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SENATE BILL %O. 1%

INTRODUCED BY MAZUREX

IN THE SBENATE

January 5, 1951 Introduced and referred to
Committee on Taxation,

February 21, 1981 Committee recommend bill Ao
nasg as amended. BReport
&dt)pt ed .

Fehrruary 23, 1981 Bill printed and placed on
members' desks,

February 24, 1981 Second reading, do pass as
amended,

February 25, 1981 On motion rules suspended,

Bill placed on calendar
for third reading this day,

Third reading, nassed,

Ayes, 50; Noes, 0.
Transnitted to louse,

IN THE HOUSE

“Mareh 2, 198} Introduced and referred to
Committer on State Adninige
tration,

Hareh 9, 1981} Committee recommend hill bhe

édoncurred in as amended,
Report adopted,

" Harch 11, 1931 Sacond reading, concurred in
as anended,

March 14, 1981 Third reading, concurred in
as amended, Ayes, 23
Mﬁ&ﬁ' 11i.



ftarch 1€,

Harel 17,

March 18,

March 24,
Harch 26,

larch 27,

Harch 29,
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1981

1981
15e}
1931

1381}

In THE SEMATE

fmturned from House with
anendments.

On motion, consideration be
passed for the day,

tecond reading, anendments
not concurred in,

On motion, Conference Come
mittee requested and appointed,

Conference Committee reported,
Second reading, adopted.

on motion, Henate reconsider
ite action taken on sogond
reading. HMotion adopted,

On motion, Conferonce Committee
report not adopted,

on motion, new Free Conference
Committee requested and
appointed.

Pree Conference Committee
reported,

Oon wmotion, rules suspended,
Frae Conference Committee report
refarred to second reading
for consideration this day.

second reading, adopted.

On motion, rules suspended,

Free Conference Committee report
placed on calendar for third
reading this day.

™ird reading, adopted,
Aves, 49 NHoes, 0,



I8 THE HOUSE

March 30, 1981 Free Conference Committee
report adopted,

March 311, 198) fant to enrolling,

IN THE BENATE

April 2, 1981 on motion taken from Com-
mittee on Bills and Journal
and referred to Committee

on Rules,

April 4, 1981 Committeo recommend bill do
pass as amended. Report
adopted,

April 6, 1981 Bill printed and placed on

mambers® desks,
April 8, 1981 Second reading, 40 pass,

On motion rules suspended.
Bil1l placed on calendar for
third reading thias day,

Tird reading, prassed,
Ayes, 45; Noesa, 0.
Trangmitted to House,

IN THE HOUSE
April 9, 1981 On motion to accept Senate
Rrill No. 15 from the Ffenate
and refer to Committee on
Rules, HMotion adopted,

fereferred to Committee on
Rules,

April 16, 1981 Committee recommend bill be
concurred in. Report adopted,

April 17, 1981 Second reading, concurred in,



April 17, 19381

On motion rules suspended
and bill placed on third
reading this day.

Third reading, concurred in,
AYQ”Q ©1; Noes, 3,

IN THE SENATE

April 20, 1981

Returned from House, Cone-
curred in. Sent to enrolling,

Reported corractly enrolled,
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__SERATE__ 8ILL NJe 15____

INTRJDUCED BY _MAZUREK

A BILL FOR AN ACT ENTITLED: WAN ACT TO ALLOW POLITICAL
SUSDIVISIONS OF THE STATE TG SET THE INTEREST RATE FOR BONDS
BY JELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING
SELTION 1T7-5-132y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

JATE.™

BE IT zNAZTED 3Y THE LEGISLATURE OF THE STATE JF MONTANA:
Section le Section 17-5-102y MCAy is amended to read:
*17-5-172« Rate of interest on bonds to De determined

by Joverning bodies ---itmitations-and-excepttons. Bonds of

a politizal subdivision shall pear interest at such rate or

rates As its governiny body shall determinev-sxeept-that-ne

sueh-rate-shall-exceed-F4-except-revenue-Honds-issued--onder
the--teras--of-Freie-Fy-chapter-Fy-parts-—t4-and-45v-Fitte-F¢
chapter-t3v-part-43r-and-96-5-191t--through--30-5-113y--whtch
rate-shati-not-exceed-9%."

jection 2. tffective date. This act is effectiwe on
sassage and aoproval.

-End-

INTRODUCED BILL

S6/5
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Approved by Committee
on Taxation

SENATE BItL NO. L5

INTRODUCED BY MAZUREK

A BILL FOR AN ACT ENTITLED: AN ACT TO ALLOW POLITICAL
SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS
BY DELETING SPECIFIC MAXIMUM RATES ALLUWABLE; AMENDING

SECFION SECTIONS T-7-2251y _T-7-4251y T-71-4215s T-1-44324

i-13-2510, T-14-2T745, I-15-4322, I-31-112y _T-34-2415,

17-5-102¢ 20-9-410s_ 20-9-4263 20-9-427s 20-9-430s Z6-9-4%60y

67-11-303y AND__69-4-332y MCA; REPEALING SECTIONS_7-7-2208

AND_7-7-4207y MCA; AND PROVIDING AN IMMEDIAYE EFFECTIVE

DATE "

BE IT ENACTYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section l. Section 7-7-2251s MCAs is amended to read:
"7-7-2251« Form of notice of sale of bondse. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be issued
for each purpose and shall be substantially in the following
form:
NOTICE OF SALE OF COUNTY BONDS
Notice is hereby given by the board of county

commissioners Of ease Countys state of Moatanas that the
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58 0015702

board will on the eeee day Of eeeer 1%y at the hour of
*see sssefMes At the office of the board in the courthouse in
the (town or city) of <e«se in the said countys sell to the
highest and best bidder for cashs either  amortization or
serial bomds of the said county in the total amount oOf eeee
dollars (Seeee) For the purpose of esecee

Amortization bonds wil)l be the first choice and serial
bonds will be the second choice of the said boarde

If amortization bonds are sold and issueds the entire
issve may be put into one single bond or divided into
several bondss as the board may determine at the time of
sales both principal and interest to be payable in
semiannuatl  instatliments during 2 period Of eeee years from
the date of issue.

If serial bonds are issued and soldy they will be in
the amount oOf aesee dollars {$sess} eachs except>the last
bond which will be in the amount OF eeee dollars (Seecee)s
the sum Of sese dollars ($eese} of the said serial bonds
wil) become payable on the seee day oF eeees 19eey and a
like amount on the same day each year thereafter until alt
of such bonds are paids except that the last installment
will be in the amount Of .cee dOITars (Seewe)e

The bondss whether amortization or seriat bondsy will
bear date of eeser 17ee9 and will bear interest at a rate

not exceeding 6% sss2X per annume payable semiannuallye on

-2- SB 15
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the eceea d3y of eaece [(mOnth} 3nd eee. {Mmonth) in each yeare
and will be redeemable in full (here insert the optiocnal
provisionss if anys to be recited in the bonds).

The bonds will be sold for not less than their par
value with accrued interest to date of deliverys and ail
bidders must state the lowest rate of interest at uhicﬁ they
will purchase the bonds at par. The board reserves the right
to reject any and all bids and to sell the bonds at private
sale.

Al) bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of caas dollarse ($eses}s payable
to the order of the clerky which will be forfeited by the
successful bidder in the event that he shall fail! or refuse
to complete the purchase of the bonds in accordance with the
terms of his bid.

A1l bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countye
ATTEST:

B3 “-..-O...i.’.l.-..-..Dl-'.c..-...l.l-.....-
{Chairmans Board of County Commissioners)
Of eecevecsesseccsses COunty
State of Montana

LA A S LRI R R L R L RN P YR PR Y Y X RY T Iy e
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{(Clerk of the Board of County Commissioners)
Of cesssseccssasces COuntys Montana
Address sswsvencecascsesy Montana®

Section 2. Section T7T-7-425l. MCLAs is amended to read:

"7~-T-425t« Form of notice of sale of bonds. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be issued
fFor each purpose and shall be substantially in the following
form:

NOTICE OF SALE OF (CITY QR TOWN) BONDS

Notice is hereby given by the council of the (city or
town) OFf eseer Montanay that the councilt willy on the sese
day Of eseet 1Faer at the hour OF cue eeeMer at its council
chamber in the (city or town) Of ecsesv Montanas seil to the
highest and best bidder Ffor cash either amortization or
serial bonds of the said (city or town) in the total amount
Of ceee dol13rse ($eeee) for the purpose oOf eeces

Amortization bonds will be the first choice and serial
bonds will be the second choice of the councila

If amortization bonds are sold and issueds the entire
issue may be put into one single bond-  or divided into
several bonds as the council may determine at the time of
sales both principal and interest to be payable in
semiannual installments during a period of eses years from

the date of issuee

- S8 15
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If serial bonds are issued and solds they will be in
the amount OfF sees dOT1ars [Seeee} eachsy except the last
bond which will be in the amount Of eecee TC0l1ars {(Seses)i
the sum OF aeees dollars (Seeee} Of said serial bonds will
become due and payable On the seee day OfF eceaes 19«ay and a
like amount on the same day each year thereafter until all
such bonds are paids except that the last instatliment will
be in the amount Of seee d0l11ars (Seceec)e

The bondss whether amortization or serial bondss will
bear date Of eeeer 19+es will bear interest at a rate not
exceeding 6% ese:e% per annumy payable semiamnuallys on the
esse U3y OF sese 3nd On the esee day of seee in each year
and will be redeemable {here insert the optional provisionss
if anys recited in the bondsj)e.

Said bonds will be sold for not less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at pars The council reserves the
right to reject any and all bids and to sell! said bonds st
private sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of sees dollars {Secea}s payable
to the order of the (city or town) clerks which will be

forfetted by the successful bidder in the event he shal?

-5- S8 15

i9

il

1z

i3

14

i5

16

17

18

19

20

21

22

23

24

25

SB 0015/02

fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide
All bids shall be addressed to the council of the {city

or town} Of e... and delivered to the clerk of said (city or

town}e
ssescccescessensannossacascann
Mayor of the {city or town) of
esssy Montana

ATTEST:

esse{City or Town)} Clerk™

Section 3. Section T-T-42TS5¢ MCAy is amended to read:

"7-7-4275. Refunding of bond issue held by state by
exchange for amortization bondse (1) Subject to the approval
of the board of investmentss the council of any city or town
is hereby authoriZzed to issuve amortization bonds for the
purpose of refunding any outstanding bonds of such city or
town held by the state and which were not issuved either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

{2) Such amortization bonds shall conform in all
respects to the definition of amortization bonds as set
forth in T-7-4209 and shall bear interest at such rate as
may bhe agreed upon between the council of such city or town
and the board of investmentsy—but-——the-~interest——shati--not

exceed--&¥-per-annum pursuant to_17-5-102. Such amortization

~6- SB 15
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bonds may be issued and exchangep for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bondse

{3) This section shall net be construed s0 as to
deprive city or town councils of the right to advertises
sells and issue refunding bonds in the manner provided in
part 43.%

Section 4. Section 7-7-4432y MCAy is amended to read:

7-7-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shal?! bear interest
at such rate or rates not exceeding 9%--per——onmum the

limjtation of 17-5-102+ payable semiannually; may be in one

or more series; ®may bear such date or dates; may mature at
such time or times not exceeding 40 vyears from their
respective dates; may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed imn such manner;
®Ay contain such termss covenantss and conditions; and may
be in such forms either coupon or registereds as such
resalutdon or subsequent resédéiutions may provide."

Section 5. Section 7-13-2510s MCAy is amended to read:

"7-13-2510. Powers of districte A television district
organized under this parte acting through its board of

trustees herein provided fors may:

-7 SB 15
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(1} perform all the acts and take all the necessary or
proper steps to assure that there will be a fairs efficients
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system For television program distributions such
authorized system to provide such flexibility as to permit
radical improvements in technica? quality without rendering
inoperative receivers thereins but discontinuance of service
by the district for improvements or repairs for a temporary
period shall not be construed as rendering inoperative;

{2) if necessary or proper in the furtherance of the
objects of this partey acquirer builds constructe repaire
Oowny maintaine and operate any necessary stations
transmitting simultaneous visual and aural signals intended
to be raceived by the general publics relay stationss pickup
stationss or any other necessary electrical or electronic
systea;

(3} make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

(%) wmake contracts with the United Statess any state
or municipalitys or any department orf agency of those
entities for carrying out the general purposes for which the

district is formed;

-8- S8 1S
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(5) acquires by gifts devises bequests teases or
purchases real and personal propertys tangible or
intangibley including landse rights-of-ways and easementsy
necessary or convenient for its purposes;

i6) to make contracts of any Tawful nature ({including
Tabor contracts or those for employees® benefits) and employ
engineersy laboratory personnely attorneyss other technical
or professional assistantss and any other assistants or
employees necessary to carry out the provisions of this
part;

[ a] issue warrantse payable at the time stated
thereins to evidence the obligation to repay money borrowed
or any other obligation incurred by the districts warrants
s0 issued to draw interest at a rate fixed by the boarde
payable annually or semiannually as the board may prescribe;

(8) contract indebtedness or borrow money for
corporate purposeé and issue revenue bonds therefor to be
repaid from rates and chargesy bearing interest at a rate

not exceeding FE--per——~annuom the Jlimitation _of i7-5-102

payable semiannuallys the bonds not to be sold for less than
par and accrued interest;

(9) prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of
this parts

{10) prescribe such installation or ready—-to-serve

-9~ 5B 15
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charges to be used for any costs connected with preparations
acquisitions or construction of the system;

(11} apply Fors accepts and be the holder of any permit
or license issued by or required under federal or state law:
and

(12} provide FM translator services if authorized as
provided in 7-13-2512.%"

Section 6. Section T-14-2745s MCAs is amended to read:

"7-14-2745. Mode of payment of assessment -
instaliment payments. {1) Instaliment payments shali be made
in six equal portionss in ls 2y 3s 45 5¢ and 6 yearse

{2) Payments shall be in the form of bonds which shall

draw 6K interests not to_exceed the limitations of 17-5-102,

per annum from the date they are issued until they are paide

(3} If the mode of payment is to be by installments,
the board and the committee shall approve and certify the
assessaent rolla.

(4) The board and the assessor shalls at the time of
levying the assessment and in their order secrting the levys
declare that the sum charged against each parcel of iand may
be paid in equal annual instailments with interest upon the
whole sum at the rate fixed by the board of county
commissioners in accordance with lawe The order shall
specify the number of instaliments which shail be equal to

the number of years for which the bonds may run.

~10- sB 15
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{5) Each year thereafters the treasurer shall collect
one of the installmentss together with the interest due
thereon and the interest due on the installments theresfter
to become due.

(6) Provisions concerning delinquency and the sale of
land set forth with relation to the mcde of immediate
payment shall be 1ikewise applicable to installment
payments..”

Section 7. Section 7-15-4322, MCAy is amended to read:

"7-15-4322. Details relating to urban renewal oonds.
(1) Bonds issued under 7-15-4301 may be issued in one or
more series and shall bear such date or datess be payable
upon demand or mature at such time or timess bear interest

at such rate or rates not exceeding 9%-a-year the_limitation

of 17-5~102s be in such dencmination or denominationss be in
such form {either coupon or registered)r carry such
conversion or registratjon privilegess have such rank or
prioritys be executed in such manner, be payable in such
medium of payment at such place or placess be subject to
such terms of redemption (with ar without premium)s be
secyred in such.maghery and have such other characterjstics
as may be prowided by the resolutions srdinances or trust
indenture or mortgage authorized pursuant thereto.

{2) (2) The bonds may be sold at not less than 98% of

par at public or private sale or may be exchanged for other

-11- SB 15
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bonds on the basis of pare.

{b) The bonds may be soid to the Ffederal qovernment at
private sale at not less than pars and if less than all of
the authorized principal amount of the bonds is sold to the
federal governments the balance may be sold at public or
private sale at not less than 98% of par at an interest cost
to the wmunicipality of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
federal government,”

Section 8« Section 7-31-112¢ MCAs is amended to read:

®*T-31-112. Details relating to bondse (1) The bonds to
be issued upon the <conditions and under the provisions
aforesaid shail:

{a) bear the date of their issuance;

tb) be designated as saaitary coupon boads of the
Coufitys Citys or town isswing the same;

{c} be of a denomination not iess than 3500 or more
than $1.,000 each;

{d) be payable at such place in New York City or
elsewherees at the discretion of the board or council issuing
the same;

(e) bear interest at the 3 rate eof-6¥——per~—annem not

exceeding the ljimitations of 17-5-102+ payable 30 years

after the date thereofs with the privitege of paying the

same at any time after 5 years from such dates which

-12- 5B 15
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interest shall be payable semiannually at the place whereat
the principal is payable and Ffor which interest coupons
shall be attached to said bondse

(2} If said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal! attached thereto. If the bonds
and coupons are issued by any incorporated city or towns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attached."™

Section 9« Section T-34-2415, MCAs is amended to read:

#T~34-2415. Details of bonds. {1} The bonds may be
sold at public or private sale and shall bear interest at a

rate or rates not exceeding t8k-a—year the _liwmitation__of

17-5-102. The bonds may be for a 40-year period.

{2} Except as otherwise'provided in T-34-2411 through
7-34-2418+ any bonds issued pursuant to 7-34-2&411 through
7-34-2418 by a county shall be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principal
and interest are payable.”

Section 10. Section 17-5-102+ MCAs is amended to read:

"17-5~102. Rate of interest on bonds toe be determined

by governing bodies ———3imitations-and-exceptions. [1} Bonds

-13- S8 15
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of a political subdivision shall bear interest at such rate
or rates as its governing body shall determinev—except-theat
ne-suech-rate-shati-exceed-T¥--except—-revenue-—bonds--issved
gnder-——the--terms—of-—Fitte—Fv-chapter-Iy-poarta-s4—and—45y
¥+t%e—iv—eheptef-iav—peft-ﬁiv—aﬂd-9e—5-§ei-thfoeqh—99—§-{i31
which-rote-shati-not-exceed-9%.

12)__The provisions of _this_section_establish the rate

of interest on_bonds_of political subdivisions as defined in

17-5-101 and expressly _supersede _any other statutory

limitation_on_the rate of interest to be borne by bonds of

political subdivisions«™

Section li. Section 20-9-410s MCAs is amended to read:

"20-9-410. Limitation of term and interest -— timing
for redemption. School! district bonds shat) not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued for a
term longer than 10 years unless the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 vyearss
in which case the refunding or redeeming bonds may be issued
for such unexpired terme All bonds issued for a longer term
than 5 years shall be redeemable at the option of the schoeol
district on any interest payment date after one-half of the
term for which they were issued has expireds and it shall be
so stated on the face of the bondse The interest shall not

exceed FA-per-dnnum the_ limitation of 17-5-102 and shall be

—-14- sB 15
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payable semiannually."

Section 12+ Section 20-9-426s MCAs is amended to read:

"20-9-426. Preparation and form of baliots for bhond
election. The school district shail cause ballots to be
prepared for all bond electionss and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purpose. Al}
such ballots shall be substantially in the foi!ouing form:

OFFICIAL BALLOTY
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TO VYOTERS: Ha#e an X or similar mark in
the vacanat square before the words “BONDS--YES™ if you wish
to vote for the bond issue; if you are opposed to the bond
issue make an X or similar mark in the square before the
words “BONMDS--NO%.

Shall the board of trustees be autherized to issue and
sell bonds of this school district in the amount of ecee
dol1ars ($eeaes}s bearing interest at a rate not wmore than

seven——percent-~tF&}F seee percent (ee.e22} per annums payable

semiannually, during a period not more than eess yearss Ffor

the purpose seese-fhere state the purpose the same way as in

the notice of election)?
BONDS — YESe.

BONDS — ND."™

Section 13. Section 20-9-427, MCAy is amended to read:

~15- 58 15
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"20-9-427. Notice of bond election by separate
purposes {1) Any school district bond election shall be
conducted in accordance with the school election provisions
of this titles except that the election notice required
therein shall be in substantially the following fors:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School
District NOs eese OF ceee Countys state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
seee day Of ceses AsDes 19e2¢ an election of the registered
electors of School District NOe eses OF eses CLountys State
of Montanas will be held on the sese day OF ceaer AuDes
19«s¢ 3t sees for the purpose of voting upon the question of
whether or not the trustees shall be authorized to issuwe and
sell bonds of said schoel district in the amount of eeee
dollars ([Seess)s bearing interest at a rate not more than

seven-percent—{7E} csae_percent {eces¥} per annums payadble

semiannuallys for the purpose of saee [here state purpose).
The bonds to be issued will be either amortization or serial
bondss and awmortization bonds wilil be the First choice of
the board of trusteese The bonds to be issueds whether
amortization or serial bonds ¢ witl be payable in
installments over a period not exceeding «ee«« {State number}

yearse

—16- 58 15
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The polis will be open from sece 0'C1OCK coosfa and
until ecees 0O%CTOCK weseme of the said day.
Oated and posted this eees daY OFf ceser AsDer 1Fene
eesecsssncsssercnscancsescnsac e
Chairmans S5chool District NOeses
Of eseesescescsccascscnss County

AddreSSesesccecnccsnsesccscsnnsne

(2) If the bonds proposed to be issued are Ffor wmore

than one purposes then each purpose shall be separately
stated in the notices together with the proposed amount of
bonds therefore®

Section 1l4. Section 20-9-430s MCAy is amended to read:

"20-9-430. Notice of sale of school district bonds.
The trustees shall cause the notice of the sale of the bonds
to be givens. The notice shall state the purpose for which
the bonds are to be issued and the amount proposed to be
1ssued and shall be substantially in the following form:

NOTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of School
District NOe econe Of ceee CoOuntys state of Montanas that the
trustees will on the eeee day Ofesees l94er at the hour of
sses 0'ClOCK eceaMa 3t eeees in the school districts sell to
the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amount of

sees dOVIArs (Seese)s for the purpose of sceecee

-17~ 58 15

10
11
i2
13
14
15
16
17
18
19
20
21
22
23
24

25

5B 0015702

Amortization bonds will be the first choice and serial
bonds will be the second choice of the trusteess

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
several bondssy as the trustees may determine upon at the
time of saley both principal and interest to be payable in
semiannuat instaliments during a3 period Of eces years from
the date of issues

If serial bonds are issued and solds they will be in
the amount Of eeee d012ars {$eess) eache the Sum Of eese
dollars ($«ess) of the serial bonds will become - payable on
the <eee day ©Of eeeesr 19ees and the sum of eee. dollars
{$ecees) will bDecome payable on the same day each year
thereafter until al) of the bonds are paids

The bondses whether amortization or serial bondss will
bear date 0Of esevr 1%«ey and will bear interest at a rate
not exceeding 7% s.s.% per annums payable semiannually, on
the sees day of esee (MONth} and e.ecee {month} in each vyear,
and will be redeemable in full. {Here insert optional
provisionsy if anys to be recited on the bondse)

The bonds will be sold for not l}ess than their par
value with accrued interests and all bidders must state the
lowest rate of interest at which they will purchase the
bonds at par. The bonds shall be sold in open competition

biddings by written bidss or by sealed bidse. The trustees
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reserve the right to reject any and all bids and to sell the
bonds at private sale.

All bids other than by or on behalf of the state board
of fand commissioners must be accomspanied by moneys a
certified checke cashier®s checks bank money orders or bank

draft drawn and issued by a national banking association

located in Montana or by any banking corporation

incorporated under the laws of Montanas in the sul Of eees
dollars (Seees) payable to the aorder of the districty which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bonds.
All bids should be addressed to the under signed
districte
P T O P
Chatrmans School District NOw eces
Of snetocsnvscsccsancssnsee LOunty
AdGress: seceessscecsesssssvecnse
ATFEST: Subscribed and sworn to before me this «s.. day of
sesser 1Feosi sonvnconnscacane Motary Public for the State
Residing at eseey MOnNtanae My (OMMISSIiON EXPIres ecevescncses™
Section-thy——bection-28-9—448y-MEAv—is-amended-to-reads
R29-9-448s -—Payment-——of-—debt--service—ebi igatrons——~
termination-of-interests——{i)—Fhe——county--treasurer——shaii
fatnteTn——a——Separste—-debt—-service--fund- -for-~each-scheoot

district-and-shali-eredit-ali—tax-—soneys-collected-for-—debt
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service-—to—-such--fund—-snd-use-the-moneys-credited-to-such
fund-—for—the--payment--of -—debt—service-—obligations———in
eecordance———with-——~the-—-sehoot—-financial--admintstration
provisions-of-this-tities
t2}--Fhe-county-—treasurer--shal}--pay—~from——the--debt
service- fund~et i-amounts—of-itnterest-and-principal-on—schood
distriet--bonds--ss-—such—interest-or—principal-becomen—doe
when—the-ecoupons—or—bonds-are-presented-ond-surrendered--for
payment--and--shalti--pey-—ati--special-—improvement-district
assesrmenta— a3 the—sane—becone—duoes—-if-the-bhonds ~are-held-by
the-state-of-MHontanay-thensli-peyments—-shali-be-remirtted—te
the-state—tressurer-who-shati-cancet-the--coupons—-or——bonds
and—-—-return-—-saeh——coupans——-er-bends-to-the-county-treasurer
with-his~receiptes—if-the-bonds-are-not—held—by-the-state--of
Hontana--and~-the-——tnterest—--or-principoi—-ts-made-paysbie-at
sane—designoeed-benk—or-iénanefa¥-'iﬂstieut§env——the~-eeuﬂt1
treasvrer-—sivald-—remit--the-—amount--due--for--interest——or
principat—to—such-bonk-or—financial-institotion—for—payment
agatnst-the-surrender-of-the-canceled-coupons-or-bondss
t33--wWhenever-—-asny-—school-district-bond-or—instaitment
on-schoolt-district-—bonds-—shali--become~-due——-ond--paynbley
interest-—-sheH——cesse-—on—such-deate-untess-suffictent-Funds
are-avattable-to-pay-such-bond-—when—it-—-its--presented——for
payment-——or——when-payment-sf-an—instetiment-is-demandede——in

either-casevr-intervast—on——such—-bond-—or-—instaliment——shaid
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eontinue—ont il payment—is-mades

t4y-—Any—-instatiment-on—interest-and-principel-on-bonds
held--by-—the—stote-that-is-not—proaptiy-paid-—when-due—shat}
draw-interest-at—an—annuel—-rote- of-—6--from--the—-date—-due
antit-—actuvat—paymenty—irrespective-of-the-rote-of-interest
on—-the-bondss®

Section 15. Section 67-11-303s MCAy is amended to
read:

"67-11-303. Bonds and obligations. (1} An authority
may borrow money for any of its corporate purposes and isSue
its bonds therefors including refunding bonrdse in such foram
and upon such terms as it may determines payabie out of any
revenues of the authoritys including reveaues derived from:

{a) an airport or air navigation Facitity or
facilities;

(b} taxes levied pursuant to 67-11-301 or other 1law
for airport purposes;

{c) grants ar contributions from the federal
government; or

{d} other Sourcess

(2) The bonds may be issued by resolution of the
authoritys without an election and without any limitation of
amounts except that no such bonds may be isswed at any time
if the total amount of principal and interest to become due

in any year on such bonds and on any themn outstanding bonds
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for which revenues from the same source Of SOurces are
pledged exceeds the amount of such revenues to be received
in that year as estimated in the resolution authorizing the
issuance of the bonds. The authority shall take all action
necessary and possible to jimposer maintaine and collect
ratess chargess reatalses and taxes: if any are pledgeds
sufficient to make the revenues from the pledged source in
such year at least equal to the amount of such principalt and
interest due in that year.

{3) The bonds may be sold at public or private sale
and may bear interest at a rate not exceeding i8%-a-year ggg

limitation of 17-5-102. Except as otherwise provided

hereins any bonds issued pursuvant to this chapter by an
authority may be payable as to principal and interest soleily
from revenues of the authority and shall state on their face
the applicable limitations or restrictions regarding the
source from which such principal! and interest are payable.

{4) Bonds issued by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issued for an essential puSlic and governmental purpose
by a political subdivision within the wmeaning of
15-30-111(2} (3}«

{5) For the security of an; such bondsy the authority
or municipality may by resolution make and enter into any

covenants agreementy Or iIndenture and may exercise any

~-22- S8 15



woos W N

-]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

58 0015702

additional powers avuthorized to be exercised by a
municipality under Title 7» chapter 7y parts 44 and 45 The
sums required from time to time to pay principal and
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chapters
Prior to the payment of current costs of operation and
maintenance of the facilities.

{6) Subject to the condi tions stated in this
subsection (6)s the governing body of any municipality
having a population in excess of 10+000+ with respect to
bonds issued pursuant to this chapter by the municipatity or
by an authority in which the municipality is includedr may
by resolution covenant. that in the event that at any time
a1} revenuess including taxess appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will levy a general tax upon all of the taxable
property in the municipality for the payment of such
deficiency; and may further covenant that at any time a
deficiency is likely to occur within 1 year For the payment
of principal and interest due on such bondss it will levy a
general tax upan all the taxable property in the
municipality for the payment of such  deficiencys and such
taxes are not subject to any limitation of rate or amount
applicable to other municipal taxes but are limited to a

rate estimated to be sufficient to produce the amount of the
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deficiencye In the event more than one municipality having a
population in excess of 10+000 is included in an authority
issuing bonds pursuant to this chapters the municipalities
may Japportion the cbligation to levy taxes for the payment
ofs or in anticipation ofs a deficiency in the revenues
appropriated for such bonds in such manner as the
municipalities may determine. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No such resolution
becomes effective unti) the guestion of its approval has
been submitted to the quatified electosrs of the mmicipality
2t a special election called for that purpose by the
governing body of the wmunicipality and a majority of the
electors voting on the guestion have voted in favor thereofe
The notice and conduct of the election is governeds to the
extent applicables by [T7-7-4227 through 7-7-4234] for an
election called by cities and townss and {7-7-22{9 through
T-7-2236] for an election called by counties. If a majority
of the electors voting thereon vote against approval of the
resolutions the municipality has no authority to make the
covenant or to tevy a tax for the payment of deficiencies
pursuant to this sections but such municipality or authority
may nevertheless issue bonds under this chapter payable
solely from the scurces referred to in subsection (1}

above."
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Section 16. Section 69-4-332, MCAy is amended to read:

"59-4-332+. Issuance of bondse (1) After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body =3y isSsue
negotiables interest-bearing bonds in a principal amount not
exceeding the wunpaid balance of the assessments levied.
Whenever any ordinance authorizing the issuance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published oncte in a
newspaper in which the original notice of hearing was
published.

(2) The bonds shall bear interest at a__gate not

exceeding @%-per—annum the limitations _of 17-5-102+ payable

as specified by the governing body over a period not
exceeding 20 years. The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be soldys authorizeds and
issued in such manner as the governing body may determine.
The bonds shall be dated no earlier than the date on which
the special assessment shall begin to bear interest and
shall be secured by and payable from the levy and collection
of the special assessments in anticipation of the collection
of which they are issued. Any premium received on the sale
of the bonds may be applied as other bond proceedsy or if

not so applieds the same shall be placed in the fund for the
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payment of principal of and interest on the bondse.

(3) The bonds shall be signed by a member of the
governing body designated by the governing body and shall be
countersigned by the appropriate treasurers with the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodye Interest may be
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bond.™

NEW_SECTION. Section L7. Effect on bonds previously
authorizede [If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondse it
may issue all of the bonds so authorized under the
provisions of }7-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [ the
effective date of this act].

Section 18« Codification instructions Section 18 is
intended to be codified as an integral part of Title 17,
chapter 5s part 1.

Section 19. Repealere Sections 7-7-2208 and 7-T-4207,
MCAy are repealede.

Section 20. Effective date. This act is effective on
passage and approvale

-End-
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SENATE BILL NO. 15

INTRODUCED BY MAZUREK

A BILL FOR AN ACT ENTITLED: AN ACT TO ALLOW POLITICAL
SUSDIYISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS
BY : DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING

SEE¥1OM SECTIONS 7-7-2251y T-7-4251e T1-T-4275s T1-T-44%932,

7-13-25104 T-14-2T745, T-15-4322, 7-31-112e T-34—-2415¢

17-5-1024 20~9-410s_20-9-4269 20-9-427y 20-9-430y 20-9-%48y

67-11-303, AND__69-4-332, MCA; REREAEENG SUSPENDING _THE

OPSRATION OF__SECTIONS _T-7-2208 _AND _7-T-4201s MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE OATE AND A _TERMINATIUON

DAIE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Refer to Introduced Bill
(Strike everything after the enacting ctause and insert:)
Section l. Section 7-7-2251s MCAs is amended to read:
"T7-7-2251« Form of notice of sale of bondse The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be 1ssued
for each purpose and shall be substantially in the following
fForm:
NOTICE OF SALE OF COUNTY BONDS

Notice s hereby given by the board of county
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commissioners of ssee Lountys state of Montanas that the
board will on the seee day OfF seess 19422 at the hour of
esse snseeMes at the office of the board in the courthouse in
the (town or city) of case in the said countye sell to the
highest and best bidder Ffor cashs either amortization or
serial bonds of the said county in the total amount 0f ease
dolilars [Seese) for the purpose Of seees

Amortization bonds will be the first choice and serial
bonds will be the second choice of the said boarde

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the board may determine at the time of
sales both principal and interest to be payable in
semiannual installments during a period of esee years from
the date of issue.

If serial bonds are issued and solds they will be in
the amount Of eeee dollars {S..ee} eachs except the last
bond which will be in the amount of esee UoIlars [Seeces):
the sum Of sese dollars ($esee} of the s5aid serial bonds
will Dbecome payable on the cees day OF sssey 19eer and a
like amount on the same day each year thereafter until all
of such bonds are paids except that the last installment
will be in the amount of seee dO11Ars (Sessole

The bondss whether amortization or serial Dondss will

bear date oOf <ecaey 1%eer and will bear interest at a rate

-2~ 58 15
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not exceeding 6% s..sX per annums payable semiannuallys on
the <sse day OF cees (MONth) and eees {month) in each yeare
and will be redeemable in full {here insert the optional
provisionss if anys to be recited in the bonds).

The bonds will' be sold for not less than their par
value with accrued interest to date of deliverys and ail
pidders must state the lowest rate of interest at which they
will purchase the bonds at par. The board reserves the right
to reject any and all bids and to sell the bonds at private
sales

A1) bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of eeee dollarse (Seceee)}es payable
to the order of the clerks which will be forfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bid.

A1l bids should bhe addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countys.

ATTEST:
. - Seseedssencsesensnteccssascssrssnsssas e
{Chairmanes Board of County Commissioners)
Of ecevvevescassscssces COunty

State of Montana

-3 SB 15
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eteccerseensseccsctssencsacacvtnssasnsssssnan
{Clerk of the Board of County Commissioners)

OF esnesvencesessse COuntys Montana

Addr€5S eeesvssessscsssess Montana®

Section 2. Section T-7-4251s M(A, is amended to read:

*7-7-4251le« Form of notice of sale of bondse. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issuved and the amount proposed to be 1ssued
for each purpose and shall be substantially in the follawing
form:

NOTICE OF SALE OF (CITY OR TOWN) EONDS

Notice is hereby given by the council of the {city or
town} oF <ese+ Montanas that the council wills on the Cvees
day Of seser 1Teer at the hour of ees ssefMee at i1ts council
chamber in the {city or town} Of seser Montanas sell to the
highest and best bidder Ffor cash either amortization or
seri13l bonds of the said {city or town} in the total amount
Of eese dollarss {Seese) for the purpose of esecese

Amortization bonds will be the first choice and serial
bonds wil? be the second choice of the council.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
saley both principal and interest to be payable in

semiannual instaliments during 3 pericd of eees years from

- &= 5B 1%
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the date of issues

If serial bonds are issued and solds they Wwill be in
the amount OF eeee dol1ars (Seess) eachy except the last
bond which will be in the amount Of sesee dol1ars (Seeen};
the sum OfF ecaee d011ars (Seeee)} of said serial bonds will
become due and payable on the ceee day OF eseses 19wy and a
like amount on the same day each year thereafter until atl
such bonds are paide except that the last instaliment will
te in the amount OF eees dO113rS (Sesss)e

The bondss whether amortization or serial bondsse will
bear date oOf eessr 1%eey will bear interest at ; rate not
exceeding 6% seeeX per annums payable semiannuallys, on the
eses day Of assee and on the eceee day of eese in each year
and will be redeemable (here insert the optional provisionss
if any, recited in the bonds}e

Said bonds will be sold for not 1less than their par
value with accrued interest to date of deliverys and alil
bidders must state the iowest rate of interest at which they
will purchase the bonds 3t par. The council reserves the
right to reject any and all bids and to sell said bonds at
private sales

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum OF eees dollars [Sesse)s payable

to the order of the (City or town} clerky which will be
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forfeited by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide

All bids shall be addressed to the council of the (city

or town} of esaee 3nd delivered to the clerk of said {(city or

townj}e
secsscasssssncescacscctssacasee
Mayor of the {city or town) of
esees Montana

ATTEST:

sacs(lity or Town) Clerk®

Section 3. Section 7-7-4275, MCA, is amendéd to read:

"7-7-4275. Refunding of bond issue held by state by
exchange for amortization bondse (1) Subject to the approval
of the board of investmentss the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any outstanding bonds of such <city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

{2) Such amortization bonds shall conform in all
respects to the definition of amortization bonds as set
forth in T-7-4209 and shall bear interest at such rate as
may be agreed upon between the touncil of such city or town

and the board of investmentsy—hut-the-interest-shati-mee
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exteed-6X-per—annom pursuant to_17-5-102« Such amortization

bonds may be issued and exchanged for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bonds.

(3) This section shall not he construed s0 3s to
deprive city or town councils of the right to advertises
selty and issue refunding bonds in the manner provided in
part 43.%

Section 4« Section T~-T-4432, MCAy is amended to read:

"7-T-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at such rate or rates not exceeding 9%—per-annum the

limitation_of 17-5-102+ payable semiannually; may be in one

or more series; may bear such date or dates; may mature at
such time or times not exceeding &0 vyears from their
respective dates; may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemptioni may be executed in such manner;
may contain such termsy covenantsy and conditions; and may
be in such Fforme either ' coupon or registereds as such
resplution or subsequent resclutions may provide.”

Section 5. Section 1-13-2510+ MCAs is amended to read:

RT-13-2510« Powers of districte A television district

organized wunder this parte acting through its board of
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trustees herein provided forsy may:

(1) perform all the acts and take all the necessary or
proper steps to assure that there will be a faire efficients
and eguitable distribution of television services within the
area in order that all persons within such service area
shal¥ be supplied by means of an appropriate electrical or
electronic system for television program distributions such
authori zed system to provide such flexibility as to permit
radical improvements in technical quality without rendering
inoperative receivers thereins but discontinuance of service
by the dJdistrict for improvements or repairs for a temporary
period shall not be construed as rendering inoperative;

(2) if necessary or proper in the furtherance of the
objects of this parts acquires builds constructy repairy
OWrty maintaine and operate any necessary stations
transmitting simultaneous visual and aural signals intended
to be received by the genera)l publics relay stationse piCkup
stationss or any other necessary electrical or electronic
System;

{3} wmake contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

{4) make contracts with the United Statesy any state
or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

-g- S8 15
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district is formed;

{S) acquires by gifty devises Dbequests Ileaser or
purchase, real and personal propertys tangiblie or
intangibles including Yandss rights-of-wayes and easementse
necassary or convenient for its purposes;

{6y to make contracts of any lawful nature (including
labor contracts or those for employees*® benefits) and employ
engineerss laboratory personnels attorneyss other technicai
or professional assistantss and any other assistants or
employees necessary to carry out the provisions of this
partg

(T) issue warrants, payable at the time stated
thereins to evidence the obligation to repay money borrowed
or any other obligation incurred by the districts warrants
so issued to draw interest at a rate fixed by the boarde
payable annually or semiannually as the board may prescribe;

[&:3] ;ontract indebtedness or borrow money for
corporate purposes and issue revenue bonds therefor to be
repaid from rates and chargess bearing interest at a rate

not exceeding FA--per--asmnum the limitation of 17-5-102

payable semiannuallys the bonds not to be sold for less than
par and accrued interest;

{9} prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of

this part;
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(1D} prescribe such jinstallation or ready-to-serve
charges to be used for any costs connected with preparations
acquisitions or construction of the system;

(11) apply fore acceptes and be the holder of any permit
or license issued by or required under federal or state law;
and

(12) provide FM transliator services if authorized as
provided in T-13-2512."

Section be Section T-14-2745, MCAs is amended to read:

"T-14-2T745. Mode of payment of assessment -
installment paymentse. (1) Enstalliment payments shall be made
in six equal portionss in le 2¢ 3¢ %y 5¢ and & years.

{2} Payments shall be in the form of bonds which shall

draw 6% interesty_not to_exceed the limitations_of 17-5-102s

per annum from the date they are issued until they are paide

(3) IF the mode of payment is to be by installmentss
the board and the committee shall approve and certify the
assessment roll,

{4} The board and the assessor shall, at the time of
levying the assessment and in their order setting the levy,
declare that the sum charged against each parcel of iand may
be paid in equal! annual i1nstallments with interest upon the
whole sum at the rate fixed by the board of county
commissioners in accordance with law. The order shall

specify the number of installments which shall be equal to
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the number of years for which the bonds may rune

{5) FEach year thereafters the treasurer shall collect
one of the instatlments, together with the interest due
thereon and the interest due on the installments thereafter
to become due.

{6} Provisions concerning detinquency and the sate of
land set forth with relation to the mode of immediate
payment shall be Tikewise applicable to installment
payments..*

Section T« Section 7-15-4322y MCAs is amended to read:

"T-15-4322., Details relating to urban renewal bondse
{1} Bonds issued under 7T-15-4301 may be issued in one or
more series and shall bear such date or dateses be payable
upon  demand or mature at Such time or timesy bear interest

at such rate or rates not exceeding 9¥-a—year the limitation

of 17-5-102+ be in such denomination or denominationses be in
such form teither coupon or registered}s carry such
conversion or registration privilegess have such rank or
prioritys be executed in such manners be payable in such
medium of payment at such place or pltacess be subject to
such terms of redemption (with or without premiumls be
secured” in such manners and have such other characteristics
as may be provided by the resolutions ordinances Or trust
indenture or mortgage authorized pursuant theretos.

{2) ({a} The bonds may be sold at not less than 98% of
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par at public or private sale or may be exchanged for other
bonds on the basis of pare

{b) The bonds may be sold to the federal government at
private sale at not less than pary and if less than all of
the authorized principal amount of the bonds is s0ld to the
federat governments the balance may be so0ld at public or
private sale at not less than 98X of par at an interest cost
to the municipality of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
federal government.®

Section B. Section 7-31-112+ MLAs is amended to read:

"7-31-112. Details relating to bondse. (1) The bonds to
be 1issued wupon the conditions and under the provisions
aforesaid shall:

{a}) bear the date of their issuance;

{b) be designated as sanitary coupon bonds of the
countys Citys or town issuing the same;

{c) he of a denomination not less than 3$500 or more
than $1+000 each;

{d} be payable at such place in New York C(ity or
elsewheres at the giscretion of the board or council issuing
the same;

(e} bear interest at the 3 rate of-t6%-per-anmum not

exceeding the_Yimitations _of 17-5-102« payable 30 years

after the date thereofs with the privilege of paying the

-12- SB 15
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same at any time after 5 years from such dates which
interest shall be payable semiannually at the place whereat
the principal is payable and for which interest coupons
sha¥l be attached to said bonds.

{2y If said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal! attached thereto. [f the bonds
and coupons are issued by any incorporated City or towns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attachede"

Section 9. Section T-34-2415. MCAy is amended to read:

"71-34-2415e Jetails of bondse (I)' The bonds may be
sold at public or private sale and shall bear interest at &

rate or rates not exceeding $8%-a-year the limitation of

17-5-102. The bonds may be for 3 40-year period.

{2) Except as otherwise provided in 7-34-2411 through
7-34-2418y any bonds issued pursuant to 7-34-2411 through
7-34-2418 by a county shall be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principal
and interest are payable."

Secttion 10« Section 17-5-102y MCAs "is amended to read:

"17-5-102. Rate of interest on bonds to be determined
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by governing bodies ---3dimitations-and-exceptions. {1) Bonds
of a political subdivision shall bear interest at such rate
or rates as its governing body shall determinev—except-—-that
no--sueh—-rate—-sha4+——e:eee&—¥i—e;eepe-revenoe—hends-issued
onder-the-terms—of-Fitie-Fy-chapter-—Fy--poarts--44--and-—45y
Fittie-Fv-chapter~i3v-part-43v-ond-98-5-1Gt-throogh-96-5~ 113y
which-rate-shati-not-execeed-9%.

{2) The_ provisjons of_this_section_establjish the _rate

of interest on bonds of political svbdivisions as defined_in

17-5-101_  and__expressly supersede any other statutory

limitation on_ th2 rate of interest io be borne_by bonds of

political subdivisions.™

Section 1lle Section 20-9-410s MCAe is amended to read:

"20-9-410. Limitation of term and interest -~ timing
for redemptione 5School district bonds shall not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem cutstanding bonds shall not be issued for a
term longer than 10 years unliess the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 yearss
in which case the,refunding or redeeming bonds may be issued
for such unexpired terma All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the
term for which they were issued has expireds and it shall pe

S0 stated on the face of the bondse The interest shall not
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exceed ¥#%-per-annum the limitation_of 17-5-102 and shall be

payable semiamuall y.”

Section 12. Section 20-9-426+ MCAs is amended to read:

"20-9-426. Preparation and form of ballots for bond
electione The school district shall cause ballots to be
prepared for all bond electionss and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purposes All
such ballots shall be substantially in the following form:

OFFICIAL BALLOT
SCHOOL DISTRICY BOND ELECTYION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the vacant square before the words *BONDS--YES™ if you wish
to vote for the pond issuwe; if you are opposed to the bond
issue make an X or similar mark in the square before the
words ®BONDS--NO%.

Shatl the board of trustees be authorized to issue and
sell bonds of this school district in the amount of eees
dollars (Sesee}s bearing interest at a rate not more than
seven—percent—{¥%} sese_percent {ece.sX} per annums payable
semianguallys during 3 period not more than «.es yearsy for
the purpose .<ee [here state.the purpose the same way as in
the notice of election)?

[] sonos — ves.

[] ronps -- no.=
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Section 13. Section 20-9-427+ MLA,s is amended to read:

"20-9-427« Notice of bond election by separate
purposees {1) Any school district bond election snall ove
conducted in accordance with the school election provisions
of this titleys except that the election notice required
therein shall be in substantially the following Fform:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby qiven by the trustees of School
District NOe seee OF sees LOuntys state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
ssss day OFf eeans AsDer 19«42 an election of the registered
electors of School District NOe eeee Of saee (ountyr state
of Montanay will be held on the «ese day af eeeear AsDes
192s9 At «eee fOr the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and
sell bonds cof said school district in the amount of esee
dollars ($«eee)9 bearing interest at a rate not wmore than

seven—-—perecent——4FE) sese percent {esesel} per annums payable

semiannuallys for the purpose of asee (here state purpose)es
The bonds to be issued will be either amortization or serial
bondss and amortization bonds will be the first choice of
the board of trustees. The bonds to be issueds whether
amortization or serial bondss will be payable in

installments over a period not exceeding ssee {State number}

=16~ SB 15
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Yearse
The polls will be open from seee G'ClOCk  seeeme and
until eeee 0'clock eeseme of the said daye.
Dated and posted thisS eseee Y Of ececer AcDar 190
sesscccssconnsnscccssossres e e
Chairmans School District Noeeas
Of ssesecescssssssconsens Lounty
AddresSSecccescsssnsscsennevscces
(2} If the bonds proposed to be issued are for more
than one purposes then each purpose shall be separately
stated in the notice, together with the proposed amount of
bonds therefor.*
Section l4e. Section 20-9-430s MCAs is amended to read:
*20-9-430. Notice of sale of school district bondss
The trustees shall cause the notice of the sale of the bonds
to be givene The ﬁotice shall state the purpose for which
the bonds are to be issued and the amount proposed to obe
issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is bhereby given by the trustees of School
District HCe sese Of sese Countys sState of Montanas that the
trustees will on the eeve day Ofseses 1%4er 8t the hour of
ssve O°CIOCK eseaMe At eeees in the school districtsy sell to
the highest and best bidder for cash either amortization or

saerial bonds of the school district in the total amount of
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eees (O11Ars (Seeces)r for the purpose Of aessee

Amortization bonds will be the First choice and serial
bonds will be the second choice of the trustees.

[f amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of sales both principal and interest to be payable in
semiannual installments during a period of eeee. years Ffrom
the date of issue.

If serial bonds are issued and soldy they will be in
the amount OFf eeee dollars {$eees) eachs the sum OfF sese
dotlars {3eeee} of the serial bonds will become payable on
the sese day OF sases 19ess and the sum of eeee dollars
{$eaee} will become payable on the same day each year
thereafter until all of the bonds are paide

The bondss whether amortization or serial bondss will
bear date 0f seser 19eer and will bear interest at a rate
not exceeding ¥4 seseX per annums payable semiannuallys on
the eees day 0f seaee {month) and «ess {Month) in each year,
and will be redeemable in full, {Here insert optional
provisionss if anys to be recited on the bonds.)

The bonds will be sold for not less than their par
value with accrued interests and atl bidders must state the
lowest rate of interest at which they will purchase the

bonds at par. The bonds shall be sold in open competition
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biddinge by written bidse Or by sealed bidss The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale.
All bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a
certified checks cashier®s checks bank money orders or bank
draft Jdrawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated. under the laws of Montanas in the sum of esee
dollars ($eees) payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondss
A1 bids should be addressed to the wundersigned
districte
tsessecresscssrtsssssncscstnsensse
Chairmans School District Noa eee
Of wesevrcsacscncscsacarees COunty
AJAress: ececessvcscsescvccscsnnnas
ATTEST: Subscribed and sworn to before me this sees day of
eveset LPeen; evesenesvesscsess Notary Public for the State
Residing at seesesv Montanae My COmMMiISSiON eXPiresS seecesssece”
Seetion-15a-=SectionN-20+9-448y-MEAv-F3-amended-to-reads
E2G~F-4468v-~Payment —eof--debt--service—-obitgations ——-~
termination~—of-—interestv--——ti}--Fhe-county-treasurer—shatd

marntarn-a--separate-—-debt--service--fund--for--each--schoot

-19- 58 15

i0
11
12
13
| X
15
i6
17
18
19
20
21
22
23
24

25

SB 0315705

district--and-shati-credit-ati-tax-moneys-coliccted-for-dent
service-to-such—fond-and-use-the-——moneys——eredrted-—te--sueh
fund---for-—the--payment-—of-—debt--servrce--obirqgations--itn
aceordonce——with--~the-—-sehoot-——fimantirat-—-administratron
provistons-of—thta-tities
f2}-~Fhe--county—-treasurer—shali--pay--from--the-debe
service-fond-at i-amounte-of-itnterest-and-principat-on-schoot
district-bonds-as—such-tnterest-~—or-—principel--becomes-—-dae
when-—the-coupons-or-bonds-are-presented-and-sorrendered-for
puyment-sad--shati--pay--ati-—speciat-——improvement--district
assessments-as-the-same-pecome-duew—if-the-bonds—are—held-by
the-itste-of-ﬂoatansv-thgn~a4}—peyaents-she4+-be-femitted-to
the--state--treasvrer--who-shati-—cancel-the-coupons-ar-bonds
and-returmsuch-coupons—-or-bonds~-to-—the--county--treasurer
with--hits-recetptv-if-the-bonds-are-not-hetd-by-the-stute-of
Montama-and-the-interest—or-principat—is——made--payable--ae
some--destgnated--bank--or-finanectatl-tnstrtocionv-the-county
treasprer-~shati--remit--the--amount--doe--for--interest—-or
arencipal-——-to-such-bank—or-financtrat-institut ron—for-payment
agatnst—the-sorrender-of -the—canceled-coupons-or—-pondss
t3¥--hWhenever-any-schoot-district-phond--or--instaiiment
on-—sehool-—district-—-bonds——shnnt—-become--due-end-payabley
interest-shati-cesse—on—such-date—untess——sufficient-—Ffunds
are-—avaittable-—to--pay--such--bonrd-when-te—ty-presented-for

payment-or-when-payment-of-an-rnstatiiment-ts--demandedy--—~in

~-20- 5B 15
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etther—-cosevy— interest—-on—--such——-bond-or-rnstatiment—shaid
ecantinge-untii-payment-trs-mades

to4r-~Any-tnstaitment-on-interest-and-principal-on—bonds
hetld-by-the-state-that-ts-not-premptiy-paid-when--doe--shatd
draw-—tnterest--at--an--annuat--roate-of-6%-Ffrom—the-date-due
ontit-actuat-paymenty—irrespective-of-the-rate-—of-—interest
on—-tihe—-bondse®

Section 15 Section 67-11-303s MCAs is amended to
read:

»6T-11-303. Bonds and obligations. (1) An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors including refunding condses in such form
and upon such terms as it may determines payable out of any
revenues of the authoritys including revenues derived from:

ta) an airport or air navigation facitity or
fFacilities;

(b)) taxes levied pursuant to 6T7-11-301 or other law
for airport purposes;

{c) grants or contributions from the federal
government; or

{d} other sourcesSe

{2) The bonds may be issued by rescolution of the
authoritys without an election and without any liwmitation of
amounts except that no such bonds may be issued at any time

if the total amount of principal and interest to become due
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in any year on such bonds and on any then outstanding bonds
for which revenues Ffrom the same source Oor sources are
pledged exceeds the amount of such revenues to be received
in that year as estimated in the resolution authoricing the
issuance of the bondss The authority shall take all action
necessary and possible to imposes maintains and collect
ratess chargess rentalss and taxesy if any are pledgeds
sufficient to wmake the revenues from the pledged source in
such year at least equal to the amount of such principal and
interest due in that year.

{3) The bonds may be sold at public or private sale

and may bear interest 3t a rate not exceeding i9%-a-year the

limitation of 11-5-102. Except as otherwise provided
hereins any bonds issued pursuant to this chapter by an
authority may be payable as to principal and interest solely
from revenues of the authority and shall state on their face
the appticable 1limitations or restrictions regarding the
source from which such principal and interest are payable.

(4) 'Bonds issued by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issued for an essential public and governmental purpose
by a political subdivision within the meaning of
15-30-111(2)(a) e

{5) For the security of any such bondss the authority

or municipality may by resclution make and enater jinto any

-22- 58 15
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covenants agreements Or indenture and may exercise any
additional powers authorized to be exercised by a
municipality under Title 7s chapter 7+ parts 44 and 45 The
sums required from time to time to pay principal and
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chapters
prior to the payment of current costs of operation and
maintenance of the facilitiese

{6) Subject to the conditions stated in this
subsection {6)s the governing body of any municipality
having a population in excess of 10,000« with respect to
bonds issued pursuant to this chapter by the municipatity or
by an authority in which the municipality is includeds may
by resolution covenant that in the event that at any time
all revenuesy including taxess appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will levy a general tax upon all of the taxable
property in the municipality Ffor the payment of such
deficiency; and may further covenant that at any time a
deficiency is tikely to occur within 1 year for the payment
of principal and .interest due on such bondss it will levy 2
general tax wuwpon all the taxable property in the
municipality for the payment of such deficiencys and such
taxes are not subject to any limitation of rate or amount

applicable to other wmunicipal taxes but are limited to 2
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rate estimated to be sufficient to produce the amount of the
deficiency. In the event more than one muniCipality having a
poputation in excess of 10000 is included in an auvthority
issuing bonds pursuant to this chapteres the municipalities
may apportion the obligation to levy taxes for the payment
ofs or in anticipation ofs. a deficiency in the revenues
appropriated for such bonds in such manner as the
municipalities may determine. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No such resolution
becomes effective until the question of its approval has
been submitted to the qualified electors of the municipality
at a special election called for that purpose Dy the
joverning body of the municipality and a majority of the
electors voting on the question have voted in favor thereof.
The notice and conduct of the election is governeds to the
extent appticables by [T-7-4227 through 7-7-4234] for an
etection called by cities and townss and {7-7-2229 through
7-7-2236) for an election called by countiese. If a majority
of the electors wvoting thereon vote against approval of the
resolutions the municipality has no authority to make the
covenant or to levy a tax for the payment of deficiencies
pursuant to this sections but such municipality or authority
may newvertheless issue bonds wunder this chapter payable

solety from the sources referred to in subsection (1)

. SB 15
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abovea®

Section 1l6. Section 69-4-332, MCAs i5s amended to read:

"69-4-332, Issuance of bondse {l) After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body wmay i1ssue
negotiables interest-bearing bonds inm a principal amount not
exceeding the unpaid balance of the assessments Jleviede
Whenever any ordinance authorizing the issuance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published once in a
newspaper in which the original notice of hearing was
published. ‘

{2) The bonds shall bear interest at a _rate not

exceeding 8%-per-annum the limitations of 17-5-102s payable

s specified by the governing body over a period not
exceeding 20 yearses The bonds shall be of such Form and
denomination and shall be payable in principal and interest
at such times and place and shall be solds authorizeds and
issued in such manner as the governing body may determinea.
The bonds shall be dated no earlier than the date on which
the spacial assessment shall begin to bear interest and
shall be secured by and payable from the levy and collection
of the special assessments in anticipation of the colilection
of which they are issueds Any premium received on the sale

of the bonds may be applied as other bond proceedss or if
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not so appliedy the same shall be placed in the fund for the
payment of principal of and interest on the bondse.

{3} TVhe bonds shall be signed by a member of the
governing body designated by the governing body and shall e
countersigned by the appropriate treasurers witth the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodye Interest wmay be
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bonds”

NEW_SECTION. Section 17. Effect on bonds previously
authorized. If prior to [the effective date of this act] a
potitical subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondss it
may issue all of the bonds so authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the
effective date of this act]e

NEW-SEEFEONs -~ SECFEON-18w——REDEMPT L ON- - BF—— BONDSw——~ALE

BENDS -1 SSHED - BETWEEN-THE-EFFECT I ¥E-DAFE-AND-FERMENATEON-BAFE

FOR—- A ONGER-FERM—TFHAN-S-¥EARS-SHAME-BE-~REGEEMABLE——AF ——FHE

GPFEON- —GF - FHE—~CBVERNING-BEOY - ON-AN¥-ENFERESTF - PAYMENT-DATE

AFFER-FHE-FEIFEH-¥EAR-OF - FHE-FERM-FOR-WHEEH-FHEY-RERE~--ISSUED

HAS-EXPIREDy—AND-1F-SHALL-BE-S50-STATED-ON-FHE-BONBS

NEW_SECTION. SECTION_18. REDEMPTION OF BONDS ==

~26- 58 15
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OPTIONAL METHOD. BETWEEN FHE EFFECTIVE DATE_AND _TERMINATION

DATE OF _THIS ACTs A_GOVERNING_BOOY_IN CbNNECTIDN WiTH__THE

ISSUANCE OF BONDS _MAYs AT _ITS OPTIONs PROVIDE THAT SUCH

BONDS_SHALL BE REDEEMABLE AY_SUCH TIME OR__TIMES _AND__UPON

SUCH__TERMS AND CONDITIONS_ AS THE_GOVERNING BJDY 5HALL OEEM

TO BE_IN_THE BESY INTEREST OF THE PUBLICs NOTWITHSTANDING

ANY_ STATUTORY PROVISION _TO_THE CONTRARY.

Section 19« Codification instructione Sectton SECTIONS

17_AND 18 +s ARE intended to be codified as an integral part
of Title 17+ chapter 5S¢ part 1la.

Section 20, Repealery—-——- Sections SUSPENSIONS THE

OPERATION Df SECTIONS 7-7-2208 and 7-7-4207s MCAy, are- IS

repesated SUSPENOED UNTIL JULY 1e_1983.

Section 2l. Effective date — TERMINATION. This act is

effective on passage and approval AND TERMINATES ON_JULY 1y

1983.

-Ena-
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1 SENATE BILL NO. i5 1 commissioners of «..es Countys state of Montanas that the
2 INTRODUCED BY MAZUREK 2 board will - on the seee day Of seees 1Tear at the hour of
3 3 esse sseelMes at the office of the board in the courthouse in
4 A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW POLITICAL 4 the [town or City) of <ees in the sa3id countys sell to the
5 SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS 5 highest and best bidder for cashy either amortization or
6 BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING [} serial bonds of the said county in the total amount 0f eeces
7 SEEFFON SECTIONS T-T-2251y _T-7-4251e 1-7-4275s T-T-8%32s 7 dollars (Seess) for the purpose Of eeses

8 7-13-2510¢ T-14-2745 1-15~43224 T-31-112y T1-34-2415, 8 Amortization bonds will be the first choice and serial
9 17-5-1024 20-9-410s _20-9-%426s_ 20-9-42T4 20-9-430y 26-9-448y 9 bonds will be the second choice of the said boarde

19 67-11-303s  AND__69-4—-332y MCA; REPEALING SUSPENDING THE 10 If amortization bonds are 501d and issuedy the entire
11 OPERATION OF SECTIONS 7-7-2208 AND T-7-4207s MCA; AND 11 issue Mmay be put into one single bond or divided into
12 PROVIDING AN IMMEDIATE EFFECTIVE DATE AND _A_TERMINATION 12 several bondses as the board may determine at the time of
13 DATE.™ 13 saleqs both principal and interest tc be payable in
14 14 semiannual installments during a period of eeee years from
15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: is the date of issuee

16 Refer to Introduced Bill 16 If serial bonds are issued and solds they will be in
17 (5trike everything after the enacting clause and insert:} 17 the amount Of eeee dollars {$esee} eachs except the last
i8 Section le Section 7-7-2251« MCA,y is amended to read: 18 bond which will be in the amount Of sees dollars (Seees);
i9 "T-T1-2251« Form of notice of sale of bondse. The notice i9 the sum Of eceeas dollars ($eeee) Of the said serial bonds
20 of sale shall state the purpose or purposes for which the 20 will become payable on the sees day Of eessr 1Peey and a
21 bonds are to be issued and the amount proposed to be issued 21 iike amount on the same day each year thereafter wuntil all
22 for each purpose and shall be substantially in the following 22 of such bonds are paide except that the last instatlment
23 form: 23 will be in the amount Of eeee dollars (Sesces)s

24 NOTICE OF SALE OF COUNTY BONDS 24 The bondses whether amortization or serial bondsey will
25 Notice LS hereby given by the board of county 25 bear date Of eeeer 19esr and will bear interest at a rate

-2- SB 15
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not exceeding 6% s.eaX per annums payable semiannuallys on
the seee day of eees (month) and ese. (month) in each yeary
and will be redeemable in Full (here insert the optional
provisionssy if anys to be recited in the bonds).

The bonds will be sold for not less than their par
value with accrued interest to date of deliverys andg all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The board reserves the right
to reject any and all bids and to sell the bonds at private
salee

A1l bids other than by or on behalf of the board of
investments of the siate of Montana must be accompanied by a
certified check in the sum ©f cesn dollarsy {Seess)s payable
to the order of the clerks which will be forfeited by the
successful bidder in the event that he shall Fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bide

A1l bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countya.

ATTEST:
D T
{Chairmsans Board of County Commissioners)
Of cewssecasacenseees COunty

State of Mantana

-3- s8 15

w o W N e

o

10
1

12

13
14
15
16
17
18
19
20
21
22
23
24

25

SB 005,03

seessessssnsecsesscsssssatesascsseasTateros
{Clerk of the Board of County Commissioners)
Of eessccssncecas Countys Montana
Address eseccsscecsccess Montana™

Section 2. Section 7-7T-4251s MCAs is amended to read:

n7-7-4251« Form of notice of sale of bonds. The notice
of sale shall state the purpose or purposes For which the
bonds are to be issued and the amount proposed to be issued
for each purpose and shall be substantially in the following
form:

NOTICE OF SALE OF (CITY DR TOwWN) BUONDS

Notice is hereby given by the council of the (city or
town) Of e=eses Montanae that the council wills Oon the sesee
d3y Of seeey 19aey at the hour Of eee eeeMey at its council
chamber in the {City Or town)} Of sceer Montanas sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town} in the total amount
OF aees G0113rSe {($eeee) for the purpose Of eeces

Amortization bonds will be the first choice and serial
bonds will be the second choice of the councile

if amortization bonds are sold and issueds the entire
issue may be put into one  single bond or divided into
several bonds as the council may determine at the tise of
sale, both principal and interest to be payable in

semiannual installments during a period of eeee years from

-y sB 15
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the date of issues

If serial bonds are issued and solds they will be in
the amount of aeee dollars {$sese) eachy except the Jlast
bond which will bDe in the amount Of seas dollars (Seees):
the Sum OF eeee JOI1Ars [Seees) of said serial bonds will
become due and payable on the eees day of eeeer 19.09» and a
tike amount on the same day each year thereafter wuntil ail
such bogds are paids except that the last installment will
be in the amount OF eees dollars (Sesae)e

The bondss whether amortization or serial bondse will
bear date oOf esees 1Feer will bear interest at a rate not

exceeding 6% saee% per annume payable semiannuallyes on the

22

ssee day Of eeee and on the eees day Of eees in each year
and will be redeemable (here insert the optional provisionse
if anys recited in the bonds)e.

Said bonds will be sold for not 1less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at pare The council reserves the
right to reject any and all bids and to sell said bonds at
private sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of esee dollars {Jeees)y payable

to the order of the ([city or town) <clerks which will be

-5- 58 15
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forfeited by the successful bidder in the event he shail
fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide

AlT bids shall be addressed to the council of the (city

or town} OfF seee and delivered to the clerk of said {city or

town}e
esvevescssnsaccnssssccacnssass
Mayor of the {city or town) of
sseess MONtana

ATTEST:

evan[City or Town)} Clerk®”

Section 3. Section T-7-4275¢ MCAs is amended to read:

"7-7-4275. Refunding of bond issue held by state by
exchange for amortization bondse {1} Subject to the approval
of the board of investmentss the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any ocutstanding bonds of such city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

{2} Such amortization bonds shall conform in all
respects to the definition of amortization bonds as set
fForth in 7-7-4209 and shall bear interest at such rate as
may be agreed upon between the council of such city or town

and the board of investrentsy-but—-the—interest-shalti-not

-6~ 58 15
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exceed-Sk-per-anmum pursuant to i7-5-102. Such amortization
bonds may be issued and exchanged for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bonds.

£3) This section shall not be construed s0 as to
deprive City or town councils of the right to advertise,
selly and issue refunding bonds in the manner provided in
part 43."

Section 4. Section 7T-T-4432s MCA+ is amended to read:

"7T-7-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at such rate or rates not exceeding 94--per—annum the

timitation of 17-5-102+ payable semiamnually; may be in one

or more series; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respective dates; may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such manner;
may contain such termss covenantss and conditions; and may
be in  such forme either - coupon or registereds as such
resolution or subsequent resolutions may provide.*

Section 5« Section 7-13-2510s MCAs is amended to read:

*7-13-2510« Powers of districte A television district

organized wunder this parte acting through its board of

~-7- 5B 15
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trustees herein provided fors may:

{1} perform all the acts and take all the necessary or
proper steps to assure that there will be a fairy efficient,
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system for television program distributions such
authorized system to provide such flexibility as to permit
radicatl improvements in techmnical quality without rendering
inoperative receivers thereine but discontinuance of service
by the district for improvements or repairs for a temporary
period shall not be construed 3s rendering inoperative;

£2) if necessary or proper in the furtherance ‘of the
objects of this parts acquires builds constructs repairy
owny MWMaintains and operate any necessary stations
transmitting siwmulitaneous visual and aural signals intended
to be received by the general publics relay stationss pickup
stationss Oor any other necessary electrical or electronic
system;

{3} make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

{4} make contracts with the United Statess any state

or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

-g- S8 15
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district is formed;

{S) acquires by gifte deviser bequesty leases of
purchases real and personal propertys tangible or
intangibles including landss rights—-of-waye and easements,
necessary or conwvenient for its purposes;

{6) to make contracts of any lawful nature {including
labor contracts or those for employees® benefits) and employ
engineerss laboratory personnels attorneyss other technical
or professional assistantss and any other assistants or
employees necessary to carrfy out the provisions of this
part;

{T) issue warrantss payable at the time stated
thereins to evidence the obligation to repay money borrowed
or any other obligation incurred by the districts warrants
50 issued to draw interest at 3 rate fixed by the boards
payable annually or semiannually as the board may prescribe;

{8) contract indebtedness or borrow money for
corporate purposes and issue revenue bonds therefor to be
repaid from rates and chargess bearing interest at a rate

not exceeding F¥--per--emnum the limitation of 17-5-102

payable semiamnuallys the bonds not to be sold for less than
par and accrued interest;

{9} prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of

this part;

-G 58 15

S owN

10
11
12
13
14
15
16
17
18
19
1)
21

22
23
24

25

5B 0015/03

(10} prescribe such installation or ready-to-serve
charges to be used for any costs connected with preparations
acquisitions or construction of the system;

[{11) apply fors acceptes and be the holder of any permit
or license issued by or required under federal or state law;
and

{12} provide FM translator services if authorized as
provided in 7-13-2512.%

Section 6. Section T-14-2745¢ MCAs is amended to read:

"7-14-2745. Mode of payment of assessment -—
installsent payments. {1} Installment payments shal}l be wmade
in six equal portionss in ly 29 3s 4s S5+ and & yearse

{2) Payments shall be in the form of bonds which shall

araw &% interesty not to exceed the limitations of 17-5-102

per annum from the date they are issued until they are paide

(3) If the mode of payment is to be by installmsentss
the board and the committee shall approve and certify the
assessment rolia.

{4) The board and the assessor shall, at the time of
levying the assessment and in their order setting the levys
declare that the sum charged against each parcel of land may
be paid in equal annual installments with interest upon the
whole sum 3t the rate fixed by the board of county
commissioners in accordance with Jawe The order shall

specify the number of installments which shall be equal to

-10- 58 15
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the number of years for which the bonds wmay rune

{5) Each year thereaftery the treasurer shall collect
one of the installmentss together with the interest due
therecn and the interest due on the installments thereafter
to become due.

{6) Provisions concerning delinguency and the sale of
land set forth with relation to the wmode of immediate
paymsent shall be likewise applicable to installment
payments.”

Section T« Section 7-15-4322y MCAy is amended to read:

"7-15-4322. Details relating to urban renewal bondse.
{1} Bonds issued wunder T-15-4301 may be issued in one or
more series andg shall bear such date or datess be pavable
upon demand or mature at such time or timese bear interest
at such rate or rates not exceeding 9%-a-year the limitation
of 17-5-102+ de in such denomination or denowinationss be in
such Fform {either coupon or registered)s carry such
conversion or registration privilegess have such rank or
priority, be executed in such manners be payable in such
medium of payment at such place or placess be subject to
such terms of redemption ({with or without premium)s be
secured - in such manners and have such other characteristics
as may be provided by the resolutionsy ordinances or trust
tndenture or mortgage authorized pursuant thereto.

{2} 1{(a) The bonds may be sold at not less than 98X of
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par at public or private sale or may be exchanged for other
bonds on the basis of pare

{b)} The bonds may be sold to the federal! government at
private sale at not less than pars and if less than all of
the authorized principal amount of the bonds is sold to the
federal governments the balance =may be sold at public or
private sale at not less than 98% of par at an interest cost
to the municipaltity of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
federal government."

Section Be Section 7-31-112 MCAy is 2mended to read:

"7-31-112. Details relating to bonds. (1) The bonds to
be issued upon the conditions and under the provisions
aforesaid shall:

{a) bear the date of their issuance;

{b) be designated as sanitary coupon bonds of the
countys citys Or town issuing the same;

{c) be of a denomination not less than 3500 or more
than $1,00G each;

{d} be payable at such place in New York (ity or
elsewheres at the discretion of the board or council issuing
the same;

{e) bear interest at the 3 rate sf-6%-per-snnom not

exceeding the liwitations of 17-5-102+ payable 30 years

after the date thereof, with the privilege of paying the

-12- 58 15
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same at any time after 5 vyears from such dates which
interest shall be payable semiannually at the place whereat
the principal is payable and for which Interest coupons
shall be attached to said bonds.

(2) If said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal attached thereto. If the bonds
and coupons are issued by any incorporated city or towne the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attached.”

Section 9« Section T-34-2415s MCAsy is amended to read:

"T-34-2415. Details of bondse (i) The bonds may be
sold at public or private sale and shall bear interest at a

rate or rates not exceeding 18%-a-year the limitation of

{2) Except as otherwise provided in 7-34-2411 through
7-34~2418+ any bonds issued pursuant to 7-34-2%411 through
7-34~-241% by a county shall! be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable 1limitations or restrictions
regarding the source or sources from which such principal
and interest are payable."

Section 10. Section 17-5-102¢+ MCA, is amended to read:

%17-5~102. Rate of interest on bonds to be determined
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by governing bodies ———3imittations—and-exceptions. (1) Bonds
of a political subdivision shall bear interest at such rate
or rates as its governing body shall determiner-exeept—-that
no--such—-rate-—shalt—exceed-Fi-except—revense-bonds—t ssued
uﬂdef—the~terns-ef—¥it4e-?r-ehﬂpief——?v--parts——4#—-onﬂ——#§1
Fitie-Fy-chupter-i3y-part-43vr-and-90-5-184-through-90-5-113y
which-rote-sheli-not-exceed-9%.

(2} The provisions of this section establ¥ish the rate

of interest _on bonds of political subdivisions as defined in

17-5-10F_ _and_ expressiy supersede any other statutory

limitation_ on_ _the _rate_of interest to _be_borne by bonds of

political subdivisions.™

Section lle Section 20-9-410s MCAs is amended to read:

*20-9-41i0. Limitation of term and interest -~- timing
for redemption. 5chool district bonds shall not be issued
for a term tonger than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued for a
term longer than 10 years unless the unexpired term of the
bonds to Dbe refunded or redeemed is in excess of 10 yearse
in which case the refunding or redeeming bonds may be issuved
for such unexpired term. All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the
term for which they were issued has expireds and it shall be

50 stated on the face of the bonds. The interest shall not

-14- 58 15
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exceed FR-per—annum the Yimitation_ of 17-5-102 and shall be

payable semiamually.”

Section 12« Section 20-9-426+ MCAy is amended to read:

®*20-9-426« Preparation and form of ballots for bond
election. The school district shall cause baliots to be
prepared for all bond electionsy and whenewer bonds for more
than one purpose are to be wvoted upon at the same elections
separate ballots shall be prepared for each purposes All
such ballots shall be substantially in the foilowing form:

OFFICIAL BALLOT
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TO VOTERS: HMake an X or similar mark in
the vacant square before the words “EBONDS--YES™ if you wish
to wvote for the bond issue; if you are opposed to the bond
issue make an X or siwmilar mark in the square before the
words ®BONDS—-NO™.

Shail the board of trustees be authorized to issue and
sell bonds of this school district in the amount Of eeae
dollars ({Seees)y bearing interest at 3 rate not more than

seven—pereent—t ¥4} ases percent {(eese%) per annume payable

semisymuallyy. during a perdod not more than eesee yearss for
the purpose «ses« f{here state the purpose the same way as in
the notice of election}?

[[J sonps — ves.

D BONDS — NO.™

-15- 58 15
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Section 13 Section 20-9-427+ MCAs is amended to read:

*20-9-427. HNotice of bond election by separate
purposee (1) Any school district bond election shall be
conducted in accordance with the school election provwisions
of this titles except that the election notice required
therein shatl be in substantially the following form:

NOTICE OF SCHGGL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of S5School
District NOe sses OF ceee CoOuntyes state of Montanae that
pursuant to a certain resclution duly adopted at a meeting
of the board of trustees of said school district held on the
esss Oday OF sesss AsDer 19eey an election of the registered
electors of School District NOe esese Of eeees COuntys state
of Montanas will be held on the eees day Of eensr AcDer
19«2 at eees for the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and
sell bonds of said school district in the amount of «eee
dollars {(Sseee}+ bearing interest at a rate not more than

seven--percent——{¥E} ssee percent {ess2X} Per annums payable

semiannuallye for the purpose of .ee. (here state purposej}e.
The bonds to be issued will be either amortization or serial
bondse and amortization bonds will be the first choice of
the board of trustees. The bonds to be issuedy whether
amortization or serial bondse will be payable in

installments over a period not exceeding seee {State number}

-16—- S8 15
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yearss
The polls will be open from sees 0°ClOCKk seeems and
until ecees 0%ClOCK ececems of the said daye
Dated and posted this esse da3y Of sseae AsDas 194¢s
csssssscssssssscencasssasennsnens
Chairmans School District NOseeos
Of eessccesssncnssesassee COUNty
AddresSescecssssacssscvnancsvecen
(2) if the bonds proposed to be issuved are for more
than one purposes then each purpose shall be separately
stated in the noticey together with the proposed amount of
bonds therefor.™
Section l4e Section 20-9-430s MCA+ is amended to read:
%20-9-430. Notice of sale of school district bondse
The trustees shall cause the notice of the sale of the bonds
to be givens The notice shall state the purpose for which
the bonds are to be issued and the amount proposed to be
issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is hereby given by the trustees of 5chool
DisStrict NOe esoee OF coes Countyy sState of Montanas that the
trustees will on the eeses day Ofeeser 19«as at the hour of
esve O°CHIOCK caseMe AL eseer in the school districts sell to
the highest and best bidder for cash either amortization or

serital bonds of the school district in the total amount of
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eses dol1Ars {Seees)y for the purpose of ceccee

Amortization bonds will be the first choice and serial
bonds will be the second choice of the trustees.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondse as the trustees may determine upon at the
time of sales both principal and interest to be payable in
semiannual installments during a period of eeee years from
the date of issue.

If serial bonds are issued and solde they will be in
the amount OfF eeee d0113rs (Sesee) eachy the sum of seee
dollars {[%eeee)} of the serial bonds will become bayable on
the esee day Of sesess 1%eey and the sum 0F eees dollars
($++se} will become payadle on the same day each year
thereafter until all of the bonds are paids

The bondsy whether amortization or serial bondss will
bear date oOf .eeer 1%2ey and will bear interest at a rate
not exceeding X sese%X per annume payable semiannuallys on
the seee day Of eees [(MONth) and eeee [month} in each year,
and will be redeemable in Ffull. {Here insert optional
provisionss if anye to be recited on the bondse)

The bonds will be sold for not less than their par
value with accrued interesty and all bidders must state the
lowest rate of interest at which they will purchase the

bonds at pare The bonds shall be sold in open competition

—-18- 5B 15
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biddings by written bidsy or by sealed bids. The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale. '
A1l bids other than by or on behalf of the state board
of land commissioners m®must be accompanied by moneys a
certified checks cashier®s checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the laws of Montanas in the sum Of seea
dollars {3a=eea) payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bonds.
All bids should be addressed to the undersigned
districte
“eevsenesssesscsoacstsnacsnacense
Chairmans School District NOe eee
Of acecosvecncsencnscncnsenses CoOunty
ADAress: ecescvccascsrsvanvenccacs
ATTESY: Subscribed and sworn to before me this esees day of
vesney 1Fasa3 ...;............ Notary Public for the State
Residing 8t seess -MONtamads My LOMMISSION EXPITreS seeccccscs™
Seetion-15s——Section-—26-9-448y-NEAv-is—anended-to-reads
“29-F—44Ov--Payment-—of-—debt--vervice--ob}igations——
termination——of ——interestes———{i}-—Fhe-county-treasurer—shatd

REintain-s--sepsrste—-debt--service—-fund——for--ecach--sehoot
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district--and—shali-credit-ali-tax-moneyes-coticcted—fer-dedbt
sefviee-te—seeh—§uﬂd—aﬂe—use~tﬂe-—-eneys—-erediéed--to—-sueh
fund-——Ffor--the——payment-—of--debt--service—-opItgatrons——in
accordance-with——-the---sehooi-——financtrat-—-admrnitstratron
provisrons-of-chta-tities

t23--Ffhe-—county—-treasarer—shatt-—-pay-—from-the—debdt
service—fund-elt-smounts-of-tnterest-and-prencrpai-on—schood
district-bonds-as-sveh-interest- —or-—princrpal--pecomes- -doe
when—-—the-eoupons-or-bonds-are-presented-and-sorrendered—for
payment-snd—-shali--pay--ati--spectal—imprevesent--grstrret
Bsesessments-as—the-same-become-duev—-if-the-bonds-are-hetd—by
the-state-cf-Montanay-then—at-payments-shati-be-remitted—to
the-—state-—-tregsurer—who-shali-csncel-the—coapons—-or—bonds
and-return—suvch-codpens—or-bonds —to--the-—count y-—treasurer
with-—his-receitptv—if-the—bonds-are-not-held-bhy-the-state—of
Montana-end-the-interest—or—principal——ts-—made - -payapie-—at
some-—~designated-—benk—-—or-finonetal-irnstitutronv~-the —county
treasurer-—-ahsli--remit--the--smount--doe—-for--interest-—or
prfnefpe%——to—sueh-henk—er-iinantie%—fnstieutiéh-‘ev-pﬁynent
agaiwat—the-surrender—of -the-conceled-coupons —or-bondse

131 -—Whene ver—any-schost—district-bond——or—--insteliment
on--sehool——district—-bonds--shail-—become-—due—and-payabley
interest-shait-cesse—on-soch—date——uniess——suffiectent—~Ffunds
are-—avettadie-—to--peay--such-—bond-when-it-ts-presented—for

peyment-or-when-payment-of-—an—-instaliment-is——demandeds———in
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erther—-casey— interest—-on——-suvch—bond-eor-instatiment-shatd
econtinve—unt t-payment-is-mades

+4r-—Any-instatiment-on-interest-and-principai-on-bonds
heltd-by-the-state-that-is-not-promptiy-paid-when~-—doe——shatt
draw-—itnterest--at--an--sanded-—rate—of - 64— Ffrom-the-date-doe
untti-nctoai-paymenty—irrespective-of-the-rate—-of——interest
on—the-bendss™

Section 15 Section 67-11-303s MCA, is amended to
read:

"67-11-303. Bonds and obligations. {1} An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors including refunding bondsy in such Form
and upon such terms as it may determines payable out of any
revenues of the authoritys including revenues derived from:

{a) an airport or air navigation facilaty or
facilities;

(b} taxes levied pursuant to 67-11-301 or other 1aw
for airport purposes;

{c) grants or contributions from the federal
government: or

{d) other sourcesSe

(2) The bonds may be issued by resolution of the
authorityy without an election and without any limitation of
amounts except that no such bonds may be issued at any time

if the total amount of principal and interest to become due
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in any year on such bonds and on any then outstanding bonds
for which revenues from the same source or sources are
pledged exceeds the amount of such revenues to be received
in  that year as estimated in the resolution authorizing the
issuance of the bonds. The authority shall take all action
necessary and possible to imposes maintainy and collect
ratess chargess rentalss and taxesy if any are pledgede
sufficient to wmake the revenues from the pledged source in
such year at least equal to the amount of such principal and
interest due in that yeare.

{3} The bonds may be sold at public or private sale
and ®may bear interest at a rate not exceeding i6%-a-year the

limitation of _1T7T-5-102. Except as otherwise provided

hereins any bonds issued pursuant to this chapter by an
authority may be payable as to principal and interest solely
from revenues of the authority and shall state on their face
the applicable limitations or restrictions regarding the
source from which such principal! and interest are payable.

{%4) Bonds issued by an authority or municipality
pursuant to the provisions of this chapter are dectared to
be issued for an essential public and governmental purpose
by a political subdivision within the meaning of
15-30-111{2)(a)«

{5) For the security of any such bondss the authority

or municipality may by resolution make and enter into any

~-22- 58 15
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covenanty agreements Or indenture and may exercise any
additional powers authorized to be exercised by a
municipality under Title 7s chapter T+ parts 44 and 45. The
sums required from tiwme to time to pay principal and
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chapters
prior to the payment of current costs of operation and
maintenance of the facilities.

{6} Subject to the conditions stated in this
subsection (6)+ the governing body of any municipality
having a population in excess of 10,000, with respect to
bonds issued pursuant to this chapter by the municipality or
by an authority in which the municipality is included, may
by resolution covenant that in the event that at any time
all revenuess including taxess appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will levy a general tax upon all of the taxable
property in the municipality for the payment of such
deficiency; and wmay further covenant that at any time a
deficiency is likely to occur within 1 year for the payment
of peincipal and-interest due on such bondss it will levy a
general tax upon all the taxable property in the
municipality for the payment of such deficiencys and such
taxes are not subject to any limitation of rate or amount

applicable to other municipal taxes but are limited to a
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rate estimated to be sufficient to produce the amount of the
deficiency. In the event more than one municipality having a
population in excess of 10+000 is included in an authority
issuing bonds pursuant to this chapters the municipalities
may apportion the obligation to levy taxes for the payment
ofy or in anticipation ofy a deficiency in the revenues
appropriated for such bonds in such manner as the
municipalities may determine. The resolution shall state the
principatl amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No such resolution
becomes effective until the guestion of its approval Hhas
been submitted to the qualified electors of the municipality
at a special election called for that purpose by the
governing body of the municipality and a wmajority of the
electors voting on the question have voted in favor thereof.
The notice . and conduct of the election is governeds to the
extent applicables by [7-T7-4227 through 7-7-4234} for an
election called by cities and townse and [7-7-2229 through
7-7-2236] for an election catled by countiess If a majority
of the electors voting thereon vote against appraovat of the
resolutions the municipality has no authority to wmake the
covenant or to levy a tax for the payment of deficiencies
pursuant to this sections but such municipality or authority
may nevertheless issue bonds wunder this chapter payable

solely from the sources referred to in subsection (1)

— 24~ sB8 15



L I

-

10

11

12

i3

14

15

HEL)

17

18

19

20

21

22

23

24

25

SB 0015703

aboves”

Section i6be Section §9-4-332, MCAs is amended to read:

"59-4-332. Issuance of bondse (1) After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body may issue
negotiables interest-bearing bonds in a principal amount not
exceeding the unpaid balance of the assessments levied.
Whenever any ordinance authorizing the issuvance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published once in a3
newspaper in which the originai notice of hearing was
publishedes

{2) The bonds shall bear interest at a__rate not

exceeding 8¥-per-annum the limitations_of 17-5-3102+ payable

as specified by the governing body over a period not
exceeding 20 vyearse The bonds shall be of such form and
denomination and snall be payable in principal! and interest
at such times and ptace and shall be solds authorizeds and
issued in such manner as the governing body may determine.
The bonds shall be dated no earlier than the date on which
the special assessment shall begin to bear interest and
shall be secured by and payable from the levy and collection
of the special assessments in anticipation of the collection
of which they are issuede Any premium received on the sale

of the bonds may be applied as other bond proceedss or if
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not so applieds the same shall be placed in the Fund for the
payment of principal of and interest on the bondse

{3) The bonds shall be signed by a member of the
governing body designated by the governing body and shall be
countersigned by the appropriate treasurersy with the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodye Interest may be
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bond.*

NEw_SECTION. Section 17. Effect on bonds previously
authorizeds If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondss it
may issue all ofF the bonds so authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the
effective date of this act]}e

Section 18. Codification instructione Section 18 is
intended to be codified as an integral part of Title 17,
chapter S5y part l.

Section 19. Repeatery-—-—-- Seections SUSPENSIONS THE

OPERATION__OF SECTIONS 7-7-2208 and 7T-7-4207+ MCLAs are

repeated SUSPENDED UNTIL _JULY 1. _1983.

Section 20. Effective date — _ TERMINATION. This act is

26— S8 15
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effective on passage and approval AND TERMINATES ON_JULY 1,

1983.

-End—
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1 SENATE BILL NOe. 15 1 commissioners o} esws Countys state of Montanas that the
2 INTRODUCED BY MAZUREK 2 board will on the <ese day OFf esesr 1Feer» at the hour of
3 3 eese sessMar at the office of the board in the courthouse in
4 A BILL FOR AN ACT ENTITLED: “AN ACT TO ALLOW POLITICAL 4 the (town or City) Of eceee in the said countys sell to the
5 SUSDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR RONDS 5 highest and best bidder Ffor cashs either amortization or
6 BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING 6 serial bhonds of the said county in the total amount Of aeeesw
7 SECFEON SECTIONS T-7-2251y T-T7=4251y 7-7-4275s T-1-4432y T dollars ($eees} for the purpose of seees
8 T-13-25104 1-14-2745» T-15-4322» T-31-112s ?-34-2415. 8 Amortization bonds will be the first choice and serial
9 17-5-102s 20-9-4%10,_20-9-426y 20-9-4273 20-9-430s 2O6-9-%%8y ? bonds will be the second choice of the said boarde
Lo 671-11-303y AND__69-4-332y MCA; REPEALING SUSPENDING _THE 10 if amortization bonds are sold and issuvedr the entire
11 DPERATION  OF SECTIONS T-7-2208 AND 7-T-420Ts_ MCA; AND 11 issue may be put into one single bond or divided into
12- PROVIDING AN [IMMEDIATE EFFECTIVE OATE AND A _TERMINATION 12 several bondss as the board may determine at the time of
13 DATE ™ 13 sales both principal and interest to be payable in
14 14 semiannual installments during 3 period of eesse years from
ts BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 15 the date of issuee.
16 Refer to Introduced 8ill 16 If serial bonds are issued and soids they will be in
17 {Strike everything after the enacting clause and insert:) 17 the amount of <ees dollars ($e.ee) eachs except the last
13 Section l. Section 7-T-2251ls MCAs is amended to read: 18 bond which will be in the amount Of seee dollars ($Seese)i
19 w1-7-2251l« Form of notice of sale of bondse The notice 19 the sum Of eeee dollars (Seees} Of the said serial bonds
20 of sale shall state the purpose or purposes For which the ) 20 will Dbecome payable on the eeees day Of seeer 19+s¢ and a
21 bonds are to be issued and the amount proposed to be issued 21 like amount on the same day each year thereafter wuntil oali
22 for each purpose and shall be substantially in the following 22 of such bonds are paids except that the last installment
23 forms: : 23 will be in the amount of eeees dollars (Seeeca)e
24 NOTICE OF SALE OF COUNTY BONDS 24 The bondsy whether amortization or serial bondse will
25 Notice is hereby given by the board of county 25 bear date of .eeay 1%ees and will bear interest at a rate
THIRD READING
- 2 58 15
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not exceeding % seesX per annums payable semiannuallys on
th? eaee day OF ceee (MONth) and «se++ (Month) in each years
and will be redeemable in Full (here insert the optional
provisionss if anyes to be recited in the bonds}e.

The bonds will' be sold for not less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at pare The board reserves the right
to vreject any and all bids and to sell the bonds at private
salee

Alt bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of cees d0llarse {Seess)s payable
to the order of the clerks which will be forfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bida

A1l bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said county.

ATTESY:
esescccessovsnonsvstessavsesesttsontreens
{Chairmanes Board of County Commissioners)
Of essnscesesssscnsess CoOunty

State of Montana
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tesscscnssnceseasssssacsssesenaccsnsasssnann
(Clerk of the Board of County. Commissioners)

Of ecevsscsscesaeses LOuntys Montana

AdOress eeessssssesscees MONtana®

Section 2. Section 7-7-4251s MCAs is amended to reaa:

"7-7-4251. Form of notice of sale of bondse The notice
of sale shall state the purpose or purposes for which the
bonds are to be issuved and the amount proposed to be 1s5s5ued
for each purpose and shall be substantially in the following
form:

NOTICE OF SALE OF (CITy OR VOWN) BHONDS

Notice is hereby given by the council of the (city or
toun) 9F eesery MONtanasr that the council willy on the eses
d3y OFf seeer 1%eey At the hour Of ees seafes at its council
chamber in the {city or town) of seeer MOntanar sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town) in the total amount
Of eeee dollarss {Seees) for the purpose of seecses

Amortization bonds will be the first choice and serial
bonds will be the second choice of the councila.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided inte
several bonds as the council may determine at the time of
sales both principal and interest to be payable in

semiannual installments during 2@ period of eeee years from

el o 58 15
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the date of isSuee

If serial bonds are issued and solds they will be in
the amount Of eses d0llars {Seees} eachy except the last
bond which will be in the amount oOf eees dollars (Seeee};
the sum of esee dO113rsS [Seeen)} of said serial bonds will
become due and payable on the eese day OF eeess 1%ear and a
like amount on the same day each year thereafter until all
such bonds are paids except that the last installiment will
be in the amount of .... dollars (Seeee)e

The bondse whether amortization or serial bondse will
bear date Of esest 19eey will bear interest at a rate not
exceading 6% seesi per annums payable semiannuallys, on the
sase Bay OF aeae and on the seee day of eees in each year
and will be redeemable (here insert the optional provisionss
if anys recited in the bonds}e.

Said bonds will be sold for not less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The council reserves the
right to reject any and all bids and to sell said bonds at
private sales

A1} bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of eceee dollars {Seeee)y payable

to the order of the (city or town) clerksy which wil} be
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forfeited by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide

All bids shall be addressad to the council of the (city

or town) of esee and delivered to the clerk of said {(city or

town)e
escsesnscesncsssevessassssanan
Mayor of the {city or town) of
esssy Montana

ATTEST:

sesn{City ofr Town) Clerk"™

Section 3. Section T-7-4275, MCAs is amended to read:

"7-7-42T75. Refunding of bond issue held by state by
exchange for amortization bondse (i) Subject to the approval
of the board of investmentss the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any outstanding bonds of such <city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

{2) Such amortization bonds shall conform in all
respects to the definition of anortiiation bonds as set
forth in 7T-7-4209 and shal'l bear interest at such rate as
may be agreed upon between the council of such city of town

and the board of investmentsy—-but-the-interese-shali-not

6 $8 15
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bonds may be issued and exchanged for such ocutstanding bonds
without submitting the guestion of issuing the same at an
electiony and it shall not be necessary to publish any
notice of sale of such bondse

{3} This section shall not bDe construed sO as to
deprive city or town councils of the right to advertises
selly, and issue rvefunding bonds in the manner provided in
part 43.%

Section 4« Section 7-7-4432+ MCAsy is amended to read:

»T-7T-6432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at swch rate or rates not exceeding 9%-—per-anmum the

limitation of 17-5-102¢« payable semiannually; may be in one

or more series; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respective datesi may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such manner;
may contain such termse covenants: and conditions; and may
be ‘in such Fforms either “Ccoupon or registeredy as such
resolution or subsequent resalutions may provides”

Section 5« Section 7T-13-2510s MCAs is amended to read:

*7-13-2510. Powers of district. A television district

organized wunder this parte acting through its board of

-7 SB 15
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trustees herein provided fore may:

(I} perform al¥ the acts and take al? the necessary or
proper steps to assure that there will be a fairs efficiencs
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system for television program distributions such
authorized system to provide such flexibility as to permit
radical improvements in technical gquality without rendering
inoperative receivers thereins but discontinuance of service
by the district for improvements or repairs for a8 temporary
period shall not be construed as rendering inoperative;

{2) if necessary or proper in the furtherance of the
objects of this parte acquires builde constructs repaire
Oowne MaiIntain, and operate any necessary stations
transmitting simultanecus visual and aural signals intended
to be received by the general publice relay stationse pickup
stationss or any other necessary electrical ar electronic
system;

(3) make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this parts;

(4) make contracts with the United Statesy any state
or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

-8~ S8 15
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district is formed;

{S) acquires by gifte devisSes bequests 1leases or
purchases real and personal propertys tangible or
intangibtes including landses rights-of-ways and easementss
neczssary or convenient for its purposes;

(6} to make contracts of any lawful nature {including
labor contracts or those for employees® benefits) and employ
engineerss laboratory personnels attorneyss other technical
or professional assistantse and any other assistants or
eamployees nacessary to carry out the provisions of this
part;

(7T} issue warrantss payable at the time stated
thereiny to evidence the obligation to repay money borrowed
or any other obligation incurred by the districts warrants
so issued to draw interest at a rate fixed by the boards
payable annually or semiannually as the board may prescribe;

[8) contract indebtedness or borrow money for
COrporate purposes and issue revenue bonds therefor to be
repaid Ffrom rates and chargese bearing interest at a rate

not exceeding FX-~per--ammum the limitation _of i7-5-102

nayable semiannuallys the bonds not to be sold for less than
par and accrued interest;

(9N prescribe tax rates for the providing of services
throughout the aread in accordance with the provisions of

this parts
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{10} prescribe such installation or ready-to-serve
charges to be used for any costs connected with preparations
acquisitions or construction of the system;

tit) apply fors accepte and be the holder of any permit
or ticense issued by or required under federal or state law;
and

{12) provide FM translator services if authorized as
provided in 7-13-2512."

Section 6. Section 7-14-2745: MCAs is amended to read:

"7T-14-2745. Mode of payment of assessment -
installment payments. {1} Installment payments shall be made
in six equal portionss in ls 2¢ 39 G&¢ 5+ and 6 yearss.

{2) Prayments shall be in the form of bonds which shall

draw 6% interests_not to_exceed the limitations of 17-5-102y

per annum from the date they are issued until they are paide

{3} If the mode of payment is to be by instalimentss
the board and the committee shall approve and certify the
assessment roll.

{4) The board and the assessor shally at the time of
tevying the assessment and in their order setting the levys
declare that the sum charged against each parcel of )land may
be paid in equal annual instaliments with interest upon the
whole sum at the rate fixed by the board of county
commissioners in accordance with lawe The order shail

specify the number of installments which shall be equal to

-10~- SB 15
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the number of years For which the bonds may runs

{5) Each year thereafter, the treasurer shall collect
one of the installmentsy together with the interest due
thereon and the interest due on the installments thereafter
to become due.

{6} Provisions concerning deltinguency and the sale of
land set forth with relation to the mode of immediate
payment shall be likewise applicable to installment
paymentse™

Section T« Section T-15-4322+ MCAs is amended to read:

"7-15-4322. Details relating to urban renewal Donds.
(1) Bonds issued wunder 7-15-4301 may be issuved in one or
more series and shall bear such &ate or datess be pavyable
upon demand or mature 3t such time or timess bear interest
at such rate or rates not exceeding IN¥-a-year the limitation
of 17-5-102¢+ be in such denomination or denominationss be in
such form {either coupon or registered)s carry such
conversion or reqgistration privilegesy have such rank or
prioritys be executed in such mannery be payable in such
medium of payment at such place or placess be subject to
such terms of redemption (Wwith or without premium)s be
secured in such manner s and have such other characteristics
as may be provided by the resolutions ordinances or trust
indenture or mortgage authorized pursuant thereto.

{2} {a) The bonds may be sold at not less than 98% of
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par at public or private sale or may be exchanged for other
bonds on the basis of pare

{b} The bonds may be sold to the federal government at
private sale at not less than pares and if less than all of
the authorized principal amount of the bonds is sold to the
federal ogovernments the balance may be sold at public or
private sale at not less than 98% of par at an interest Cost
to the municipality of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
Federal government."

Section 8. Section 7-31-112+ MCAs is amended to read:

"T-31-112. Details relating to bonds. (1} The ponds to
be issued upon the conditions and wunder the provisions
aforesaid shall:

{a) bear the date of their issuance;

{b} be designated as sanitary coupon bonds of the
countys citys or town isSsuing the same;

{c) be of a denomination not less than $500 or more
than t1,000 each;

{d)} be payable at such place in New York City or
elsewheres at the discretion of the board or council issuing
the same;

{e} bear interest at +the 3 rate of-6%-per-annam not

exceeding the limitations _of 17-5-102. payable 30 vyears

after the date thereofy with the privilege of paying the
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same at any time after 5 vyears from such dates which
interest shall be payable semiénnual!y a2t the place whereat
the principal is payable and for which interest coupons
shall be attached to said bondse

{2} If said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal attached thereto. [f the bonds
and coupons are issued by any incorporated city Or taowns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attached.”

Section 9« Section T-34-2415¢ MCAy is amended to read:

"7-~34-2415« Oetails of bonds. (1} The bonds may be
sold at public or private sale and shall bear interest at a
rate or rates not exceeding +93-a-year the limitation of
17-5-102. The bonds may be for a 40-year period.

(2) Except as otherwise provided in 7-34-2411 through
7-34-2418, any bonds issued pursuant to T-34-2411 through
7-34~2418 by a county shall be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principal
and interest are payable."

Section 10« Sectiom 17-5-102s MCAs is amended to read:

"17-5-102. Rate of interest on bonds to be determined
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by governing bodies ~--}imitatrons-and-exceptionsy. {(l} Bonds
of a political subdivision shall bear interest at such rate
or rates as its governing body shall deterainev—except-—-that
no--sueh-—rate--shati--exceed-Fi-except-revenve—-bonds-issed
ander-the-terms-of-Fitde-Fy-chapter—-—Ffy—-parts—~4&——and-~45y
Fitie-Fy-chapter-i3y-part~43v-and—98~-5-181-throogh-96-5- 113y
which-rate—sheti-not-exceed-9%.

{2) The provisions of this section establish the rate

of interest on bonds of political subdivisions as defined in

17-5-101  and_ expressly supersede__any other statutory

limitation on the rate of interest to be borne_by bognds of

political subdivisions.”

Section 1ll. Section 20-9-410, MCAs is amended to read:
®20-9-410. Limitation of term and interest -—- timing
for redemptione. School district bonds shall not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued For a
term longer than 10 years unless the unexpired term of the

bonds to be refunded or redeemed is in excess of 10 yearsy

in which case the refunding or redeeming bonds may be issued

for such unexpired terme A1l bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the
term for which they were issued has expireds and it shall be

so stated on the face of the bondse. The interest shall not
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exceed Fh-per—annum the limitation_of 17-5-102 and shall be

payable semiammuall y."

Section 12. Section 20-9-426¢ MCAes is amended to read:

."20—9—526. Preparation and form of batlots for bond
elections The school district shall cause ballots to be
prepared fFor all bond electionss and whenever bonds for more
than one purpose are to be wvoted upon at the same elections
separate ballots shall be prepared for each purposes All
such ballots shall be supbstantially in the following form:

OFFICIAL BALLOY
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the vacant square before the words “BONDS--YES™ if you wish
to vote for the bond issue; if you are opposed to the bond
issue make an X or similar wmark in the square before the
words "SONDS--NO™.

Shall the board of trustees be authorized to issue and
sell bonds of this school district in the amount of eees
dollars (Sesese)s bearing interest at a rate not more than

seven-—percent—tF%) eose_percent f(e«ces%} per annume payable

semiannuallys . Juring 3 period not more than ese.e yearss for
the.purpose ssese {hare state the purpose the same way as in
the notice of election)?

[] sonos - ves.

[:[ RONDS ~- NG.*
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Section 13. Section 20-9-427¢ MCAs is amended to sead:

"20-9-427. Notice of bond eliection by separate
purposes (1} Any school district bond election snall be
conducted in accordance with the school election provisions
of this titles except that the election notice required
therein shall be in substantially the following form:

NOTICE OF SCHOOL GISTRICY BOND ELECTION

Notice is hereby given by the trustees of School
DiStrict NOs seee Of ssse Countys state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held an the
asee A3y OF aeeesr AeDer 1%¢ey an election of the registered
electors of 3School District Noe esese OFf ceee Countys state
of Montanas will be held on the esee day Of eseer AeDes
19«ev 3t esee for the purpose of voting upon the guestion of
whether or not the trustees shall be authorized to issue and
sell bonds of said school district in the amount of esee
golTlars ($S.eee)s bearing interest at a rate not wmore than

seven~—percent——4tThY wese percent f[esseX) per annums payable

semiannually, for the purpose of esee {here s5tate purpose)e
The bonds to be issued wil} be either amortization or serial
bondss and amortization bonds wil} be the first choice of
the board of trustees. The bonds to be issueds whether
amortization or serial bondss will be payable in

installments over a periocd not exceeding esss {S5tate number)
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yearse
The polls will be open from eeee 0°CiOCk weee®e and
until eeee 0'ClOCk sevemMe OF the said days.
Dated and posted thiS eseee day Of eeees AeDer 19csne
sesscacecscssrssenasccssecssnsne
Chair-aﬁg School District NOeesee
Of cessscnccsscvcsscasncas County
AddresSecescaccsscessnscccccsacs
(2) If the bonds proposed to be issued are for more
than one purposes then each purpose shall be separately
stated in the notices together with the proposed amount of
bonds therefor."
Section l4e Section 20-9-430s MCAsy i5s amended to read:
“20-9-430. Notice of sale of school district bondse
The trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for which
the bonds are to be issued and the amouﬁt proposed to De
issued and shall be substantially in the following form:
NOFTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is hereby given by the trustees of School
District NOe weee OF avee CoOuntys state of Montanas that the
trustees will on the esse day Ofeessr 1Fesey 3t the hour of
sase O'CIOCK oweeMe Bt «eeer in the schoot districts sell to
the highest and best bidder for cash either amortization or

serial bonds of the school district in the total amount of
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sses JOVIArs (Seaee)es faor the purpose Of ecesse

Amortjization bonds will be the fFirst choice and serial
bonds will be the second choice of the trustees.

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of sales both principal and interest to be payable in
semiannual installiments during a period of eese years Ffrom
the date of issue.

If serial bonds are issued and solds they will be in
the amount Of eeee d0ot1ars (Seeas) €dChs the sum Of esse
dollars (3s.ee.) of the serial bonds will become payable on
the seee daY OF eeser 19209 and the sum o©of eese dollars
($se0<) will become payable on the same day each year
thereafter until all of the bonds are paide

The bondss whether amortization or serial bondssy will
bear date Of eeecer 19eer and will bear interest at a rate
not exceeding X% sese% per annums payable semiannuallye on
the ee=e day oé esee {MONth) and eees [month) in each years
and will be redeemable in Ffull, ({(Here ipsert optional
provisionss if anys to be recited on the bonds.)

The bonds will be sold for not less than their par
value with accrued interests and all bidders must state the
lowest rate of interest at which they will purchase the

bonds at pare The bonds shall be sold in open competition
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biddingy by written bidse or by sealed bids. The trustees
reserve the right to reject any and all bids and to sell the
bonds at private salee.
All bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys 3
certified checks cashier*s checks bank money ordery or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the Jlaws of Montanas in the sum Of aeee
dollars ($eees) payable to the order of the districts which
wil} be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondse.
Al bids should be addressed to the undersigned
districts
eescssescnsesssssssncnssennnsssnn
Chairmans School District Noe ese
Of ecsetcsscevscsssssecnnsss COURty
ADAresSsS: sccececocessonsosscvsnss
ATYEST: Subscribed and sworn to before me this eees day of
essest 1Tseei sesesnssscessses Notary Public for the State
Residing 3t eesny Montanas My COMMiSSiOon eXPires seeeccceece™
Seetion—1S53--Section-28-9-448y-MEAy-ta—omended-to—-reads
"2H-9-440x ——Payment —of--debt-~service—-obtigations——--
termination——of-—-interesty-——{if--Fhe-county-treasurer—shati

maintain—a-—-separate-—debt-—service--fond--for--each-—schoot
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distfiet——ﬂns—shs+4—efeq+t—e++-ta:—noneys—eo+¥eeted-f6r—debt
seryice-to-such-fand-ond-vie-the-~moneys--credited-~te-—soch
fund-—~-for—-the--payment--of--debt--service--obitqgations—--in
aceordancte—~with---the--—sehoel-—-Ffirnancrad-——-adminiseractron
provistons-of-this-tities
t23-—Fhe-~county--treasurer—shati--pay--from--the-debt
service-fund-ald-amounts-of-interest-and-princtpat-on-sehoot
district-bonds-as—such-interest--ar——principal-—becomes-—due
-hen——the-eoapens—e?-bends-afe—pfesented-end-suf*ende}ed-For
payment—and--shaoli--pay--ati-—speciat—-improvement—-distriet’
asseasments-as-the—same-become—dues—Ef-the-bonds-are—heid-by
the-state-of-Montanaryr-then-ali-parments-shaili-be—remirtted-to
the--state--treasurer——-who-shali-conced-the-coupons-or-bonds
and-return-such-coupons-er-bonds~—to-—~the--county--treasurer
with-~his-receiptv-if-the-bonds-are—not—hetd-by-the-stote-of
Montana-and-the—-interest—ar-principal—is——made-—payable--at
some~—destgnated-—bank--or-firnanciat—inseitutiony-the-county
treasprer-—shali--remitt-~the--asmount-—due--for--interest--or
principat-—-to-such-bank-or-financiadi-institution—for-payment
against-the-surrender—of-the-canceled-coupons-er—-bondsy
f33-~Hhenever-any-schooi-district-bond--er--instatiment
on--sehool——diserict--bonda-—-shalt--become-—due—-and-payabley
tnterest-shali-cease-en—-such-dete—untess--suffictent——funds
are~—avaitable-—-to—-pay--sceh--pond-when-it—is—presented-for

payment-ar-when-payment-of-an-instatiment-is--demandede———in
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etther--casev—interest--on—-—-such--bond-or-instottment-shaltd
ecantinte—untid-payment-is-nodes

t4--Any—instaliment-on-interest-and-principat-on-bonds
metd-by-the-state-that-tres—not-promptiy-patd-when—-doe—shals
draw-—tnterest--agt-—an--anngai-—rate-of-bi-fromthe-dacte-—duoe
ontii-sctusi-paymenty—irrespective-of-the-rate--of-—interest
on-the-hondae™

Section 15 Section 67-11-303s MCAs is amended to
read:

"57-11-303. Bonds and obligationses (1} An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors including refunding condss in such form
and upon such terms as it may determines payable out of any
revenues of the authoritys including revenues derived from:

{a} an airport or air navigation facility or
facilities;

tb}) taxes levied pursuant to 67T-11-301 or other law
for airport purposes;

{c) grants or contributions from the federal
government; or

{d) other sourcesSs

{2) The bonds may be issued by resolution of the
authoritys without an election and without any timitation of
amountes except that no such bonds may be issued at any time

if the total amount of principal and interest to become due
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in any year on such bonds and on any then outstanding bonds
for which revenues from the same source Or sources are
pledged exceeds the amount of such revenues to be received
in that year as estimated in the resolution authorizing the
issuance of the bondse The authority shalil take all action
necessary and possible to imposes maintaine and collect
ratess chargess rentalss and taxess if any are pledgeds
sufficient to make the revenues from the pledged source in
such year at least equal to the amount of such principal and
interest due in that yeare

{3) The bonds may be sold at public or private sale
and may bear interest at a rate not exceeding i9%-a-year the

limitation of 17-5-102. Except as otherwise provided

hereins any bonds issued pursuant to this chapter by an
authority may be payable as to principal and interest solely
from revenues of the authority and shall state on their face
the applicable Jlimitations or restrictions regarding the
source from which such principal and interest are payableas

(4) 'Bonds issued by an authority or wmunicipality
pursuant to the provisions of this chapter are declared to
be issued for an essential public and governmental purpose
by a political subdivision within the meaning of
15-30-111(2}(a)

{S) For the security of any such bondse the authority

or municipality may by resolution make and enter into any

-22- 58 15
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covenants agreements Of indenture and may exercise any
additional powers authorized to be exercised by a
municipality under Title 7+ chapter 7y parts 44 and 45« The
sums required from time to time to pay principal and
interest and to create and maintain 3 reserve for the bonds
méy be paid from any revenues referred to in this chaptery
prior to the payment of current costs of operation and
maintenance of the facilities.

{6} Subject to the conditions stated in this
subsection (6}+ the governing body of any municipality
having a population in excess of 10+000, with respect to
bonds issued pursuant to this chapter by the municipality or
by an authority in which the municipality is includeds may
by resolution covenant that in the event that at any time
all revenuesy including taxess appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will levy a general tax upon all of the taxable
property in the munjcipality for the pay-eﬁt of such
deficiency; and may further covenant that at any time a
deficiency is likely to occur within 1 year for the payment
of peincipal and interest dve on such bondss 1t will levy a
general tax upon all the taxable property in the
municipality Ffor the payment of such deficiencys and such
taxes are not subject to any limitation of rate or amount

applicable to other municipal taxes but are limited to a
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rate estimated to be sufficient to produce the amount of the
deficiency. In the event more than one municipality having a
population in excess of 10,000 is included in an authority
issving bonds pursuant to this chapters the municipalities
may apportion the obligation to levy taxes for the payment
ofs or in anticipation ofy a deficiency in the revenues
appropriated for such bonds in  such manner as the
municipalities may determine. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No such resclution
becomes effective until the question of its approval has
been submitted to the qualified electors of the municipality
at a special election called for that purpose by the
Joverning body of the municipality and a majority of the
electors voting on the guestion have voted in favor thereof.
The notice and conduct of the election is governeds to the
extent applicables by [ T-7-4227 through 7-7-4234] for an
election called by cities and townse and [7T-7T-2229 through
T-7T-2236] For an election called by counties. If a wmajority
of the electors voting thereon vote against approval of the
resolutions the municipality has no authority to wmake the
covenant or to Jevy a tax for the payment of deficiencies
pursuant to this sectiony but such municipality or authority
may nevertheless issue bonds wunder this chapter payabie

solely from the sources referred to in subsection (1)
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aboves™

Section 16a Section 69-4-332» MCAs is amended to reag:

"69-4-332, Issuance of bondse. {l) After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body may issue
négotiable. interest-bearing bonds in a principal amount not
exceeding the unpaid balance of the assessments levieda
Wwhenever any ordinance authorizing the jissuance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published once in a
newspaper in which the original notice of hearing was
published. V

£2) The bonds shall bear interest at rat not

exceeding B8i-per-anmom the limitations of 17-5-102+ payablile

as specified by the governing body over a period not
exceeding 20 vyearss The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be solds authorizeds and
issued in such manner as the governing body may determines
The bhonds shall be dated no earlier than the date on which
the spacial assessment shall begin to bear interest and
shall be secured by and payable from the levy and collection
of the special assessments in anticipation of the collection
of which they are issued. Any premium received on the sale

of the bonds may he applied as other bond proceedse or if
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not so appliedy the same shall be placed in the fund for the
payment of principal of and interest on the bonds.

(3) The bonds shall be signed by a member of the
governing body designated by the governing body and shall pe
countersigned by the appropriate treasurery with the
corporate seal thereto affixed as appropriater and attestéd
to by the clterk of the governing bodya Interest may be
evidenced by interest coupons 3attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bond."

NEW_SECTION. Section 17. Effect on bonds previously
authorized. If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondss it
may issue all of the bonds 50 authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to {the
effective date of this act].

NEW-SEEFION -~ SEEFEON-28s——REBEMPTIBN-~BF——BENBSe-—-—AtL

BONDS~ESSUED-BEFNEEN-FHE-EFFEETI VE-BATE-AND-FERMENATEON-BATE

FOR-A-EONGER-FERM-FHAN-S-¥EARS-SHALL -BE--REDEEMABLE— AT -—FHE

BPF 1ON-—8F -~ FHE—-GO¥ERNENG - BOBY—BN-AN¥-ENFEREST-PAYMENT -BATE

AFFER-FHE-FEFFH-YEAR-BF ~FHE-FERM—FOR ~ W1 EH-FHEY-WERE-—-1S SUED

HAS—EXPIREBY-AND—E¥ - SHALL -BE-58-STAFED-ON-FHE-BENBS

NEW_SECTION. SECTION 18. _REDEMPTION oF BONDS =

~26- SB 15
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OPTIONAL METHOD. BEYWEEN THE EFFECTIVE DATE AND TERMINATION

BATE_OF THIS ACTy A GOVERNING BGOY IN_ _CONNECTION _WITH_ _THE

ISSUANCE__OF BONDS_ _MAYe AT _17S _OPTIONs PROVIDE THAT_ SUCH

BONDS SHALL BE REDEEMABLE AT _SUCH TIME OR _TIMES _AND _UPON

SUCH_  TERMS AND CONDITIONS AS_THE GOVERNING_BIDY_3HALL_ DEEM

TO BE IN_THE BEST_INTEREST OF THE__PUBLICs NOTWITHSTANDING

ANY _STATUTORY PROVISION TO THE CONTRARY.

Section 19, Codification instruction. Section SECTIONS
17 AND 18 t% ARE intended to be codified as an integral part
of Title 17+ chapter 5¢ part l.

Section 20. Repealers———-- Seettrons SUSPENS IONS THE

OPERATION OF SECTIONS 7-7-2208 and 7-7T-4207« HMCAs eare |5

repeated SUSPENDED _UNTIL_JULY 1s 1983

Section 2l. Effective date -— TERMINATION. This act is

effective on passage and approval AND TERMINATES ON_JuiY i,

1983.

-Ena—
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SENATE BILL NO« 15

INTRODUCED BY MAZUREK

A BILL FOR AN ACT ENTITLED: “AN ACT TO ALLOW POLITICAL
SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS
BY DELETING SPECIFIC MAXIMUM RATES ALLDWABLE; AMENDING

SEEFEON SECTIONS T-7-2251y 7-7-4251s T1-7-4275y T1-71-4432»

1-13-2510. T-14-2745s T-15-4322+ T-31-1129 T-34-2415s

17-5-102y 20-9-4109_ 20-9-4206y 20-9-427» 20-9-430, 2G-9-440y

67-11-303y AND__69-%-332y MCA; REPEALENG SUSPENDING_ _THE

OPERATION_ OF _SECTIONS _7-7-2208 AND__T7-7-4207,_ MCA; AND

PROVIOING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATIOM

DATE .»

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section 1. Section 7-T-2251y MCAs i5 amended to read:
"7-7-2251« Form of notice of sale of bonds. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issved and the amount proposed to be (ssued
for each purpose and shall be substantially in the following
form:
NOTICE OF SALE OF COUNTY BONDS

Notice s hereby gqiven by the board of county
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commissioners Of «eee Countys state of Montanas that the
board will on the seee daY OF cesesr 19ses at the hour of
ssas seesMer 3t the office of the board in the courthouse in
the (town or city) Of <ese in the said countys sell to the
highest and best bidder for cashe either amortization or
serial bonds of the said counaty in the total amount of esee
dollars (Seese} for the purpose of eeesee

AmortiZation bonds will be the first choice and serial
bonds will be the second choice of the said boarda

If amortization bonds are sold and issuede the entire
issue may be put into one single bond or divided into
several bondss as the board may determine at the time of
saltey both principal and interest to be payable in
semiannual installments during a period of eeee years from
the date of issue.

If serial bonds are issued and solds they will be in
the amount Of seee doliars ($eess) eachs except the last
bond which will be in the amount Of eese dO1Tars {Secea};
the sum of esee dollars (Seeee} of the said serial bonds
will become payable o0n the cesse T3y Of eeeer 19ees and a
tike amount on the same day each year thereafter wuntil atll
of such bonds are paids except that the last installment
will be in the amount Of eees d0113rS {(Seesels

The bondsy whether amortization or serial bondss will

bear date Of seeer 19aey and will bear interest at a rate

—-2- SB 15
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not exceeding 6% ssees} per annums payable semiannuallys on
the esee day of ewese (MONth) and e«ees (MoNth) in each years
and will be redeemable in Full (here insert the optional
provisionse if anys to be recited in the bonds)e

The bonds will be sold For not less than their par
value with accrued interest to date of delivery, and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The board reserves the right
to reject any and all bids and to sell the bonds at private
sale.

Al bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the Sum Of eeee d011arss (Seeee)r payadble
to the order of the clerks which will be forfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bide.

A1l bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countye
ATTEST:

esccsesvesecscstesernetantcssenanssncnene
{Chairmans Board of Lounty Commissioners)
Of ssveccecevssascvees County

State of Montana
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eevsescssescssnssnssnsesssssesascassrersesta
{Clerk of the Board of County Commissioners)
Of seseeacvecssvsases CoOuntys Montana
AdAress esescescccanceses Montana®

Section 2. Section 7-7-4251s MCAy is amended to read:

"7-7-4251. Form of notice of sale of bondse. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be isSsued
for each purpose and shall be substantially in the following
form:

NOTICE OF SALE OF (CITY OR TOWN)} BONDS

Notice is hereby given by the council of the (city or
town} of esees Montanas that the council willes 0n the eeee
day OF seeer 19ce9 at the hour Of ceea eceMey at its council
chamber in the (city or town} Of .ese+ Montanas sell to the
highest and opest bidder for cash either amortization or
serial bonds of the said {city or tewn) in the total amount
Of eeee dOV1arsSe {Sesee) for the purpose of eeese

Amortization bonds will be the first choice and serial
bonds wil? be the second choice of the councila

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
sales both principal and interest to be payable in

semiannual installments during a period of ecees years from

~ &= 5B 15



10
11

12

13
14
15
16
17
18
19
20
21
22
23
24

25

58 0015704

the date of issuee.

If serial bonds are issved and solde they will be in
the amount of .eee dollars ($ssee} eachs except the Ilast
bond which will be in the amount Of seee dollars {Seees);
the sum Of eeee dOT}3rs (Seees) of said serial bonds will
become due and payable on the eeee day of eseey 19eer and a
like amount on the same day each year thereafter until aill
such bonds are paids except that the last installiment will
be in the amount Of eese dollars ($eensel)s

The bondse whether amortization or serial bondsy will
bear date OF eeeer 1%9<es will bear interest at a rate not
exceeding 65X sseek per annums payable semiannuallys on the
esse day Of ceee and On the ecees day of <see in each year
and will be redeemable (here insert the optional provisionss
if anys recited in the bonds).

Said bonds will be sold for not less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The council reserves the
right to reject any and all bids and to sell said bonds at
private salees

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of ssee dollars (Seesa}s payable

to the order of the (city or town) clerke which will oe
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forfeited by the successful bidder in the event he shaltl
fFail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide

A1l bids shall be addressed to the council of the (city

or town) of e.ee and delivered to the clerk of said (city or

town}e
S5 essccscsessnsscnsersenssnasen
Mayor of the (city or town) of
esesey Montana

ATTEST:

sses{City or Town) Clerk"™

Section 3. Section T-7-4275s MCAs is amended to read:

"1-7-4275. Refunding of bond issue held by state by
exchange for amortization bondse (1) Subject to the approval
of the board of investments: the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any outstanding bonds of such city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same Ffor
such outstanding bondsa

t2) Such amortization bonds shall conform in all
respects to the definition of amortization ovonds as set
forth in 7T-7-4209 and shall bear interest at such rate as
may be agreed upon between the council of such city or town

and the board of investmentsy-but-the-interest—shall-net
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exceed-6%—per—annum pursuant to 17-5-102. Such amortization

bonds may be issued and exchanged for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bondse

{3} This section shall not be construed 50 as to
deprive city or town councils of the right to advertises
selly and issue refunding bonds in the manner provided in
part 43.%

Section 4. Section 7-7-4432y M(As is amended to read:

*I-7-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at such rate or rates not exceeding SH-—-per—anmum the

limitation of 17-5-102s payvable semiannually; may be in one

or more serieS; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respective dates; may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such manner:
may contain such termse covenantsy and conditions: and may
be in such forms either coupon or registerede as such
resolution or subsequent resolutions may provide.®

Section 5. Section 7-13-2510s MCAs is amended to read:

#7-13-25i0« Powers of districte A television district

organized wunder this parts acting through its board of
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trustees herein provided fore may:

{1} perform a1l the acts and take all the necessary or
proper steps to assure that there will be a faire efficient,
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system for television program distributions such
duthorized system to provide such flexibility as to permit
radical improvements in technical quality without rendering
inoperative receivers thereins but discontinuance of service
by the district for improvements or repairs for a temporary
period shall not be construed as rendering inoperative;

{2) if necessary or proper in the furtherance of the
objects of this parts acquires builds constructs repairs
owny Maintaine and operate any necessary stations
transmitting simultaneous visual and aural signals intended
to be received by the general publics relay stationss pickup
stationss Or any other necessary electrical or electronic
systes; .

(3} make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

{4) ~make contracts with the United Statesr any state
or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

-8- SB 15
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district is formed;

{S) acquires by gifts devises bequesty leases or
purchases real and personal propertys tangible or
intangibles including 1andss rights—of-ways and easementss
necessary or convenient for its purposes;

{6} to wmake contracts of any lawful nature {including
labor contracts or those for empioyees® benefits} and employ
engineerss Jlaboratory personnels attorneyss other technical
or professional assistantss and any other assistants or
employees necessary to carry out the provisions of this
part;

{7) issue warrantss payable at the time stated
thereins to evidence the obligation to repay money borrowed
or any other obligation incurred by the districts warrants
50 issued to draw interest at & rate fixed by the boards
payable annuatly or semiannually as the board may prescribe;

{8} contract indebtedness or borrow money for
corporate purposes and issue revenue bonds therefor to be
repaid Ffrom rates and chargess bearing interest at a rate

not exceeding F¥-—per——annum the limitation_ _of _17-5-102

payable semiannuallys the bonds not to be sold for less than
par and accrued interest;

(9) prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of

this part;
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(10) prescribe such installation or ready-to-serve
charges to be used for any costs connected with preparations
acquisitions or construction of the system;

{11} apply fores accepts and be the holder of any permit
or license issued by or required under federal or state law;
and

(12) provide FM translator services if authorized as
provided in 7-13-2512."

Section 6. Section 7-14-2745y MCAy is amended to read:

*T-14-2T45. Mode of payment af assessment -
installment payments. (1) Installment payments shall be made
in six equal portionse in ls 24 3 4y Sy and & Yearse

t2) Payments shall be in the form of bonds which shall

draw 6% interesty not to_exceed the limitations of 17-5-102»

per annus from the date they are issued until they are paide

{3) If the mode of payment is to be by installwmentss
the board and the committee shal) approve and certify the
assessment roll.

{4) The board and the assessor shall, at the time of
tevying the assessment and in their order setting the levy,
declare that the sum charged against each parcel of land may
be paid in equal) annual installments with interest upon the
whole sum at the rate fixed by the board of county

commissioners in accordance with lawe The order shall

specify the number of installments which shall be equal to
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the nuwber of years for which the bonds may rune

{5} Each year thereafters the treasurer shall collect

one of the installmentsy together with the interest due

thereon and the interest due on the instaliments thereafter
to become duee.

(6} Provisions concerning delinquency and the sale of

land set forth with relation to the wmode of immediate

payment shall be likewise applicable to installment

payments.e"

Section 7. Section T-15-4322+ MCLAy is amended to read:

"7-15-4322. Details relating to urban renewa?! bondse

{1) 8Bonds issuved wunder T-15-4301 may be issued in one or

more series and shall bear such date or datese be payable
upon demand orF mature at such time or timess bear interest

at such rate or rates not exceeding 9%-a-year the limitation

F 17-5-102+ be in such denomination or denominationss be in

such form {either coupon or regqistered)s carry such

conversion or registration privilegess have such rank or

prioritys be executed in such mamners be payable in such

medium of payment at such place or placess be subject to

such terms of redemption (with or without premium)s be

secured in such manners and have such other characteristics

as may be provided by the resolutions ordinances or trust
indenture or mortgage authorized pursuant thereto.

{2) (a) The bonds may be sold at not less than 98% of

-1l- S8 15

10
il
12
13
14
1s
16
17
18
19
20
21
22
23
24

25

5B 0C15/04

par at public or private sale or may be exchanged for other

bonds on the basis of pare

{b} The bonds may be sold to the federal government at

private sale at not less than pary and if less than all of

the authorized principal amount of the bonds is sold to the

federal governments the balance m2y be sold at public or

private sale at not less than 98% of par at an interest cost

to the municipality of not to exceed the interest cost to

the municipality of the portion of the bonds sold to the

Federal government.™

Section 8. Section T-31-112y MCA, is amended to read:

"7-31-112. Details relating to bonds. (1) The bonds to

be issued upon the conditions and under the provisions

aforesaid shall:
{a) bear the date of their issuance;

(b} be designated as sanitary coupon bonds of the

countys citys Or town issuing the same;

{c) be of a denomination not less than $500 or more

than $1+000 each;

{d} be payable at such place in New York City or

elsewheres at the discretion of the board or council issuing
the same;

(e) bear interest at the a rate of-6%-per-anmum not

exceeding the limitations of 17-5-102,

payable 30 vyears

after the date thereofs with the privilege of pa3ying. the
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same at any time after S5 years from such dates which
interest shall be payable semiannually at the place whereat
the principal is payable and for which interest coupons
shall pbe attached to said bondse

{2) if said bonds and coupons 4are issued Dby any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal attached thereto. [If the bonds
and coupons are issued by any incorporated City or towns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attached.”

Section 9. Section T-34-2415s MCAs is amended to read:

»"7-34-2415% Details of bondse. (1} The bonds may be
sold at public or private sale and shall bear interest at a

rate or rates not exceeding t9%-a-year the limitation of

17-5-102« The bonds may be for a3 40-year periode

{2} Except as otherwise provided in 7-34-2411 through
7-34-2418+ any bonds issued pursuant to T7-34-2411 through
T-34-2418 by a county shall be payable as to principa! and
interest solely from revenues of the county and shall state

on their face the applicable 1limitations or restrictions

regarding the source or sources from which such principal
and interest are payable.”
Section l0e Section 17-5-102+ MCAy is amended to read:

®]7-5-102. Rate of interest on bonds to be determined
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by governing bodies —-—3imitetions-and-exceptions. {1) Bonds
of a political subdivision shall bear interest at such rate
or rates as its governing body shall determiney—exeept--that
no-—-such--rate--shalt——-exceed-FX-except—revenve-bonds—t s3ved
under—the-terms-of-Fitte—Fy-chapter——Fr-—parts -fé-—and-~45y
Fitte-Fy-chapter-i3y-part-43v-and—90-5-181-throegh-98-5-113y
which—rate-shali-not-enceed-9%.

{2}y The provisions of _this section establish the rate

of interest_on bonds of poljitical swubdivisions as _defined in

17-5~-101 and_ expressly supersede _any other statutory

limitation__on _the rate of _interest to_be borne by bonds of

political subdivisions.®

Section ll. Section 20-9-410+ MCAs is amended to read:

"20-9-410. timitation of term and interest -- timing
for redemption. School district bonds shall not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued for a
term Jonger than 10 years unless the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 yearss
in which case the refunding or redeeming bonds may be issued
for such unexpired terme Al1 bonds issued for 2 lTonger term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after cne-half of the
term for which they were issued has expireds and it shall be

so stated on the face of the bondse The interest shall not
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exceed FR-per-samnuam the limitation_of 17-5-102 and shall be

payable semiannualliy.”

Section 12+ Section 20-9-426s MCAs is amended to read:

"20-9-426+. Preparation and form of ballots for bond
elections The schoo? district shall cause ballots to be
prepared for alt bond electionss and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purposes All
such ballots shall be substantially in the Ffollowing form:

OFFICIAL BALLOT
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the vacant square before the words "BONDS--YES™ if you wish
to wvote for the bond issue; if you are opposed to the bond
issue make an X or similar mark in the sguare before the
words TBONDS-—NO*.

Shall the board of trustees be authorizeg to issue and
sell bonds of this school district in the amount of saes
dol1ars (fSeese}s bearing interest at a rate not more than

seven-pereent—tT%} sses percent (esssX} per annums payable

semiannuallys during a period not more than esee yearss for

the purpose sees [here state the purpose the same way as in
the notice of election}?
[] sonos — ves.

[] eonos — no.=
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Section 13. Section 20-9-427, MCAs is amended to read:

"206-9-427« Notice of bond election by separate
purposees (1)} Any school district bond election shall  be
conducted in accordance with the school election provisions
of this titles except that the election notice required
therein shall be in substantially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School
District NOs evees OF aeee COuntys State of Hontanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
sese day Of eeees AeDesr 19+a+ an election of the registered
electers of School District NOe ssee Of oses Countys state
of Montanas will be held on the eeeese day Of eewer AsDes
19«e3 at ssees for the purpose of voting upon the guestion of
whether or not the trustees shall be authorized to issue and
sell bonds of said school district in the amount Of eess
dollars {$ses2)s bearing interest at a rate not more than
seven—-percent——{FLY sse. percent {<s:+.%} per annums payable
semiannuallys For the purpose of s.ee (here state purpose)e
The bonds to be issued will be either amortization or serial
bondss and amortization bonds will be the first choice of
the board of trusteese The bonds to be issueds whether
amortization or serial bondse will be payable in

installments over a period not exceeding eseee (State number)
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yearss
The polis will be open From «eese 0'Clock seseme and
until eceee 0%'cClock seeele Of the said daye.
Dated and posted this esee day of eseeer AcDey 1%eee
esssasnasessiscscnsssnssncsnssas
Chairmans School District NOeesso
OF eesvancevasessrencsses Lounty
AdOAreSSesscscscosccnvcacanrnscanse
{2} If the bonds proposed tc be issued are for more
than one purposes then each purpose shall be separately
stated in the notices together with the proposed amount of
bonds theraefor.™
Section l4e Section 20-9-430s MCAs is amended to read:
"20-9-430. MNotice of sale of school district bondse
The trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for which
the bonds are to be issved and the amount proposed to be
issved and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT &ONDS
Notice is hereby gqgiven by the trustees of School

District Noe eceess Of eeee Countys state of Montanas that the

trustees will on the ssee day Ofeeesr ey 3t the hour of

seea D'CIOCK weoeMe At seesr in the school districts sell to
the highest and best bidder for cash either amortization or

serial bonds of the school district in the total amount of
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enes dOV11Ar5 [Seses)r for the purpose of cssee

Amortization bonds will be the first choice and serial
bonds will be the second choice of the trustees.

if amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of sales both principal and interest to be payable in
semiannual instaliments during a period of eees years from
the date of issue.

If serial bonds are issued and solds they will be in
the amount Of «eee dollars {$eeee} eachs the sum of cese
dollars ($.eee} of the serial bonds will become payable on
the eace day Of eeeer 19eer and the sum OF eeee dotlars
{$eeee) will become payable on the same day each year
thereafter until all of the bonds are paide

The bondss whether amortization or serial bondss will
bear date of eeees l%es» and will bear interest at a rate
not exceeding #¥% s..e% per annums payable semiannuallys on
the eees day Of eees (mONth} and ecese (month) in each yeare
and will be redeemable in fulle {Here insert optional
provisionse if anys to be recited on the bonds.}

The bonds will be sold for not less than their par
value with accrued interests and al} bidders must state the

lowest rate of interest at which they will purchase the

bonds at pare. The bonds shall be sold in open competition
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biddings by written bidse or by sealed bidse. The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale.
AlY bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a
certified checks cashier's checks bank money ordery or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated wunder the laws of Montanas in the sum Of seee
dollars ($e=seses} payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bonds.
Al bids should be addressed to the undersigned
districte.
secsssesvesaatsscacssrnscnscassne
Chairmany School District NOe see
OF seesesscncecanassasesses (OUNty
Address: eesscccvesescsssncencone
ATTEST: Subscribed and sworn to before me this eees day of
envesr L1Teas} esceesscesccsese Notary Public for the State
Residing at seess Montanae My COmMiISSiON eXpPires ssccesesss™
Section-1S5v-—Section—20~-9—440y-HEAy-is—amended-to-readt
B20~9-440s——-Payment—of-—debt-—service—-ob}igations——
termimation——of - —intersste-——fit} —Fhe-county-treasorer-shald

matntain-e--separste--debt--service——fund--for--each--schoot
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district-—and-shati-credit-aii-tan-moneys-colltected-for-debe
service-to—snch-fand-and-unse-she--moneys——ecredi ted--to——soeh
fund-——~for——the--paynent-—of-——debt—-service—-obiigatrons-—tn
aceordance—~with-——the-—--schoot-~-financtal-—-—admintstration
provistons-of-this-titiew
{t2}-~Fme—county——treaspgrer——shali--pay-—-from——the-debt
service-fund-adt-amounts-of-interest-and-princtpat-en-schoot
distriet-bonds-as-such-itnterest-—or-—princrpal--becomes--doe
when——the-coupons-or-bonds-sre-presented-and-surrendered-for
payment-and-—shetl--pay--aili--speciat--improvement—~distriet
Bssessments—as-the-same-become-duvesr-if-the-bonds~-are-held-by
the-state—of-Montomar—-thenali-payments-shati-pe-remrtted-te
the--state-——-treasurer—who-shali-concel-the-coupans-er-bends
and-retorn-such-coupons—or-bonds——-to--the--county-—-treasurer
with-~his-receiptrv-if-the-bonds-are-not-held-by-the-state-of
Montana-and—-the-interest-or-principat--it9--made--payabie--st
some--designated-—bank--or-finsncizi-instittutionvy-the-county
treasurer—shatd-—-remit——the-——amount--due--for--interest-—-or
prinetpot-—to—such-bank—-or-fimanetral-rnstitotion—for-payment
against—-the—surrender-of-the-canceled-coupons—or-bondss
t+3f——rhenever—any-schoel-district-bond--or—-instaliment
on--school-~district--bonds--shati-—become--due-and-payablery
tnterest-sholi-censse-on—such-date—uniess—-suffreient-—Funds
are--avatiabie--to--pey--suech--bond-when—it-ts-presented—for

payment-ar—when-payment-of-sn—tmnstatiment-iy--demandeds———in
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either--~gasey—interest~-on--such-—bond-or-itnstalinent-sheté
econtinve—untti—payment-is-mades

tor-—Any-irnstattment-on—-interest-and-principat-on-bonds
hedd-by-the-state-that-ts-not-promptiy-patd-when——doe——shaté
draw-—interest--at-~an--annualt--rote-of-6%-from—the-dote-dae
anttri-actual-paymentyr—trrespective—of-the-rate-—of—-interest
on-the-bonds»®

Section 15« Section 67-11-303, MCAes is amended to
read:

"67~11-303. Bonds and obligationse. (1) An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors including refunding bondss in such form
and upon such terms as it may determines payabie cut of any
revenues of the authoritys including revenues derived from:

{3} an 2irport or air navigation facility or
Facilities:

{b) taxes levied pursuant to 67-11-301 or other law
for airport purposes;

[c) grants aor contributions from the federal
government; or

t{d) other sources.

{2) The bonds wmay be issued by resoltution of the
authoeritys without an election and without any timitation of
amounts except that no such bonds may be issued at any time

tf the total amount of principal and interest to become due
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in any year on such bonds and on any then outstanding bonds
for which revenues from the Same source or sources are
pledged exceeds the amount of such revenues to be received
in that year as estimated in the resolution authorizing the
issuance of the bonds. The authority shall take all action
necessary and possible to imposes maintains and collect
ratess chargess rentaltss and taxess if any are pledged,
sufficient to make the revenues from the pledged source in
such year at least equal! to the amount of such principal and
interest due in that year.

[3) The bonds may be sold at public or private sale
and may bear interest at a rate not exceeding 10%-a-year the

limitation of __17-5-10D2. Except as otherwise provided

hereine any bonds issued pursuant to this chapter by an
authority may be payable as to principal and interest solely
from revenues of the authority and shail state on their Fface
the applicable limitations or restrictions regarding the
source from which such principal and interest are payable.

(4#) Bonds issued by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issuved for an essential public and governmental purpose
by a political subdivision wi thin the meaning of
15-30-111(2){a}«

{5) For the security of any such bondss the authority

or municipality may by resolution make and enter into any

-22- 58 15
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covenants agreements oOr indenture and may exercise any

additional powers authorized to be exercised by a

municipality under Title 7+ chapter 7+ parts 44 and 45« The

sums required from time to time to pay principal and

interest and to create and maintain a reserve for the bonds

may be paid from any revenues referred to in this chapters

prior to the payment of current costs of operation and

maintenance of the facilitiese

{o) Subject to the conditions stated in this

subsection {6)s the governing body of any sunicipality

having a population in excess of 104000y with respect to

bonds issued pursuant to this chapter by the municipality or

by an authority in which the municipality is includeds may

by resolution covenant that in the event that at any time

all revenuesy including taxess appropriated and collected

for such bonds are insufficient to pay principsl or interest

then dues it will levy a general tax upon all of the taxable

property in the wmunicipality for the payment of such

deficiency; and may Ffurther cowvenant that at any time a

deficiency is ltikely to eccur within 1 year for the payment

of principal and interest due on such bondsy it will levy a

general tax upon all the taxable property in the

municipatity for the payment of such deficiencyes and such

taxes are not subject to any limitation of rarte or amouat
appticable to other municipal taxes but are limited to @
-23~ 58 15
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rate estimated to be sufficient to produce the amount of the
deficiency. In the event more than one municipality having a

population in excess of 104000 is included in amn authority

issuing bonds pursuant to this chapters the municipalities

may apportion the obligation to levy taxes for the payment

ofy or in anticipation ofsy a deficiency in the revenues

appropriated for such bonds in such manner as the

municipalities may determines The resolution shall state the

principal amount and purpose of the bonds and the substance

of the covenant respecting deficiencies. NoO such resolution

becomes effective until the question of its approval has

been submitted to the qualified electors of the municipality

at a special election called for that purpose by the

governing body of the municipality and a majority of the

electors voting on the question have voted in favor thereof.

The notice and conduct of the election is governeds to the

extent applicables by [7-7-422T through 7-7-4234] for an

election called by cities and townss and [ 7-7-2229 through

7-7-2236] for an election called by counties. If a majority

of the electors wvoting thereon vote against approval of the

resolutions the municipality has no authority to make the

covenant or to levy a tax for the payment of deficiencies

pursuant to this sections but such municipality or authority

may nevertheless issue bonds wunder this chapter payable

solely from the sources referred to in subsection {1}

-24~ 58 15



10

11

12

13

14

16

17

18

i9

20

21

22

23

24

25

SB 0015/04

above.™

Section l6. Section 69-4-332y MCAs is amended to read:

"59~-4~332. Issuance of bonds. (1} After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentsy the governing body ®may issue
negotiables interest-bearing bonds in a principat amount not
exceeding the unpaid balance of the assessments levied.
Whenever any ordinance authorizing the issuance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall Dbe published once in a
newspaper in which the original notice of hearing was
published.

{2) The bonds shall! bear interest at a__rate not

exceeding 8%-per-annmuwm the limitations of 17-5-102s payabie

as specified by the governing body over a period not
exceeding 20 years. The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be soldy authorizeds and
issued in such manner as the governing body may determinee.
The bonds shall be dated no earlier than the date on which
the special assessment shall begin to bear interest and
shall be secured by and payable from the levy and coilection
of the special assessments in anticipation of the collection
of which they are issueds Any premium received on the sale

of the bonds may be applied as other bond proceedsy or if

-25- SB 15

10

11

12

13

14

15

15

T

18

19

20

21

22

23

24

25

5B 0015/04

not so0 applieds the same shall be placed in the fund for the
payment of principal of and interest on the bondse.

(3) The bonds shall be signed by a member of the
governing body designated by the governing body and shail be
countersigned by the appropriate treasurers with the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodye. Interest may be
evidenced by interest coupons attached to such bonds and
signed by a facsimitle signature of one of the individuals
who signed the bonde*

NEW_SECTION. Section 17. Effect on bonds previously
authorized. If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondse it
may issue all of the bonds so authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the

effective date of this act}e

NEW_SECTION. SECTION 18. REDEMPTION OF BONDS. ALL

BONDS_ JISSUED BETWEEM THE EFFECTIVE DATE AND TERMINATION DATE

FOR_A_ tONGER_TERM THAN 5 YEARS SHALL BE__REDEEMABLE AT _TRHE

OPTION OF THE _GOVERNING BODY OM_ANY INTEREST PAYMENT DATE

AFTER THE FIFTH YEAR OF THE TERM FOR WHICH_THEY WERE ISSUED

HAS _EXPIREDs AND IT SHALL BE_ SO _STATED ON_THE _BONDS.

Section 19. Codification instruction. Sectton SECTIONS

~-26- 58 15
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17_AND 18 +s ARE intended to be codified as an integral part

of Title 17s chapter Sy part l.

Section 20. Repeaters————-Sections SUSPENSIONS THE

DPERATION_OF SECTIONS 7-7-2208 and 7-7-4207y M{Aes are

repeated SUSPENDED UNTIL JULY 1s 1983

Section 21. Effective date -—_ TERMINATION. This act is

effective on passage and approval AnND_TERMINATES ON JULY 1o

1983.

-End-

-27- S8 15
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SENATE BILL NO. 15

INTRODUCED BY MAZUREK

A FILL FOR AN ACT ENTITLED: “AN ACTY TO ALLOW POLITICAL
SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR REONDS
BY DELFETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING

SEEFION SECTIONS T-7-2251s T-T-42519 T-T-4275y T-T-44324

T-13-25104 I-14-2745, 1-15-4322, T-31-1129s T-34-2415,

17-5-102s 20-9-410¢ _20-9-426y 20-9-%42Ts 20-9-430s 26-9-4&8y

6T-11-303s _AND__69-4—=332, MCA; REPEALING SUSPENDING__THE

OPERATION OF__SECTIONS T-T-2208 AND 7-7-4207s  MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE OATE AND A_TERMINATION

DATE o

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced 8ill
{Strike everything after the enacting clause and insert:)
Section l. Section 7-7-2251ls MCAy is amended to read:
"T-7-2251l« Form of notice of sale of bondse. The notice
of salte shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be 1ssued
for each purpose and shall be substantially in the following
form:
NOTICE OF SALE OF COUNTY BONDS

Notice 15 hereby given by the board of county
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commissioners of ssee Countye state of Montanas tnat the
board will oOn the «ese day Of eeees 1Feae at the hour of
esee meesMer At the office of the board in the courthouse in
the {town or city) Of ecsee in the said countys sell to the
highest and best bidder for cashes either amortization or
serial bonds of the said county in the total amount Of esee
dollars (Seeee) for the purpose Of seees

Amortization bonds will be the first choice and serial
bonds witl be the second choice of the said board.

{f amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the board may determine at the time of
sales both principal and interest to be payable in
semiannual installments during a period of ..e= years from
the date af issue.

If serial bonds are issued and solds they will be in
the amount O0f eseee dol1ars {$eeee)} eachs except the Jast
bond which will be in the amount Of eees dOV13rs {(Secee})s
the sum of eeea dollars {$eeee) Of the said serial bonds
will Decome payable oOn the eeee d3y Of aseey 1%aee and a
like amount on the same day each year thereafter wuntil ail
of such bDhonds are paids except that the last installiment
will be in the amount Of eeve dollars ($eceal}s

The bondss whether amortization or serial bondse will
bear date OF seeer 19ess and will bear interest at a rate

-2~ 58 15
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not exceeding &% .essX per annums payable semiannuallys on
the «ese day OF cees (mOnth) and ecees {(Month} in each years
and will be redeemable in full {here insert the optional
provisionss if anys to be recited 1n the bonds}.

The bonds will be sold for not less than their par
value with accrued interest to date of deliverys and all
oidders must state the JTowest rate of interest at which they
will purchase the pbonds at par. The board reserves the right
to reject any and all bids and to sel) the bonds at private
sales.

A1) bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check Iin the sulm Of seea dOllarse ($Seeeec}s payable
to the order of the clerky which will be forfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bide

A1l bids should be addressed to the board of county
commissioners of s3id county and delivered to the county
clerk of said countye.

ATTEST:
P T R P R L]
{Chairmans Board of County Commissioners)
OF sewvscensaensersse County

State of Montana

-3- 58 15
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evesetsessnenss et tnststatetenotsnenasaten
(Clerk of the Board of County Lommissioners)

Of ecacscancessses LOunty, Montana

AdAress eecscessesssssses Montana®

Section 2. Section 7-T7-4251s MCA, 1S amended to read:

"7-7-4251« Fform of notice of sale of bondse« The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be 15sued
for each purpose and shall be substantially in the foliowing
form:

NOTICE OF SALE OF (CITY OR TOWN) EBONDS

Notice is hereby given by the council of the (city or
town} 9f eeess Montanas that the council wills on the aees
dady OF eeees 1Peer at the hour Of ese seefay 2t 1ts council
chamber in the (City or town) of .esss Montanas sel) to the
highest and best bidder for cash eirther amortization or
serial bonds of the said (city or town) in the total amount
Of eses dollarss (Seees) for the purpose 0f ssene

Amortization bonds will be the first choice and serial
bonds will be the second choice of the council.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided inte
several bonds as the council may determine at the time of
sales both principal and interest to be payable in

semiannual instaliments during 3 period of aees years from

—&= 58 15
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the date of issues

If serial bonds are issued and solds they will be in
the amount OfF esses d0113rs [Seees) eachsy except the 1last
bond which will be in the amount of eses dOllars ($eees):
the sum Of eees dollars {Seeees) of s53id serial bonds will
become due and payable 0on the eese JaY Of cveer 19eer and a
like amount on the same day each year thereafter until all
such bonds are paids except that the last instaliment will
be in the amount 0f eses dol1ars {Seesels

The bondse+ whether amortization or serial bondse will
bear date oOf eeser 1%eey will bear interest at a rate not
exceeding 4% seeeX per annume payable semiannuatlys on the
sese day OF aees and on the sees day of eees in each year
and will be redeemable (here insert the optional provisionss
if anys recited in the bonds}e.

Said bonds will be sold for not less than their par
value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
will purchase the ponds at pare The council reserves the
right to reject any and all bids and to sell said bonds at
private salea.

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of eess dollars ($.eee}s payable

to the order of the {city or town} clerks which will be

-5= $B 15

10

i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

5B 0015705

fForfeited by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide

All bids shall be addressed to the council of the {cicy

or town) of seaes and delivered to the clerk of said (city or

town)ae
sssessassesnanssevsscsssancnse
Mayor of the (city or town) of
«ssestr MONtana

ATTEST:

esee{City or Town} Clerk®

Section 3. Section TT-7-4275, MCAs is amended to fead:

"T-7-4275. Refunding of bond issue held by state by
exchange for amortization bonds. {1) Subject to the approval
of the board of investmentss the councit of any city or town
is hereby aJauthorized to issue amortization bonds for the
purpose of refunding any cutstanding bonds of such <city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

(2) Such amortization bonds shall conform in all
respects to the definition of amortization bonds as set
forth in 7-7-4209 and shall bear interest at such rate as
may be agreed upon between the council of such city or town

and the board of investmentsy-but-the—imterase-shali-noe

~6— $B 15
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exceed-6X-per-annom pursuant to 17-5-102. Such amortization

bonds may be issued and exchanged for such outstanding bonds
without submitting the gquestion of issuing the same at an
elections and it sha?l not be necessary to publish any
notice of sale of such bonds.

(3) This section shall not be construed 50 as to
deprive city or town councils of the right to advertises
setls and issue refunding bonds in the manner provided in
part %3.%

Section 4. Section 7-7-4432+ MCAs is amended to read:

"T-7-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at such rate or rates not exceeding 9%--per-snmum the

limitation of 17-5-102+ payable semiannually; may be in one

or more series; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respective datesi may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such manner;
may contadin such termsy, covenantss and conditions; and may
be in such formes either coupon of registeredsy as such
resolution or subsequent resolutions may provide."

Section 5. Section 7-13-2510+ MCAs is amended to read:

"T-13-2510. Powers of district. A television district

organized wunder this parte acting through its board of

-7~ ) 58 15
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trustees herein provided fors may:

{1) perform all the acts and take all the necessary or
proper steps to assure that there will be a faire efficientys
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system for television program distributions such
authorized system to provide such flexibility as to permit
radical improvements in technical quality without rendering
inoperative receivers thereins but discontinuance of service
by the district for improvements or repairs for a temporary
period shall not be construed as rendering inoperative;

{2) if necessary or proper in the furtherance of the
objects of this parts acguires builds constructs repaire
OwWile maintaing and operate any necessary stations
transmitting simultaneous visual and aural signals intended
to be received by the general publices relay stationss pickup
stationssy or any other necessary electrical or electronic
system;

(3} make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

(4) make contracts with the United Statess any state

or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

-8~ S8 15




190

11

12

i3

14

is

16

18

13

2n

21

22

23

24

25

SB 0015705

district is formed;

(S) acquires by gifts devisee bequesty leases or
purchases real and personal propertys tangible or
intangibles including landse rights-of-ways and easementss
neczssary or convenient for its purposes;

{6} to make contracts of any lawful nature (including
Taber contracts or those for employees' benefits) and employ
engineerss laboratory personnel, attorneyss other technical
or professional assistantse and any other Jassistants or
employees necessary to carry out the provisions of this
part;

{T) issue warrantss payable at the time stated
therzins to evidence the obligation to repay money borrowed
oFr any other obligation inCurred by the districts warrants
so issued to draw interest at 3 rate Ffixed by the boarde
payable annually or semiannually as the board may prescribe;

{8) contract tndebtedness or bOrrow money for
corporate purposes and issue revenue bonds therefor to Dbe
repaid from rates and chargess bearing interest at a rate

not exceeding F¥--per-—-ammum  the JTimitation__of_ 17-5-i02

payable semiannuallys the bonds not to be sold for less than
par and accrued interest;

(9} prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of

this part;
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{13) prescribe such installation or ready-to-serve
charges to be used for any costs connected with preparations
acquisitions or construction of the system;

{11} apply fors accepts and be the holder of any permit
ar license issued by or required under federal or state law;
and

{12) provide FM transtator services if Juthorized as
provided in T-13-2512."

Section 6« Section 7-14-2745, MCAs iS5 amended to read:

"7-14-2T45« Mode of payment of assessment -
installment paymentse (1) Installment payments shall be made
in six equalt portionss in ls 29 3s &+ 5+ and & yearse.

(2) Payments shall be in the form of bonds which shali

draw 6% interests not to_exceed the limitations of 17-5-102«

per annum from the date they are issued until they are paide

{3) IF the mode of payment is to be by instalimentse
the board and the committee shall approve and certify the
assessment rolle.

{4) The board and the assessor shalle at the time of
levying the assessment and in their order setting the ievys
declare that the sum charged against each parcel of iand may
be paid in equal annual installments with interest upon the
whole sum at the rate fixed by the board of county
commissioners in accordance with lawe. The order shall

specify the number of installments which shall be equal to

-10- 58 15
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the number of years For which the bonds may rune

{5} Each year thereaftersy the treasurer shall collect
one of the installmentssy together with the interest due
thereon and the interest due on the instaliments thereafter
to become dueée.

{6} Provisions concerning delinguency and the sale of
land set forth with relation to the mode of immediate
payment shal? be Tikewise applicable to instatlment
payments.™

Section 7. Section T-15-4322, MCAs is amended to reaod:

"7-15-4322. Details relating to urban renewal bondse.
{1} Bonds issued under T7-15-4301 may be issued in one or
more series and shall bear such date or datess be payable
upon demand or mature at such time or timess bear interest
at such rate or rates not exceeding 9%-a-yesr the limitation
of 17-5-102+ be in such denomination or denominationss be in
such form (either coupon ©Or registered}s carry such
conversion or reqistration privilegesys have such rank or
prioritysy be executed in such manners be payable in such
medium of payment at such place or placess be subject to
such terms of redemption (with or without premium)s be
secured in such manners and have such other characteristics
as may be provided by the resolutions ordinances oOr trust
indenture or mortgage authorized pursuant theretos

{2) {a) The bonds may be sold at not less than 98% of
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par at public or private sale or may be exchanged for other
bonds on the basis of pare

{b) The bonds may be sold to the federal government at
private sale at not less than pars and if less than all of
the authorized principal amount of the bonds is sold to the
federal governments the balance may be sold at public or
private sale at not less than 98% of par at an interest cost
to the municipality of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
federal government.™

Section 8. Section T-31-112+ M{A, is amended to read:

"7-31-112. Details relating to bonds. (1} The bonds to
be issued wupon the conditions and wunder the provisions
aforesaid shall:

{a} bear the date of their issuvance;

tb} be designated as sSanitary coupon bonds of the
countys Citys oF town iSsuing the same;

(c) be of a denomination not less than $503 or more
than $£1,000 each;

{d)} be payable at such place in New York Caty or
elsewheres at the discretion of the board or council issuing
the same;

{e} bear interest at +the a rate of-6% per-annam not

exceeding the limitations of 17-5-102+ payable 30 vyears

after the date thereofs with the privilege of paying the

-12- S8 15
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same at any time after 5 vyears from such datesr which
interest shall be payable semiannuaily at the place whereat
the principal is payable and for which interest coupons
shall be attached to said bonds.

(2) IfF said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal? attached thereto. [f the bonds
and coupons are issued by any incorporated Ccity or towns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attached."

Section 9. Section T-34-2415 MCAs is amended to read:

HT-34-2415« Oetails of bondss (1) The bonds may be
sold at public or private sale and shall bear interest at a
rate or rates not exceeding F9N-e-year the limitation of
17-5-102« The bonds may be for a 40~year periode

{2} Except as otherwise provided in 7-34-2411 through
T-34-2418+ any bonds issued pursuant to 7-34-2411 through
T-34-2418 by a county shall be payable as to principal and
interest scolely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principal
and interest are payable."

Section l0. Section 17-5-102+ MCA. i5 amended to read:

*17-5~-102. Rate of interest on bonds to be determined
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by governing bodies ---4imitations-and-exceptions. (1) Bonds
of a political subdivision shall bear interest at such rate
or rates as its governing body shall determinev—except-—-that
no—-sueh-—rate——sha%%—-e:eeed-?t-e?eepe—reveﬂue—bonés-issued
ander-the-terms-of—Fitie—Fy—chapeer—-—-Fy--—parts——b&-—and— 45y
¥ttie-Fy-cmpter-13v-part-43v-and—98~-5-18t-through-98-5-113y
which-rate-shati-not-exeeed-3%.

[2)__The provisions of this section_establish the rate

of _interest _on bonds of political subdivisions as defined in

17-5-101 and_expressly supersede_ any other statutory

limitation__on__the rate of jinterest to _be _borne_ by bonds of

political subdivisions.®

Section 1lle Section 20-9-410: MCAs is amended to read:

"20-9-410. Limitation of term and interest -- timing
for redemptione. School district bonds shall not be 1ssued
for a term ltonger than 20 yearses except that bonds issued to
refund or redeem outstanding bonds shall not be issued for o
term longer than 10 years unless the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 yearss
in which case the refunding or redeeming bonds may be issued
for such unexpired terme All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one—half of the
term for which they were 1ssued has expiredy and it shall be

50 stated on the face of the bondse The interest shall not
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exceed F¥-per—annum the limitation_of 17-5-102 and shall be

payable semianmnually.™

Section i2. Section 20-9-426+ MCAe is amended to read:

"20~9-426« Preparation and form of ballots for bond
election. The school district shall cause batlots to be
prepared for all bond electionsy and whenever bonds for more
than one purpose are to be voted upon at the same election,
separate ballots shall be prepared for each purposes All
such ballots shall be substantially in the following fora:

OFFICIAL BALLOT
SCHOOL DISTRICY BOND ELECTION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the vacant square before the words "BONDS--YES™ if you wish
to vore for the bond issue; 1f you are opposed to the bond
issue make an X or similar mark in the square before the
words "EBONDS--NO%.

Shal!l the board of trustees de authorized to issue and
sall bonds of this school district in the amount of cees
d011ars (Sesee)s bearing interest at a rate not more than

seven-percent—{F%} cese_percent {ssss%) per annums payable

semiannuallyy during 3 period not more than ee.es yearss for
the purpose esee {here state the purpose the same way as in
tha notice of election}?

[} sowos -- ves.

{:] RONDS —- NOW™
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Section 13« Section 20-9~427+ MCAy is amended to read:
"Z20~-9-427. Notice of bond election by separate
purposee (1)} Any school district bond election snalil  be
conducted in accordance with the school election provisions
of this titles except that the election notice required
tharein shall be in suibstantially the following form:
NOTICE OF SCHODL DISTRICT 8OND ELECTION

Notice is bhereby gqiven by the trustees of School
District NOe aeee OF aene [ountysy state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held an the
eses A3y OF eeents AaDer 1%eey an election of the registered
electors of Schopo) District NOe seee Of osese LOuntye state
of Montanas will be held on the «ees day Of eseer AeDes
lF e+ at seee for the purpose of voting upon the gquestion of
whether or not the trustees shall be authorized to issue and
sell bonds of said school district in the amount of seee
doltlars {$.ees) s bearing interest at a rate not wmore than

seven—percent-—{tFE} seee percent {eseeX} per annume payabie

semiannuallyy for the purpose of s.es (here state purpose}e
The bonds to be issued will be either amortization or serial
bondsy and amortization bonds will be the first choice of
the board of trustees. The bonds to be issuedy whether
amortization or serial bonds, will be payable in

installments over a pericd not exceeding ssee (State number)

-16~ SB 15
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yearsa
The polls will be open from seee 0°ClOCK eseeema and
untit eeve O0°clock seeseme of the said daye.
Dated and posted this eceee day Of ceestr AaDer 1Fane
®scacettsscssncsnecancsesavacvranse
Chairmans School District NOeeseo
OFf ceesssnscnscsesseansene LOunty
AddreSSececvansencsesevasnsvssnnes
{2) If the bonds proposed to be issued are for mcre
than one purposes then each purpose shall be separately
stated in the noticey together with the proposed amount of
bonds therefor.™
Section 14« Section 20-9-430, MCAs is amended to read:
*20-9-430. Notice of sale of school district Ubonds.
Fhe trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for which
the bonds 3re to be issuved and the amount proposed to be
issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is hereby given by the trustees of School
District NOe sese Of sens COuntyy state of Montanas that the
trustees will on the eeee day Ofeceer 19.49 3t the hour of
esse O'CIOCK seeeMe At esews in the schoot districty sell to
the highest and best bidder for cash either amortization or

serial bonds of the school district in the total amount of
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eeee dOV1ars {Seesee)r FOr the purpose of eeese

Amortization bonds will be the fFirst choice and serial
bonds will be the second choice of the trustees.

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
several bondse as the trustees may determine upon at the
time of saley both principal and interest to be payable in
semiannual installments during a8 period of eees years From
the date of issues

If serial bonds are issued and solds they will be in
the amount 0f aseee dollars (Seees) eachsy the sum Of eeee
dollars ({3eees) of the serial bonds will becowe payable on
the seaese day Of sesss 19eer and the sum ©f aseee dollars
{Ssees) will become payable on the same day each year
thereafter until all of the bonds are paide

The bondss whether amortization or serial bondss will
bear date Of eeesr 19aer and will bear interest at a rate

not exceeding Fi 2+ Per annums payable semiannualiys on

2se
the eses day of seee (Mmanth) and sees {month) in each years
and will be redeemable in full. {Here insert optional
provisionsy if anys to be recited on the bonds.)

The bonds will be sold for not less than their par
vatue with accrued interests and all bidders must state the

lowest rate of interest at which they will purchase the

bonds at pare The bonds shall be sold in open competition
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biddings by written bidss or by seated bids. The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale.
A1l bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a
certified checks cashier®s checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the laws of Montanas in the sum aof sees
dollars {$.see) payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondse
ALY bids should be addressed to the undersigned
districte
“ecscccscnrsacsacnssccstnsseens sy
Chairmans School District Noe ees
Of ceeasvscsvcasssnssnsces LOunty
AdAress? eseescsecccncscsscncncnscs
ATTEST: Subscribed and sworn to before me this eses day of
evswsr 1Tene; wecocccccssances Notary Public for the State
Residing 3t esssy Montanae My COmMMISSIiON €XPIresS ceeccssence™
Section-4Sz-—Sectton-28-9-448y-MEAy-i9-amended-to—readt
"26-9-446v--Payment—of-—debt-~service—-obiitgations——-~
termrnation——of-—rnteresty--—tit-—-Fhe-county—-treasurer-shaltd

marntarn-a-—separate--debt--service-—fund-~-fer--each-~-sehoot
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district——and-shati-credit-sti-tax-moneys-cottected—For-dent
serytee-to-such-fond-end-use-ehe-—moneys—--credr ted-—te-—such
fond-~~for-—the-—payment-—of--debt--serviece-—-obtrgattons——tn
asceordance——with———the--—sehoolt---firrancral-——administratton
provisrons—of-this-tities
f24-—Fhe--county——treasurer—shati-—pay--from—-the-debt
service~-fond-atd-amounts—of-interest-and-—princtpatl-on-sechool
district-bonds-as—such-interest-—-or--princtpal--becomes--doe
when—~—the-coupons—or-bonde-are-presented-and-surrendered-for
payment—and--shati--pay--alt--spectab-—itmprovement--district
BAssessMmenta-as- the-same-become-dues—if-the-bonds-are—heid-by
the-state—af-Montonar-then-sii-payments-shati-be-remitted-to
the-—-state——-treasurer-—-who-shati-cancel-the-coupons-or-bonds
and-return-saoch-coupons-or-bonds——to-——the--county-—treasorer
nith-—his-receiptv-if—the-bends-are-not-netd-by—the-state-of
Hontana-and-the—interest—or-prinetpat--+s--made--payabie--at
some-—designated-—pank--or-financtat-institvttony—the-county
treasurer——shoti--remit--the--asmount--doe--for--interest--or
principal-—-te-sueh-bank-or-financtai-tnstitution—for-payment
sgeinst-the-surrender—of-the-cancelted-coupons-or-bondsy
t3——Wherever-any-schoet-district-bond-—or--instatiment
on--sehool--district-~bonds—~-shniti--become-—~doe-and-payasbley
tnterest-shatl-cease-on-such-date—antess——suffictent—— funds
are--avattabie——to--pay--such--bond-when-it—ty-presented-for

payment-or-when-payment-of-an—instatiment-is-—demandeds———in
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etther-—cosery——interest-—on——sueh--bhomnd-or-tnstatiment—shaltd
continue-—ontid-payment-ts-mades

t4-—Any-tastaiiment-on-interest-ond-prencipai-on-bonds
hetd-by-the-state-that-tra-not-premptiy-paid-when—-doe-~shals
draw-~tnterest--at--an--annvat——rate-of-ti-from-the-date—due
sntitti~actusl-paymenty—irrespective-of-the-rate--of ——interest
on—the-bondsess

Section 15« Section 6&7-11-303s HMCAy is amended to
reag:

"67-11-303. Bonds and obligations. {1} An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors including refunding oondsy in such form
and upon such terms as it may determines payable out of any
revenues of the authoritys including revenues derived from:

{a) an airport or air navigation facility or
fFacilities;

{b) taxes levied pursuant to 67-11-301 or other Jaw
for airport purposes;

{c) grants or contributions from the federal
government; or

{d} other sourcesSe

{2y The bonds may be issued by resolution of the
authoritys without an election and without any limitation of
amountes except that no such bonds may be issued at any time

if the total amount of principal and i1nterest to become due
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in any year on such bonds and on any then cutstanding bonds
for which revenues from the same source Or sgources are
pledged exceeds the amount of such revenues to be received
in that year as estimated in the resolution authorizZing the
issuance of the bonds. The authority shall take all action
necessary and possible to imposes maintaine and collect
ratess chargess rentalsy, and taxess if any are pledgeds
sufficient to make the revenues from the pledged source in
such year at teast equal to the amount of such principal and
interest due in that yeare

{3) The bonds may be sold at public or private sale

and may bear interest at & rate not exceeding i8¥-a-year the

limitation of _1¥-5-102. Except as otherwise provided
hereins any bonds i1ssued pursuant to this chapter by an
authority may be payable as to principal and interest solely
from revenues of the authority and shall state on their face
the applicable limitations or restrictions regarding the
source from which such principal and interest are payable.

(%) 'Bonds issved by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issued for an essential public and governmental purpose
by a political subdivision within the meaning of
15-30-111(2){a) e

{5) For the security of any such bondses the authority

or municipality may by resoiution make and enter into any

=22~ 58 15
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covenant, agreements or jindenture and may exercise any
additiona! powers authorized to be exercised by a
municipality under Title 74 chapter 7y parts 4& and 45. The
sums required from time to time to pay principal ang
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chapters
prior to the payment of current costs of operation and
maintenance of the facilitiese.

(o) Subject to the conditions stated in this
subsection (&6}s the governing body of any municipslity
having a8 population in excess of 10+000y with respect to
bends issued pursuant to this chapter by the municipality or
by an authority in which the municipality is includeds may
by resolution covenant that in the event that at any time
all revenuess including taxes, appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will ltevy a general tax upon all of the taxable
property in the municipality for the payment of such
deficiency; and may further covenant that at any time a
deficiency is likely to occur within 1 year for the payment
of principal and interest due on such bondss 1t will levy a
general tax wupon all the taxable property in the
municipality for the payment of such deficiencyy and such

taxes are not subject to any limitation of rate or amount

applicable to other wmunicipal taxes but are limited to 2
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rate estimated to be sufficient to produce the amount of the
deficiencye In the event more than one municipality having a
population in excess of 10,000 is included in an authority
issuing bonds pursuant to this chapters the municipaiities
may apportion the obligation to levy taxes for the payment
ofs or In anticipation ofs a deficiency in the revenues
appropriated for such bonds in such manner as the
municipalities may determine. The resolution shall state the
principal amount and purpose of the bonds &nd the substance
of the covenant respecting deficiencies. No such resolution
becomes effective until the question of its approval has
been submitted to the gualified electors of the municipality
at a special election called for that purpose by the
Joverning body of the municipality and a majority of the
etectors voting on the qguestion have voted in favor thereof.
The notice and conduct of the election is governedy to the
extent applicables by [ T-7~4227 through 7-7-4234] for an
election called by cities and townss and [7-7-2229 through
7-7-2236) for an election called by countiess If a majority
of the electors woting thereon vote against approval of the
resolutions the municipality has no authority to make the
covenant or to levy a tax for the payment of deficiencies
pursuvant to this sections but sucﬁ municipality or authority
may nevertheless issue bonds wunder this <chapter payable

solely from the sources referred to in subsection (1)

24— 5B 15
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above.™

Section l6. Section 69-4-332y MCAy iS5 amended to read:

"*69-4-332. Issuance of bondse. (1) After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body may 15sue
negotiables interest-bearing bonds in a principal amount not
exceeding the unpaid balance of the assessments leviedas
whenever any ordinance authorizing the issuance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published once in a
newspaper in which the original notice of hearing was
pubtished.

{2) The ponds snall bear interest at a__rate not

exceeding Bk-per-annum the limitations of 17-5-102y payable

as specified by the governing body over a period not
exceeding 20 vyears. The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be solds authorizedsr and
issued in such manner as the governing body may determine.
The bonds shall be dated no eartier than the date on which
the spacial assessment shall begin to bear interest and
shall be secured by and payable from the levy and collection
of the special assessments in anticipation of the collection
of which they are i1ssued. Any premium received on the sale

of the bonds may be applied as other bond proceedss or if
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not so applieds the same shall be placed in the fund for the
payment of principal of and interest on the bonds.

(3) The bonds shall be signed by a member of the
governing body deéignated by the governing body and shall! pe
countersigned by the appropriate treasurers with the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodye. Interest may be
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bonde”

NEW_SECTIONe Section 17. Effect on bonds previously
authorizeds. If prior to {the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that limited the rate of interest on the bondss it
may issue all of the bonds so authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the
effective date of this act].

NHEW~SEEFIONs--SECTIBN-18s—~REDEMPT1BN--OF-—BONBSs-—~ALLE

BONBS-#S5SHED-BEFWEEN-FHE-EFFECTEIVE-DATE_AND-FERMEINATEON-BATE

FOR—-A-L BMGER~FERM-—FHAN-S-¥EARS-SHALL -BE_-REDEEMABLE-—AT-—FHE

BPFIEN-—~BF -~ FHE--CHVERNING-BEBY—BN-AN¥-—ENTEREST - PAYMENT -DATE

ACFER-—FHE-FIFFH-YEAR-BF ~FHE-TERM-FBR-WHEIEH-FHEY~RERE--IS5HED

HAS—EXPEREDY —ANDB-#F-SHAL L —BE- S0~ STATED-ON-FHE-BONBS

NEW SECYION. SECTION 18. REDEMPTIQN OF BONDS =z

~26~- 58 15



10

11

12

13

14

15

16

SB 0015705

OPTIONAL METHOD. BETWEEN THE EFFECTIVE DATE AND TERMINATION

DATE OF THIS ACTs A _GOVERNING BOOY EIN__CONNECTION WITH__THE

ISSUANCE OF BONDS__MAYs AT _17S OPYIONe PROVIDE THAT_SUCH

BONDS_SHALL BE REDEEMABLE AT _SUCH TIME QOR__TIMES _AND _UPON

SUCH__TERMS AND CONDITIONS AS_THE_GOVERNING BJDY 3HALL DEEM

T0 BE IN_THE BEST INTEREST OF THE_ PUBLICs NOTWITHSTANDING

ANY _STATUTORY PROVISION TO THE_CONTRARY.

Section 19. Codification instruction. Section SECTIONS
1T AND 18 +% ARE intended to be codified as an integral part
of Title 17+ chapter 5y part le

Section 20. Repesiery——-——- Seetions SUSPENSICNe THE

OPERATION OF _SECTIONS 7-T7T-2208 and 7-7-4207, MCAs are IS

repeated SUSPENDED UNTIL JULY 1s 1983.

Section 2l. Effective date ——_TERMINATIONe This act is

effective on passage and approval AND_TERMINATES ON_ JULY 1,

1983.

-End-

-27=~ S8 15
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SENATE BILL NG« 15

INTRODUCED BY MAZUREK

A BTLL FOR AN ACT ENTITLED: "AN ALY TO ALLOW POLITICAL
SURDIVISIONS OF THE STATE TO SEV THE INTEREST RATE FOR SONDS
BY OELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING

SEeFEON SECTIONS T-7-2251s T-7-%251e T1-7-4275s T-T-4532,

7-13-2510. T-14-2745s T-15-%322 T-31-112e T-34-2415,

17-5-102s 20-9-610y 20-9-426s 20-9-427y 20-9-430s 26-9-448y

67-11-303y AND_ _69-4-332s MCA; REPEAEENG SUSPENDING _THE

OPERATION_ OF SECTIONS 7-T7-2208 AND 7-7-4207s MCA; AND

PRIVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION

OATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bilil
{Strike everything after the enacting clause and insert:)
Section le Section 7-7-2251y MCAy is amended to read:
"7-7-2251« Form of notice of sale of bondse. The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to De issued
for each purpose and shall be substantially in the following
farm:
NOTICE OF SALE OF COUNTY BONDS

Notice 15 hereby given by the board of county
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commissioners of «see Countys state of Montanas that the
board will on the .eee day of sseer 19eer at the hour of
sses sewemer at the office of the board in the courthouse in
the (town or city) OF eeee in the said countys sell to the
highest and best bidder for cashs either amortization or
serial bonds of the said county in the total amount Of .eee
dellars (Seeese) for the purpose Of aaces

Amortization beonds will be the first choice and serial
bonds will be the second choice of the s5a3id boarde

If amortization bonds are sold and issueds the entire
issue wmay be put into one single bond or divided into
several bondss as the board may determine at the time of
saley both principal and interest to be payable in
semiannual instatlments during a period of esese years from
the date of issuee

If serial bonds are issued and s50lds they will be in
the amount OfF ceea dollars [3eeee) eachs except the last
bond which wWill be in the -amount Of eeee dotlars ($eces);
tﬁe sum OF eses dollars [(Sesees) of the said serial bonds
will become payable oOn the «eee day Of eseer LFesy and a
like amount on the same day each year thereafter wuntil all
of such bonds are paids except that the last installment
will be in the amount OfF eaese d0l1ars (Ssesele

The bondss whether amortization or serial bondss will

bear date Of ewesr 194ey a3nd will bear interest at a rate

—-2- S8 15
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not exceeding 6X «see% per annums payable semiannuallye on
the esee day OF ceee [MONLh)} 3NJ seees {MONth) in each years
and will be redeemable in full (here insert the optional
provisionse if dnys to be recited in the bonds}e
The bonds .will be sold for not less than their par
vaivye with accrued interest to date of deliveryes anad all
bidders must state the lowest rate of interest at which they
will purchase the sonds at pare. The board reserves the right
to reject any and all bids and to sell the bonds at private
sales
A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum OfF eeee dollarse (Sesee)s payable
to the order of the clerks which will be forfgited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bide
A1t bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countye
ATTEST:
aecssmesesesencsssssesanensnacssaencsnaase
{Chairmans Board of County Lommissioners)
Of ssvsesceasessseessseses LoOunty

State of Montana

-3- 58 15
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4t ecesssetsesnscate et st cesctstanussetttnras
{Clerk of the Board of County Commissioners)
Of sacsveasnessss LOuntys Montana
AdAressS eeescscescscsser Montana®

Section 2. Section T-7-4251y MCA, is amended to read:

*7-7-4251la Form of notice of sale of bondse The notice
of sale shall state the purpcse or purposes for which the
bonds are to be 1ssued and the amount proposed to be issued
for each purpose and shall be substantially in the following
form:

NDOTICE OF SALE OF (CITY OR TOwWN} SO0MSS

Notice is hareby given py the council of the (city or
town} Of sseer Montanae that the council wills On the e.eee
daY Of eeees LTeer Gt the hour Of seese eeamer 3t its ccouncil
chamber in the (city or town) of seser Montanar sell to the
highest anc best bidder for cash either amortization or
serial bonds of the said {city or town) in the total amount
Of eese doT1arss ($Seese] fOr the purpose o0f seesee

Amortization bonds will be the first choice and seriatl
bonds will be the second choice of the council.

1f amortiration bonds are sold and issueds the ontire
issue may be put into one single bond or dividfed into
several bonds as the council may determine at the time of
sales both principal and interest to be payable in

semiannual installments during a period of seee years from

-4~ 58 1%
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the date of issues

If serial bonds are issued and solds they will be in
the amount Of eees doliars (Sesese) eachs except the last
buond which will be in the amcunt Of eceee dO113rs ($Seceee);
the sum Of eese GOl11ars {(Seaese)} of said serial bonds will
become due and payable on the seee 43y OF ceses 1Feey and a
like amount on the same day each year thereafter wuntil all
such bands are paids except that the lTast installment will
be 1n the 3aMount Of «see A0113rs (Seees)e

The Londse whether amertization or serial bondse will
bear date ©f eaeses L%aey will bear interest at a rate not
exceeding 6% ea.ee% per annums payable semiannuallys on the
esse day OF esee and on the eeess day of seee in each year
and will be redeemable (here insert the optional! provisionsse
tf anys recited in the bonds}e

Said bonds will be sold for not less than their par
value with accrued interest to date of delivery, and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The council reserves the
right to reject any and all bids and to sell said bonds at
private sale.

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of ssee Gollars ($eeee}s payable

to the arder of the (city or town) clerks which will be
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forfeited by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide.

s11 bids shall be addressed to the council of the {city

or town} of seee and delivered to the clerk of said {city or

ToOwn) e
eseccnssecsnsnsasrercsncecasnans
Mayor of the (city or town}) of
esear ¥ontana

ATTEST:

essef{fity or Town) Clerk"

Section 3. Section T-7-4275. MCAsy is amended to read:

¥I-71-4275. Refunding of bond issue held by state Dy
exchange for amortization bonds. {1} Subject to the approwatl
of the board of investmentss the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any outstanding bonds of such city or
town held by the state and which werc not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bonds.

(2) Such amortization bonds shall conform in all
respects to the definition of amortization bonds as set
forth in 7-7-420% and shall bear interest at such rate as
may be agreed upon between the council of such city or town

and the board of investmentsy-but-the-interest-shaii-not
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exceed-6¥—per-ananum pursuant to 17-5-i02e Such amortization

bonds may be issued and exchanged for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bondse

{3) This section shall not be construed 30 as to
deprive city or town councils of the right to advertises
selly and issue refunding bonds in the manner provided in
part 43.%

Section 4. Section T-7-4432y MCAs is amended to read:

"T-7-4432. Deotails relating to revenue bondss. Sonds
authorized to be issued under this part shall bear interest
at such vrate or rates not exceeding 94i—per-annam the

limitation of 17-5-102+ payable semiannually; may be in one

or more series; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respactive dates; may be payable i1n such pltace or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such menner;
may contain such termss covenantss and conditions; and may
be .in. such formy either coupon or registereds 3s such
resalution or subsequent resolutions may provide.™

Section 5« Section 7-13-2510s MCAs is amended to read:

“7-13-2510. Powers of districts A television district

organized wunder this parts acting through its pcard of
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trustees herein provided fors may:

{1} perform all the acts and take a1l the necessiry or
proper steps to assure that there will be a fairy efficients
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate elecirical or
electronic system for television program distributions such
authoriZzed system to provide such flexibility as to permit
radical tmprovements in technical gquality without rendering
inoperative receivers thereins but discontinuance of scrvice
by the district for improvements or repairs for a temporary
period shall not be construed 35 rendering inoperative;

{2} i1f necessary of proper in the furtherance of the
objects of this parts acquires builds constructs repairs
Ownie MAiNtainy and operate any necessary stations
transmitting simultaneous visual 3nd aural signals i1ntended
to be received by the general publics relay stationss pickup
stationss or any other necessary electrical or electronic
Ssystem;

{3) make contracts to compensate any owner of land or
other property for the use of such property for the purposes
of this part;

{4} make contracts with the United Statess any state

or municipalitys or any department or agency of those

entities for carrying out the general purposes for which the

~-8- 58 15




15
il
12
13
14
15
16

L7

19
2¢
21
22
23
24

25

SB 0015705

district is formed;

{5) acquires by giftsy devises Dbequestes leases oOr
purchases real and personal propertys tangible or
intangibles including landss rights-of-ways and easementssy
necessary or convenient for its purposes;

(6} to make contracts of any lawful nature (including
labor contracts or those for employees® benefits} and employ
enginearss laboratory personnels attorneyss other technical
or professional assistantse and any other assistants or
employees necessary to carry out the provisions of this
part;

{7 i ssue warrantss payable at the time stated
thereins to evidence the obliaation to repay money bhorrowed
or any other obligation incurred by the districty warrants
50 issued to draw interest at a rate fixed by the D»doards
payable annually or semiannually as the board may prescribe;

(8} contract indebtedness or borrow money for
corporate purposes and issue revenue bonds therefor to be
repaid from rates and chargess bearing interest at a rate

not exceeding F¥--per--annom the Jimitation of 17-5-102

payabie semiannuallys the bonds mot to be sold for less than
Dar and accrued interest;

{(9) prescribe tax rates for the providing of services
throughout trhe area in accordance with the provisions of

this part;
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(10} prescribe such installation or ready-to-serve

charges to be used for any costs connected with preparations

acquisitions or construction of the system;

(l1) apply fors accepts and be the holder of any permit

or license issued by or required under federal or state law;

and

{12) provide FM translator services if authorized as

provided in T-13-2512."

Section 6. Section T-14-2745,

"7-14-2745. Mode of payment

MCA+ is amended to read:

of assessment -

installment payments. (1) Installment payments shall be made

in six equal portionss in le 2¢ 3¢ 4»

59 and 6 yearss

(2) #Payments shall be in the form of bonds which shall

draw &% interests not to_exceed the

limitations of 17-5-102s

per annum from the date they are issued until they are paide

{3) If the mode of payment is to be by installmentsy

the board and the committee shall
assessment rolie

(4} The board and the assessor
tevying the assessment and tn their
declare that the sum charged against
be paid in equal annual installments
whole sum at the rate fixed by
commissionsrs in  accordance with

specify the number of installments

-10-

approve and certify the

shally at the time of
arder setting the Jlevy,
each parcel of 1and may
with interest upon the
the bocard of county
Yaws The order shall

which shall be equal to

58 1%
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the number of years for which the bonds may rune

{5} Each year thereafteres the treasurer shall collect
one of the installments, together with the interest due
therecon and the i1nterest due on the installments thereafter
to become dues

{6) Provisions concerning delinquency and the sale of
tand set forth with relation to the wmode of immediate
payment shal} be likewise applicable to installiment
payments.”

Section 7« Section 7-15-4322y MCAy 15 3amended to read:

"7-15-4322. Details relating to urban renewal oondse.
(1) SBSonds issued wunder T7-15-430]1 may be issued in one or
more series and shall bear such date or datess be payable
upon demand orF mature at such time or timess bear interest
of 17-5-1G2+ be in such denomination or denominations: be in
such form {etther coupon oOr registered)s carry such
conversion or registration privilegese have such rank or
prioritys be executed in such manners be payable in such
medium of payment at such place or placess be subject to
such teims of redemption (with or without premium}s be
securefl in such“Manners and have such other characteristics
as may be provided by the resclutions ordinances oF trust
tndenture or mortgage authorized pursuant theratoe

{2) {a) The bonds may be scld at not less than 98% of
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par at public or private sale or may be exchanged for other
bonds on the basis of pare

{b) The bonds may be so0ld to the federal government at
private sale at not less than pars and if less than all of
the authorized principal amount of the bonds is sold to the
federal governments the balance may be sold at public or
private sale at not less than 98% ¢of par at an interest cost
to the municipality of not to exceed the interest cost to
the wmunicipality of the portion of the bonds sold to the
federal government."

Section 8. Section 7-31-112+ MCAs is amended to read:

"7-31-112. Details relating to bondse {1l) The bonds to
be issued wupon the conditions &and under the provisions
aforesaid shall:

{a} bear the date of their i1ssuance;

(b) be designated as sanitary coupon bonds of the
countys cCitys Oor town issuing the same;

{c) be of a denamination not less than $500 or more
than £1,000 each;

{d} be payable at such place in New York C(ity or
elsewheres at the discretion of the board or couwncil issuing
the same;

(e} bear interest at the 3 rate ef-6k—per-annum not

exceeding the limitations of 17-5-102« payable 30 vyears

after the date thereofy with the privilege of paying the

-12- SB 15
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same at any time after 5 years from such dates which
interest shall be payable semiannually at the place whereat
the principal is payable and for which interest coupons
shall be attached to s3aid bondse

{2) If said bonds and coupons are issued by any
countys they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal attached thereto. If the bonds
and coupons are issued by any incorporated city or towns the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal therecf attached.™

Section 9. Section 7-34-2415, MCAs 15 amended to read:

"7-34~2415« Details of bondse (1) The bonds may be
sald at public or private sale and shall bear interest at a

rate or rates not exceeding 18%¥-a-year the limitation of

(2} Except as otherwise provided in T-34-2411 through
7-34-2413+ any bonds isswed pursuant to 7-34-2411 through
7T-34~2418 by a county shall be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principat
and interest are payable.”

Section 10« Section 17-5-102y MCAs is amended to read:

"17-5-122. Rate of interest on bonds to be determined

-13- SB 15
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by governing bodies -——3tmitattons-and-exceptions. (1) Bonds
of a political subdivision shall bear interest at such rate
ar rates as its governing body shall determiner-except--that
ne——such——rate-—shali-——exceed—-FE—except-revenve-ponds-rasaed
snder—the-terms-of-Fitde—Fr-chapter-—-Fy—-parts--4s——and-—45y
Fitte-Fy—chapter-13y-port-43+-and—99~5-181-throdgh-98-5-113v
which-rate-shali-not-exceed-9%.

{2} The provisions of this section establish _the rate

of interest on_bonds_of political subdivisions as defined in

17-5-101 andg_ _expressly supersede _any other statutory

limitation _on_ _the rate_of interest _to be borne by bonds of

political subdivisions."

Section 1lle. Section 20-9-410s MCAs is amended to read:

"20-9-4i0. Limitation of term and interest -- timing
for redemptione School district bonds shall not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued for a
term longer than 10 years unless the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 yearss
in which case the refunding or redeeming bonds may be 1ssued
for such unexpired terme. All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after ona-half of the
term for which they were issued has expireds and it shall be

so stated on the face of the bonds. The interest shall not

~i4- 58 15
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exceed FE¥-per-annum the limitation_of 17-5-102 and shall ope

payable semiannually.”

Section 12. Section 20-9-426s MCAsy i5s amended to read:

®20-9-426. Preparation and form of ballots Ffor bond
election. The school district shal!l cause ballots to be
pr-nared for al! bond electionsy and whenever bonds for more
than one purpose are to be voted upon at the same elactions
separate ballots shall be prepared for each purposee All
such ballots shall be substantially in the following Fform:

OFFICTAL BALLOT
SCHODL DISYRICT 230ND ELECTION

INSTRUCTIGNS TO VOTERS: Make an X ar similar mark in
the vacant square before the words "BONDS--YES®" if you wish
to wvote for the bond issue; if you are opposed to the bond
tssue make an X or similtar wmark in the square before the
words “EONDS-—NO™a

Shall the board of trustees be authorized to issue and
sell bonds of this school district in the amouﬁt of  eees
dollars {%e.sae)» bearing interest at a rate not more than

seven-percent—{ T}l eess_percent {sese.i} per annumes payable

semiammually, during & period not more than eess yearss for
the purpose sdescfhere state the purpose the same way as in
the notice of election}?

RONDS — YESa

BONDS —- NO.™
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Section 13. Section 20-9-427, MCAs is amended to read:
*20-9-42T« Notice of bond election by separate
purposes (1} Any school district bond election shalil be
conducted in accordance with the school election provisions
of this titles except that the election notice required
therein shall be in substantially the following form:
NOTICE DF SCHOOL OISYRICT BONO ELECTION

Notice 1s hereby given by the trustees of School
District Noe esee Of eeee Countys state of Hontanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
wese day Of eeeces RAeDer 1%..9 an election of the registered
electors of School District NOe eaee Of asse Countys state
of Montanas will be neld on the aseeea day Of aseer Aeler
l9ees at seee for the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and
sell bonds of said school district in the usmount of eese
doilars (%.sse)s bearing interest a3t a rate not more than

Seven-—percent- —4+¥X} sees percent {eses%)] per annume payable

semiannualliys for the purpose of seee {here state purposeje
The bonds to be issued will be either amortization or serial
bendss and amortization bonds will be the first choice of
the board of trustees. The bonds to be issuedy whether
amortization or serial bondsse will be payable in

instaliments over a period not exceeding esse [state number)

-146- SB 15
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¥earse
The polls will be open from eees 0°'ClOCKk sasems and
Until eecee 0'CclOCk eeeeme OF the said day.
Dated and posted this sese day Of ceser AcDes 1%ees
sesesssssesssnscsssosssssasenens
Chairmanes School District NOeses
Of seeeesccvecccccacecnses County
AQdr @SSesescsscecscssvsnesnccssese
{2) If the bonds proposed to be issued are for more
than one purposes then each purpose shall be separately
stated in the notices together with the proposed amount of
bonds therefor."
Section 14. Section 20-9-430y HMCAs is amended to read:
“20-9-430. Notice of sale of school district Dondse
The trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for «hich
the bonds are to be issued and the amount proposed to be
issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is hereby given by the trustees of School
DisStrict NOe seesse Of weee CoOuntys state of Montanas that the
trustees will on the esee day Ofeeser 1J9eey at the hour of
ssee I'°CIOCK oaansMe 3L wseeetr in the school districts sell to
the highest and best bidder for cash either amortization or

serial bonds of the school district in the total amount of
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eene d011ars (Seeee)r fOr the purpose OF seeee

Amortization bonds will be the first choice and serial
bonds will be the second choice of the trusteess

[f amortization bonds are sold and issuedes the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of sales both principal and interest to be payable in
semiannual installments during a period of eees years from
the date of issuee

1f serial bonds are issued and solds they will be in
the amount Of cees dollars {Seews) €achsy the sum of PR
dol1ars (%eesse) of the serial bonds will become payable on
the eeee d3Y Of sveer 1Jees and the sum of eeee dollars
($eeee}) wil] become payable on the same day each year
thereafter until alt of the bonds are paide

FThe bondss whether amortization or serial bondss will
bear date o0f eeeer 1Feer and will bear interest at a rate
not exceeding #% «e+e+% per annums payable semiannually. on
the eses day Of eess {(MONth)} and seee {month) in each years
and will be redeemadble in Full. (Here insert optional
provisionse if anys to be recited on the bondss}

The oponds will be sold for not less than their par
value with accrued interests and all bidders must state the
towest rate of interest at which they will purchase the

bonds at pare The bonds shall be sold in open competition

-18~- s8 15
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biddings by written bidsy or by sealed bidse The trustees
reserve the right to reject any and all bids and to sell the
bonds at private saleas
All bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a
certified checks cashier®s checks bank money orders or bank
draft drawn and issued by a3 national! banking association
located in Montana or by any banking corporation
incorporated under the laws of Montanay in the sum Of eese
dollars ($eeee) payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bonds.
AT bids should be addressed to the undersigned
district.
mecsccrsesnsasssncevssccacanconsa
Chairmanys School District Noe eewe
Of cvcencesnnnsesscssesnas LOUNty
AJAY €S5SS esecessscvsscncvsscsccnss
ATTEST: Subscribed and sworn to before me this s«ss day of
aeves? 1Fese; esssssseessssass Notary Public for the State
Residing at eeeces Montanae My COmMisSion expires esesscesss™
.. .. Beection-iSyn=Sectiton-28-~-F- 448y -MEAy-ta-amended-to—reads
HAG-F— & oGy ~—Payment-—of -——dept-—service——obirqaations————
termination——of ——intersstv-——fiy--Fhe-coeunty—treasurer—shati

marntotn-a—-separate-—debe-—service-—fond--for-—each-—sechoot
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ditstrict——and-shatt-credit-ati-tax-moneys-coiltected—for-debt
service—to-such-fund-and-use-the-——moneys—-credited--to-~sach
fund-~-—for——the-—-payment--of--debt--service--optigattrons—-tn
accordance -~with---the---school-——fimanciat-—-sdmintstration
provirstons-of—this-titles
f23—-Fhe-—county——treasurer——shati--pay-—from——the-debt
service-fund-ati-amounts—ef-tnterest-and-princtpat-oen—-sehood
district-bonds-as—such-interest--or--priracipat--becenes—~-doe
when--the-coupons—or-bonds-are-presented-and-sorrendered-—for
poyment-and-—-shatt--pay-—alt-—specint—--improvement--distrree
assessmentsi-as-the-same—pecome-dues-iF-the-bonds—are-heitd-by
the—-state-of-Hontonar-then-attl-payments—shali-be—remitted-to
the-—-state--treasurer——who-shatl—cancel-the-coupons-er-tonds
and-return-such-coupons-or—~boenda—to-—the-—county-——treasurer
with—-his-receiptv-ff-the-bonds-are-not-hetltd-by-the-state—of
Montana-and-the ~-interest-or-prinerpat-——-ts——made--payabie——at
some—-destgnated—bdbank--or-finmanctat-instituttony-the-county
treasgrer——shoald-—remit—--the-—amount--dae-—for--tnterest-—or
principat-——-to-such-bank-or—financital-rastrevtion-for-payment
agatnst-the-sorrender-of-the-canceled-coupons-or-bondy
+33--Whenever-any-school-drstrict-bond—-or--instatiment
on--school--district-~bonds--shatl--peceme—-due—and-payabdiey
tnterest-shalt-cease-on-such-date——ontess--sufftctent——fonds
are--avaitoble--to-—pay--such--bond—when—it-ts presented—for

payment-or-when-payment—af-an-tnstaitment-ts--demandets———In

-20- SB is
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eirther--casey— interest--on--such-—bond-or—instaltiment-shatt
continue—until-paysent—is-mader

t43-—-Any—instatlment-on-interest-and-principat-on-bonds
held-by-the-state-that-is-not-premptiy-paitd-when--doe--shatt
dran-—tnterest-—at--an--annuat--rate-of-s¥-from—the-date-due
snttt-sctasi-paymenty—irrespective-of-the-rate--of--interest
on—-the—bondse®

Section 15« Section 67-11-3G3+ MCAs is amended to
read:

"67-11-303« 3onds and obligationse (1) An authority
may borrow money for any of its corporate purposes and issue
its bonds therefors includimg refunding bondss in such form
and upon such terms as it may determin2y fayable out of any
raevenues of the authoritys including revenues derived from:

{a) an airport or air navigation facility or
facilities;

tb) taxes levied pursuant to 67-11-331 or other law
for airport purposes;

{c) grants or contributions from the federal
government; or

{d} other sourcess.

{2} The bonds may be issued by resolution of the
authoritys without an election and without any limitation of
amounts excent that no such bonds may be issued at any time

if the total amount of principal and interest to become due
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in any year on such bonds and on any thena outstanding bonds
for which revenues from the Same sS0Urce Or SOurCes are
pledged exceeds the amcount of such revenues toc be received
in that year as estimated in the resolution authorizing the
issuance of the bonds« The authority shall take al}l action
necessary and possible to imposesy maintaine and collect
ratess chargess rentalss and taxess if any are pledgeds
sufficient to make the revenues from the pledged source in
such year at lteast equal to the amount of such principal and
interest due in that year.

{3} The bonds may be soid at public or private sale
and may bear interest at a rate not exceeding t8%¥-a-year the

limitation of _17-5-102. Except as otherwise provided

hereines any bonds issued pursuant to this chapter by an
authority may be payable as to principal and interest solely
From revenues of the authority and shall state on their face
the applicable limitations or restrictions regarding the
source from which such principal and interest are payable.

(#} bBonds issued by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issued for an essential public and governmental purpose
by a political subdivision within the meant ny of
15-30-111{2){a} .

{5) For the security of any such bondss the authority

or municipality may by resolution make and enter into any

-22~- SB 15
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covenants agreements OF indenture and may exercise any

additional powers authorized to be exercised by a
municipality wunder Title Ty chapter 7s parts 44 and 45+ The
sums required from time to time to pay principal and
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chapters
prior to the payment of current costs of operation and
maintenance of the Facilitiese

stated in this

{6) Subject to the conditions

subsection ({6}s+ the governing body of any municipality
having a population in excess of 10,000y with respect to
bonds 1ssued pursuant to this chapter by the municipality or
by an authority in which the municipality is incltudeds may
by resolution covenant that in the event that at any time
all revenuesy including taxess appropriated and collected
for such bonds are insufficient to pay principal or interest
then dues it will levy a general tax upon all of the taxable
property in the municipality for the payment of such
deficiency; and may further covenant that at any time a
deficiency is tikely to occur within 1 year for the payment
of * principal and interest due on such bondsy it will levy a
gengral tax wupon all the taxable property in the
municipality for the payment of such deficiencys and such
taxes are not subject to any limitation of rate or amount

applicable to other municipal taxes but are limited to e
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rate estimated to be sufficient to produce the amount of the
deficiencys In the event more than one municipality having a
population in excess of 10,000 is included in an authority
isswing bonds pursuant ta this chapters the municipalities
may apportion the obligation to levy taxes for the payment
ofy or in anticipation ofy & deficiency in the revenues
appropriated for such bonds in such manner as the
munticipalities may determine. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficienciess No such resclution
becomes effective until the gquestion of its approval has
been submitted to the qualified electors of the municipality
at a special election called for that purpose by the
governing bady of the municipality and a majority of the
electors woting on the question bhave voted in favor thereof.
The notice and conduct of the election is governeds to the
extent applicables by [7-7-4227 through 7-7-4234} for an
election called by cities and townss and { 7-T-2229 through
T-7-2236} for an election called by countiese. If a majority
of the electors voting therecn vote against approval of the
resolutions the municipality has no authority to make the
covenant or to levy a tax for the payment of deficiencies
pursuant to this sections but such municipality or authority
payable

may nevertheless issue bonds wunder this chapter

solely from the sources referred to in subsection (1)
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above.™

Section lbe. Section £9-4—-332s MCAs is amended to read:

"59-4~332. Issuance of bonds. (1) After the exziration
of 30 days from the date of the adoption of the ordinance
levying the assessmentss the governing body may issue
negotiables interest-bearing bonds in a principal amount not
exceeding the unpaid balance of the assessments Jlevied.
whenever any ordinance authorizing the issuvance of any bonds
pursuant to the improvement contemplated shall have been
adopteds such ordinance shall be published once in a
newspaper in which the original notice of hearing was
publishede

12} The bonds shall bear interest at a rate not

exceeding 8%-per—annum the_ltimitations of 17-5~-102s payable

as specified by the governing body over a period not
exceeding 23 years. The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be solds asuthorizeds and
issued in such manner as the governing body may determine.
The bongs shall be dated no earlier than the date on which
the special assessment shall begin to bear interest and
shali be secured by and payable from the levy and collection
of the special assessments in anticipation of the collection
of which 1they are issued. Any premium received on the sale

of the bonds may be applied as other bond proceedss or if
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not so applieds the same shall be placed in the fund for the
payment of principal of and interest on the bondse.

{3) The bonds shall be signed by a3 member of the
governiny body designated by the governing body and shall be
countersigned by the appropriate treasurery with the
corporate seal thereto affixed as appropriates and attested
to by the clerk of the governing bodys Interest may be
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bond.™

MEW_SECTION. Section 17. Effect on bonds previously
authorized. 1If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a law that lTimited the rate of interest on the bondss it
may issue all ofF the bonds so authorized wunder the
provisions of [7-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the
effective date of this actle

NEN-SEEFEIONw--SEEFION- 18w~ —REBEMPFION-~BF--BBNDSe——-—-ALL

BONBS -1 SSHER - BEFWEEN - FHE—EFFECTIVE-BAFE—AND-FERMINATION-BATE

FOR-A-LONGER—FERM-FHAN-S5-¥EARS-SHALE-BE—-REBEEMABEE——AF--FHE

BPFION--BF-—FHE-—GBYERNING-LODY¥-BN-ANY—ENFERESF-PA¥MENT-BAFE

AFFER-FHE-FIFFH-¥EAR-—BF -~ FHE-FERM—FOR-WHIEH-FHE¥-HERE-—ISSUED

HAS—EXPERESY - AND-EF - SHALE-BE-58-STAFED-BN_FHE-39NBSw

MEW_SECTION. SECTION 18. REOUEMPTION OF BONDS o=
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OPTIONAL METHODe BETWEEN THE EFFECYIVE_DATE AND _TERMINATION

DATE OF THIS ACTs A GOVERNING BODY IN CONNECTION WITH _THE

ISSUANCE OF _ BONDS MAYs AT ITS OPTIONs PROVWIDE THAT SUCH

BONDS_SHALL BE REDEEMABLE AT_SUCH TIME OR__TIMES AND UPON

SUCH __TERMS AND CONDITIONS AS THE GOVERNING BJDY SHALL DEEM

T0 o= IN_THE BEST INTEREST OF THE PUBLICs NOTWITHSTAMDING

ANY STATUTORY PROVISION TO THE CONTRARY.

Section 19« Codification instruction. Seetion SECTIONS

L7 _AND 18 3 ARE intended to be codified as sn integral part

of Title 17+ chaptar S» part l.

Section 20. Repealery-----Sections SUSPENSION. THE
OPERAYION OF SECTIONS 7-7-2208 and 7-7-4207s MCAy are IS
repeated SUSPENDED_UNTIL JULY 1+ 1983.

Section 2le Effective date --_TERMINATION. This act is

effective on passage and approval AND TERMINATES ON_JULY 1ls

1983.

~End-
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House amendments to Senate Bill 15

1. Page 26.

Following: 1line 18

Insert: "NEW SECTION. Section 18. Redemption of bonds. All
bonds issued between the effective date and termination date
for a longer term than 5 years shall be redeemable at the option
of the governing body on any interest payment date after the
fifth year of the term for which they were issued has expired,
and it shall be so stated on the bonds."

Renumber: subsequent sections

2. Page 26, line 19.
Following: "instruction."
Strike: "Section 18"

Insert: "Sections 17 and 18"



STATE ADMINISTRATION OF THE HOUSE

HOUSE AMENDMENT TO SB 15 (3rd reading copy)

1. Page 26, line 19.
Following: "Section"
Strike: "18"
Insert: "17"



