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47th legislature LC 0383/01 

1 SENATE BILL NO. ~ 

2 INTRODUCED BY ____ E£~K~------· -----------------------
3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT 

5 INSURERS AND HEALTH SERVICE CORPORATIONS TRANSACTING HEALTH 

6 INSURANCE IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE 

1 UNDER HOSPITAL AND MEDICAL SERVICES POLICIES AND CONTRACTS.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1• Definition of home health care. •Home health 

11 care• means services provided by a licensed home health 

12 agency to an insured in his place of residence that is 

13 prescribed by the insured•s attending physician as part of a 

14 written plan of care. Services provided by home health care 

15 incluce: 

16 (1) nursing; 

l7 (2) home health aide services; 

18 (3) physical therapy; 

19 (4) occupational therapy; 

2C (5) speech therapy; 

21 (6) hospice service; 

22 (7) medical supplies and equipment suitable for use in 

23 the home; and 

24 (8) medically necessary personal hygiene, grooming, and 

25 diet~ry assist~nce. 
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Section 2• Availability of coverage for home health 

care. Insurers and health services corporations transacting 

health insurance business in this state must make available, 

under hospital and medical expenses incurred insurance 

polici <!s and under hospital and medical service plan 

contracts, the level of benefits specified in [section 3) 

for home health care subject to the right of the applicant 

for a group or individual policy or contract to reject the 

coverage or to select any alternative level of bene~its as 

may be offered by the insurer or service plan corporation. 

Section 3. Level of benefits. The level of home health 

care benefits under hospital and major medical policies or 

contracts shall consist of dollar limits, deductibles, and 

coinsurance factors that are not less favorable than for 

inpatient hospital benefits generally. Ourational limits 

shall be extended beyond inpatient hospital limits for hoMe 

health care so that on an expense outlay basis by the 

insurer the durational limits for home health care are 

generally as favorable as inpatient hospital durational 

1 imits. 

Section 4• Applicability. [This act] applies to 

policies or contracts delivered or issued for delivery in 

this state after [120 days after the effective date of this 

act] but does not apply to blanket or individual conversion 

policies or contracts. 

I N T R 0 D U C E D B I L L 
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1 Section 5. Codification instruction. This act is 

2 intended to be codified as an integral part of Title 33t and 

3 the provisions of Title 33 apply to this act. 

-End-
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Approved by Committee 
on Business and Industry 

1 SENATE BILL NO. 49 

2 INTRODUCED BY ECK 

3 

4 A 3Ill FOR AN ACT ENTITLED: 0 AN ACT TO REQUIRE THAT 

5 INSURERS AND HEALTH SERVICE CORPORATIONS TRANSACTING HEALTH 

6 INSURANCE IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE 

1 UNOER HOSPITAL AND MEDICAL SERVICES POLICIES AND CONTRACTS." 

B 

9 BE IT E~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Definition of home health care. HHofllP 

11 health care" means services provided by a licensed home 

12 health agency to an insured in his place of residence that 

13 is prescribed oy the insured's attending physician as part 

14 of a written plan of care. Services provided by home health 

15 care inc I ude: 

16 (1) nursing; 

17 {2} home health aide services; 

18 {3) physical therapy; 

19 {4} occupational therapy; 

20 (5} speech therapy; 

21 (6) hospice service; 

22 (7) medical supplies and equipment suitable for use in 

23 the home; and 

24 ( 8) medically necessary per sana 1 hy<,J iene, grooming. 

25 and dietary assistance. 
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Section 2. Availability of coverage for home health 

care. Insurers and health services corporations transacting 

health insurance business in this state must make available. 

under hospital and medical expenses incurred UNDER GROUP 

insurance policies and under ~~UP hosp1tal and medical 

service plan contracts. t"~-~~+-o~ benefits ~p~c+~+~d--+" 

r~~e~+on-'i for home health care ~bj~e~-to-the-~+~~t-o~-the 

~pp~+e~nt~--~PPiiCANT~ fo~ a g~oup e~-+"d+v+dua+ policy o~ 

contract ~--~j~et--~"~--eev~~~9e--o~--~e MAY select any 

a+te~n~~~~ level of benefits as may be offered Dy the 

insurer or service plan corporation. 

5ee~+en-3w--~ev~+--&f--beft~~+t~w---~"~--+~v~+--o~--"ome 

~~a+th--e~~~--bene~+t~--und~~--h05p+ta+--and--maj~--~~d+ea+ 

p&++e+e~--o~---e·en~~ac~~--~l'l;;)++--~ett5+~~--ef'--de++---·H·m+tn 

deduet+b+e~~--and--co+nsu~an~e--f&eta~--~hat--o~--not-+e~~ 

~eve~~b~~-t~an-~e~-+npe~+ent--he~+ta+--ben~~+t5--9~fl~a++yw 

au~at+ona+---++m+~5---5l'la++--be-~tcftded--&eyond--tnpnt+ent 

"esp+~a+-++m+t5-~o~-~om~-hea+th-ee~e-~e-~"at-Oft--an--~p~n~e 

ottt~ay--bes+~--by-t"~-+n~u~e~-~~~-du~at+ena+-~+m+ts-fo~-ho.e 

"ea+t~~e~~-a~-9~fle~a++y-a~-~avorab+~-a~-+np~t+~nt-"esp+t~+ 

dtt~et+ena+-++m+t~• 

Section 3. Applicability. [This act} applies to 

policies or contracts delivered or issued for delivery in 

this state after [120 days after the effective date of this 

act] but does not apply to blanket~SHOR!_TERM !~~VE~ 

-2- SB 49 
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~WQf~.!_Q~h!.L!~l.ISQ_Q!L~ff!;_IFIEO_orgASf..t M in" ivi dual 

conversion policies or contracts~--~--!Q __ P0Llf1£~__Q3 

!;_Olii!~~CTUniG~fQ_£Q!!_!;_OVE~GE_UND~L__!l!b.L2H!L_QL THE 

~Q!;.lAh_~fC~ITY_AC!~-~~Q~~S MEOIL~~fL-OR_~NY_Q~~!~~ 

fOVE!!~GE_!l!!Q~fEOE~~LfOVER~TAl ~LAN~. 

Section 4. Codification instruction. This act is 

intended to be codified as an integral part of Title 33, and 

the provisions of Title 33 apply to this act. 

-End-

-3- SB 'o9 
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SENATE BILL NO. 49 

INTRODUCED BY ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THAT 

INSURERS AND HEALTH SERVICE CORPORATIONS TRANSACTING HEALTH 

INSURANCE IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE 

UNDER HOSPITAL AND MEDICAL SERVICES POLICIES AND CONTRACTS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definition of home health care. •Home 

health care" means services provided by a licensed home 

health agency to an insured in his place of residence that 

is prescribed by the insured•s attending physician as part 

of a written plan of care. Services provided by home health 

care include: 

(l) nursing; 

(2) home health aide services; 

(3) physical therapy; 

(4) occupational therapy; 

(51 speech therapy; 

16) hospice service; 

(7) medical supplies and equipment suitable for use in 

the home; and 

(8) medically necessary personal hygiene. grooming. 

and dietary assistance. 
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Section 2. Availability of coverage for home health 

care. Insurers and health services corporations transacting 

health insurance business in this state must make available. 

under hospital and medical expenses incurred UNOER __ ~ROU! 

insurance policies and under GRQUP hospital and medacal 

service plan contracts. ~he-~+-c~ benefits ~pec+~~d--+n 

f~ee~+en-~ for home health care ~&jee~-~e-~he-r+~h~-e~-~he 

epp++een~-·--~ffb~ for a group er-+ftd~Y+dve+ policy or 

contract ~--~je~--~e--eevera~e--er--~e MAY select any 

a+~erne~~.e level of benefits as may be offered by the 

insurer or service plan corporation. 

5ee~+en-3·-~~¥~+--~--eene~f~~----~h~--+~•~+--e~--heme 

hee+~h--eer~--e~fteff~~--tinde~--h~~+~a+--and--majer--Med~&f 

pe+fe+~~--er--eon~ee~~--~hd++--een~+~~--e~--ee++er--f~a~t~ 

d~ue~+b+~~-~nd--ee~~tiranee--+ee~e~--~he~--e~-n~-+e~~ 

~eve~eb+~-~hen-~er-+npe~fen~--~~e+--&eft~f+t~--~~nere++y. 

9Bret+ene+---++•+~~---5he++--be--@Xt~nd~d--beyend--+npe~+e~ 

he5p+~e+-++•+~-~e~-heee-hee+~ft-eer~-~e-thet-eR--en--~p~n5~ 

eut+ey--be5+5--by-~he-fn~re~-~he-dvra~+ona+-+fm+~-~er-heme 

h~e+~h-eer~-e~-g~ne~e++y-a~-~•erab•e-a~-~"9~+~nt-he5p+~e+ 

duret+&fte•-+~Mf~5• 

Section 3. Applicability. [This act] applies to 

policies or contracts delivered or issued for delivery tn 

this state after [120 days after the effective date of this 

act] but does not apply to blanketL_SHORT_TERM TR~VElo 

-2- SB 49 
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1 ACCIO~~!~LY• !I~ITfQ_Q~~fECIFIEO ~fAS£% or in~iYidual 

2 conversion policies or contracts~--~--IQ__POLICIES OR 

3 CON~ACTS OE~IG~EO FQ!_£0VE~AGE UNDER TITLE XV!.!..L_.QE__!t!€ 

4 S~!AL SEC~ITY AC!.!.~OWN !~OIC!RE. ~~lll_QTHER .H~ILAR 

5 COVERAGE UNDER FEDERAL GOVERNMENTAL PlANS. 

6 Section 4• Codification instruct ion. This act is 

1 intended to be codified as an integral part of Title 33. and 

e the provisions of Title 33 apply to this act. 

-End-

-3- SB 49 · 
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SENATE BILl NO. 49 

INTRODUCEu BY ECK 

A Sill FOR AN ACT ENTITLED: "AN ACT TO REOUI~E T~AT 

IN~URERS AND HEALTH SERVICE CORPORATIONS TRAN~ACTING HEAlTH 

INSURANCE IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE 

UNDER HOSPITAL AND MeDICAL SERVICES POUCIES AND CONTRA( TS." 

BE IT ENACTEO BY THE LEGISLATURE OF THE STATE Uf MONTANA: 

Section 1. Definition of home health care. •tHomP 

health care" means services provided by a licensed home 

health agency to an insured in his place of residence that 

is prescrtbed by the insured•s attending physician as part 

of a wrttten plan of care. Services provided by home health 

care include: 

(1} nursing; 

(2) home health aide services; 

(3) physical therapy; 

(4) occupational therapy; 

(5) speech therapy; 

(b) hospice service; 

(7) medical supplies and equipment suitable for use tn 

the home; and 

(8) medically necessary personal hygiene. grooming. 

and dietary assistance. 
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Section 2. Avatlahility of coverage for home health 

car<'• In~urers anu l1ealth se~vices corporations transacting 

hedlth •n~uranc<> busines,. '"this state must make availcoble. 

under hospttal and med1cal expenses incurred UNDE~~-§~~f 

insurance policies and unde~ §~QUP hospital and medical 

service plan contracts. ~h~-l~e+-e+ benefits 5pee+•~~d--+ft 

r~ee~~en-31 for hom2 health care ~cb;ee~-to-the-~~~ht-of-the 

opp+~e~nt~--~ft~~~~~I~ for a group o~-~nd~v~dco+ policy or 

contract to--rejeet--the--eoverege--o~--te ~~~ select any 

e+te~n~t+ve level of benefits as may be offered oy the 

1n~u~Pr or service plan corporation. 

5eet~on-3w--~ewel--e~--eeneft~5•---fhe--+eve+--e~--hem~ 

h~lth--eore--aenef+t~-·-ttM6er--ho~p~~ol--ond--mdjor--~ed+eol 

pol-t-ete<;--er--eentree~'!o--~he++--eOft~i-~t--of'--de+'l-or--++m+t5• 

dedcet+e'l-e~•--end--eo+n~ttronee--foetor~--thot--ore--not-'1-e~§ 

+oYo~ob+e-thnn-fer-+npoti-ent--ho5pi-tol--benef'+t~--9enere++y• 

Bcrationel---l+m-t-t<;---<;ha'l-+--be--e~~ended--beyond--+npot+ent 

ho-;ptto+- +1-m+ t5 ·-for -hm•e-he a'l-tl'l- eare- '>e-thot-oft--en--e• J!el'l;e 

etttl<'ly·--bo!l-..~,..--by-the-+n'>ttre~-tl'le-duret+orte+-+~m+t'>-f'er-ho~~~e 

l'lealth-eore-ere-genera++y-a5-fe•~ae~e-~'>-+"Pet+e"t-fte'>~+~ 

dttret+o"e+-+-t-~t~~ 

Section 3. tlpplicabi l i ty. {Thi!. act] applies to 

policies or contracts delivered or issued fo~ delivery in 

this state after [120 days after the effective date of th1s 

act] but does not apply to blanket~_SHOR!_!~~~-TR~Y£h~ 

-2- SB 49 
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~~f!Q~~!_QNL~1l~!!~Q_Q~-~f£f!£IEO_Q~£AS~ or andividual 

convet"saon policies or contractS2_ ___ 0R __ !_Q __ PO!:,l!;.!!'~-Q!! 

~Q~!~~f!~_Q£~!§~£Q_fQB_fQYf!!~GE_~£~ __ !!!h~--~Y!l! __ QE __ TH£ 

~~l~~-isf~B!!X_~~!2._f~Q~~-~~-~{DI~~~£1_QR_A~!_Q!~£R_~~Ih~R 

~OV£!!~~£-~~Qf!!_££Q£R~~-§OV£!!~~£~!AL_~h~~i· 

Section 4. Codification tnstructton. Ttl is act is 

1 intended to be codafaed as an integt"al part of Title 33, and 

8 the provisions of ritle 33 apply to this act. 

-End-

--J- ·;d 1t9 
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SENATE BILL NOo 49 

2 INTRODUCED BY ECK 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO REOUI~f THAT 

'5 IN~URERS A~O HEALTH SERVICE CORPORATIONS TRANSACTING HEALTH 

6 INSURA~CE IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE 

7 UNDEK HOSPITAL ANO MEDICAL SERVICES POLICIES ANO CONTRACTS." 

8 

9 BE IT c'IAC TO::O BY THE lEGISLATURE OF THE STATE OF MONTAi\1.\: 

10 Section 1· DefinitiOn of home health care. '"Holll€' 

11 hedlth care" means services provided by a licensed home 

12 health a4ency to an 1nsured in his place of residence that 

L 3 is prescribed by the insure1"s attending physician as part 

14 of a written plan of Clre. Services provided by home health 

15 care include! 

16 (1) nursinc:r; 

17 (2] home health aide services; 

18 (3) physical therapy; 

19 (4J occupational therapy; 

20 (5J speech therapy; 

21 (bJ hospice serv1ce; 

22 (7) medical supplies and equipment suitable for use in 

23 the hom<>; and 

24 (SJ medically necessary per5onal hygiene. grooming. 

l'5 and dietary assistance. 
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Section 2. Availability of coverage for home health 

care. Insurers and health services corporations transacting 

health insurance business in this state must make available. 

~"~e~-~o~p~~o+-o"d-me~tee+--expe"~~--+ne~~~e~ UNO~§~OUP 

1nsurance policies and under GRQUP hosp1tal and medical 

service plan contracts• ~~e-+eye+-e• benefits ~peetitee--+n 

f~eetton-~i for home health care ~~e~eet-to-~~e-~+~~~-of-the 

epp~+eent~ __ APPhlCA~TS for a group o~-tftdfYtd~e+ policy or 

contract to--~ejeet--t~e--eeye~e~--o~--te ~AY select any 

e+~e~"e~fye level of benefits as may be offerej by the 

insurer or service plan corporation. 

5eet+o"-~---~eYe+--of--ee"ei+t~·---~~e--+eYe+--of--~~ 

~ee+t~--eo~e--ee"eftt~--~n~e~--~espt~e+--e"d--~jo~--medtee~ 

p~+e+e~--e~--eoftt~eet~--~~e++--ee~~+~t--of--de++&r--+~m+t~~ 

ded~et~b+e~~--e"e--eo+n~~~e"ee--fftete~~--t~ot--a~e--ftot-+e~~ 

feyo~eb~e-theft-fo~-+npetieftt--~o~p+to+--be"ef+t~--~ene~o++y• 

a~e~tone+---+~m+~---~he++--~e--ex~e"~ed--eeyo"d--tn~tteftt 

ho~ptte+-~tmtt~-~o~-~eme-hee+t~-eo~e-~o-thet-on--en--expeft~e 

o~t+ey--be~t~--ey-the-~"~~~e~-t~e-~u~et+~e+-+~~+t~-fo~-he~ 

~ee+t~-ea~e-ere-~e"e~e~+y-e~-~eye~ah+e-e~-inp~tent-ho~p+to+ 

d~~ettefte+-+tmtt~• 

Section 3. Appl icabi 1 ity. [This act) applies to 

policies or contracts delivered or issued for delivery in 

this state after [120 days after the effective date of this 

act] but does not apply to blanket~~QB!_TE~~~~~Elt 

-2- SB 49 
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~CC!Q~tJ!_QNL!L.!:l~~!L.Q~_i~~f.lfiED_OI S~ASE, or in:1 i vi dua 1 

conversion policies or contractsL __ Q~ __ !Q__POL!£IE2 __ 0R 

f.ON!~~CTLJESIGtjt!l_f~f.OVE~AG_LUNO~!L_!!!LE__!Y!.!L_QE_ THE 

SOC!!\o._2HU~ITY -~LKNOWN ~S MEOH.!RE,_OR~tj!._Q!HER_2!~~ 

f.QYERAGs_g~Q~E~~!h_§OVf~NMENf!h_~lAtJ2• 

Section 4o Codification instruction. This act is 

intended to be codified as an integral part of Title 33. and 

the provisions of Title 33 apply to this act. 

-End-

-3- SB 4"1 



March 26, 1981 

~'!<.:.\POSED GOVERNOR'S AMENDMENTS TO SENATE BILL NO. 4 9; 
PROPOSED REFERENCE COPY, AS FOLLO\\lS : 

1. Page 2, line 4 
Following: Line 3 
Delete: "under hospital and medical expenses incurred" 
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(Offin· llf tl!l' (~jl1l1lTl1llr 

lhkua 3%2Ll 

1 ED SCHWIND EN 
c;O\'ER!\OR. 

The Honorable Jean A. Turnage 
President of tne Senat~ 
State Capitol 
Heleria, Montana 59620 

The.Honorable Robert Marks 
Speaker of the House 
State Capital _ 
Helena, .. l'iontana .. 59620 

March 26, 1981 

Dear Senator Turnage· and Representa~ive MarKs:-

.. ln. accordance with the .pow~r yested in me as Governor by, , 
the Constitution and the laws of the State of Montaria, I here-· 
by return Senate Bill No. 49, "AN ACT TO REQUIRE THAT INSURERS 
AND HEALTH SERVICE'CORPORATIONS TRANSACTING HEALTH INSURANCE 
IN THIS STATE OFFER AN OPTION FOR HOME HEALTH CARE UNDER HOS
PIT~ AND MEDICAL.SERVICES POLICIES-AND ·cONTRACTS~" without 

-my signature arid recommend.the attached amendment. 

In the introduced bill the phrase '~hospital and medical 
expenses incurred insurance policies" was used in Section 2 
to describe one type of policy which would come within the 
coverage of the acto During the legislative process the sec
tiop was amended in such ~ way t.hat the intended function of 
the phrase as a discrete modifying unit was destroy~d, render
ing continued use of the phrase superfluous and confusing. 

The proposed amendment eliminates theunnecessary language and 
confusion and emphasizes the expressed intention that. the 
act apply to group plans. 

I urge your concurrence 1.n this amendment. 

Si~/?~)ly, / 

~d _6!--f{v~£, 
TED SCffiHNDEN 
Governor 


