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47th legislature LC 0180/01 

1 ~E __ Bill NO • ..zl__ 

2 INTRODUCED BY McCALLUM 

3 BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

4 

5 A Blll FOR AN ACT ENTITLED: "AN ACT TO ESTABliSH GRANT 

b CONSOLIDATION FOR lOCAl GOVERNMENTS INSTEAD OF EARMARKED 

1 FUNDING; AMENDING SECTIONS 7-14-102t 15-35-108, 15-70-101t 

8 15-7D-102t 15-70-336, 16-1-30bt l6-l-404t 16-l-410, 

9 lb-1-411t 53-24-206t AND 75-1G-532t MCAi ANO REPEALING 

10 SECTIONS 16-l-405t 75-l0-304t ANO 90-1~108, HCA.• 

11 

12 BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

13 NEW SECTION. Section 1. Grant consolidation. (1) --~ 

14 of the state general fund shall be used to consolidate 

15 grants no~ provided to counties, cities, and to~ns. 

16 (21 Each county. city, or town shall receive grant 

17 consolidation funds on the basis which the percentage that 

18 the total amount paid to each county, city, or town in 

19 fiscal 1981 bears to the total aeount paid to all counties, 

20 cities, and towns of the state in fiscal 1981. 

21 ~_i£CTION~ Section 2. Certification of amounts 

22 payable. The state budget officer shall compute and certify 

23 to the state treasurer the annual amount of grant 

24 consolidation funds payable to each county• city, or town 

25 pursuant to (section 1]• 
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NEW SECTION. Section 3. Payment of grant consolidation 

funds. Upon certification of the amount payable to each 

countyo cityo or towno such amount shall be paid by the 

state treasurer quarterly in equal instalhnents to each 

county, city, or town. 

Section 4• Section 7-14-102, MCA, is amended to read: 

•7-14-102. Allocation of · state funds for public 

transportation. (1) (a) The department of community affairs 

shall allocate each year one-half of the funds appropriated 

faT the purposes of this section among the cities and urban 

transportation districts of the state which operate or 

contract for the operation of general public transportation 

systems. 

{b) (i~ A city or urban transportation district is 

eligible for an allocation based upon the ratio of its local 

~inancial support for public transportation to the total 

local financial support for afl general public 

transportation systems in the state. local financial support 

shall be determined by dividing the city•s or district•s 

expenditure of local revenues for public transportation 

operations during the fiscal year by the mill value of the 

city or urban transportation district. Each applicant city 

and urban transportation district shall co111pute its 

expenditure of 1 ocal revenues for pub 1 ic transportat. ion 

operations for a fiscal year immediately following the end 
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of such year and shall apply allocations received against 

that deficit. 

(ii) A city or urban transportation district may not 

receive more than 50% of any y~ar•s expenditure of local 

revenues for public transportation 

allocation under this section. 

operations as an 

(21 ~One-half of the funds appropriated fer the 

purposes of this section shall be paid by the state 

treasurer to the counties of the state in the following 

manner~ p~Y~ded-~~~5-~9-~9~~tfft7• 

ill 40~ in the ratio that the -~gl__LQad _ _!1leage__in 

each countyw exclusive of !he federal-aid interstate s~~ 

and the federal-aid pri•ary syst~~Ll_!O the total rural 

road mileage in the sta~ exclusive of the federal-aid 

.i.!!!~rll2!~lli~_and the federal-aid primau_2ystemi 

L!il 40~ in the ratio that the rural QOpul~tion i!;!_~ach 

county ou!side incorporated cities and towns bears to the 

total rural---'!opulation in the state outside incorporated 

cities and town~ 

iiiil 20% in the ratio that the land area of~ch CQunty 

bears to the total land area of the state; 

!Ql__Money distributed to counties 

shall be used by the counties for 

transportation purposes. 

under this section 

highway or other 

(3) The department of community affairs may make rules 
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for the keeping of accounts for and otherwise imple·menting 

this section." 

Section s. Section 15-35-108, HCA, is amended to read: 

"15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IXo section 5w 

of the Montana constitution, 2:5~ of total collections a 

year. After December 31o 1979, 50~ of coal severance tax 

collections are allocated to this trust fund. The trust fuAd 

moneys shall be deposited in the fund establiShed under 

17-6-2:03(5) and invested by the board of investments as 

provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is mined, l~ of the 

severance tax paid on the coal mined in that county until 

January lt 1980, for such purposes as the governing body of 

the county may deter•ine; 

(b) 2: 1/.2~ unti 1 December 31, 1979, and thereafter 5~ 

to the ear~arked revenue fund to the credit of the 

alternative energy research development and demonstration 

account; 

-it-
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{c) 26 1/2% until July lo 1979o and thereafter 37 1/2~ 

to the earmarked revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30o 

1977o 13% to the earmarked revenue fund to the credit of the 

coal area highway improvement account; 

(e) 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

t+t--+•-~o-~he-e~r~rked-re•enue-+und-~o-the--e~t--of 

the-eeum~y-+eftd-p+enn+n~-eeeeUft~~ 

t~tlfl 2 1/2% to the sinking fund to the credit of the 

renewable resource development bond account; 

tht191 5% to the earmarked revenue fund to the credit 

of a trust fund for the purpose of parks acquisition or 

management. protection of works of art in the state capitol. 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

Iii I 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquired; 

t+ti~ 1% to the earmarked revenue fund to the credit 

of the state library commission for the purposes of 

provJocn~ bas1c library services for the residents of all 
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counties through library federations and for payment of the 

costs of participating in regional and national networking; 

tjtlll all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.K 

Section b. Section 15-70-101. MCA• is amended to read: 

•15-70-101. Disposition of funds. All taxeso interest. 

and penalties collected under this chapter shall be turned 

over promptly to the state treasurer who shall place the 

same in the earmarked revenue fund to the credit of the 

department of highways. except those funds hereinbelow 

allocated to the g~neral fund e+t+e~~-~ewn~~eftd-ee~~+e~~ 

wft+eh-+~nri~-~~~+-ee-pe~d-~y-~he-~~e~e-~~a~~er~ree~+y-~e 

~ueft-et~te~~-~wn~~-a"d-eeun~te~. 

t~ J6o500oOOO of the funds collected under this chapter 

shall be allocated each fiscal year on a monthly basis to 

the state_g£~~al fu~d. e~un~+e~-6ftd-+ne~perete~-et~te5-and 

~ewn~---+"---Hentene---~er---ee"~~ue~+efty---reeen5true~+efty 

me+ft~efteneey-end-repe+r-e+-rure~--reed~--eftd--e+~y--er--tewft 

~~ree~~--end--e++ey~y-e~-prewided-+n-~ub~etten~-tet-eftd-tbt 

heree~~ 

tet--~~~sa~eee--~he++--be--d+w+ded--a.eft~--~he--w~+eu~ 

eoaft~te5-+n-~he-+e++ew+n~menner+ 

t+t--~9•--+n--~he--rat+e--~he~-the-rure+-reed-m++ee~e-+n 

e4eh-eeunty~-exe+u~t.e-e+-~he-+edere+-etd-tn~er~~~e--~y~~ 

-6- 5/322 
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and-~he-~ede~&+-~~d-pr~mery-5y5~e~-heer5-~&-~he-~e~a+-ru~+ 

read--m++ea~e--+n--~he--s~e~ey--exelu5fye-o~-the-federel-a~d 

i~e~5~a~e-5ys~em-end-~he-~edero+-o+d-prfmary-5y5~em~ 

ti?t-48~-~rt-the-ro~fo-~ne~-~he-rurol-popule~+on-+n--eeeh 

eeunty--aut5ide--fneerpe~ated--e~fe5-and-tewns-8eer5-~o-tne 

~otal-rH~el-pepulatfen-+n--~ne--5te~e--out5ide--fneorpore~ed 

eitie5-and-tewn5~ 

fi~~t-i9•-+n-the-rat~e-~he~-~he-l~d-oree-ef-eeeh~e~y 

eeer5-~e-tne-ta~el-land-eree-e~-~he-5tet~ 

tbt--t3y55ey668--5nell-be-diY~ed-emeng-the-ineorpereted 

e~ie5-end-~ewns-+n~the-~&llewifl~eaftne~* 

t+t--~•-ef-the-sum-in-the--ratio--~net--~he--pep~la~ieft 

w~nin-the-eorperete-limit5-ef-~he-eity-er-town-beer5-te-the 

~etel--pepu+etien--within-eerporete-li~~s-~-e++-the-eities 

eftd-tewn5-in-Hen~an~~ 

t++t-5e,-+n-the-re~ie-~ha~-the-efty-er-~wn--5tree~--end 

e++ey--m++ee~ey--exelu5~Ye--of--~he--federe+-~d--~nter5tete 

5y5~em-end-~he-federal-eid-pr+mary-5y5~emy-wi~h+n--eerper8~ 

limf~5---bear5--~e--the--tetel--5~ee~--and--~ley--m+leege. 

exelu~ye--ef--the---~ederel-efd---+n~er5~e~---5Y5~em---and 

~ede~l-eid--prima~y--5ystemy-wi~hin-the-eerpe~a~e-+im+~5~ 

a++-e~ie5-and-teWfts-in-Hon~ana~ 

t~t--A+l-funds-hereby-al+eeated-~o-eaun~fe5y-eftie5y-and 

t&wn5--5hel+--be--H~d--exelu5iYely--fer--~he--eon5~rue~feny 

reeen5truetieny-maintenaneey-end-repeir-ef-rura+-ree~5y-e~y 
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or-~ewn-5~ree~~-ane-a++ey5-o~-fer-the-~hare-wftieh-~ueh-eity~ 

~ewny--&r--eo~ty--might--etherwi5e-~xpeftd-for-prepe~tiefta~e 

matenin~-e~-fede~el-~uftd5-alloeeted-fe~-~he-eon5~rue~ion--ef 

~ead5--or--~tree~5-whieh-e~e-part-ef-~he-federal-eid-primory 

er-~ee&nde~y-hi~hway-5y5~em-or-urben-~ten~ioft5-there~o. 

t3t--~pen-reeeipt-ef-tn~-~+oea~ion-prew~ded-~ereiny-~he 

9ewernift~-6e~~3-&f--~he--~ee~pi~--eeuftt+e5~--ei~ie5y--and 

~ewn~--5h~+--~~erm--~he--deper~ment--ef--~~hwey5--ef--~he 

purpe~es-fe~-whieh-~"e-f~nd5-wi++-ee-expen~ed--5e--that--~ne 

eeu~y-eoa.ission~5~-the-~e•e~fti~-bedyy-and-tne-deper~men~ 

ef--hi~way5--eay-eoerdinete-~he-expeftditure-ef-pub+ie-f~nd5 

~er-reed-~~ewemen~~-

t4t--~+-~unds-nereby-el+oee~ed-~e-eoun~i~y-e±tie5y-eftd 

tewn5-5ha++-be-d~5eur5ed-~e-the--lewes~--re5pens~e+e--eidder 

aeeerding--~e--epp+±eeb+e-bidding-preeedu~e5-fel+owed-in-~+ 

ee~e5-wnere-tne-een~~et-~er--eon5~r~iony--reeons~ruetieny 

me+ntenenee.-er-repe±r-i5-~n~ee55-ef-*4•aea. 

t5t--For-~he-purpe5e5-e~-tfti~~eetien-where-di5tr±bu~ien 

ef--fund~--i5--aede--en--a--be5i5-re+e~ed-te-p&pH+etfeny-~he 

pepulatien--5ha++--&e--de~rmifted--ey--the--la5~---preeed~n~ 

e+fie~al-federe+-een5u~ 

t6t--Fer----~he---purpese~--~---thi5---5eetion---where 

deter-+net~Oft-6f-m+leege-i~-neee55ary--for--d~~r+bu~ioft--ef 

fund5y--f~-5h~l-be-the-re5peft5~bil+~y-e+-~ne-ei~ie5Y-tewft5y 

eftd-eeunt~~-~-f~r5h-te-the-depa~~ment--~--hi~ey5--and 

-8-
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~~e~e--~rea~u~r-e-y~~y-ee~~+ed-~~st~~-+nd+ee~+n~~h@ 

~sta+-~+ee~e-w+~htn-~r-r~e~e--eree~--app++ea~e--~e 

~ht~--ehap~er.---~~--.++ea~e--~ub~~~ed~fta++-ee-~&jee~-te 

rev+ew-end-eppreya+-ey-~-depsr~nt-e~ht~wey7w 

t~t--Nene-e+~~~~a~~ed-by-tht~~eet+on--~he++ 

fte-u5ed-+er-~he-pa~hese~-eap+~-equ+pment•" 

Section 7. Section 15-7G-102r HCAo is a~nded to read: 

"15-70-102. Allocation of funds participation in 

railroad grade crossing protection. (l) The sum of $100,000 

may be allocated from the earmarked revenue fund, state 

highway accounto for the fiscal year ending June 30o 1973, 

and ~o much for each succeeding fiscal year as may be 

necessary to reimburse the fund for expenditures and 

commitments made and to maintain the fund at S100o000 at the 

beginning of each fiscal year thereafter, for participation 

by the department of highways with railroads in construction 

of railroad grade crossing protection on any public highway 

or road except those designated on the interstate, primary, 

or urban systems within the state. The department of 

highways shall select those grade crossings in the state 

which, in the opinion of the department, are aost in need of 

additional crossing protection and shall finance the cost 

thereof solely from this fund. 

(2) Signal protection provided under the fund shall be 

limited to electric or automatic flashing 1 ights or gates, 
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dependin~ on the amount and nature of the hazards present at 

the crossing, and participation in construction of such 

signals shall be on the same basis and under the same 

standards as are applicable and used in connection with 

protection of grade crossings on federal-aid roads within 

the state, provided, however, the fund shall not be used for 

protection of grade crossings on ·the secondary system where 

the protection is considered necessary and the cost thereof 

is financed in part with federal-aid highway funds. 

t3t--fft-~6d+t+en-~e-~he-fUftd~-~++oeatedT--e~~t~~--eftd 

e+~*e~--•ey--eu~her+~e--the--~--e~-fun~-~~++ee+e-te-~~ 

eeu"t*e~-eftd-e*~*~-~nde~-~he-pr~~+e~~--ef--~S-~6-+~--~e~ 

p~ri+e*p<tt:+ort--ef'---t-n~ta++a~+en-+n-~~~de-e~e~,;+n~-pre.~eet-t-on 

w+tftift-~he-eo~~y-er-eitT•" 

Section a. Section 15-70-336, HCA, is amended to read: 

"15-7Q-336. Criminal penalties. (1) Any person 

violating any provision of ~5-~e~~-e~ this part, except 

15-70-311 th~ough 15-7Q-314 and 15-70-321• is guilty of a 

misdemeanor unless the act is by any othe~ law of this state 

declared to be a felony and upon conviction is punishab1e by 

a fine of not less than $100 or more than $2,000 or by 

imprisonment for not less than 30 days or more than b months 

or by both such fine and imprisonment. 

(2) The fine and imprisonment provided for in this 

section shall ue in addition to any other penalty imposed by 

-10-
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any other provision of this part.• 

Section 9. Section 16-1-306, MCA, i~ amended to read: 

•16-l-306· Revenue to be paid to state treasurer. 

Eteep~-e~-p~8Y?de0--fft--i6-i-4i8y--e++ !!! fees, charges. 

taxes, and revenues collected by or under authority of the 

departaent shall be deposited with the state treasurer. He 

shall deposit the funds to the credit of the state general 

f~d~ 

Section 10. 

•I6-1-404o 

distribution of 

authorized and 

Section 16-l-404• MCA, is amended to read: 

License tax on 1 i quor amount 

proceeds. (1) The departaent is hereby 

directed to charge. receive. and collect at 

the time of sale and delivery of any liquor under any 

provisions of the laws of the state of Montana a license tax 

of 10~ of the retail selling price on all liquor sold and 

delivered. Said tax shall be charged and collected on all 

liquor brought into the state and taxed by the department. 

The retail selling price shall be computed by adding to the 

cost of said liquor the state markup as designated by the 

departaent. Said 10~ license tax shall be figured in the 

same manner as the state excise tax and shall be in addition 

to said state ex~is• tax. The department shall retain ln a 

separate account the amount of such lO% license tax so 

received. l~~~y---pe~eeft~--ef--~~ese--•e.eftae~--5heii--&e 

a++eea~ed-~e-~he-eeafttfe~-aeee~d~-~e-~he-am~fl~-ef--++~aer 

-11-

1 

2 

3 

4 

5 

6 

1 

a 

9 

10 

11 

12 

l3 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

LC DlBOfOl 

parehe~ed---fft---eeeh---eeafl~--~o--be--~~r+b~--~e--~he 

?neorpe~e~d-e+~+~-and-~own5~ea--~o.fded--ffl--5ab5ee~+&H 

t~t·--Fea~--eftd--efte-he+f-pereefl~&f-~he~e-~vena~-5ha++-be 

e~oeeted-te-~e~~fe5-eeeerd~9-~e-~he-am~nt-ef--+f~ 

parefta5ed--fft--eeeh--e~yY--&fld-t~-.eney-mey-be-a5ed-fer 

e&aftty-pa~po5e5• Thirty-four and one-half ~£~n! __ of __ !h~ 

revenues shall be allocated to the state general fund. The 

remaining revenues shall be deposited in the earmarked 

revenue fund to the credit of the department of institutions 

for the treatMent. rehabilitation. and prevention of 

alcoholism. P~v~dedy-ft&wevery-ffl-the-ee5e-ef--p~eh~~~s--ef 

++~uo.--by-e-•e~e++-+t~e~eefl~-f~-~e-tn-hf~-b~ffle5~y 

the-depart~fl~she++-~ake-5aeft-r~e~f&ft5-e5-e~e--fteee5~ery 

~e--eppe~~+on-th~-pr~er~f&ft-o~~eft5e-~e~-~e-~nere~ed-~o 

~he-eean~y-where-the-+teen5e~teb+f5~aeH~-f5-+eee~edy--fer 

a5e--a~--prev~~--tft--i6~-~e~w--Fhe--de~e~men~--5he+J-pey 

~aer~er+y-te-eeeh-eeafl~y-~ree~rer--~he--pr~~+efl--ef--~fte 

++een~e---~e~--dae--eee~--e~ftty--~e--~e--e++eee~ed--~e--the 

fHeorpo~e~ed-et~+e~-efld-~&wfl5-ef-the-eeafttyy 

t~t--~-++eefl5e-te~-~eeeed~-e+Jeeeted--~--~he--eeun~y 

uftder--~ub5eet+Oft--tit-fer-a~e-by-e&Ofltfe5~-e+~te~-e~t~ft5 

5fte+i--be--&+~~+b~d--by--~--eea~--~ree~re~--~e---~he 

*fteo~~e~e~ed-et~t~-~fld-tewfl5-w?thtn-38-dey5-ef-reee+~t-f~em 

the--depe~~.-lfte-~tr+batf&ft-of-fuft65-te-the-e+~~s-end 

~ewH~-5he++-be-ba5ed-&ft-~he-prop~feH-the~-~he--g~e~--~ 

-12-
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of--t+quor--tn--~~~h--~+ty--or--tOWft-~-~-th~-gT~~e~ 

+iquor-in-o++-e+-tfte-~tties-end-to.ns-o+-the-eounty. 

t3t!l1 The license tax proceeds that are allocated to 

the department of institutions for the treatment, 

rehabilitation, and prevention of alcoholism shall be 

credited quarterly to the department of institutions. The 

legislature may appropriate a portion of the license tax 

proceeds to support alcohol programs. The remainder shall be 

distributed as provided in 53-24-206.• 

Section 11. Section 16-1-410, HCA, is amended to read: 

"16-l-410. Tax revenue allocation. All revenue received 

from taxes on ~eer under 16-1-406 through 16-1-408 over and 

above Sl.5u per barrel of 31 gallons shall be deposited with 

the state treasurer to the credit of the +n~rpo~eted-e+t+es 

~trtd-- to.ottS--b-r--tex--e~e Stsf'lt-i ~t-ti'le-esr-rlt'ed-re'ventH!-~tsf'ld 

~!~U~l-!~ ?he--st&te--treesurer--s~++T--Mefttht~ 

ri~str+bute--tftis-omount-o+-moftey-te-the-+f'IC&rporoted--~+t+es 

e~d-tewns-+n-the-d+reet-~op~+eft-thot--the--~p~~+of'l--&f 

eeei'l--etty--ond--town--beors--te-ti'le-tst~-popu+ot+on-o+-8++ 

+~e~poroted--e+t+es--ond--tewns--os--si'IOWft--+n--the--+etest 

o+++e+at--fed~o+--eettSus.-For-e+t+es-end-tewf'IS-+neo~reted 

e+ter-ti'le-+et~t-e++te+e+-+ederot-eenStts~the--eensus--she++ 

&e--determtned--os-o+-the-dote-o~ne~~ot+on-~s-ev+deneed 

by-the-eert+f+eete-&f-the-+neerp~et+~--e+fte+e+s--o#--th&t 

e+ty--er--town·--ff-o-e+ty-or-town-d+s+neorporete~v-+t-she++ 
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eeo~e-to-re~etve-sny-~anes-aftde~-th+~-seet+on-afte-~he-~•~~ 

prev+etts+y--d+s~r+buted--to--~--e+~--er--tovn--s~++---be 

d-+~tr+buted--to--t:he-re-+n+n~-+n~p~eted·-e+~e~of'ld--t:oftt't"S~ 

•++-fand~-~eee+ved-by-e+t+e~-and-towns--under--thi~--seet+an 

s~++---be---~pended---for---state--purposes--~aeh--os--+ow 

enforeemen~v-Me+ntenonee-of-the-tr~n~portat+en--sy~te-.--and 

pue++e-heo+thw" 

Section 12. Section lb-1-411, MCA. is a~nded to read: 

"16-1-411. Tax on wine. {1) A tax of 20 cents per liter 

is hereby levied and imposed on table wine imported by any 

table wine distribute~ or the departaent. 

(Z) (a) The tax on table wine imported by a table wine 

distributor shall be paid by the table wine distributor by 

the 15th day of the month following receipt of the table 

wine at the table wine distributor•s warehouse. 

(b) The tax paid by a table wine distributor shall be 

distributed ~6 l8_ll1 cents to the state general fund~ and 

o~ the remaining 4 !_!Ll cents one-th+rd to the earmarked 

revenue account to the credit of the department of 

institutions for the treatment. rehabilitation, and 

prevention of alcoholismy-one-thtrd-te-tfte-eeunt+es.-ba~ed 

on-pepuf~t+env-fer-the-ptsrpese-esteb+~fted-+n~o~4e~--end 

Ofte-th+rd--te-the-e+~+e~-ond-tevnsy-besed-en-pep~+et+en~-~ 

the-purpese-e~tae++~hed-+n-~6-~-495. 

(3) The tax on table wine imported by the denartment 

-14-
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shall be collected at the time of sale• be retained in a 

separate ~ccount. and be deposited with the state treasurer 

to the credit of the yeneral fund not later than the lOth 

day of the month following the sale. 

(4) The tax computed and paid in accordance with this 

section shall be the only tax imposed by the state or any of 

its subdivisions, including cities and towns.• 

Section 13. Section 53-24-206• KCA. is amended to read: 

"53-24-206. AdMinistration of financial assistance. (1) 

The departMent may apply for and receive grants. allotments. 

or allocations of funds or other assistance for purposes 

pertaining to the problems of alcoholis• and drug dependence 

or related social problems under laws and rules of the 

United States. any other state• or any private organization. 

(2) The departMent may cooperate with any other 

governMent agency or private organization in programs on 

alcoholism and drug dependence or related social problems. 

In carrying out cooperative programs. the department may 

make grants of financial assistance to government agencies 

and private organizations under terms and conditions agreed 

upon. 

(3) (a) fn- ad•inistering proceeds derived 

liquor license tax or the beer license tax. the 

shall distribute those funds appropriated 

from the 

department 

by the 

legislature• Money that is appropriated for distribution to 
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approved progra•s on a discretionary basis shall be 

distributed to those programs that can demonstrate that: 

liJ the pro~ram is achieving the goals and objectives 

mutually agreed upon by the program and the department; and 

(ii) the receipt of additional funds would be justified. 

(b) The remainder of the proceeds shall be distributed 

to the eea~es--~er--~~--by-~p~e•~d--p~e~PaMs--~"--~he 

~e++ewtl'lg-.eftfte~+ state general fund. 

t~t--€+~~-+~•e-pe~eel'l~-sfte~be-a++eea~ed-aeee~"9-~& 

~-prepoot~eft-~+-eoeh-e~yAs-pep~~on--~o--~he--~o~ 

pepto+et~on--eeeet"d~ttg--te--tl'l--~~~est--~eeel'lt--1:11'11-te<'l--'it<~t

e~-

t++t-r1-+tee1'1-pe~eel'lt-sfta++-be-e++oeo~ed-oeee~1-l'lg-~e-the 

ppepo~~~o+-tl'le-ee~ftty~s-+ol'ld-~e--te--tl'le--s~ete~s--+oftd 

e-.n-

(c) ~oney distributed under subsection (3}igl may only 

be used for purposes pertaining to the problems of 

alcoholism or related social problems." 

Section 14. Section 75-lD-532• HCA• is amended to read: 

"75-1D-532o Disposition of moneys collected. All moneys 

received from the sale of the junk vehicles or from 

recycling of the material and all motor vehicle wrecking 

facility license fees and fees collected as motor vehicle 

disposal fees shall be deposited w1-th-tfte-s~e-t~eo~er-to 

be-~~+1-red-~~--~l'le--eel'lt~e+.--eo++ee~~Oft~--~eeye++"gy--Oftd 
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dt~po~a+--oF--j~"~ye~~e+e~-end-eempone"t-par~ in the state 

2 £1!lliiT~_fundo" 

3 Section 15. Repealer. Sections lo-l-405, 75-10-534• and 

4 90-l-108, HCAo are repealed. 

-End-
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STATE OF MONTANA 
REQUEST NO. ~8,.__-_,..8""'"1 __ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 7 19 _.81.__ , there is hereby submitted a Fiscal Note 

for-- Senate BiLl,. 22 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

An act to establish grant cosolidation for local governments instead of earmarked 
funding. 

FISCAL IMPACT 

The proposed legislation will have no fiscal impact during the biennium. There 
should be some savings in administrative costs, but the magnitude cannot be estimated 
at this time. 

LOCAL IMPACT 

There will be no fiscal impact to local governments as a result of the passage of 
this legislation. However, the consolidated grant moneys received by local governments 
under this bill will not have the expenditure restrictions associated with the various 
individual state-shared revenues distributed under present law (i.e. gas tax, liquor 
tax, planning). 

The current state-shared revenues to be consolidated under the provisions of SB22 are 
as follows: 

Coal Tax (County Land Planning) 
Gas Tax 
Liquor Tax 
Beer Tax 
Wine Tax 
Junk Vehicle Assessment 

Subtotals 

Projected State General Fund Revenue 

Percent of State General Fund needed to fund 
Consolidated Grants 

1980 
Actual 

$ 377,000 
7,902,318 
1,243,022 
1,216,504 

188,690 
654,310 

$11,581,844 

1981 1982 
Projected Projected 

$ 403,000 $ 553,000 
6,575,000 6,575,000 
1,361,800 1,361,800 
1,338,400 1,338,400 

161,000 161,000 
649,682 650,000 

$ 10,488,882 $10,639,200 

$286,273,656 $303,477,275 

([)~M .!)o% 
·~ET DIRECTOR ~ 
Office of Budget and Program Planning 

Date: ~~------


