or lessee or
operztor of the mine;

(2} the description and location of the mine;

(3} ths guantity of minerals extractedsy produceds and
treated or sold from the mine during the period covered by
tha statement;

{4) the amount and character of the wmineral and the
total yield of the mineral from the mine in constituents of

commarcial value; that is to says the number of ounces of

—-ly—
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geld or silvers pounds of copper or leads tons of coals
barrels of petroleum or other crude or mineral oils cubic
feet of natural gass or other commercially valuable
constituents of the ores or mineral products or deposits
yielded to the person engaged in mining measured by standard
units of measurement;

(5) the gross yield or value in dollars and centse.™

Section 4« Repealere Sections 15-35-111ly 15~37-113,
15-37~-208y 15-58-103y 15-59-103y and 15-59-202s MCAs are
repealec.

-End-
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Approved by Committee
on Taxation

--SENATE _ BILL NOe 53 .

INTRQDUCED BY B. BROWN

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO SIMPLIFY REPORTING
REQUIREMENTS FOR CERTAIN TAXES BY ELIMINATING THE
REQUIREMENT OF VERIFIED RETURNS AND REPORTS AND ELIMINATING
THE REQUIREMENT OF FILING UPON COMMENCEMENT OF OPERATIONS
FOR CZRTAIN TAXES; AMENDING SECTIONS 15-35-104%4s 15-36-105,
AND 15-38-105s MLA3; AND REPEALING SECTIONS 15-36-111,
15-37-113y 15-37-208y 15-58-1034 15-59-103y AND 15-59~202¢

LA™

SE IT ENACTED BY THE LEGISLATURE OF THE STATZ GOF MCONTANA:
Section le Section 15-35-104s MCAs is amended to read:
¥15-35-104%4« Quarterly statement and payment cof taxe.

Each coal mine operator shall compute the severance tax due

on each quarter~year®s warth of production on forms

prascribed by the departmente The statement shall indicate
the tonnage producedy the average Btu wvalue of the
productions the ccecntract sales price received for the
productions and such other information as the department may
requiree The completed form in duplicates with the tax
paymenty shall be delivered to the department not later than

30 days following the close of the quarter. The form shall
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be ver+fied sigued by the operator if the operator §s an
ingividual gr by an officer of the coal mine operator if the
eperatar is a business _eptitye A person operating more than
one coal mine in this state may include all of his mines in
one statement. The department may grant a reasonable
extension of time for filing statements and payment of taxes
due upon good cause shown therefore®

Section 2. Section 15-36-105s MCAy is amended to read:

®15-36-105« Statement to accompany payment —— records
-—- <collection of tax == refundse {1} Each and every person
musts within 60 days after the end cof each following
quartery make out on forms prescribed by the department of
revenue a statement showing the total number of barrels of
merchantable or marketable petroleum and other mineral or
crude o0il or cubic feet of natural gas produced or extracted
by such person in the state during each month of such
quarter and during the whole quartars the av rage value
thereof during each monthes and the total value the-=2of for
the whole quarters together with the total amount due to the
state as severance taxes for such gquartery and must within
such 60 days deliver such statement ands except as provided
in 15-36-121y pay to the department the amount of the taxes
shown by such statement to be due to the state for the
quarter for which such statement is mades Such statement

aust be signed and-verified by the-oath-ef the individual or

_SECOND READIRG

SB 55
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+ndividualts or by the presidents vice—-presidenty treasurery

. assistant treasurersy or managing agent in this state of the

associations corperations joint-stock compenys or syndicate
making the seme stiategent. Any such person engaged in
car 'ying on such btusiness at more than one place in this
state or ownings Tleasings controllinge or cperating more
than one oil or gas well in this state may include all
thereof in one statemente The department shall receive and
file all such statements and collect and receive from such
person making and filing a statement the amount of tax
payable by such persony if anyes as the same shall appear
from the face of the statemente.

(2) It shall be the duty of the department to examine
each of such statements and compute the taxes therecns and
the amount so computed by the department shall be the taxes
imposeds assessed againsts and payable by the taxpayer
making the statement for the quarter for which the statement
is fileds If the tax found to be due shall be greater than
the amount paide the excess shall be paid by the taxpayer to
the department within 10 days after written notice of the
amount of the deficiency shall be mailed by the department
to such taxpayere If the tax imposed shall be less than the
amount paids the difference must be applied as a credit
against tax liability for subsequent quarters or refunded if

there is no subseguent tax liability."
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Section 3. Section 15-38-105s MCAs is amended to read:

"15~-38-105« Report of gross yield from mines. A person
who engages in or carries on tne business of mininas
extractings or producing a mineral! from any quartz vein or
Todes placer claime dump or tailingse or other place or
source shall on or bafore March 31 of each year mrake out a
statement of gross yield of the mineral from eaci. mine owned
or worked by that person during the year preceding January 1
of the year in which the statement is wmade and the value
thereofs This form shall be in the form prescribed by the
department and shall be wer+fied signed by the-oath~-of the
person or the managery superintandenty agents presidenty oOr
vice—-president of the corporationy associations or
partnerships if anysy and shall be delivered to the
department on or before March 31« The statement shall show
the following:

(1) the name and address of the owner or lessee or
operator of the mine;

{2} the description and location of the mine;

{3) the guantity of minerals extractedsy produceds and
treated or sold from the mine during the period covered by
tha statement;

{(4#) the amount and character of the wmineral! and the
total yield of the miner2l from the mine in constituents of

commercial value; that is to says the number of ounces of
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gold or silvers pounds of copper or leads tons of coale
barrels of petroleum or other crude or w@mineral o0ils cubic
feet of natural gass or other commercially wvaluable
constituents of the ores or mineral products or deposits
yielded to the person engaged in mining measured by standard
units of measurement;

(5) the gross yield or value in dollars and centse®

Section 4« Repealer. Sectieons 15-36-11ly 15-37-113,
15-37-208y 15-58-103y 15-59-103y and 15-59-202¢ MCAs are
repealecCe

-End-
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SEMATE _ BILL NO. 55

INTROODUCED BY B. BROWN

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO SIMPLIFY REPORTING
REQUIREMENTS FOR CERTAIN TAXES 8Y ELIMINATING THE
REQUIREMENT OF VERIFIED RETLANS AND REPORTS AND ELIMINATING
THE REQUIREMENT OF FILING UPCN COMMENCEMENT OF OPERATIONS
FOR CERTAIN TAXES; AMENDING SECTIONS 15-35-104¢ 15-36-1059
AND 15-38-1059y MCA; AND REPEALING SECTIONS 15-36-111,
15~37-113y 15-37-208y 15-58-~103y 15-59-103¢ AND 15-59-202,

MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-35-1G4s MCAy is amended to read:
"15-35~-104e« Quarterly statement and payment of taxe

Each coal mine operator shall compute the severance tax due

on each quarter-year®s worth of production on forms

prascribed by the department. The statement shall indicate
the tonnage produceds the average Btu value of the
productions the contract sales price received for the
productions and such other infeormation as the department may
requires The completed form in duplicates with the tax
paymentsy shall be delivered to the department not later than

30 days following the close of the quarter. The form shall
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be wverified gsigoned by  ihe coperator if the operator is an
individual or by an officer of the coal mine operator if _the
operator is a business entitye A person operating more than
one coal mine in this state may include all of his mines in
one statement. The department may grant a reasonable
extension of time for filing statements and payment of taxes
due upon good cause shown therefore®™

Section 2. Section 15-36-105+ MCA: is amended to read:

¥15-36~105. Statement to accompany payment -— records
--— collection of tax -- refundse {1} Each and every person
musty within 60 days after the end of each following
quartery make out on forms prescribed by the department of
revenue a statement showing the total number of barrels of
merchantable or marketable petroleum and other mineral or
crude oil or cubic feet of natural gas produced or extracted
by such person in the state during each wmonth of such
quarter and during the whole qguarters the average value
thereof during each months and the total value thereof for
the whole quartery together with the total amount due to the
state as severance taxes for such quarters and must within
such 60 days deliver such statement ande except as provided
in 15-36-121y pay to the department the amount of the taxes
shown by such statement to be due +to the state for the
quarter for which such statement is madee« Such statement

must be signed and-verified by the-osth-of the individual or

== THIRD READING

SB 55
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tndividuats or by the presidents vice-presidents treasurers
assistant treasurers or managing agent ¥n this state of the
associations corporations joint-stock companys or syndicate
making the seme statements Any sSuch. person engaged in
carrying on such business at more than one place in this
state or owninges leasings controllings or operating more
than one o0il or gas wel! in this state may include all
thereof in one statemente The department shall receive and
fite all such statements and collect and receive from- such
person making and filing a statement the amownt of tax
payable by such persone if anys as the same shall appear
from the face of the statemente

{2} It shall be the duty of the department to examine
each of such statements and compute the taxes thereons and
the smount so computed by the dapartment shall be the taxes
imposedy assessed againsty and payable by the taxpayer
making the statement for the quarter for which the statement
is fileda If the tax found te be due shall be greater than
the amount paides the excess shall be paid by the taxpayer to
the department within 10 days after written notice of the
amount of the deficiency shall be mailed by the department
to such taxpayeres If the tax imposed shall be less than the
amount paidey the difference wmust be applied as a credit
against tax liability for subsequent gquarters or refunded if

there is no subsequent tax liability.”
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Section 3. Section 15-38-105y MCAe is amended to read:

®15-38-105« Report of gross yield from mines. A person
who engages in or carries on the business of: rinings
extractings or producing a mineral from any quartz vein or
lodesy placer claime dump or tailingss or other place or
source shall on or before March 31 of each year make cut a
statement: of gross yield of the mineral from each mine owned
or worked by that person during the year preceding January 1
of the year in which the statement is made and the value
thereof« This fore shall be in the form prescribed by the
department and shall be verified sigped by thersath-——of the
person or the managers superintendents agents presidents or
vice-president of the corporations associations or
partnershipe if anyy and shall be delivered to the
departmsent on or before March 31. The statement shall show
the following:

(1} the name and address of the owner or lessee or
operator of the mine;

(2) the description and location of the aine;

(3) the quanatity of minerals extracted, producedy and
treated or seld from the mine during the period covered by
the statement;

{4) the amount and character of the aineral and the
total yleld of the mineral from the mine in constituents of

commercial value; that is to says the number of ouhces of
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geld or silvers pounds of copper or leady tons of coals
barrels of petroleum or other crude or mineral oilsy cubic
feet of natural gase or other commercially valuable
constituents of the ores or mineral products or deposits
yielded to the person engaged in mining measured by standard
units of measurement;

{5) the gross yield or value in dolYars and cents."™

Section 4. Repealere 3ections 15-36-111y 15-37-113,
15-37-208y 15-58-103y 15-59-103y and 15~59-202y MCAs are
repealed.

-End-
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SENATE BILL NO. 55
INTRODUCED BY B. BROWN

gY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: *~AN ACT 7O SIMPLIFY RcPURTING
REQUIREMENTS FOR CERTAIN IAXES BY ELIMINATING THE
REQUIREMENT OF VERIFIED RETURNS AND REPORTS AND ELTMINATING
THE REQUIREMENT QGF FILING UPON COMMENCEMENT OF OPLRATIONS
FOR CERTAIN TAXES; AMENDING SECTIONS 15-35-104y 15-36-105s
AND 15-38-105+ MCA; AND REPEALING SECTIONS 15-36-111.
15-37-113y 15-37-208s 15-58-103s 15-59-103+ AND 15-59-202»

MCAL"

BE IT EMACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-35-104s MCAs is amended to read:
"15-35-104« Quarterly statement and payment of taxe

Each coal mine operator shall compute the severance tax due

on each quarter-year's worth of production on forms

prescribed by the departments. The statement shall indicate
the tonnage produceds the average Btu value of the
productions the contract sales price received for the
productions and such other information as the department may
require« Tthe completed form in duplicatey with the tax
payments shall be delivered to the department not later than

30 days following the close of the gquarter. The form shall
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be wvertfted signed by the operator_if the operator is_an

individual or by an officer of the coal mine operator if_the

operator is_a_business entitye A person operating more than

one coal mine in this state may include all of his mines in
one statement. The department wmay grant 3 reasonable
extension of time for filing statements and payment of taxes
due upon gooa cause shown therefor.”

Section 2. Section 15-36-105¢ MCAy is amended to read:

*15-36-105. Statement to accompany payment — records
-- collection of tax -- refundsas {1) Each and every person
musts within 60 days after the end of each following
quarters make out on forms prescribed by the department of
revenue a statement showing the total number of barrels of
mer chantable or marketable petroleum and other mineral or
crude oil or cubic feet of natural gas produced or extracted
by such person in the state during each month of such
quarter and during the whole quarters the average valtue
thereof during each monthy and the total value thereof for
the whole quarters together with the total amount due to the
state as severance taxes for such gquarters and must within
such 60 Jays deliver such statement ands except as provided
in 15-36-12ks pay to the department the amount of the taxes
shown by such statement to be due to the state for the
quarter for which such statement is made. Such statement

must be signed anmd-vertfied by the-oath-of the individual er

-2= $8 55
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tndtviduats or by the presidents vice-presidents treasurers
assistant treasurers Or managing agent in this state of the
associations corporations joint-stock companys Oor syndicate
making the same statemente Any such person engaged in
carrying on such business at more than one place in this
state or owninge leasings controllings or operating more
than one ¢il or gas well 1n this state may include all
thereof in one statement. The department shall receive and
file all such statements and collect and receive from such
person making and filing & statement the amount of tax
payable by such persons if anyy 3as the same shall appear
from the face of the statemente.

(2} It shall be the duty of the department to examine
each of such statements and compute the taxes thereons and
the amount 50 computed by the department shall be the taxes
imposeds assessed againsts and payasble by the taxpayer
making the statement For the quarter for which the statement
is filede If the tax found to be due shall be greater than
the amount paids the excess shall ne paid by the taxpayer to
the department within 10 days after written notice of the
amount of the deficiency shall be mailed by the department
to such taxpayere 1f the tax imposed shall be less than the
amount [aide the difference must be applicd as a credit
against tax liability for subsequent quarters or refunded if

there is no subsequent tax liability."

-3~ 58 55
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Section 3. Section 15-38-105s MCAs is amended to read:

"15-38~-105« Report of gross yield from mines. 4 person
who engages in oOr carries on the business of minings
extractings or producing a mineral from any guartz vein or
lodes placer claims dump or tajlingss or other place or
source shall on or before March 31 of each year make out a
statement of gross yield of the mineral from each mine owned
or worked Ly that person during the year preceding January 1
of the year in which the statement is wmade and the wvalue
thereof. This form shall be in the form prescribed oy the
department and shall be vertrfied signed by the-oath——-of the

person Or the manager. superintendents agents presicent, or

vice-president of the corporations associdtione or
partnershipe if anys and shall be delivered tu the
department on or before March 31« The statement shall show

the foltowing:

{l} the name and address of the owner or lessee or
operator of the mine;

{2} the description and location of the mine;

{3} the guantity of minerals extracteds produced, and
treated or sold from the mine during the period covered by
the statement;

{%#) the amount and character of the mineral and the
total yield of the mineral from the mine in constituents of

commercial value; that is to says the number of ounces of

~ 4= Sd 55
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gold or silvers pounds of copper or leads tons of coals
barrels of petroleum or other crude or mineral o0ilsy cubic
feet of natural gase or other commercially wvaluable
constituents of th2 ores or mineral products or deposits
yielded to the person engaged in mining measured by standard
units of measurement;

{5) the gross yield or value in dollars and cents.”

Section 4. Repealere Sections 15-36-111le¢ 15-37-113,
15-37-208y 15-58-103, 15-59-103+ and 15-59-202s MCAy are
repealeda.

~End-

-5- 58 5%



