SEHATE BILL HO., 47

INTRODUCED BY SEVERSOM, ROTH, C. SXITH, BRIGGS, HURWITZ, ERNST,
WALLIN, SWITZER, IVERSON, KBYSER, DEVLIN, CURTISS, LUND, KANDUCH,
UMDERDAL, BCRULTZ, SEIFERT, MUELLER, HEMSTAD, R. ANDERSON, SALES,
BERTELSEN, ELLISON, XROPP, ELLERD, MEYER, THOPT, McLANE, ASAY,
FEDA, BURNETT, NEUMAN, HANNAH, SHONTZ, ZABROCKI, CONN, SIVERTSBEN,
ABRAMS, VIHGER, HOLLIDAY, MENABAN, PHILLIPS, GALT, STORY, E. SMITH,
TVEIT, MANLEY, GRAHAM, HAFFPERMAN, HAGER, McCALLUM, HAMMOND,
ARLESTAD, NELSON, KOLSTAD, P. RYAN, BTCHART, THOMAS, HEALY,
NORMAN, JOHNSON, DOVER, LEE, KEATING, B. DROWN, J. O'HARA,
CRIPPEN, BOYLAN, OLSOM, OCHSNER, 8. BROWN, BLLIOTT, HAZELBAKER,
M. ANDERSON, D, MANNING, COMOVER, STIMATZ, TOWE, STEPRENS

IN THE SENATE

January 5, 198l , Intrnduced and referred to
Committee on Taxation,
Janunry‘ﬁ, 192} Placal note reguested,
Janvary 9, 1981 Pigcal note returned.
January 15, 1981 On motion by chief sponsor,

several Senators and Housge
rmemtars were added as authors
te the pre=-filed bill,

Pabrunary 3, 19#1 ‘ Committee recrmmend "ill
: d4o pasg, Report adoptad,

Pebruary 4, 1981 8{11 printed and placed on
members' desks.

February &, 1981 Second readina, do pass
as amended,

February 7, 1981 Correctly engrossed,

February 9, 1981 Third reading, passed,
Transmictaed to House.



February 1€, 19881

March 20, 1981

March 27, 1981

March 30, 198)

March 31, 1981

April 1, 1981

IN THE HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill
be concurred in. Report
adonted.

Second reading, concurred
in.

On motion rules suspended
and bill allowed to be
transmitted on 7lst
legislative day.

Motimn adopted.

Third reading, concurred in,
Ayes, 87; Noes, 9.

IN THE SENATE

Returned from House. Concurred
in. fent to enrolling,

Reported correctly enrclled.
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SENATE 1L no. _47

INTRNDUCED BY SEVERSON/ROTH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REMOYE LIVESTOCK,
POULTRYs AND THE UNPROCESSED PRODUCTS OF BOTH FROM CLASS
SEVEN AND PLACE THEM JIN CLASS SIX FOR PURPOSES OF PROPERTY

TAXATION; AMENDING SECTIONS 15-6-136 AND 15-6-13Ty MCA."

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-6-136¢+ MCAy is amended to read:
®15-6-136« Class six property —- description -- taxable

percentages. {1} Class six property includes:

{a) business inventcories as defined in this section;
and

{b) a1l wunprocessed agricultural products on the farm
or in storage excepte

t+y--8¥+ perishable fruits and vegetables in farm
storage and ownad by the producery-and

{t+iy-ivestock-—nnd-poultry-and-the—unprocesased-—products
of~both.

(2} ™Bdusiness inventories® includes goods intended for
sale or lease in the ordinary course of business and raw
materials and work in progress wWith respect to such goodse.
Business inventories do not include qoods leased or rented

or mobile homes held by a dealer or distributor as part of
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his stock in trade. The wmarket value of business
inventoriesy for property tax purposess is the cost to the
person subject to the inventory taxe

{3) Class six property is taxed at 4% of its market
valuce™

Section 2« Section 15-6-13T7s MCAs is amended ¢to read:

"15-6-13Te Class seven property -— description --
taxable vercentagee. (1) Class seven property includes:

ta}—-tivestocky-poulttryy--and--unprocessed-—-preducts—of
botht

th¥fa)l all property used and owned by personss firmse
corporationsy or other organizations that are engaged in the
business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of 800
persons or less;

te¥ib]) all property owned by cooperative rural
electrical and cooperative rural telephone associations that
serve less than 95% of the electricity consumers or
telephone wusers within the incorporated limits of a city or
town;

td3¥{c) electric transformers and meters; electric light
and power substation wmachinery; natural gas measuring and
regulating station equipmenty meterss and compressor station
machinery owned by centrally assessed public utilities; and

tools used in the repair and maintenance of this property;

2= INTRODYCED BILL
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and

te3{d} toolss implementss and machinery used to repair
and maintain machinery not used for manufacturing and mining
purposese

{2) Yo qualify for this classificationy the average
circuit niles for. each station on the telephone
communication system described in subsection (1)(b) must be
more than 1 1/4 miless )

[3) Class seven property is taxed at 3% of its market
value.®

-End-



STATE OF MONTANA .
REQUEST NO. M__

FISCAL NOTE
Form BD-15

In compliance with a written request received __January 7., 19 81 __ , there is hereby submitted a Fiscal Note
for _Senate Bill 47 pursuant to ' Title B, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to remove livestock, poultry, and the unprocessed products of both from class
seven and place them in class six for purposes of property taxation.

ASSUMPTIONS

1) . 1980 assessed valuation of livestock, poultry, and unprocessed products of both
$1,048,757,970.

2). The assessed value remains the same through tax year 1982 (assessed as of January 1,
1982).

3) Effective for tax year 1982 - no effect in fiscal year 1982,
4) Class six tax rate - 4% Class seven tax rate - 8%.

5) University levy - 6 mills.

6). Average statewide rural levy - 170 mills.

FISCAL IMPACT

University Levy FY82 FYR3
Under current law NO EFFECT $503,000
Under proposed law NO EFFECT 252,000
Estimated Decrease NO EFFECT ($251,000)

AFFECT ON CQUNTY OR LOCAL

A loss of$7.1 million in fiscal year 1983 to local governments statewide.

LONG RANGE EFFECTS

The effects in fiscal yvear 1983 should continue each year into the future.

PREPARED BY DEPARTMENT OF REVENUE /_‘

W

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:
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Approved by Committee
on Taxation

SENATE BILL NG 47

INTRODUCED BY SEVERSUOMs ROTHy Ce SMITHs SRIGLSe HUAWIT .y
ERNST,s WALEEMy SWITIERs IVERSUNs KEYSERsy UEVEIMNs CURTISS,
LUNDe KANDUCHs UNDERUALe SCHULTZ 9 SEIFERTe MUELLER, HEMSTADs

Re ANDERSOMNs SALESs BERTELSENe ELLISONy KKOPPy ELLERDS
MEYERe THJFTy McLANEs ASAY, FEDAs PURNETT, NEJMAM, HANMAH,
SHONTZ, ZALROCKTs COANNy SIVERTSENs ABRAMSy VINGERy HULLIDAY.

MENAHANS PHILLIPSs GALTs STURYs Ee SMITH, TVE?T' MAMLEY s

GRAHAMy HAFFERMAMy HAGERs McCALLUMy HAMMONDs AKLESTAD,
MELSONs MuLSTADe Pa RYANy ETCHARTs THOMAS, HEALYs NORMAN,
JORNSONs DUVERy LEEe KEATINGe 5e¢ BROwMe Jo O*HARA, CRIPPENS

BUYLANy OLSONs OCHSNERe Se OROWNe ELLIOTTy HAZELBAKER

Mo ANDERSOMNe Ue MANNINGs CONOVERs STIMATZe TOwEe STCPHENS

A oIl FOR AN ACT ENTITLED: "™aN ACT TO REMOVE LIVESTOCKs
POULTRYs AND THE UNPROCESSED PROVUCTS OF BuTd FROM CLASS
SEVEN AMe PLACE THEM IN CLASS SIX FOR PURPOSES OF  PRUPERTY

FTAXATIUM; AMCNDING StCTIONS 15-6-1536 AND 15-6-13T7+ MCAL™

BE IT ENALTED BY THE LEGISLATURE OF THE STATE JF MUONTANA:
Section l. Section 15-6-136s MCAy is amended to read:
"15-6-136. Class six property -- description -

taxable percentages (1} {lass six property includes:

(8) business inventories as defined in this sectioco;
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{t} all unprocessed agricultural products on the Ffarm
or in storage excepts

tt¥--a¥t perishable fruits and vegetables in farm
storage and owned Dy the produceri-and

frij-+tivestoen-snd-penttry-and-the-—unprecessed-products
of-bothe.

{2} "Rusiness i1nventories" jincludes goods intended for
sale or lease in the ordinary course of ODusiness and raw
materials and work in progress with respect to such goodss
Businzss inventories do not incliude goods leasad or rented
or mobile homes held by a dealer or distributor as part of
nis stock in trades. The market value of business
inventoriess for property tax purposess is tne cost to the
person subject to the inventory taxe

(3) (Class six property is taxed at 4% of its market
value.”

Section 2. Section 15-6-137, MCAs 15 amended to read:

"15-6-137. Class seven property =-- description -
taxaole percentage. (1) Llass seven property includes:

ta}--itvestocky-pouvittryr-and--anproecessed--prodocts--of
bothy

tet(a} all property used and owned by personss Firmsy
corporationss or other organizations that are esngaged 1n the
business of furnishina telephone communications exclusively

to rural areas or to rural areas and cities and towns of 800

-2- SB 47
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persons or lessi

feyib) ol property owned Dy <Ccouperative rural
elactrical and cooperative rural telephone associations that
serve lYess than 95% of the electricity consumers or
celephone users within the incorporated limits of a city or
town,

t4¥{c}) electric transformers and meters; electric
light and power substation machinery; natural gas measuring
and regulating stacion equipments meterss and coOmMPressocr
station machinery uwnea by centrally assessed public
utilities; and tools used in the repair and maintenance of
this property; and

ter{d} toolsy implementsy and machinery used tu repair
and maintain machinery not used for manufacturing ona mining
pUrposese

{2} To qualify for this cltassifications the average
circuit mles for each station on the telashone

A

communication system described in subsection (l){o} must be
more than L l/4 miles.

{3) Class seven property is taxed at Bz of its market
valuea™

-tna-

-3~ S& 47
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SENATE BILL NO. &7
INTRODUCED BY SEVERSONs ROTHs Ce SMITHy ZRIGGSs HURWITZ,
ERNSTs WALLINy SWITZERsy IVERSUNs KEYSERy ODEVLIN, CURTESS,
LUNDy KANDUCHs UNDERDALs SCHULTZs SEIFERTy MUELLERy AEMSTAD.
Re ANDERSOMs SALESe BERTELSENs ELLISONs KROPPs ELLERD,
MEYERy THOFTs MCLANEs ASAYs FEDAs BURNETT, NEUMANs HANMAH,
SHONTZe ZABROCKIy CONNy SIVERTSENs ABRAMSy VINGER. HULLIGAYs
MENAHANs PHILLIPSy GALTs STORYs Eo SMITH, TVEITs MANLEY,
GRAHAMy HAFFERMANs HAGERe MCEALLUMy HAMMONDs AKLESTAD,
NELSOMy KILSTADs Pe RYANe ETCHARTs THGMAS, HEALYs NORMAN,
JOHNSONs DUVERs LEEs KEATINGs Be BROWNy Je O'HARAs CRIPPCN,
SOYLANy DOLSONy OCHSNERe 5. GROWNs ELLIOTT, HAZELBAKER,

M. ANDERSOMy Do MANNINGy CONOVERy STIMATZ, TOWEs STEPHENS

A olil FOR An ACT ENTITLED: ®"aAN ALY TQ REMAOVE LIVESTUCK.
POULTRYs AND THE UNPROCESSED PRODULTS OF BuTH FRUM CLASS
SEVEN AMD PLACE THEM IN CLASS SIX FOR PURPUSES OF PROPERTY

TAXATIUN; AND__PRUVIDING__AN__APPLICASILEITY _AMU__IMMEDIATE

EFFECTIVE DATE; AMENGING SECTIONS 15-6-136 AND 15-o-1374

MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTANA:
Section le Section 15-5-136s MCAs is amended to read:
"15-6~136s Class six property -- description -—

taxable gercentages (1) (13ss six property includes:
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{a) business inventories as defined in this section;

{p) all unprocessed agricultural products on the farm
or in storage except#

¢t¥--2++ perishablte frujts and wvegetables in farm
storage and ownec by the producert-and

tity-tivestock-and-pounitry-and-the-unprocessed-products
af-pothe.

{2) "Rusiness inventories™ includes goods intended for
sale or lease in the ordinary course of Dusiness and vraw
materials and work in progress with respect to such goodse
Business inventories do not include goods leassd or rented
or mobile nomes held by a dealer or distributor as part of
his stock in trade. The market value of business
inventoriese foOr property tax purposess is the cost to the
person subject to the inventory taxe

{3) (lass six property is taxed at &% of its market
valuee™

Section 2. Saction [5-6-137+ MCAs is amended to reaaq!

*15-6-137. Class seven property ~- description --
taxable percentagye. {1} Class seven property includes:

tar-—livestocky-poulttryr-and-—unprocessed-—prodoces—-of
oothi

tb¥fa} all property used and owned by personss firmse

corporationss ar other organizations that are engaged in the
-2~ S& 47
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business of furnishing telephone communications exclusively
to rura) areas or to rural areas and cities and towns of BOO
persons or ltess;

terib} all property owned by cooparative rural
electrical and cooperative rural telephone associations that
serve less than 93% of the electricity consumers or
telephane users within the incorporated limits of a city or
town;

fﬂ)igl electric transformers and meters; etecteic
light and power substation machinery; naturs} gas measuring
and regulating station equipmeaty meters: and compressor
station machinery owned by centrally assessed public
utilities; and tgols used in the repgir and maintensnce of
this property; and

tefigl toolss 1mplementss and machinery used to repair
and maintain machinery not used for mapufacturing and mining
purposese

(2} To qualify for this classifications the average
circuit miles for each station on the tetephone
communication system described: in subsectior (1){b) must be
more than 1 1/4 miles.

(3) <Llass seven property is taxed at 8% of its market
value«"

SECTION 3. APPLICABILITY. THIS _ACT _APPLIES TO _ALL

TAXES ASSESSED AFTER DECEMBER _3ls 1980s

-3« 5B8. 4T

2

SECTION %o _EFFECTIVE DATE.

THIS ACT IS

S 0GaT/03

EEFECTINE __JM

PASSAGE AND_APPROVAL .

.

-End~

58 47
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SENATE BILL NO. 47
INTRODUCED BY SEVERSON, ROTHy Ce SMITHs BRIGGSs HURWITZ,
ERNSTs WALLINs SWITZERe IVERSONe KEYSERs OEVLINe CURTISS,
LUNDy KANDUCHs UNDERDALe SCHULTZ e SEIFERTe MUELLERs HEMSTAD.
R. ANDERSONMs SALESe BERTELSENs ELLISONs KROPPs ELLERDS
MEYERy THOFTe McCLANEs ASAYy FEOAy BURNETTs NEUMANy HANNAH.
SHONTZes ZABROCKI s COMNe SIVERTSENe ABRAMSe: VINGERs HOLLIDAYSs
MENAHANs PHILLIPSe GALTy STORYs Eo SMITHs TVEITs MANLEY,
GRAHAMe HAFFERMAMy HAGERes MCCALLUMy HAMMONDy AKLESTADS
NELSONs KOLSTADs Pe RYANs ETCHART, THOMAS:y HEALY e NORMKAN,
JOHNSONy DOVERs LEEes KEATINGy Be BROWNy Je O*HARAy CRIPPEN,
ROYLANe COLSONs DCHSNERs Se BROWNe ELLIOTT, HAZELBAKER,

M. ANGERSOMs De MANNINGy CONOVERs STIMATZs TOWEs STEPHENS

A BILL FOR AN ACT ENTITLED: "™AN ACTY TO REMOVE LIVESTOCK.
POULTRYs AND THE UNPROCESSED PRODUCTS OF BOTH FROM CLASS
SEVEN AND PLACE THEM IN CLASS SIX FOR PURPDSES OF PROPERTY

FTAXATION: AND__PROVIDING AN APPLICABILITY AND__IMMEDIATE

EFFECTIVE DATE; AMENDING SECTIONS 15-6-136 AND 15-6-13T7+

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-136s MLAs is amended to read:
"15-6-136. {(31ass six property -—- description -

taxable percentage. {1} Class six property includes:
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({a) business inventories as defined in this section;

{b} al}) unprocessed agricultural products on the farm
or in storage excepts

tty--a¥+ perishable fruits and vegetables in farm
storage and owned by the producert-and

t1i3—Fitvestock-and-poultry-end-the—unprecessed-prodocts
of-both.

{2} ™Business inventories™ includes goods intended for
sale or lease in the ordinary course oF business and raw
materials and work in progress with respect to such goodses
Business inventories do not include goods leased or rented
or mobile homes held by a dealer or distributor as part of
his stock in tradee The market value of business
inventoriess for property tax purposess is the cost to the
person subject to the inventory taxe.

(3) Class six property 1s taxed at &% of its market
value."

Section 2. Section 15-6-13Ts MCA: is amended to read:

®15-6-137. Class seven property =-- description --
taxable percentage. (1) Class seven property includes:

tat—-tivestecky-poultryy—and—unprocessed--preoducts——cf
potht

t83{a) 21V property used and owned by personss firmss

corporationsy or other organizations that are engaged in the

—2- 5B 47
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business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of 800
persons or less;

tey{b) all property owned by cooperative rural
electrical and cooperative rural telephone associations that
serve less than 95% of the electricity consumers or
telephone users within the incorporated limits of a city or
town;

td¥f{c}) electric transformers and meters; electric
tight and power substation machineryi natural gas measuring
and regulating station equipments meterss and compressor
station machinery owned by centrally assessed public
utilities; and tools used in the repair and maintenance of
this property; and

tetid) toolss implementss and machinery used to repair
and maintain machinery not used for manufacturing and mining
purposes.

(2) To quatify for this classifications the average
Circuit miles for each station on the telephone
communication system described in subsection {l){b} must be
more than 1 1/4 milesa

{33 Class seven property 15 taxed at 8% of its market
valuees™

SECTION 3. _APPLICABILITY. THIS _ACT APPLIES _TO ALL

TAXES ASSESSED AFTER DECEMBER 31le 1980,

-3- 58 47

SECVION 4. _EFFECTIVE

DATE.__THIS_ACT IS

SB 0041,03

EFFECTIVE __ON

PASSAGE ANU_APPROVAL.

-E&nd-
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