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1 SENATE ___ BILL NOe 22 1 NEW SECTION. Section 3. Payment of grant consolidation
2 INTRODUCED BY _ McCALLUM F fundse Upon certification of the amount payable to each
3 BY REQUEST OF THE LEGISLATIVE FINANCE COMMITYEE 3 countys citye Or towns such amount shall be paid by the
4 4 state treasurer quarterly in equal installments to each
5 A BILL FOR AN ALT ENTITLED: "AN ACT TYO ESTABLISH GRANT S countyy Ccitye Or towne.

& CONSOLIDATION FOR LOCAL GOVERNMENTS [INSTEAD OF EARMARKED 6 Section &4e Section T-14-102s MCAs is amended to reads:
T FUNDING; AMENDING SECTIONS 7-14-102s 15-35-108s 15-70~-101y 7 *7-14-102« Allocation of ~state funds for public
8 15-70-102y 15-70-336y 16-1-306s 16-1-404s 16—1-410s & transportations (1) (a) The department of community affairs
] 16-1-41ls 53-24-206s AND 75-10-532s MCA; AND REPEALING q shall allocate each year one-half of the funds appropriated
10 SECTIONS 16-1-405y T75~-10-304y AND 90-1-108, MCAe™ 10 for the purposes of this section among the cities and wurban
133 11 transportation districts of the state which operate or
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 contract for the operation of general public transportation
13 NEW_SECTION. Section l. Grant consolidation. (1) __% 13 systems.

14 of the state general fund shall be used to consolidate 14 {by (i} A city or wurban transportation district is
15 grants now provided to countiess citiess and townse 15 eligible for an allocation based upon the ratio of its local
16 {2) Each «countys cityes or town shall receive grant 16 financial support for public traasportation to the total
17 consolidation funds on the basis which the percentage that 17 tocal financial support for atl general public
18 the total amount paid to each countys city, or town in L8 transportation systems in the statee Local financial support
19 fiscal 1981 bears to the total amount paid to all countiess 19 shall be determined by dividing the city'; or district's
20 citiesy and towns of the state in fiscal 1981. 20 expenditure of Jlocal revenues for public t?ansportation
21 NEW_SELTiONe Section 2. Certification of amounts 21 operations during the fiscal year by the mill value of the
22 payables The state budget officer shall compute and certify 22 city or urban transportation districts Each applicant city
23 to the state treasurer the annual amount of grant 23 and wurban transportation district shaltl compute its
24 consalidation funds payable to each countys <Citys or town 24 expenditure of local revenues for public transportation
25 pursuant to [section 1J}e 25 operations for a fiscal year immediately following the end

2 INTRODUCED BILL
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of such year and shall apply allocations received against
that deficite

{ii) A city or urban transportation district may not
receive more than 50% of any yz2ar®'s expenditure of local
revenues for public transportation operations as an
allocation under this sectione

{2) {a) COne-half of the funds appropriated for the
purposes of this section shall be paid by the state
treasurer to the counties of the state in the following
manner: provided-tn—-15-¥6-18i¢tiy3tarv

(i} 0% in_the ratio that the rural road__mileage _in

each countys exclusive of the federal-aid interstate system

and_the federal-aid primary systems bears to the total rural

road mileage in_the statey exclusive of the federal-aid

interstate system and_the federal-aid primary system;

{ii) %0%__in_the ratio _that the_rural population_ in_each

county outside_incorporated cities and towns__bears__to__the

total rural_ population__in_the state outside_ incorporated

cities and towns;

{iti} 20% in the ratio that the land area of each county

bears to_the total land area of the state;

[{b}) Money distributed to counties under this section
shall be wused by the counties for highway or other
transportation purposess

{3} The department of community affairs may make rules
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for the keeping of accounts for and otherwise implementing
this section.”

Section 5. Section 15-35-10Bs MCAy is amended to read:

*15-35-108. Disposal of severance taxess Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund created by Article IXs section S»
of the Montana constitutions 25% of total collections a
year. After December 3le 1979 50% of coal severance tax
collections are allocated to this trust funde The trust fund
moneys shall be deposited in the fund established under
17-6-203(5) and invested by the oboard of investments as
provided by lawe.

{2y Coal severance tax collections remaining after
allocation to the trust fund wunder swubsection (1) are
allocated in the following percentages of the remaining
balance:

{a) to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county until
January le 1980y for such purposes as the governing body of
the county maoy determine;

(b} 2 1/2% wuontil December 31y 1979y and thereafter 5%
to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration

account;
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fc) 26 172% until July ls 1979 and thereafter 37 172%
to the earmarked revenue fund to the credit of the local
impact and education trust fund account;

{d}) for each of the 2 fiscal years following June 30«
1977y 13% to the earmarked revenue fund to the credit of the
coal area highway improvement account;

{e} 10% ta the earmarked revenue Ffund for state
equalization aid to public schools of the state;

tf3--1%-to-the-ecarsmarked-revenue-fund-to-the-——credit—of
the-county-tand-planning-accountt

t9¥1f) 2 1/2% +to the sinking fund to the credit of the
renewable resource development bond account;

thi{g) 5% to the earmarked revenue fund to the credit
of a trust fund for the purpose of parks acquisition or
managements protection of works of art in the state capitole
and other cultural and aesthetic projectse Income from this
trust fund shall be appropriated as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{ii) 2/3 for the acquisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites SO acquired;

f+3{h] 1% to the earmarked revenue fund to the credit
of the state library commission for the purposes of

providing basic libtrary services for the residents of ail
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counties through library federations and for payment of the
casts of participating in regional and national networking;

+3¥f1} all other revenuas from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state."™

Section 6« Section 15-70-101s MCAs is amended to read:

"15-70-10l. Disposition of funds. Al]l taxess interests
and penalties collected under this chapter shall be turned
over promptly to the state treasurer who shall place the
same in the earmarked revenue fund to the credit of the
department of highwayss except those funds hereinbelow

allocated to the general fund erttesy—townsy-and-countiesy

whieh~funds-shalti-be-patd-sy-the-state—tressurer—directiy-to
such-cittresy—townsy-and-countiese

£ty $6+500+000 of the funds collected under this chapter
shall be allocated each fiscal year on & monthly basis +to

the state general funde. countites—and-ineorporated-cities—and

towns———-tp-—-Hentans-—-feor---constructiony-——reconstructiony
matntenancey-and-repair-of-rurat--roads——and-—city--or-—-town
streets-—aend--aHreysy-as—provided-in-subsections—{tay-and-¢tb}
hereofs
ta}--$2+v358v888-~shati--be—--divided--among-~the-—-various
counttes—in-the—fottowrng-manners
tt}—-4B%--tn--the--ratto——that—the-rurat-road-miteage—in

each—coontyv—excltusive-of-the-federat-aid-interstate—-system

T 8822
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and-the-federat-atd-primary-systemy—bears-to—-the-total-rural
read--miteage—~in—-the--statey-—exclusive-of-the-federal-aid
tnterstate-system—and-the-federat-atd-primary-systems

{113—48%- in-the-ratio—that-the-rural-poputation-in-—each
esanty-—outstde-~—tneorporated——cities-and-towns—-bears—-to-the
total-rurat-popuiation—in-—the-—state—-outside-—incorporated
etttes—and-toewns+

f1tt)-28%—tn-the-ratie-that—the-tand-ares-of-each-county
bears-to-the-total-land-area~of-the-atates

b ——%$3vy559v866-~shati-be-divided-among—the-incorporated
erttes—and-towns—in-the-foliowing-manners

ti}--50N-of ~the—sum—in—the--ratio—-thot——the--peputation
within-the-corporste-limita-of-the-ctty-or-town-bears-to—-the
totat--poputatien-——withitn-corporate—Fimits-of-ati-the-cirties
and-tonnas-ita—Mentanat

ttt}-58%—tn-the-ratio-that-the-citty-or-town--street——and
attey—-mitenger--exetlusive-—of-~the--federal-aitd--interstate
system-and-the- federal-sid-primary-systemv-within-——corporate
Himtts———bears—-to--the--total--street——and—alley--mideagey
exciustve—of-—-the-—-federat-atd-——tnterstate-——system-——and
federal-aid--primary-—systemy—within-the—corporate-timrts—of
ati-ctties—and-towns-in-Hontanaw

t23--Att-funds—hereby-altecated-to-counttesy—citiesy—nnd
towns——shati--be-—used--exclusively—-for—the-—constrocttony

reconstructiony—maintenancer-and-repsir-of-rurat-roadsy-city
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er-town—streets-and-atleys-or-for-the-share-which-such-cityy
towny-——or—ecotmty——mtght-—otherwise-expend-for-proportionate
matehiny-of-federal—funds-allocoted-for-the-construetion-—of
roads——eor-—-streets—whtch-asre-part-of-the—federat-atd-primary
or—secondary-hrghway-system-or-arban—extensions—therstos
£33—-dpon-recetpt—of-the-atiocation-provided-hereinvy—the
yovernrng—bodies-ef ——the-—rectpient--counttesy-—-cittesy--and
toawns-—shati--tnform—-the-—department-—of--highways--of-—-the
purposes—for-which-the-funds—witi-be-expended--so——that——the
county-commtsstonersy—the—geverning-bodyy-and-the—department
of —highwaya-—may-coordinete—the-expenditure-of-pobltiec—funds
for-road-improvementss
t43-—Aii-funds-hereby-attccated—to-countiesy—citiesy—and
towns—-shali-be-disbursed-to-the——towest-—-responsibie-—bidder
aceording-——to—appiticable-bidding-procedures—fottowed-in-ati
cases-where—the-contract-for——constroctiony —reconstructiony
maitntenancey-or-repair-is-in—excess-of-$4y060s
£5}—-For-the-purposes-of-this-section—where-distribution
of-~-funds—ts—made--on——a--basis-relsted-to-poputationy—the
populatron-—shati——be—determined--hy——the-—last-—-preceding
official-—federai-censuse
t6y——For——-the-—-purposes-——of-—-this-—-section———where
determination—ef-miteage—is—necessary-——for--distribution—of
fundeay—-it-shali-be-the-responsibiiity-of-the-citiesvy—townsy

and-counties-to—furnish—to-the-department-—of-—-highways——and

-8~
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state——¢reasurer-a-yesrty-certified-atatement-indicoting—the
totol-miteage-within—thetr-respective—areas——-appticable——+to
this——-chapters———Ati--miteage-—submitted—shati-he-subject-to
review-and—approval—by-the-department—of-highwayse

t¥3-—~None—-of—the— funds-sutherized-bhy-this—section—sheti
Be-used-for-the-purchase-of-capitel-equipments”

Section Te Section 15-70-102+ MCAs is amended to read:

"15-70-102. Allocation of funds -- participation in
railroad grade crossing protection. (1) The sum of $100,000
may be allocated from the earmarked revenue funde state
nighway accounts for the fiscal year ending June 30y 1973,
and so much for each succeeding fiscal year as may be
necessary to reimburse the fund for expenditures and
commitments made and to maintain the fund at $100+000 at the
beginning of each fiscal year thereaftery for participation
by the department of highways with railroads in construction
of railroad grade crossing protection on any public highway
or road except those designated on the interstates primarys
or urban systems within the state. The department of
highways shall select those grade crossings in the state
whiche in the opinion of the departments are most in need of
additional crossing protection and shall finance the cost
thereof solely from this fund.

{2) Signal protection provided under the Fund shall be

limited to electric or automatic flashing lights or gates,
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depending on the amount and nature of the hazards present at
the crossings and participation in construction of such
signals shall be on the same basis and under the same
standards as are applicable and used in connection with
protection of grade crossings on federal-aid roads within
the states provideds howevers the fund shall not be used for
protection of grade crossings on the secondary system where
the protection is considered necessary and the cost thereof
is financed in part with federal-aid highway funds.

t3y-—-in-addreion-teo-the-funds——attocatedy—ecountres——and
cttres-—may—~authorize-—the--gse—of-funds-avatIable—to-said
counties—and-ecities—under-the—provisitens—of-——-15-36-10t——For
participation—of--itnstaltation-in-grade-erossing-protection
within-the-county-or-ettys™

Section 3« Section 15-70-336+ MCAs is amended to read:

"15-70-336« Criminal penaltiesa (1) Any person
violating any provision of 1¥5-¥8-318%-er this parts except
15~70-311 through 15-70-314 and 15-70-321y is quilty of a
misdemeanor unless the act is by any other law of this state
declared to be a felony and upon conviction is punishable by
a fine of not less than $100 or @ore than $2+000 or by
imprisonment for not less than 30 days or more than 6 months
or by both such fine and imprisonmente

{2) The fine and imprisonment provided Ffor in this

section shall bLe in addition te any other penalty imposed by

S822
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any other provision of this parte”

Section 9« Section 16-1-306+ MCA,s i3 awended to read:

®16-1-306+ Revenu2 to be peid to state treasurere
Except—as-provided—in-—16-1-4i8v--att All Ffeess chargess
taxess and revenues collected by or under authority of the
department shall be deposited with the state treasurere. He
shall deposit the funds to the credit of the state general
fund.”

Section 10« Section 16-1-404s M(LAy is amended to reasd:

"16-1-404e License tax on 1iquor ~=- amount --
distribution of proceedse (1) The department 1is hereby
authorized and directed to charges receives and collect at
the time of sale and delivery of any liquor under any
provisions of the laws of the state of Montana a license tax
of 10% of the retai) selling price on all liquor sold and
delivereds Said tax shall be charged and collected on all
liquor brought into the state and taxed by the department.
The retail selling price shall be computed by adding to the
cost of said liquor the state markup as designated by the
departments Said 10% license tax shall be figured in the
same manner as the state excise tax and shall be in addition
to said state excise taxe The department shall retain in a
separate account the amount of such 10% license tax so
received. Ihirty-——percent-—of——these--revenues—shsli-—-be

atiocated-to—the-counties-according-to-the-amount-of——}tiquor
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purchased--—in~——eath—-county-—to—-be--distributed-—to-—the
tneorporated-cities-and-townsy—as—-provided——in——subseetion
42} v~—Four——-and-—one—half-percent-of-these-revenoes-shall-be
atiocated-to-the-counties-eceording-to-the-amount—of-—+iquor
purchased-- tn—each-—countyy——and-this-money-may—be-used-for

county—purposess Thirty—four and one-half_percent_ of__these

revenues  shall be allocated to the state general funde The

remaining revenues shall be deposited in the earmarked
revenue fund to the credit of the department of institutions
for the treatments rehabilitations and prevention of
alcoholisms Providedy-howevery—tn-the-esse—of-—purchases——of
+tquor-—by-a-retati-trquoer—Yicensee—for-use—in-his-businessy
the-department—shati-make—such-requiations—ss-are——necessary
to-—-apportion—that-proportionof-iicense-tax—so-generated-to
the-county-where-the-irecensed—establishment-ts-tocatedy——for
use—-as——provided——in--+6-1-485s ——Fhe--department——-shati-pay
quarterty-to-cach—county-treasurer——-the——proportion——of--the
ticense———tax—due——eoach—-county——to——be-——altocated--to-—the
tncorperated-cirtres—and-towns-of—the-countys
t24--Fhe-trcense-tax—-proceeds—altocated-—to--the--county
under-—subsection—+¢i)-for-use-by-countiesy-cities-snd-towns
shati-—be--gistributed-—by-——the——county——treasurer——to-——the
incorporated-sities—and-towns—within-36-days—of-receipt-from
the—-department s~ Fhe-distribution-of-funds—to-the-cities—and

towns—shali—be-based-on-the-proportion—that-the--gross--sate
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of-—tiquor--itn——each-—¢city-—or--town—its—to-the-gross—salte~of
+iquer-in-ati-of-the-ecities-and-towns—-of-the-countys

133({2) The license tax proceeds that are allocated to
the department of institutions for the treatment,
rehabilitations and prevention of alcoholism shal} be
credited quarterly to the department of institutions. The
legislature may appropriate a portion of the license tax
proceeds to support alcohol programs. The remainder shall be
distributed as provided in 53-24-206."

Section lle Section 16~-1-410y MCAy is amended to read:

"16-1-410-. Tax revenue allocation. A1l revenue received
From taxes on beer under 16—-1-406 through l6~1-408 over and
above $1.50 per barrel of 31 gallons shall be deposited with
the state treasurer to the credit of the incorporated-eities
ang--towns—-—beer-—tax-—accosat-in-the-earmrked-revenve-fund

state general fund. ¥Fhe--state-—treasurer——shaityr——menthiyy

dtstribute——thts—amount-ef-money—to—the-incorporated——cities
and-towns-tn-the-direct-propartionthoet-—the—popuiation——of
each--city—--and--town-—-bears--to-the-totat-poputetion-of-aid
tneorporated-—cittes——and--towns—as—-shown——in-~the--Iatest
offteitat—-federat——censusv—Fer-eities-and-towns—incorporated
after—the-tatest-offrcrat-federal-censusy—the——censvs—shetd
be-—determined--as—of-the-date-of-incorporation-es—evidenced
by-the-certificate-of-the—incorporating-—officials——of—-that

etty--or-~towns-——ff-a-city-or—town-distncorporatesy—it-shali
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cease—to-receive-any-funds-under—this—section-and~-the-amount
pfevious+7--distfibuted——te--the-—eéty»—o;--tonn-—sha++———be
distriboted--to-the-rematntng-incorporated-erties—and-townss
Att-funds-received-by—cities-and—towns——under—this-—section
shati-——-be--—expended--—for-—--state--purposes—such—-os——tow
enforcementy-matntenance-of-the-transaportattron-—systemy——and
pubtie—heatthy”

Section 12. Section 16-1-41l1y MCAs is amended to read:

#15-1-4ile Tax on winse {1) A tax of 20 cents per liter
is hereby levied and imposed on table wine imported by any
table wine distributor or the department.

{2) (a) The tax on table wine imported by a table wine
distributor shall be paid by the table wine distributor Dby
the 15th day of the month following receipt of the table
wine at the table wine distributor®s warehouse.

{b) The tax paid by a table wine distributor shall be
distributed 16 18_2/3 cents to the state general fundy and
of the remaining ¢ 1_1/3 cents ene—third to the earmarked
revenue account to the credit of the department of
institutions for the treatmenty rehabilitationy and
prevention of alcoholismy—one-third-to-the-countiesy-based
on-poputationy-Ffor-the-purpose—estabiished-in—16~1-484v-—and
ene—third--to-the-cities-and-townsy—based-on-pepulationy-for
the-purpose—estobltished-itn-16-1—485.

{3) The tax on table wine imported by the department

2822
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shall be collected at the time of saler be retained in a
separate accounts and be deposited with the state treasurer
to the credit of the yeneral fund not later than the 10th
day of the month following the saleas

{4) The tax computed and paid in accordance with this
section shall be the only tax imposed by the state or any of
its subdivisionsy including cities and towns."

Section 13. Section 53—-24-206y MCAs is amended to read:

"53-24-206. Administration of financial assistance. (1)
The department may apply for and receive grantss allotmentss
or allocations of funds or other assistance for purposes
pertaining to the problems of alcoholisa and drug dependence
or related social problems wunder laws and rules of the
United Statess any other states or any private organizations

{2) The departmsent may cooperate with any other
government agency Or private organization in programs on
alcoholism and drug dependence or related social problemsa
In carrying out cooperative programss the department may
make grants of financial assistance to government agencies
and private organizations under terms and conditions agreed
upone

(3} {a) In. administering proceeds derived from the
liquor license tax or the beer license taxs the department
shall distribute those funds appropriated by the

legislatures Money that is appropriated for distribution to
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approved programs on a discretionary basis shall be
distributed to those programs that can demonstrate that:

(i} the program is achieving the goals and objectives
mutueally agreed upon by the program and the department; and

(ii) the receipt of additional Ffunds would be justifiede

{b) The remainder of the proceeds shall be distributed
to the eounties——-for—-use-—-by--approved-—programs——in-—the
fotltowing-manmere state general funde

ti3——Erghty-five-percent-shati-be-attocated-according-te
the-proportion-of-cach-countyrs—poputation——to-—the--staters
popultation——actording——to——the——mast——recent--tnited—-5States
ecensusy

titty-Fiftesn-percent-shati-be-ettocated-according-to-the
proportion-of—the—countyls-fand-area-—-to-——the——statels—-tand
arear

(c} Money distributed under subsection (3){a} may only
be wused Ffor purposes pertaining to the problems of
alcoholism or related social problemse™

Section 1l4. Section 75-10-532y MCAs is amended to read:

"75-10-532+. Disposition of moneys collectede. All moneys
received from tha sale of the junk wvehicles or from
recycling of the material and all motor vehicle wrecking
facility license fees and fees collected as motor vehicle
disposal fees shall be deposited with—the-state—Lireasurer—te

be-utitized-for-—the-~-controty--cotiectiony—-recyetingrv--and

~j6—
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disposal--of-—junk-vehictes-and-component-perts in the state
general fund.*

Section 15« Repealere Sections 16-1-405¢ 75-10-534¢ and
90-1-108+ MCAs are repealeds

-End-
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STATE OF MONTANA
REQUEST NO. 8-81
FISCAL NOTE

Form BD-15

In compliance with a written request received January 7 , 19 81 ___, there is hereby submitted a Fiscal Note
for Senate Bill 22 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

An act to establish grant cosolidation for local governments instead of earmarked
funding,

FISCAL IMPACT

The proposed legislation will have no fiscal impact during the biennium. There
should be some savings in administrative costs, but the magnitude cannot be estimated
at this time.

LOCAL IMPACT

There will be no fiscal impact to local governments as a result of the passage of
this legislation, However, the consolidated grant moneys received by local governments
under this bill will not have the expenditure restrictions associated with the various
individual state-shared revenues distributed under present law (i.e. gas tax, liquor
tax, planning).

The current state-shared revenues to be consolidated under the provisions of SB22 are
as follows:

1980 1981 1982

Actual Projected Projected
Coal Tax (County Land Planning) $ 377,000 § 403,000 $ 553,000
Gas Tax 7,902,318 6,575,000 6,575,000
Liquor Tax 1,243,022 1,361,800 1,361,800
Beer Tax 1,216,504 1,338,400 1,338,400
Wine Tax 188,690 161,000 161,000
Junk Vehicle Assessment 654,310 649,682 650,000
Subtotals : $11,581,844 §$ 10,488,882 $10,639,200
Projected State General Fund Revenue $286,273,656 $303,477,275

Percent of State General Fund needed to fund 3.66% 3.50%
Consolidated Grants W
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