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4+7th Legislature LC 0127/01
1 SEHATE 5ItL Noe _30 1 sales made in Montans during the taxable year. Such tax
z INTRODUCED 3Y GOODOVER B 2 shall be in lieu of the texes fax imposed under 15-30-103
R 3 ang-15-36-%64e The gross voluma of sales made in  Hontana
4 A BILL FOR AN ACT SNTITLED: nAN ACT TC 2EPTSAL THE 4 during the taxable year shall be determined accecrding to the
5 INDIVIDUAL INCCGME TAX SURTAX; AMENDING SECTIONS 15-20-105 5 provisions of Article IVes sections 14 and 17y of ths
& AMD 13-30-162y MCA; REPTALING SECTIOR 15-3C-104y 4CA; AND 5 Hfultistate Tax Compacte"”
7 PEOVIDING AN SFEECTIVE DATES" 7 Section Ze Section 15-30-162s ™LAy is amended to read:
3 3 "15-30-1&2. Investment credits {1} There is 3Ylnwed =s
S 3% IT ENACTED BY THE LECISLATUAE OF THE STATE OF MONTANA: 9 @ credit agsinst the texes i1ax imposed by 15-30-132 and
1o Section le Section 15-30-135e “Cd» is zmendad tc reads: 10 +5-36-184 a percentage of the cradit allowed With respect to
11 n15~-30-105« T&x on nonresicdent -- alternsztivs tax 11 certain deprecisble property under section 3S of the
12 pased on yross salese (1) A like tax is imposad upon evary 12 Internal Revenue Code of 1954y as amendedsy or 2s section 33
13 parson not resident of this sStates which tax shzll b2 13 may be renumbered or amended.
14 leviads collectedy and paid annuzlly st the rates specified 14 {2} The: cmount of the credit allowed for the taxable
15 in 15-39~1C3 with resgect to his entirs net income as herzin 15 year is the sum of:
13 definsd  from 2l1Y property own2d and from cvzry businesss e . {2) 26% of the amount of credit dztermined under
17 tredes professions ©r occupation carriad ca in  this stztae i section 46{(a)(2} of the Internal Revenue Locle of 1954, =5
1 (2} Pursuant to the provisions of Articlz III, section 18 amendeds or as section 46(3)(2} way be renpumdered cor
1 Zy of the Fultistats Tax Compacts every nonrasidzant taxpavyer 19 amended;
23 required to File a return ancd whese only activity in Montana 28 {b} the investment credit carryovers carried to the
21 consists of making sales and who J023 not owWh OF r2nt raal 21 taxzble year as provided in subsacticon (4); and
22 estate or tangibls perseonal propsrty within “ontanz apd 2z (c} the investment credit carrybacks carried +s5  the
23 viacse annual  gross volume of sales mede in *ontuna durine 23 taxable year 35 proviced for in subssction {%)s
24 tne taxablz year doas not 2xcesd :10Ce00727 anay elect +to nay 24 (3) ~otwWwithstanding the provisions of subsection (2)s
2y an  incows tax of 1,72 of 1% ¢f thz 2cl1ar volure of cross 25 the investment creait zllowed feor thie taxsdble year may not

INTRODUCED BILL

SIZ30

-2



10
1t
12
13
14
15
16
17
18
19
20

21

23
24

25

LC 6127701

excead the texpaycr®s tax lisbility for the taxsbls year. In
the event th> taxpeyer®s tax 1izbility for ths taxable year
exce205 154000y the investmant credit may not exceed $54C0C
plus 50% of the tax Viability in excess of £5300%. In the
case of a husband and wife who file saparate returnsy the
investment cradit may not exceed $24500 plus 50% of the tax
Tiability in excess of $2+500 unless tha soouse of the
taxpayer has no gqualified investmant for and no wnusad
credit carryback or carryover to the +taxable year of the
spouse that ends with or within tha t=axpay:r's taxzble yeare

{4) If any part of the investment credit is not
applied against the tax 1liability for the taxszbls year
because of the Timitations imposad under subsection (3} the
unused portion shall be carried back and carried forward in
accordance with the provisions of section 45(b}) of tha
Internal Revenue Code of 1954y as smandeds or as section
46{b) may be renumbered or amendede

t5) The investment credit sllowed by this s=2cticn is
subject to recapture as provided for in section 47 of tha
Internal Revenue Code of 1954y a3 amznd2ds or as saction 47
may be renumbered or amended.”

Section 3« Repealera Section 15-20-1G4%y MCAy is
repeal20.

Section 4e ZEffective datee (1) This act is effective

on January 1ls 1982 and applies to taxable yecars beginningc

-

LC 5127791

after Decemoer 31s 19B1ly unless Sanate 2ill 21 (LC 12e)s
introduced in the &47th Legislaturss is sassed and sarorevade

{2} If Sepnate 5i11 21 (LC 12%)y introduczd in the 47th
tegislatursye is passed and approvedy this act is effective
January 1s 1983y @nd applies *to taxable years peginning
after December 31s 1932.

-End-
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STATE OF MONTANA

REQUEST NO. _\D:ix__

Form BD-15

FISCAL NOTE

In compliance with a written request received January. 7 , 19 81 , there is hereby submitted a Fiscal Note
for Senate Bill 30 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fispal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

An act to repeal the individual income tax surtax.

ASSUMPTIONS

1. The Department of Revenue forecast of individual income tax receipts for the 82-83
biennium is the basis for comparison.

2. The base personal exemption amount is $800.

3. The proposed change will not affect expenditures of the Department of Revenue.

4. No other changes in the laws governing the individual income tax will be enacted.

FISCAL- IMPACT

Individual Income Tax Collections FY 82 FY 83
Under current law $161.556 M $167.993 M
Under proposed law 158.733 M 152.720 M

Fstimated Decrease ($ 2.823 M) ($ 15.273 M)
Fund Information

General Fund

Under current law $103.396 M $107.516 M

Under proposed law 101.589 M 97.741 M

BEstimated Decrease ($ 1.807 M) ($§ 9.775 M)
Earmarked Revenue Fund

Under current law $ 40.389 M $ 41.998 M

Under proposed law 39.683 M 38.180 M

Estimated Decrease (S 0.706 M) (¢ 3.818 M)
Sinking Fund *

Under current law $ 17.771 M $ 18.479 M

Under proposed law 17.461 M 16.799 M

Estimated Decrease $ 0.310 M) (s 1.680 M)

* A portion of this account may be transferred to the general fund as long range bond excess.
EFFECT ON LOCAL GOVERNMENT
Revenues to the indicated Earmarked Reserve Account are used to support the Public
School Foundation Program. Therefore, any decrease in revenues to that program may
necessitate additional support from other sources. -

BUDGET DIRECTOR

Office of Budget andProgram Planning

Date:




STATE OF MONTANA
REQUEST NO.
FISCAL NOTE

Form BD-13

in compliance with a written request received ... January 7 _ b 19 81 _ , there is hereby submitted a Fiscal Note
Senate Bill 30 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background informétion used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legistature upon request.

for

Page 2.

LONG RANGE EFFECT

Individual income tax receipts would decrease by about 9.1% from what they would be
without the proposed change.

PREPARED BY THE DEPARTMENT OF REVENUE

Y Oureh U]
BUDGET DIRECTOR

Office of Budgét_ and P Nmﬂim
Date: _L\"_.La_:.ﬂ_




STATE OF MONTANA

FISCAL NOTE

REQUEST No, 10781 REVISED

Form BD-I5

in compliance with a written request received ._February 4

fo

19 81

SENATE BILL 30, With Propo
v — : pursuant 1o

of the legislature upon request.

, there is hereby submitted a Fiscal Note

e
|t|12%s,' Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

DESCRIPTION

An act to repeal the individual income tax surtax.

ASSUMPTIONS

THIS IS A REVISED FISCAL NOTE

1. The introduced version of SB 30 will be amended so as to make the surtax repealer appli-
cable to tax years beginning after 12/31/80.
2. The Department of Revenue forecast of individual income tax receipts for the 82-83
biennium is the basis for comparison.

3. The base personal exemption amount is $800.
The proposed change will not affect expenditures of the Department of Revenue.

N

5. No other changes in the laws governing the individual income tax will be enacted.

FISCAL IMPACT

Individual Income Tax Collections

Under current law
Under proposed law
Estimated Decrease
FUND INFORMATION
General Fund
Undexr current law
Under proposed law
Estimated Decrease
Earmarked Revenue Fund
Under current law
Under proposed law
Estimated Decrease
Sinking Fund *
Under current law
Under proposed law
Estimated Decrease

FY 82

$161.556
143.953

($ 17.603

$103.396
92.130

(s 11.266

$ 40.389
'35.988

($ 4.401

$ 17.771
15.835

(¢ 1.936

* a portion of this account may be transferred

axcess.

EFFECT ON LOCAL GOVERNMENT

M
M
M)

FY 83

$167.993 M
152.721 M
($ 15.272 M)

$107.516 M

97.742

(s 9.774 M)

$ 41.998 M
38.180 M
(¢ 3.818 M)

$ 18.479 M
16.799 M
($ 1.680 M)

to the general fund as long range bond

Revenues to the indicated Earmarked Reserve Account are used to support the Public

School Foundation Program.
necessitate additional support from other sources.

Therefore, any decrease in revenues to that program mayz

LONG RANGE EFFECT

BUDGET DIRECTOR

Individual income tax receipts would decrease by about

9.1% from what they would be without the proposed

change.

PREPARED BY THE DEPARTMENT OF REVENUE

Office of Budget and Program Planning

Date: 7"""&"' Xl
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kpproved by Committee
on Taxation

SENATE BILL NO. 30

INTRODUCED BY GOODOVER

A BiLL FOR AN ACT ENTIYLED: AN ACT TO REPEAL THE
INDIVIDUAL INCOME TAX SURTAX; AMENDING SECTIOGNS 15-30-10S5
AND 15-30-162s MCA; REPEALING SECTION 15-30-104, MlA;  AnD

PROVIGING Ak EFFECTIVE DAYE."™

BE IT ENACTED 8Y THE LEGISLATURE OF THe STATE JF MONTANA:
Section la Section 15-30-105¢ MCAs is amencged to reaa:
"15-30-105. Tax on nonresident -— alrernative tax

pasea on gross salese (1) A like tax is imposed wupon every

person not resident of this states which tax shall be
levieds collecteds and paid annually at the rates specified

1 15-30-103 with respect to his entire net income as fnerein

defined from all property owned and from every businesss

trades professions or occupation carried on in this states.

{2) Pursuant to the provisions of Article Ille section
2y of the Multistate Tax Compacty evary nonresident taxpayer
required tu file a return and whose only activity in Montana
consists of making sales and who does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in Montana during
the taxable year does not exceed $100+000 may clect to pay

an  income tax of 172 of 1% of the doltar volume of gross
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58 0030/02

sales made in Montana during the taxable yeare. Such tax
shall be in lieu of the taxes tax imposed under 15-30-103
and-1+5-3d-184. The gross volume of sales made in Montana
during the taxable year shall be determined according to the
provisions of Articlte 1Ive sections 16 and 17y of the
dultistate Tax Compacta®

Section 2. Section 15-30-162y MCAe i5 amended to read:

H15-3G-162« Investment credite. (L} There is allowed as
& credit against the taxes tax imposed by 15-30-103 and
$5-38-184 a percentaye of the credit allowed with respect to
certain depreciabte property under section 38 of the
Internal! Revenue Code of 1954, as amendeds Or as section 38
may be renumbered or amended.

{2} The amount of the credit allowed for the taxable
year is the sum of:

(a) 20% of the amount of credit determined under
section 46(a){2) of the Internal Revenue Code of 19%%s as
amendeds or d5 section 46(a)(2) may be renumbered or
amended;

{b) the investment credit carryovers carried to the
taxable year as provided in subsection {4): angd

(¢} the investment credit carrybacks carried to the
taxadle year as provided for in subsection (4}.

{3) Notwithstanding the provisions of subsection {2}«

the Investment credit aliowed for the taxable year may not

-2- S3 36
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5B 0030702

exceed the taxpayer®s tax liability for the taxable year. In
the event the taxpayer®s tax liability for the taxable year
exceeds $5,000y the investment credit may not exceed $5,000
plus 50% of the tax liability in excess of 354000« In the
case of a husband and wife who file sSeparate returnse the
investment credit may not exceed $2,4500 plus 50t of the tax
Tiability in excess of $2¢500 wunless the spouse of the
taxpayer has no qualified investment for and no unused
credit carryback or carryover to the taxable year of the
spouse that ends with or within the taxpayer®s taxable year.

{4} If any part of the investment <credit is not
applied against the tax tiability for the taxable year
because of the limitations imposed under subsection (3}s the
unused portion shall be carried back and carried forward n
accordance with the provisions of section 456(b) of the
internal Revenue Code of 1954+ as amendeds Or as section
46(b}) may be renumbered or amended.

{5) The investment credit allowea by this section is
sub ject to recapture as provided for in section 47 of the
Internal Revenue Code of 1954+ as amendeds or as section . &7
may be renumbered or amended."®

Section 3. Repealere Section 15-30-104%, MCAy IS
repealed.

Section 4. Effective dates (1) This act is effective

on January 1ls 1982 1981+ and applies to taxable years

-3- SB 30

52 0030702

beginning after December 31y 98+ 1980y unless Senate &ill
31 (LC 128}y Introduced in the &47th Leyislatures is passed
and apgrovede

{2) If Senate Bill 3} (LC 128)+ introduced in the 47th
Legislatures is passed and approveds this act is effective
January s 1983, and applies to taxable years beginning
after December 31y 1982.

-&ng-

-4 S8 30
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SENATE BILL NO. 30

INTRODUCED BY GOODOVER

A BILL FOR AN ACT ENTITLED: "AN ACT TO REPEAL THE
INDIVIDUAL INCOME TAX SURTAX; AMENDING SECLTIONS 15-30-105
ANG 15-30-162y MCA; REPEALING SECTION 15-30-104s MCA;  AnD

PROVIDING AN EFFECTIVE DATE."

BE IT ENACTIED BY THE LEGISLATURE OF THE STATE JF MINTANA:
Section le Section 15-30-105s MCAs is amended to reag:
"1i5-30-105. Tax on nonresident -— alternative tax

based on gross salese {1} A like tax is imposed upon every

person not resident of this states which tax shall be
ieviedy collecteds and paid annually at the rates specified
in 15-30-103 with respect to his entire net incoae as herein
defined from all property owned and from every businesss
trades professions Or occupation carried on in this statce

[2) Pursuant to the provisions of Article IIls section
2¢ of the Multistate Tax Lompacte every nonresident taxpayer
required tu fite a return and whose only activity in Montana
consists of @making sales and who does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in #ontana during
the taxable year does not exceed $100+000 may clect to pay

an ancome tax of 1,2 of 1% of the dollar volume of gross

i0

il

12

13

14

is

16

17

18

i9

20

21

22

23

24

25

58 0030/02

sales made in Montana during the taxable year. Such tax
shatl be in lieu of the taxes tax imposed under 15-30-103
and-+5-39-184. The gross volume of sales made in Montana
during the taxable year shall be determined according to the
provisions of Articte Iv, sections 16 and 17y of the
Multistate Tax Compacte®

Section 2. Section 15-30-162y MCAs is amended to read:

*15-30-162« Investment credite (1} There is allowed as
a credit against the texes tax imposed by 15-30-103 and
+5-38-184 & percentaye of the credit allowed with respect to
certain depreciable property under section 38 of the
Internal Revenue Code of 1954+ 3s amendeds orf as section 38
may be renumbereg or amended.

{2) Thez amount of the credit allowed for the taxable
year is the sum of:

{a) 20% of <cthe amount of «credit determined under
section 46{a}{2) of the Internal Revenue (Code of 1954+ as
amendeds or as section 46(a)(2) may be renumbered or
amended;

[b} the investment credit carryovers carried to the
taxable year as provided in subsection {(4); an3

{c) the investment credit carrybacks carried to the
taxadle year as provided for in subsection (4}.

{3} WwNotwithstanding the provisions of subsection (2]«

the investment credit allowed for the taxable year may not

-2- 5S4 30
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5B 0030/02

exceed the taxpayer®s tax liability for the taxable year. In
the event the taxpayer's tax liability for the taxable year
exceeds 359000y the investment credit may not excead $%5,000
plus 50% of the tax liability in excess of 35+000. In the
case of a husband ana wife who file separate returnsy the
investment «credit may not exceed $2+500 plus 50% of the tax
liability in excess of $2+500 wunless the spouse of thne
taxpayer has no qualified investment for and no unused
credit carryback or carryover to the taxable year of the
spouse that ends with or within the taxpayer's taxable yeare.

{4) If any part of the investment credit is not
applied against the tax liability for the taxable year
because of the limitations imposed under subsection {3} the
unused portion shall be carried back and carried forward in
accordance with the provisions of section 46{b) of the
Internal Revenue Code of 1954+ as amendeds oOr as section
46(b) may be renumbered or amended.

{5) The investment credit allowed by this section is
subject to recapture as provided for in section 47 of the
Internal Revemss Code of -1954y as amendeas Or as section &7
may: be renumbered.or amended.®

Section 3. Repealere. Section 15-30-104+ MCAs isS
repealed.

Section 4« Effective datees (1) This act is effective

on January ls 1982 13981y and applies to taxable years

-3- S8 30
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beginning after Uecember 31+ +98% 1980s wnless Senate Bill
31 (LC 128)s introduced in the 47th Leyislatures is passed
and approveda

(2) If Senate 8ill 31 (LL 128)+ introduced in the 47th
Legistatures is passed and approveds this act is effective
January ls 19B3, and applies +to taxable years beginning
after December 31y 1982«

- SB 30
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SENATE BILL NO. 30

INTRODUCED BY GOODOVER

A BILL FOR AN ACT ENTITLED: AN ACT T3 REPEAL THE
INDIVIDUAL INCOME TAX SURTAX; AMENDING SECTIDONS 15-30-1u5
AND 15-30-162+ MCA; REPEALING SECTION 15-30-1C4s MCA; AND

PROVIDING AN EFFECTIVE DATE."™

BE FT ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:
. Section 1. Section 15-30-105s MCAs is amended to read:
"15-30-105« Tax on nonresident -- alternative tax
based on gross saless [1) A like tax is imposed upon every
person not resident of this states which tax shall pe
levieds collecteds and paid annually at the rates specified
in 15-30-103 with respect to his entire net income as herein
defined from all property owned and from every businesss
trades professions or occupation carried on in this state.
{2} Pursuant to the provisions of Article IIls section
Zy of the Multistate Tax Compacts every nonresident taxpayer
required to File a return and whose anly activity in Montans
consists of making sales and who does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in Montana during
the taxable year does not exceed $100+000 may elect to pay

an  income tax of 1/2 of 1% of the doltar volume of gross
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SB 0030/062

sales made in Montana during the taxable yeare Such tax
shall be in Jlieu of the taxes tax imposed under 15-30-103
ond-t5-30-1684. The gross volume of sales made in Montana
during the taxable year shall be determined according to the
provisions of Article 1IVs sections 16 and 17y of the
Multistate Tax Compact.”

Section 2. Section 15-30-162+ MCAs is amended to read:

"15-30G-162« Investment credites {1) There is allowed as
3 credit against the taxes tax imposed by 15-30-103 and
t5-38-164 a percentage of the credit allowed with respect to
certain depreciable property wunder section 38 of the
Internal Revenue Code of 1954+ as amendeds or as section 38
may be renumbered or amended.

{2} The amount of the credit allowed for the taxable
year is the sum of:

{a) 20% of the amount of <credit determined under
section 46(a)(2) of the Internal Revenue Code of 1954y as
amendeds or as section 46(a)(2) may be renumbered or
amended;

(Y the investment credit carryovers carried to the
taxable year as provided in subsection {4}; and

{c} the investment credit carrybacks carried to the
taxable year as provided for in subsection (4)e

{3) Notwithstanding the provisions of subsection (2)e

the investment credit allowed for the taxable year may not

-2 S8 30

REFEREWCE BILL



10
i1
12
13
14
15
is6
17
18
19
29
21
22
23
24

25

5B 0030/02

exceed the taxpayer®s tax liability for the taxable year. In

the event the taxpayer's tax liability for the taxable year

exceeds 35,000+ the investment credit may not exceed $5,000

plus 50% of the tax liability in excess of 354000+ In the

case of a husband and wife who file separate returnss the

investment credit may not exceed %2500 plus 50% of the tax

liability in excess of $2,500 wunless the spouse of the

taxpayer has no qualified investment for and no unused

credit carryback or carryover to the taxable year of the

spouse that ends with or within the taxpayer's taxable years

(%) If any part of the investment credit is not

applied against the tax 1liability for the taxable year

because of the limitations imposed under subsection {3)s: the

unused portion shall be carried back and carried forward in

accordance with the provisions of section 46(b) of the

internal Revenue Code of 1954+ as amendeds Or as section

46(b) may be renumbered or amended.

{5} The investment credit atlowed by this section is
subject to recapture as provided for in section 47 of the
Internal Revenue Code of 1954+ as amendeds oOr as section 47
may be renumbered or amended.”™

Section 3. Repealere. Section 15-30~1U% MCAs is

repealeds

Section 4. Effective date« (L) This act is effective

on January 1y 1982 1981+ and applies to taxable years

-3- S8 3¢
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beginning after December 3Ly +98% 1980, unless Senate Bill

31 +¢k€--1284+ introduced in the 47th Legislatures is passed

and approvede.

{2) If Senate Bill 31 $£E-+28%y introduced in the &7th

Legislaturer is passed and approveds this act is effective

January 1y 1983 and applies to taxable years beginning
after December 3le 1982
—-End—
-ty S8 39



