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<t7th le:JtSlature LC 0533/01 

---~~~]!;- SILL N:J. jj __ _ 

Z l~T~JDUC~D BY -~~~~---------------------------------------
3 

4 A BILL FOR AN ACT E~TITLEO: "AN ACT TO ALLOW POLITICAL 

5 SJdO!VISIO~S OF THE STATE TO SET THE INTEREST RATE FOR BONOS 

6 BY JE~ETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING 

1 SE~TID~ l7-5-1J2, HCA; AND PROVIDING AN I~HEJIATE EFFECTIVE 

B JAfE." 

q 

lJ B~ IT ~~4:Tf) dY TrlE LEGISL.TURE OF THE STAT~ JF MO~TANA: 

11 Section 1. Sectio~ 17-5-102, "CA, is amanded to read: 

12 •17-5-102. ~ate of interest on bonds to oe determined 

13 by ~overn1n9 oooies ---l+m+tett~~-&ftd-e~ee~t+on~. Bonds of 

14 a pol iti=al subdiviston shall bear interest at such rate or 

1~ rates ~s 1ts 9overniny body shall determiney-e~eept-t~at-ne 

16 ~~e"-~~te-5Aell-e~eeed-~~-e~eept-~eYe~~e-&end~-f~5ded--dnder 

17 t"e--ter~s--ef-ftt+e-~y-e"apt~r-~y-pe~t~-44-end-4Sy-JftJe-~T 

18 e"~~ter-r,y-pert-4~T-end-96-~-iat--tAred~"--99-5-ti3y--wAte~ 

lq ~ete-5Aa~l-net-e~eeea-9•·" 

dl 5ectton 2. ~ffective date. This act is effective on 

ll ~assaqe and aoproval. 

-End-

I N T R 0 D U C E D B I L L 

5g/5"' 
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SENATE BilL NO. 15 

Anproved by Committee 
on Taxation 

INTROOUCEO BY MAZUREK 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AllOW POliTICAl 

SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS 

BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING 

5EHf9N SEC T!..Q!'j§; 7-7-2£llL-I=l~!L-l::7-'t2.7~t 1-1-~Hlr 

1::!1-25l!h_ 7-l't:::II-45, J=l5-432l'.! __ l-31-ll2.! __ 7-31t-lltl5, 

17-5-lOlt lQ~~lOt ZD-9-426• 20-9-427, 20-9-430, ~~ 

bl-11-303, AND 69-4-332, HCA; REPEALING SECTIONS 7-7-2208 

AN0_7-7-42!!l.L.!!~!.i AND PROVIDING AN IHKED lATe EFFEC Tl VE 

DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bill 

{Strike everything after the enacting clause and insert:) 

Section 1. Section l-7-2251, MCA, is aMended to read: 

"7-7-2251. Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the aMOunt proposed to be issued 

for each purpose and shall be substantially in the following 

form: 

NOTICE OF SALE OF COUNTY BONOS 

Notice is hereby given by the board of county 

commissioners of County, state of Montana, that the 
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board will on the •••• day of ••••• 19 •• , at the hour of 

•••• m., at the office of the board in the courthouse in 

the (town or city) of in the said countyo sell to the 

highest and best: bidder for cash, either a•ortization or 

serial bonds of the said county in the total amount of •••• 

dollars (S••••J for the purpose of ••••• 

A.artization bonds will be the first choice and serial 

bonds will be the second choice of the said board. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bonds, as the board may determine at the tine of 

sale, both principal and interest to be payable in 

se•iannual installments during a period of •••• years fro. 

the date of issue. 

If serial bonds are issued and sold, they will be in 

the aMount of dotlars (S••••) each, except: the last 

bond which will be in the amount of dollars (s •••• J; 

the SUIII of dollars (S .... ) of the said seri·al bonds 

will become payable on the •••• day of ..... 19 •• , and a 

I ike amount on the same day each year thereafter until all 

of such bonds are pa i d• except that the I ast ins tal latent 

will be in the amount of •••• dollars (£••••)• 

The bonds, whether amortization or serial bonds• will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not exceeding 6• ~···'per. annum, payable semiannually, on 

-2- SB 15 
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the • • • • day of • • • • ( IIOnt h J and •• • • (MOnth J i n each year t 

and wi 11 be redeemable in full (here insert the optional 

provisions, if anyo to be reciteG in the bonds). 

The bonGs will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

bl dders -st state the lowest· rate of interest at which they 

will purchase the bonds at par. The board rese~ves the riqht 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investnents of the state of Nontana MUSt be acco.panied by a 

certified check in the sum of •••• dollars, (S••••J• payable 

to the orGer of the clerk, which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to ca.plete the purchase of the bonds in accordance with the 

terms of his bid. 

All bids should be addressed to the board of county 

co-i ssi oners of said count·y and delivered to the county 

clerk of said county. 

ATTEST: 

-............ J ••••••••••••••••••••••••••••••• 

(Chair•M• Board of County Ca.atssionerst 

of •••••••••••••••••• County 

State of "ontana 

.....•...................................... 
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(Clerk of the Board of County co-issioners) 

of •••••••••••• •. County·, Montana 

Address •••••••••••••••• Montana• 

SB 0015/0Z 

Section z. Section 7-7-lt251, KCAo is anended to read: 

•7-7-lt251. For• of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be issued 

for each purpose and shall be substantially in the following 

for•: 

NOTICE OF SALE OF (CITY OR TOWN) SONDS 

Notice is hereby qiven by the council of the (city or 

toMn) of ••••• Montana, that the council will, on the •••• 

day of ••••• 19 •• , at the hour of ••• ••• M., at its council 

chamber in the (city or town) of ••••• Montana, sell to the 

highest and best bidder for cash either amortization or 

serial bonds of the said (city or town) in the total a•ount 

of •••• dollars• ($••••) for the purpose of 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 

If a.artization bonds are sold and issuedo the entire 

issue .ay be put into one single bond or divided into 

several bonds as the council .ay determine at the time of 

sale, both principal and interest to be payable in 

seMiannual install-nts durin9 a period of •••• years fro• 

the date of issue. 

_.,_ SB 15 
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If serial bonds are issued and sol do they wU 1 be in 

the a-aunt: of •••• dollars (I••••) each, except the last 

bond which will be in the amount of •••• dollars (S •••• ); 

the sum of dollars (S••••t of said serial bonds will 

become due and payable on the day of ••••• 19••• and a 

like amount on the sa-a day each year thereafter until all 

such bonds are paid, except that the last install.ent will 

be in the amount of •••• dollars (S••••I• 

The bonds, whether amortization or serial bonds, will 

bear date of ••••• 19 •• , will bear interest at a rate not 

exceeding 6• ~~ per annum, payable semiannually, on the 

•••• day of •••• and on the •••• day of in each year 

and will be redeemable (here insert the optional provisions. 

if any, recited sn the bonds). 

Said bonds will be sold for not less than their par 

value with accrued interest to date of delivery• and all 

bidders must state the lowest rate of interest at Which they 

will purchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars ($••••)• payable 

to the order of the (city or town) clerk, which will be 

forfeited by the successful bidder in the event he shall 
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fail or refuse to complete the purchase of said bonds in 

accordance with the terms of his bid. 

All bids shall be addressed to the council of the (city 

or town) of •••• and delivered to the clerk of said (city or 

townJ. 

·••······•···•·······•···•··•• 
Mayor of the (city or town) of 

••••• Montana 

ATTEST: 

••••(City or TownJ Clerk" 

Section 3. Section 7-7-4275• MCA, is a~ended to read: 

"7-7-4275. Refunding of bond issue held by state by 

exchange for aaortization bonds. (1) Subject to the approval 

of the board of investiBel\tSo the counci 1 of any city or town 

is hereby authorized to issue a.ortizat:ion bonds for the 

purpose of refunding any outstanding bonds of such city or 

town held by the state and which were not issued either as 

amortization or $erial bonds and to exchange the saMe for 

such outstanding bonds. 

(2J Such amortization bonds shall conform in all 

respects to the definition of amortization bonds as set 

forth in 7-7-4Z09 and shall bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of investMentsT-bu~~~e--~~e•es~--s~~++--fte~ 

eweeed--6ll-pe•-eftftUWI J!!U:Suant to 17-5-102. Sueh amortization 

-6- SB 15 
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bonds 111ay be i ss·ued and exchanged for such outstanding bonds 

~ithout sublllitting the question of issuing the sa.e at an 

election, and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3) This sect ion shall net be construed so as to 

deprive city or to~n councils of the right to advertise, 

sellt and issue refunding bonds in the manner provided in 

part lt3.• 

Section lt. Section 7-7-ltlt3Zo MCA, is aMended to read: 

•7-7-4432. Details relating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exceeding 9•--~er-~• !n! 

!i•iUll2!!-!!f_l7-5-102o payable SeMiannually; •ay be in one 

or more series; •ay bear such date or dates; aay mature at 

such time or tin~es not exceeding ItO years from their 

respective dates; -ay be payable in such p1ace or places; 

aay carry such registration privileges; may be subject to 

such ter111s of rede.ption; aay be executed in such manner; 

111ay contain such terms, covenants. and condit·ions; and 111ay 

be in such for•• either coupon or registered• as such 

resolu~on or o~quent ~es&futions aay provide.• 

Section 5. Section 7-13-2510. NCAt is a~nded to read: 

•7-13-2510. P~ers of district. A television district 

organized under this partt acting through its board of 

trustees herein provided foro may: 

-7- 58 15 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

20 

21 

22 

23 

21t 

25 

SB 0015/02 

(1) perform all the acts and take all the necessary or 

proper steps to assure that there ~ill be a fairo efficient. 

and equitable distribution of television services ~ithin the 

area in order that a11 persons ~ithin such service area 

shall be SUPPlied by n~eans of an appropriate electrical or 

electronic systeM for television progra• distribution, such 

authorized s1stem to provide such flexibility as to perMit 

raoical improveaents in technical quality witnout rendering 

inoperative receivers therein, but discontinuance of service 

by the district for improvements or repairs for a teMporary 

period shall not be construed as rendering inoperative; 

(2) if necessary or proper in the furtherance of the 

objects of this part, acquire. bui ldt construct. repairo 

own, maintain• and operate any necessary stations 

transmitting simultaneous visual and aural signals intended 

to be received by the general publico reta1 stations, pickup 

stations. or any other necessary electrical or electronic 

system; 

(3) make contracts to coapensate any owner of land or 

other property for the use of such property for the purposes 

of this part; 

(It) •ake contracts ~ith the united States. any state 

or municipality. or any depart-.nt or agency of those 

entities for carrying out the general purposes for which the 

district is formed; 

-8- SB 15 
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( 5) acquire. by gift. devise, bequest, tease, or 

purchase, real and personal property., tangible or 

intangible, including lands, rights-of-way, and easeaentso 

necessary or convenient for its purposes> 

(6) to make contracts of any lawful nature (including 

labor contracts or those for e•ployees• benefits) and eaptoy 

engineers., laboratory personnel, attorneys, other technical 

or professional assistantso and any other assistants or 

employees necessary to carry out the provisions of this 

part; 

{7J ISSue warrants. payable at the tiMe stated 

therein, to evidence the obligation to repay money borrowed 

or any other obligation incurred by the district• warrants 

so issued to draw interest at a rate fixed by the boardo 

payable annually or semiannually as the board may prescribe; 

(8) contract indebtedness or borrow money for 

corporate purposes and issue revenue bonds therefor to be 

repaid fro• rates and charges, bearing interest at a rate 

not exceeding ~•--per--eft~u• the_ lilllitation of 17-5-102 

payable seaiannuallyo the bonds not to be sold for less than 

par and accrued interest; 

(9) prescribe tax rates for the providing of services 

throughout the area in accordance with the provisions of 

this part; 

(10) prescribe such installation or ready-to-serve 
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charges to be used for any costs connected with preparation, 

acquisition• or construction of the system; 

(11) apply for, accept. and be the holder of any permit 

or license issued by or required under federal or state law: 

and 

(12» provide FH translator services if authorized as 

provided in 7-13-2512.• 

Section 6. Section 7-1~-2145, HCA, is amended to read: 

•7-14-2745. Mode of payment of assessment 

installMent payments. (1) Instal!nent payments shall be made 

in six equal portions, in lo 2o 3, 4, 5. and 6 years. 

(2) Paynents shall be in the form of bonds which shall 

draw 6• interest~~ to exceed the limitations of 17-5-lQZ, 

per annua from the date they are issued unti~ they are paid. 

(3) If the mode of payment is to be uy instan -.nts. 

the board and the coaaittee shall approve and certify the 

assessment roll. 

(4) The board and the assessor shall, at the time of 

levying the assessment and in their order se~ting the levy, 

declare that the sum charged against each parcel of land ~y 

be paid in equal annual install~~~ents with interest upon the 

whole sun at the rate fixed by the board of county 

co- i ssi oner s in accordance with 1 aw. Ttae order shall 

specify the number of installments which shall be equal to 

the number of years for which the bonds •ay run. 

-10- SB 15 
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(5) Each year thereafte.r. the treasurer shall collect 

one of the installments, together with the interest due 

thereon and the interest due on the installments thereafter 

to bec0111e due. 

16) Provisions concerning delinquency and the saJe of 

1 and set forth 

payment shall be 

pay111ent.s •" 

with relation to the 

1 ikewise applicable 

mode of immediate 

to installment 

Section 1. Section 7-l5._it322, MCA, is a~~ended to read: 

•7-15-it322· Details relating to urban renewal oonds. 

(1) Bonds issued under 7-15-4301 May be issued in one or 

more series and shall bear such date or dates, be payable 

upon de~nd or mature at such time or t.imeso bear interest 

at such rate or rates not exceeding 9•-e-yeeP ~~e limit~l!2a 

2f_!l=2=!Ql• be in such deno•ination or deno~inationso be in 

such for• (either coupon or registere1)• carry such 

conversion or registration privileges, have such rank or 

priority, be executed in such aannero be payable in such 

mediu. of pay~nt at such place or places, be subject to 

such teras of redemption {with or without pre•iu•l• be 

sec\lre4,,An suc.tt,,•~ero ..._.~such other characteristics 

as -.-y be prqvj~ by the resolut:iOIH ordinance, or trust 

indenture or eortgage authorized pursuaqt thereto. 

{2) ca) The bonds •ay be sold at not less than 98t of 

par at public or private sale or aay be exchanged for other 
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bonds on the basis of par. 

(b) The bonds may be sold to the federal government at 

private sale at not less than par, and if less ·than all of 

the authorized principal a•ount of the bonds is sold to the 

federal government, the balance may be sold at publ1c or 

private sate at not less than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the municipality of the portion of the bonds sold to the 

federal govern.unt.• 

Section 8. Section 7-31-112• MCAo is amended to read: 

"7-31-112. Details relating to bonds. (1) The bonds to 

be issued upon the conditions and under the provisions 

aforesaid shall: 

ja) bear the date of their issuance; 

CbJ be designated as sanitary coupon bonds of the 

county, city, or town issuing the saae; 

(c• be of a deno•ination not less than ssoo or more 

than SloOOO each; 

(d) be payable at such place in New York City or 

elsewhere, at the discretion of the board or council issuing 

the same o 

Ce) bear interest. at ~he ~ rate s~-~--per--eftft~ ~ 

exceeding the 1 t•it.aJ;ions of 17-5-102• payable 30 years 

after the date thereofo wit:h the privilege of paying the 

sa.e at any time after 5 years fro• such dateo which 

-12- SB 15 
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interest shall be payable se•iannuall·y at the place whereat 

the principal is payable and for which interest coupons 

shall be attached to said bonds. 

( 2 ~ If said bonds and coupons are issued by any 

county• they shall be signed by the chair•an of the board of 

county co.missioners of such county and attested by the 

clerk thereof and his seal attached thereto. If the bonds 

and coupons are issued by any incorporated city or towno the 

saae shall be signed by the aayor and attested to by the 

city or town clerk and the seal thereof attached." 

Section 9o Section 7-34-2415, MCAo is aMended to read: 

"7-34-2415. Details of bonds. Cl) The bonds may be 

sold at public or private sale and shall bear interest at a 

rate or rates not exceeding ~S.-a--y~ the li•itation of 

17-5=102. The bonds may be for a 40-year period. 

(2) Except as otherwise provided in 7-34-2411 through 

7-34-2418• any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

interest solely from revenues of the county and shall state 

on their face the applicable liMitations or restrictions 

regarding the source or sources fro• which such principal 

and interest are payable." 

Section to. Section 17-5-102• MCAo is amended to read: 

"17-5-102. Rate of interest on bonds to be deter•ined 

by governing bodies ---~+~~~en~-end-ewee~~~$. l!l Bonds 
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of a pol iticat subdiviS·ion shalt bear interest at ·such rate 

or rates as its governing body shall deterMine·-~~-~ 

ft&-$~-~e~e-$ha+._~eee~•--..ee~~--reweftae--bends--+~~aed 

a~--~fte--~eraa--ef--~+~e--~.-ehs~~er-ly-~sr~~-~.-snd~~ 

~+~+e-~•-ehe~~r-~.-~er~~~•-end-99-5-ie~-~h~a9ft-9&-S-~i~ 

wh+eh-re~e-~he++-~-e.eeea-9•· 

1£1 __ !~e provision~_Qf_this~tjon establish the ~ate 

2Ll!:Wll~.2!L~~~_Qf-e2.!iticauybdiyisLO!!L~S defi!l~g__jJ} 

ll:2-lOl ____ aiD!_~~~~-~ug~!L_~!l.L_2!_~~~to~y 

limitation on the rate of interest to be borne by bonds of 

eQ!j_ti~bdivisions.• 

Section 11. Section 20-9-410, HCA, is amended to read: 

•zo-9-410. Limitation of term and interest-- ti•ing 

for rede~ption. School district bonds shalt not be issued 

for a term longer than 20 yea~s. except that bonds issued to 

refund or redeem outstanding bonds shall not be issued for a 

te~m longer than 10 yea~s unless the unexpired term of the 

bonds to be refunded o~ redeemed is in excess of 10 yea~s. 

in which case the refunding o~ ~edeeming bonds •ay be issued 

for such unexpired term. All bonds issued fo~ a longer term 

than 5 yea~s shall be ~edeemable at the option of the school 

district on any interest payment date after one-half of the 

te~m fo~ which they were issued has eKpiredo and it shall be 

so stated on the face of the bonds. The interest shall not 

exceed ~--~r-dnna. the_~j_tati~Qf-!!=2-102 and shall be 
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payable semiannually.• 

Section 12. £ection Z0-9-It26o MCAo is a~nded to read: 

"Z0-9-416. Preparation and fore of ballots for bond 

election. The school district sha!t cause ballots to be 

prepared for all bond elections, and whenever bonds for 1110re 

then one purpose are to be voted upon at the sa•e election, 

separate ballots shall be prepared for each purpose. All 

such ballots shall be substantially in the following form: 

OFFICIAL BALlOT 

SCHOOL DISTRICT BONO ELECTION 

INSTRUCTIONS TO VOTERS: Malee an X or SiMilar marie in 

the vacant square before the words •eoNOS--YES• if you wish 

to vote for the bond issue; if you are opposed to the bond 

issue ~ake an X or similar ~ark in the square before the 

words "BONOS--NO•. 

Shall the board of trustees be authorized to issue and 

sell bonds of this school district in the amount of 

dollars ($••••)• bearing interest at a rate not eore than 

se.en--pereeftt--t~•t •••• percen~ ••• tJ per annu•• payable 

se11i annually, during a period not •ore than • • • • yea.r s • for 

t~ p,urpose •• ••·'"{tlere state the purpose the sa•e way as in 

the notice of elect. ion)'? 

BONDS 

BONOS 

YES. 

No.• 

Section 13. Section 20-~-ltZ7o MCA, is amended to read: 
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"Z0-9-ItZ7o Notice of bond election by separate 

purpose. (11 Any school district bond election shall be 

conducted in accordance with the school election provisions 

of this tit.leo except that the election notice required 

therein shal J be in substant. iall y the fall owing for•: 

NOTJCE OF SCHOOL DISTRICT BONO ELECTION 

Notice is hereby given by the trustees of School 

District. No. •••• of •••• Countyo state or Montana. that 

pursuant to a certain resolution duly adopted at a meeting 

of the board of trustees of said school district held un the 

day of ••••• A.o., 19••• an election of the re·gistered 

electors of School District No. •••• of •••• County. state 

of Hontanao will be held on the •••• day of ····•• A.o., 

19 •• , at •••• for the purpose of ¥Oting upon the question of 

whether or not the trustees shall be authorized to issue and 

sell bonds of said school district in the a110unt of 

dollars rs •••••• bearing interest at a rate not aore than 

se.en-pereeft~-ti'1ii ~ perc~fu.!ill per annu.o payable 

seMiannually, for the purpose of •••• (here state purpose)• 

The bonds to be issued will be either a~rtizat.ion or serial 

bondso and a.artization bonds will be the first choice of 

the board of trustees. The bonds to be issuedo whether 

aillortizatlon or serial bonds. wi 1l be payable in 

install-nts over a period not exceedinCJ ( state nu111ber) 

years. 
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The pol Is wi II be open froa •••• o•clock •••••• and 

until •••• o•clock •••••• of the said day. 

Dated and posted this •••• day of ••••• A.o., 19 ••• 

(2) 

................................ 
Chairaan. School District No •••• 

of •••••••••••••••••••••• County 

AddreSS••••••••••••••••••••••••• 

If the bonds proposed to be issued are for .ore 

than one purpose, then each purpose shall be separately 

stated in the notice, together with the proposed amount of 

bonds therefor." 

Section 14. Section 20-9-430, MCA, is aMended to read: 

"20-9-430. Notice of sale of school district bonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the amount proposed to be 

issued and shall be substantially in the following form: 

NOTICE OF SALE OF SCHOOl DISTRICT BONDS 

Notice is hereby given by the trustees of School 

Oistrict No. •••• of •••• County, state of Montana, that the 

trustees will on the •••• day of •••• , 19 •• , at the hour of 

•••• o'clock •••• m. at ••••• in the school district. sell to 

the highest and best bidder for cash either amortization or 

serial bonds of the school district in the total amount of 

•••• dollars (5••••)• for the purpose of 
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Amortization bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If amortization bonds are sold and issued• the entire 

issue may be put into one sin.gle bond or divided into 

several bonds. as the trustees may determine upon at the 

ti- of sale, both principal and interest to be payable in 

semiannual install-nts during a period of •••• years from 

the date of issue. 

If serial bonds are issued and sold 9 they will be in 

the amount of •••• doltars fS••••J each, the ·sum of •••• 

dollars (S••••) of the serial bonds ~ill become payable on 

the •••• day of ••••• 19••• and the sum of •••• dollars 

(So •••) will become payable on the same day each year 

thereafter until all of the bonds are paid• 

The bonds, whether amortization or serial bonds, will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not eKceeding ~• ~!per annum, payabl~ semiannually, on 

the •••• day of •••• (month) and •••• (month) in each year, 

and ~ill be redeemable in full. {Here insert optional 

provisions, if any, to be recited on the bonds.) 

The bonds will be sold for not less than their par 

value with accrued interest, and all bidders must state the 

lowest rate of interest at which they ~ill purchase the 

bonds at par. The bonds shall be sold in open competition 

bidding, by written bids, or. by sealed bids. The t,.ustees 
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.-~serve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land coa•issioners ~st be acco•panied by money, a 

certified check, cashier's check, bank MOney order, or bank 

draft drawn and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated under the Jaws of Montana, in the su• of 

dollars {s •••• , payable to the order of tne district. which 

will be forfeited by the successful bidder in the event that 

he shalf refuse to purchase the bonds. 

All bids 5houtd be addressed to the undersigned 

district. 

ATTEST: SubscrIbed 

································· 
Chairman, School District No. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

and sworn to before 8e this day of 

•••··~ 19 ••• ; •••••••••••••••• Notary Public for the State 

Residing at ••••• Montana. My to .. ission expires ••••••••••• 

See~~-+§.~ee~~e-~~-~~-~-e~ftded-~e-r~ 

~8-9-~'tQw- Pa r-ot-efi--.~-~ree-ett.Jt~~fllft~-­

~er-*"eot+on-ef-t~re~~--t~t-~he-~eeuftotT--tre•~arer--~h~.J 

~n'te+ft--e-~pere~-d~--~er•tee--f~nd--~~--eerh-~~ 

dt~~te't-8ftd-9fte.J~~~-e+~e.-.eney~-ee++ee~ed-~er--~~ 
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~er•tee--ote--~eh--•a~--end-u~-'tfte-eoner~-eredt~-~-~~eh 

~Uftd--~~--~he--payeen~--e~--dee~--~er•+ee--Gb~t~e~+e~---tn 

eee~denee---wt~h---~~---~e~---~tnanet~~--ed-*nt~~rat+on 

preY+~on~-of-tht~-'t~e. 

t~t--~he-ee~y--~ree~arer--~he++--pay--froa--~he--dee~ 

~~•tee-~and-e+i-amoant~~-*"te~ot-and-prtftet~e~en-seft~ 

dt~~r+e~--beft~--~--~~eh--+~~~-or-prtftetpei-beeone~-due 

whe~-eet~pen•-er-bond!t-are-presen~etf-8ftd-~-r~red--~ 

pay~--end--sho~+--pey--e++--~peete~--*-Pro.e~e~-dt~'tr*e~ 

a~-~ftfl-e-~he-~etne-tteeeee-d_..-+f'-""'-bitnd!t ---~~d-by 

~-~~&te-of-Kentene~-~~o+~~nt~-~he++-be-remt~ed~ 

~he-e't~e-otre~erer-who-~+-e~ei-othe--ceapon~--or--bo~ 

eftd--re~~--~eh--eou~--er-bend!t-~o-~he-e~n~y-tree!turer 

w~h-ht~-reee~~--f~-'the-boftd-ore-ne~-h ... d-by-~he-~t~e--o~ 

Mentana--end--~he--tn'tere!tt--or-prtnetpe~-t~-~de-peyeb+e-~ 

~&Me-de~tgftotee-bon~-or-~ene+e._-*~*~~t~--~he--eounty 

~ree~~er--~~+--r .. t~--~he--eMeaftt--dae--~er--tn~ere~t--or 

pr+netpe~-te-SHeh-ben•-er-ftnene+e+-t~t+~utten-~er--poy~ 

e~+n~~-~he-~urrender-e~-~he-ceneeled-eoapons-or~Oftd~~ 

t3t--Whene¥er--e"Y--~fteo+-~~r+e~-beftd-er-tft~~e++~ 

e~t-~et'le&l-dt!t'b>~-bond--!thei4--bee---date--eftd--payi!HH-e'9 

~·-~t--~h~--ee~e--on-~ueh-~e-uft+e~•~~ent-feftds 

ore-a.et~eb+e-to-pey-!tuen-bond--when--~--t~--presen~ed--f~ 

per-enot--er--when-pey~nt-ef-en-~e++~-t~-de~ed•--~ 

e+~her-ease.-tn~~-en--~h--beftd--$P--+~te++wen't--!t~ 
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e-~-i'--tiM-i'+-JteY-1:-H-.ed-

t4t--llfty-*lft~H·-~-~~-,~--d-'P"'-i'·~e+-o"-beftds 

he+d- -by-~l'te-41i:OU-i:ft!ii~-H -ftei:-~~y-pe1-d-o$en-dtte-!theH 

d~ew-+,.~ere!t~-e~-an-eftft~e+-~eft-oF--~--+ro•--~he--deft--dae 

u~-t+--ee~~e+--pe.,.ent~-+~~e!tpe~~~e-of-the-~e-of--i'nte~~t 

et'l-~he-beftd!tw• 

Section 15. Section 67~11-303• HCAo is amended to 

read: 

"67-11-303. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes and is~ue 

its bonds therefor, including refunding bonds. in such fora 

and upon such ter•s as it •ay determine, payabte out of any 

revenues of the authority. including revenues derived fro•= 

(a) an 

facilities; 

airport or air navigation facility or 

(b) taxes levied pursuant to 67-11-301 or other law 

for airport purposes; 

(C) grants or contributions fro111 the federal 

govern-nt; or 

(d) other sources. 

(2.) The bonds •ay be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no such bonds may be issued at any tiDe 

if the total a•ount of principal and interest to become due 

in any year on such bonds and on any then outstanding bonds 
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for which revenues from the sa.e source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estimated in the resolution authGriZing the 

issuance of the bonds. The authority shall take all action 

necessary and possible to illlpOse, maintain• and collect 

rates, charges, rentals, and taxes, if any are pledged• 

sufficient to make the revenues fro• the pledged source in 

such year at least equal to the a.ount of such principal and 

interest due in that year. 

(3) The bonds aay be sold at public or private sale 

and ~ay bear interest at a rate not exceeding t&,-e-yee~ ~ 

lieitation of -~-102. Except as otherwise provided 

herein, any bonds issued pursuant to this chapter by an 

authority aay be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable lieitations or restrictions regarding the 

source from which such principal and interest are payable. 

(~) 8onds issued by an authority or ~nicipality 

pursuant to the provisions of this chapter are declared to 

be issued for an essential public and governmental purpose 

by a pol it! cal subdivision within the ROeani ng of 

15-30-l11(2)(a). 

(5) For the security of any such bondst the authority 

or municipality aay by resolution make and enter into any 

covenant, agreement, or indenture and may exercise any 
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additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts lt4 and 45. The 

suas required froa ti~ to time to pay principal and 

interest and to create arid aaintain a reserve for the bonds 

aay be paid fro• any revenues referred to in this chapter, 

prior to the pay~t of current costs of operation and 

maintenance of the facilities. 

C6) Subject to the concli tions stated in this 

subsection (&), the governing body of any .unicipality 

having a population in excess of 1o.ooo, with respect to 

bonds issued pursuant to this chapter by the municipality or 

by an authority in which the municipality is included, aay 

by resolution covenant. that in the event that at any ti.e 

all revenues, including taxes. appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then dueo it will levy a general tax upon all of the taxable 

property in the MUnicipality for the payment of such 

deficiency; and .ay further covenant that at any ti•e a 

deficiency is likely to occur within 1 year for the pay-t 

of principal and interest due on such bonds, it wi 11 levy a 

general tax upen all the taxable property in the 

-icipal.ity for the pay-t of such deficiency, and such 

taxes are not subject to any 1 i•ltation of rate or a111ount 

app1 ica.bl e to other aun ic ipal taxes but are 1 i•ited to a 

rate estimated to be sufficient to produce the aaount of the 
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deficiency. In the event 111ore than one DUnicipality having a 

population in excess of to.ooo is included in an authority 

issuing bonds pursuant to this chapter. the lllunicipalities 

•ay apportion the obligation to levy taxes for the payment 

ofo or in anticipation ofo a deficiency in the revenues 

appropriated for such bonds in such ~n~r as the 

municipalities 111ay deter•ine. The resolution shall state the 

principal aaaunt and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

beco-.s effective until the question of its approval has 

been subaitted to the qualified •lectors of the aunicipality 

at a special election called for that purpose by the 

governing bOdy of the •unicipality and a aajority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed, to the 

extent applicableo by [7-7-'tZZ7 through 7-7-ltl31t) for an 

election called by cities and townso and {7-7-ZZL9 tnrough 

7-7-2236] for an election called by counties. If a •ajority 

of the electors voting thereon vote against appro~al of the 

resolution. the municipality has no authority to make the 

covenant or to levy a tax for the payaent of deficiencies 

pursuant to this section. but such 111untcipalit1 or authority 

•ay nevertheless issue bonds under this chapter payable 

solely fro• the sources referred to in subsection (1• 

above.• 
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Section 16. Section 69-4-332, MCAo is aaended to read: 

•69-4-332. Issuance of bonds. (1) After the expiration 

of 30 days from the date of the adoption of the ordinance 

levying the assessments, the governing body •ay issue 

negotiable• interest-bearing bonds in a principal amount not 

exceeding the unpaid balance of the assess~nts levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improve~nt conte•plated shall have been 

adopted• such ordinance shall be published once in a 

newspaper in which the original notice of hearing was 

published. 

(2) The bonds shall bear interest at ~~ not 

exceeding e•-~~-ann~ the limit~~f_17~102t payable 

as specified by the governing body over a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shall be sold. authorized• and 

issued in such manner as the governing body may determine. 

The bonds shall be dated no earlier than the date on which 

the special assessment shall begin to bear interest and 

shall be secured by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of which they are issued. Any premium received on the sale 

of the bonds may be applied as other bond proceeds, or if 

not so applied, the same shall be placed in the fund for the 
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pay~nt of principal of and interest on the bonds. 

(3) The bonds shall be signed by a" ~aber of the 

governing body designated by the governing body and shall be 

countersigned by the appropriate treasurer, with the 

corporate seal thereto affixed as appropriate, and attested 

to by the clerk of the governing body. Interest May be 

evidenced by interest coupons attached to such bonds and 

signed by a facsiMile signature of one of the individuals 

who signed the bond.• 

NEW~TIO~~ Section 17. Effect on bonds previously 

authorized. If prior to [the effective date of this act) a 

political subdivision was authorized to issue bonds pursuant 

to a law that liMited the rate of interest on the bondso it 

111ay issue all of the bonds so authorized under the 

provisions of 17-5-102 even if the rate of interest on the 

bonds exceeds the maximum rate permissible prior to [the 

effective date of this act}. 

Section 18. Codification instruction. Section 18 is 

intended to be codified as an integral part of Title l7o 

chapter s, part 1. 

Section 19. Repealer. Sections 7-7-2206 and 7-7-4207, 

MCA• are repealed. 

Section 20. Effective date. This act is effective on 

passage and approval. 

-~nd-
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SENATE Bill NO. 15 

~~·; !""'cved by Cor.-L.'llitteae 
,.. }'ax• tic•n 

INTRODUCED BY MAZUREK 

A SILL FOR AN ACT ENTITLED: •AN ACT TO AlLOW POLITICAL 

SU3DIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS 

BY, OELFTING SPECIFIC ~AXIHUM RATES AlLOWABLE; AMENOI~G 

5EHf9fol lli!!ON~_.!-7.=l.ffu _ _.l=1-42~!..L-7-1=.421~.L....!::l::~432, 

7-1J=25!.QL __ 7-!4-27~~.!. __ .!=15-41.U.t_l:-31-1.!1.t_.!=b=.f <tts, 

17-5-toz, £.Q-9-~!0,_2D-2=<t2~.!.-12=2=~.f.!.L£Q=2-43Q.t ~e~=~~e~ 

67:!1=1£]~ __ ANQ __ 22=i-3]£.!. HCA; ~fPEA~fN§ 2Y~PE~Ql~f _ _!tl~ 

QPE~~!!2~ __ Qt_-~EC!!QNS _ _l::.!-220~-~~Q_-.!=7-~20l:.L~A; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE !~~_!£~~~~!!ON 

QAf~." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced 6ill 

(Stroke everything after the enacting clause dOd insert:) 

Section 1. Section 7-7-2251, M(A, is amended to read: 

"7-7-2251. Form of notice of sale of bonds. The notace 

of sale shal I state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be 1ssued 

for each purpose and shall be substantially an the following 

form: 

NOTICE OF SALE OF COUNTY BONOS 

Not1ce IS hereby given by the board of county 

2 

3 

4 

5 

6 

1 

6 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0015/05 

commissioners of County. state of Montana. that the 

bo~rd will on the day of ••••• 19••• at the hour of 

•••• •••• m.9 at the office of the board in the courthouse in 

~h~ {town or city) of •••• in the said county, sell to the 

highest and best bidder for cash, either a•ortization or 

serial bonds of the said county in the total amount of 

dollars {So •••) for the purpose of 

Amortization bands will be the first choice and serial 

bands will be the second choice of the said board. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divioed into 

several bonds. as the board may determine at the ti.a of 

sale, both principal and interest to be payable in 

semiannual installments during a period of •••• years from 

the date of issue. 

If serial bonds are issued and sold• they will be in 

the amount of •• •• dollars C s •••• ) each • e~ecept the I ast 

bond which will be in the a•aunt of •••• dollars (S••••)> 

the sum of •••• dol Jars (S •••• ) of the said serial bonds 

will become payable on the •••• day of ••••• 19••• and a 

like amount on the same day each year thereafter until aH 

of such bonds are paid, except that the last installMent 

will be in the amount of •••• dollars (S••••l• 

The bonds, whether amortization or serial bands, will 

bedr date of ••••• l9o•• and will bear 1nterest at a rate 
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not e~ceeding 6• ~~~!per annum, payable semiannually, on 

the •••• day of •••• ( .. ontht and ( 100nth J in each year, 

and will be redeemable in full (here insert the optional 

provisions, if any, to be recited in the bonds). 

The bonds will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

oidders must state the lowest rate of interest at which they 

wrll purchase the bonds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars, C'·•••l• payable 

to the order of the clerko which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance ~ith the 

terms of his bido 

All bids should be addressed to the board of county 

coMmissioners of said county and delivered to the county 

clerk of said county. 

ATTEST: 

••·•·•·····••••·•·•···•··•···•···•···••••• 
(Chair•an, Board of County Commissioners) 

of •••••••••••••••••• County 

State of Montana 
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Section 2· 

"7-7-4251. 

of sale shall 

Section 7-7-4251o H(A, is amended ~o read: 

Form of notice of sale of bonds. The notic~ 

state the purpose or purposes for ~hict> the 

bonds are to be issued and the amount proposed to be rssued 

for each purpose and shall be substantially in the followino 

form: 

NOTICE OF SALE OF (CITY OR TOWN) BONDS 

Notice is hereby given by the council of the (city or 

to~n) of ••••• Montana. that the council wrll. on the 

day of ••••• 19 •• , at the hour of ••• ••• m., at 1ts coun<tl 

chamber in the (city or town} of ••••• Montana, sell to the 

highest and best bidder for cash either a~ortization or 

serial bonds ot the said (city or town) in the total amount 

of •••• dollars• (S••••) for the purpose of ••••• 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 

If amortization bonds are sold and issued• the entire 

issue may be put into one single bond or divided into 

several bonds as the counci 1 May deterMine at the time of 

sale, both principal and interest to be paydble in 

semiannual installments during a period of •••• years from 
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the date of issue. 

If serial bonds are issued and soldo they will be in 

the amount of •••• dollars (S••••l each, except the last 

bond which wi 11 be in the amount of •••• dollars (~••••); 

the sum of •••• dollars (S••••l of said serial bonds will 

become due and payable on the •••• day of ••••• 19 •• , and a 

1 ik<> amount on the same day each year thereafter unt i I all 

such bonds are paid• except that the last installment will 

be in the amount of •••• dollars (S••••l• 

The bonds, whethe~ amortization or serial bonds, will 

bear date of ••••• 19 •• , will bear interest at a rate not 

e~ceecting 6• ~~~!per annumo payable semiannually, on the 

day of •••• and on the •••• day of •••• in each year 

and will be redeemable (here insert the optional provisions, 

if any, recited in the bonds)• 

Said bonds will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

bidders must state the lowest rate of interest at which they 

will purchase the oonds at par. The counctl reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars ($••••1• payable 

to the order of the (city or town) clerk• which will be 
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forfeited by the successful bidder in the event he shall 

fai 1 or refuse to COQiplete the purchase of said bonds in 

accordance with the terms of hts bid• 

All bids shall be addressed to the council of the (city 

or town) of •••• and deliv@red to th@ clerk of said (city or 

town). 

Mayor of the (city or town} of 

•••• ,. Montand 

ATTfo ST: 

••••(City or Town} Clerk" 

Section 3. Section 7-7-4275, MCAt is aMended to react: 

"7-7-4275. Refunding of bond issue held by state by 

exchang@ for amortizatiOn bonds. {1} Subject to the approval 

of the board of invest~ntso the council of any city or town 

is hereby authorized to issue amortization bonds for the 

purpose of ~efunding any outstanding bonds of such city or 

town held by the state and which ~ere not issued either as 

amortization or se~ial bonds and to exchange the same for 

such outstanding bonds. 

(~I Such amortization bonds shall confor~ in all 

rPsp@cts to the definition of amortization bonds as set 

forth in 7-7-420'1 and shall bear interest at such rate as 

may be agreed upon bPtw@en th@ council of such city or town 

and the board of investments.-hti~-t~@-i"te~@~t-~he~~-"~ 
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@~~ed-6-~¥-eftftu• Qur~~!-12_17-~=lOlo Such amortization 

bonds ~ay b~ issued and exchanged for such outstanding bonds 

without sub~itting the question of issuing the same at an 

election. and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3) This section shall not be constru~d so as. to 

deprive city or town councils of the right to advertise, 

sell, and assue refunding bonds in the ~ann~r provided in 

part 43.• 

Section 4o Section 7-7-'t432o MCAo is aMended to read: 

•7-7-4432. Oetails r~lating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exce~ding 9'--~er-eftftUm ~ 

~i1~1i2~_Q!_ll=~=!Ql• payable semiannually; may be in on~ 

or more series; may bear such date or dates; may mature at 

such time or ti~s not exceeding 40 years from their 

respective dates; may be payable in such place or places; 

may carry such registration privileges; may be sub;ect to 

such terms of r~demptton; may b~ ex~cuted in such manner; 

may contain such t~rms, covenants, and conditions; and may 

be in such form, ~ither coupon or regasteredo as such 

re~Jutdon or subsequent resolutions may provide.• 

Section '>• Section 7-13-2510, MCAo is a-nded to read: 

"7-13-2510. Powers of district. A television district 

organized under this part, acting through its board of 
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truste~s herein provided for, may: 

Ill perform all the acts and take al 1 the necessary or 

proper steps to assure that there will be a fairo efficient, 

and equitable distribution of television servic~s within the 

area in order that all persons within such service area 

shall be supplied by means of an appropriate electrical or 

~lectronic system for television program distribution. such 

authorazed syste~ to provide such flexibility as to p~rmat 

radica\ amproveMents in technical qualaty without rendering 

inoperative receivers therein. but discontanuance of service 

by th~ district for improvements or repairs for a temporary 

period shall not be construed as renderin~ inoperative; 

(2) if necessary or proper in the furtherance of the 

objects of this part• acquire. build• construct, r~pair• 

011110., maintain, and operate any necessary stat ions 

transmitting simultaneous visual and aural signals intended 

to be received by the general publac. r~lay stations. pickup 

stations. or any other necessary electrical or electronic 

system; 

(3) make contracts to cOMpensate any owner of land or 

other property for the use of such property for the purposes 

of this part: 

(41 make contracts with the United States, any state 

or municipality, or any department or agency of those 

entities for carrying out the general purposes for which the 
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district is formed; 

(5) acquire. by gift, devise, ~quest, leaseo or 

purchase, real and personal property, 

intangible, including lands, rights-of-~ayo 

nec~ssary or convenient for its purposes; 

tangible or 

and easea~entso 

(6) to make contracts of any la~ful nature (including 

labor contracts or those for eaployees• benefits) and employ 

engineers. laboratory personnel, attorneyS• other technical 

or professional assistants, and any other assistants or 

employees necessary to carry out the provisions of this 

part; 

(1) issue warrants, payable at the time stated 

ther~ino to evidence the obligation to repay money borrowed 

or any other obligation incurred by the district• warrants 

so issued to draw interest at a rate fixed by the board, 

payable annually or semiannually as the board may prescribe; 

( 8) contract indebtedness or borrow money for 

corporate purposes and issue revenue bonds therefor to be 

repaid from rates and charges, bearing interest at a rate 

not exc~eding ~~--~e~--a~Hm !~-~itati~_of ___ 17-2=!Ql 

pay3ble semiannually, the bonds not to be sold for less than 

par and accrued interest; 

(9} prescribe tax rates for the providing of services 

throughout the area in accordance with the provisions of 

this part; 
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( 10) prescribe such installation or ready-to-serve 

charges to be used for any costs connected with preparation. 

acquisition, or construction of the system; 

(11) apply for, accept, and be the holder of any permit 

or license issued by or required under federal or state law; 

and 

(12) provide FM translator se~vices if authorized as 

provided in 7-13-2512.• 

Section 6. Section 7-14-2745, ~CAo is a.ended to read: 

"7-14-2745. Mode of pay~nent of assessonent 

installment payments. (l) Installment pay111ents shaH be made 

in six equal portions, in 1o 2• 3o ~. 5o and 6 years. 

(2) Pay111ents shan be in the form of bonds which shall 

draw 6ll interest.!._!l~!_!~~f!l~the_l i•itati~_of 11::2.=102o 

per annu~ fro• the date they are issued until they are paid. 

(3) If the mode of payment is to be by install.ents, 

the board and the coMmittee shall approve and certify the 

assessment roll. 

(4) The board and the assessor shall, at the ti•e of 

levying the assessment and in their order setting the levy, 

declare that the sum charged against each parcel of land may 

be paid in equal annual installments with interest upon the 

whole sum at the rate fixed by the board of county 

comm,ssioners in accordance with law. The order shall 

specify the number of installmenLs which shall be equal to 
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the nueber of years for which the bonds ~ay run. 

(5) Each year thereafter, the treasurer shall collect 

one of the installments, together ~ith the interest due 

thereon and the interest due on the installments thereafter 

to become due. 

(6} Provisions 

land set forth with 

payment shall be 

payments.• 

concerning delinquency and the sale of 

relation to the ~ode of i01mediate 

likewise applicable to installment 

Section 1. Section 7-15-4322, MCAo is a~nded to read: 

"7-15-4322. Details relating to urban renewal oonds. 

(1) Bonds issued under 7-15-4301 may be issued in one or 

more series and shall bear such date or dates. be payable 

upon demand or mature at such time or times, bear interest 

at such rate or rates not exceeding 9•-e-yee¥ the limjtation 

2f_!I-5-102o be in such denoaination or denominations, be in 

such for111 (either coupon or registered)• carry such 

conversion or registration privileges, have such rank or 

priority, be executed in such manner, be payable in such 

medium of payment at such place or places, be subject to 

such te~ms of ~~d&~tion (with or without premium)• be 

secU1'ed .. in such lllannero and have such other characteristics 

as may be provided by the resolution, ordinance, or trust 

indenture or mortgage authorized pursuant thereto. 

(2) (a) The bonds 111ay be sold at not less than 98% of 
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par at public or private sale or may be exchanged for other 

bonds on the basis of par. 

(b) The bonds may be sold to the federal govern~ont at 

private sale at not less than par, and if less than all of 

the authorized principal amount of the bonds is sold to ~he 

federat governmenty the balance may be sold at public or 

private sale at not less than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the municipality of the portion of the bonds sold to the 

federal government•" 

Section l!o Section 7-31-ll2Y MCAo is allleflded to read: 

"7-31-112. OetaHs relating to bonds. (1) The bonds. to 

be issued upon the conditions and under the provisaons. 

aforesaid shall: 

(a) bear the date of their issuance; 

(b) be designated as sanitary coupon bonds of the 

county, cityo or town issuing the same; 

tel be of a deno~ination not less than S500 or more 

than !loOOO each; 

(d) be payable at such place in New York City or 

elsewhere. at the discretion of the board or council issuing 

the s.ame; 

(e) bear interest at ~he ~ rate e~-6--~e¥-a"ftd• ~ 

~~~~!ll!!g_!!:!!Lllm i t.2ll2n.L_.Q!__ll±! oz. pa yat> 1 e 30 years 

aft<?r the date thereof • with the pr i vi 1 ege of paying t t>e 
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same at any time after 5 years from such date. which 

interest shall be payable semiannually at the place whereat 

the principal is payable and for which interest coupons 

shall be attached to said bonds. 

121 If said bonds and coupons are issued by any 

county• they shall be signed by the chairman of the board of 

county commissioners of such county and attested by the 

clerk thereof and his seal attached thereto. If the bonds 

and coupons are issued by any incorporated city or town, the 

same sh3ll be signed by the mayor and attested to by the 

city or town clerk and the seal thereof attached•" 

Section 9. Section 7-l4-2415o MCA, is amended to read: 

"7-34-2415. .:>etai 1 s of bonds. (1) The bonds may be 

sold at public or private sale and shall bear interest at a 

rate or rates not exceeding ~-e-yee~ !h~limitatign of 

11-2=10£. The bonds may be for a 40-year period. 

(£) Except as otherwise provided in 7-34-2411 through 

7-34-2418, any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

interest solely from revenues of the county and shall state 

on their face the applicable limitations or restrictions 

regarding the source or sources fro• which such principal 

and interest are payable.• 

Sectton 10. 5ection 17-5-102, MCAo ·is amended to read: 

"17-5-102. Rate of interest on bonds to be determined 

-ll- SB 15 

2 

) 

4 

5 

6 

1 

8 

9 

10 

11 

12 

ll 

14 

15 

16 

11 

18 

19 

20 

21 

22 

2) 

24 

25 

SB 0015/05 

by governing bodies ---.f.~~sne--s,.._eweepto""~• ill Bonds 

of a political subdivision shall bear interest at such rate 

or rates as its governing body shall deter•ine.-eweep~--~ 

fte--~~e~--~s~e--~hs~+--eweeed-~•-e.eep~-~e•~-&eftd~-~~~ 

~ftde~-~fte-~erMS-o~~t~e-~y-e~ep~-~y-~sr~~-~--sftd-~~. 

~~+e-~•-ehsp~er-•3•-p&~~-~3.-end-99-~-•8+-~ro~~~-99-§-+~• 

w~te~-~a~-~"e++-no~-eweeed-9•• 

lll__!b~ __ QrO~i~iEn~Q!_~i~~ctiou_estab!~~-~ 

QLl!!!~est_Q!!_~ond~_of _Q!!!l!iC!! f su~~i si CJ!!L!!S def in~!L.U! 

!!=2=10! __ ~!!Q __ ~~~~~l!~ _ _!uper!ede_~ ___ other staty!QLX 

!imitation __ Q!!__the ~:!!:!!t_Qf_inte~!;__!Q_be bQ!!!~_!!L!!2lli!L2! 

QQJ.i! i C!!!_~!!di Vi Si.Q!!~• 

Section 11. Section 20-9-410, MCAo is a~nded to read: 

•zo-9-410. limitation of ter• and interest ti•ing 

for redeMption. School district bonds shall not be is~ued 

for a term longer than 20 years, except that bonds issued to 

refund or redee• outstanding bonds shall not be issued for a 

term longer than 10 years unless the unexpired ter• of the 

bonds to be refunded or redeemed is in excess of 10 years. 

in which case the,refunding or redee•ing bonds may be issued 

for such unexpired term. All bonds issued for a longer term 

than 5 years shall be redeemable at the option of the school 

district on any interest payment date after one-half of the 

term for which they were issued has expired• and it shall be 

so stated on the face of the bonds. The interest shall not 
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1 

2 

3 

4 

5 

6 

1 

B 

9 

10 

11 

12 

13 

14 

1'5 

16 

11 

18 

19 

20 

21 

SB 0015/0'5 

e~<ceed ~!11-.,er-e"ftt!., !b~Lli!!!i tat ion_~! 7-~ill and sha 11 be 

payable semiannually.• 

Section 12. Section 20-9-'t26o MCAo is a~~ended to read: 

"20-9-426. Preparation and for~ of ballots for bond 

election. The school district shall cause ballots to be 

prepared for all bond elections, and whenever bonds for more 

than one purpose are to be voted upon at the same election, 

separate ballots shall be prepared for each purpose. All 

such ballots shall be substantially in the followiny for•= 

OFFICIAL BALLOT 

SCHOOL DISTRICT BONO ELECTION 

INSTRUCTIONS TO VOTERS: Make an X or si~ilar mark in 

the vacant square before the words •BONOS--YtS" if you wish 

to vote for the bond issue; if you are opposed to the bond 

issue make an X or similar •ark in the square before the 

words ~BONOS--NO•. 

Shall the board of trustees be authorized to issue and 

sell bond~ of this school district in the amount of 

dollars (S••••)• bearing interest at a rate not more than 

~@Ve"-pe~ee"~-t~•t ~~~-Q~r~~n!_~~~~!l per annu~. payable 

semianouallyo durinq a period not more than years, for 

.,22,.~. t~ I?'Jrpose •••• (here state-the purpose the s<.~me way as in 

23 

24 

25 

tna notice of election)? 

D BONDS 

D PONDS 

YES. 

NO.• 
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Section 13. Section 20-9-427, MCA, is amended to read: 

z "20-9-427. Notice of bond election by separate 

3 purpose. (11 -.ny school distriCt bond election snail oe 

4 conducted in accordance with the school elect1on prov1s1ons 

5 of this title, except that the election notice requ1red 

6 therein shall be in substantially the following form: 

7 NOTICE OF SCHOOL DISTRICT BONO ELECTION 

B 1\iot:ice is hereby qiven by the trustees of School 

9 District No. •••• of •••• County• state of Montana, thdt 

10 pursuant to a certain resolution duly adopted at a meeting 

ll of the board of trustees of said school district held on the 

12 •••• day of ••••• A.D •• 19 •• , an electaon of the ~egJ~te¥ed 

13 electors of School District No. •••• of County. state 

14 of Montana, will be held on the day of ••••• A.D •• 

lS 19 •• , at •••• for the purpose of voting upon the que~tlon of 

16 whether or not the trustees shall be authorized to i~sue and 

11 sell bonds of said school district in the a•ount of 

IB dollars (S••••l• bearing interest at a rate not •ore than 

19 ~even--~e~eeftt--t~t ~~~~~1-1~···~1 per annum, payable 

20 semiannually, for the purpose of •••• (here state purpo~el• 

21 The bonds to be issued will be either a•ortization or serial 

22 bonds, and amortization bonds will be the first choice of 

23 the board of trustees. The bonds to be issued, whether 

24 amortization or serial bonds. wi 11 be payable ln 

25 installments over a period not eJ<ceeding •••• (state numbert 
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years. 

The polls will be open from o'clock • • •• m. and 

unti I o'clock •••• m. of the said day. 

Dated and po5ted thls •••• day of ••••• A.o •• 19 ••• 

······················•·•·••···· 
Chairsano School District NOo••• 

of •••••••••••••••••••••• County 

Address••••••••••••••••••••••••• 

(21 If the bonds 

than one purpose, then 

proposed to be issued are for more 

each purpose shall be separately 

stat"d in the notice, together with the proposed amount of 

boncts therefor." 

Section 14o Section 20-9-430, ~CA, is amended to read: 

"20-9-430. Notice of sale of school district oonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the amount proposed to oe 

issued and shall be substantially 1n the following form: 

NQTICE Of SALE OF SCHOOL DISTRICT BONDS 

Notice is hereby given by the trustees of School 

D~strict No. •••• of 

trustees will on the 

County, state of Montana. that the 

day of •••• , 19••• at the hour of 

o'clock •••• m. at ••••• in the school district, sell to 

the hiqhest and best bidder for cash either amortization or 

serial bonds of the school district in the total amount of 
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dollars (S••••I• for the purpose of ••••• 

Amortization bonds wi H be the first choice and serial 

bonds wi 11 be the second choice of the trustees. 

If amortizotion bonds are sold and issued, the entire 

issue 111ay be put into one single bond or divided into 

several bonds, as the trustees may determine upon at the 

time of sale, both principal and interest to be payable in 

semiannual installments during a period of •••• years from 

the date of issue. 

If serial bonds are issued and sold, they will be in 

t~ amount of •••• dollars (5••••1 each, the sum of 

dollars (S••••) of the serial bonds will beco111e payable on 

t~ •••• day of ••••• 19••• and the sum of •••• dollars 

(So •••) wi 11 become payable on the same day eac h year 

thereafter unti 1 all of the bonds 3re paid. 

The bonds, whether amortization or serial bonds• wi l1 

bear date of ••••• 19••• and will bear Interest at a rate 

not exceeding i• ~~~! per annum, payable semiannually, on 

th<e day of •• •• (month) and •••• (.anth) in each year, 

and wi 11 be redeemable in full. (Here insert optional 

provisions, if anyo to be recited on the bonds.) 

The bonds w1ll be sold for not less than their par 

value with accrued interest• and all bidders must state the 

lowest rate of interest at which they will purchase the 

bonds at par. The bonds shall be sold in open competition 
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bidding• by written bidso or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land commissioners must be accompanied by moneyo a 

certified check, cashier's check, bank ~oney order, or bank 

draft jrawn and issued 

located in Montana or 

by a national banking associ.ltion 

by any banking corporation 

incorporated under the laws of Montana, in the sum of •••• 

dollars 1'••••1 payable to the order of the district, which 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

Chairman. School District No. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTEST: Subscribed and sworn to before me this day of 

..... ' 19 ••• ; •••••••••••••••• NotaTy Public for the State 

Re~iding at ••••• ~ntana. "Y Commission expires ••••••••••" 

S&e~~-+§·--5ee~+en-T•·~~+B•-M&~T-f~-emended-~e-reed* 

·~e-9-~~6.--Pey.eft~--o~--~bt--serw+ee--oh~+g&t+Oft~---­

~m+ne~+on--of--~~ere~~----tit--fhe-eeu~y-~reo~urer-~ho++ 

me+"~o+ft-o--~eporo~e--deb~--~~vtee--fund--fer--eaeh--~ehG~ 
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d~~r+e~--oftd~ho++-ered+~-o++-~a.-Meftey~-eef~~~ed-+or-~e&t 

~~v+ee-~o-~ue~-+uftd-eftd-~e-~he--eoney~--e~ed+~ed--~~--~ue~ 

fuftd---+or--~~e--peyeeft~--of--~~--~~v~ee--ob+i~e~toft~--+" 

oeeerdoftee--w~h---~he---~eheo•---ftftofteto~---edmtft+~~~o~~~ 

prev+~+oft~-of~h+~-~+~+e~ 

t~t--~he--eeuft~y--~ree~urer--~ho++--pey--fr~--~he-d~b~ 

~e~w+ee-fuftd-o+~-omeuft~~-of-+~eres~-eftd-pr+ftetpo+-en-~ehoo+ 

e+~~pfe~-beftds-es-~ueh-+n~ere~--or--pr+ne+pe+--beeome~--due 

wheft--~he-eoupoft~-er-beftd,-ere-p~en~ed-oftd-~rreftdered-for 

~oymeft~-eftd--~++--pey--~+-~pee+o+--+mprovemeft~--d+~~r+e~ 

o~e~s~ft~-o~~he-~eme-beeome-due.-ff-~he-beftd~-ere-he+e-by 

~he-~~o~e-of-Moft~enoT-~heft-a~f-poy~ft~~-sho++-be-re~+t~ed-to 

~he--~~o~e--~ree~urer--whe-sho~+-eone~-~he-eettpoft~-or-b~d~ 

Oftd-re~urft-~ueh-eoupoft~-er-beftd~--~e--~he--eeun~y--treo~urer 

w~h--h+~-reee+p~•-ff~he-beftd~-ore-fto~-~e+d-by-~he-~~~te-of 

~oft~ono-oftd-~he-tft~e~e~~-or-pr+ne+po+--+~--~de--poyob+e--o~ 

s~--de~+9"o~d--boftk--or-f+ftefteto+-+n~~+~ut+ofty-~he-eouft~Y 

~r~o~urer--~h~+--~em+~--the--omeant--due--for--+ft~ere~~--e~ 

p~ne+po+--~o-~ueh-boftk-or-f+ftOne+o+-+fts~+~u~+o"-+er-peymeft~ 

o~+"~~-~he-,urreftde~-ef-~he-eoftee+ed-eoupon~-or-&oftd~ 

t3t--Whenever-ofty-~ehoo+-d+s~r+e~-boftd--er--+nst~iMeft~ 

o~-~ehee+--d~tr+e~--beftd~--~ho++--&ece.e--d~-ond-poyob+e~ 

+~ere~~-,ho++-eeo,e-Oft-~eh-de~e--uft+e~,--~uf++e+e"~--fund' 

ere--ovo++eb+e--~8-~oy--~ueh--beftd-when-+~-+,-pre~e~ed-fe~ 

poymeft~-er-wnen-peymeft~-ef-on-+ft~++meft~-+,--demaftdedw---ln 
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et~~e~-~~e~--~ft~ere1~--oft--~u~ft--eeftd-er-~"~~llMPft~-~"~~ 

eeftt+ftHe-uft~i+-~4Y~ftt-+~•~se. 

t'>t--•fty-+ft~tft~l-eft~-oft-~tere~~-aftd-~rifteip&+-oft-eo~ 

h~~-ey-~-~~te-~h~~-~~-fto~-pr~tly-~~d-w~ft--~e--1hd~ 

dr3w-~ft~ere1t--~~--~ft--8ftftaa+--~e-ef-6•-fro.-t~e-d~e-d~ 

uftt++-~e~ua+-p8TMe"~•-trre1~ee~~we-o~-the-r~e--of--+~ere1t 

Oft-the-t!Of'ld1w• 

Section 15. Section 67-11-303• MCA, is a.ended to 

r-ead: 

"67-11-303. Bonds and obligations. (1) An authority 

may bor-r-ow money for any of its cor-porate purposes and issue 

its bonds therefor, including refunding oondso in such form 

and upon such terms as it may determine, payable out of any 

revenues of the authority, including revenues derived from: 

(a] an airport or 

faci 1 ities; 

air navigation faci hty or 

(b) taxes levied pursuant to 67-11-301 or other law 

for airport purposes; 

( c ) grants or 

governrwent; or 

(d) other sources. 

contributions from the federal 

(2) The bonds may be issued by resolution of the 

authority. without an election and without any limitation of 

amount. except that no such bonds may be issued at any time 

if the total amount of principal and inter-est to become due 
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in any year on such bonds and on any then outstanding bonds 

for which revenues from the same source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estimated in the resolution authoriLing the 

issuance of the bonds. The authority shal' take all dCtion 

necessary and possible to impose. ~aintain• and collect 

rates, charges. rentals. and taxes. if any are pledged. 

sufficient to make the revenues from the pledged source an 

such y~ar at least equal to the amount of such principal and 

interest due in that year. 

(31 The bonds may be sold at public or private sale 

and may bear interest at a rate not exceeding i9,-e-y~r ~ 

limi!~!lQn ___ of __ !l=2=!Q£• Except as otherwise provided 

herein• any bonds issued pursuant to this chapter by an 

authority may be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable limitations or restrictions regarding the 

source from which such principal and interest 

{'t) Bonds issued by an authority or 

are payable. 

llll.lnicipality 

pursuant to the provisions of this chapter are declared to 

be issued for an essential publac and governmental purpose 

by a political subdivision within the mean1ng of 

15- 30-lllllt {a). 

{5) For the security of any such bonds. the authority 

or- municipality may by resolutaon make and enter into any 

-zz- SB 15 
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covenant, agreement, or indenture and may exercise any 

additional powers authorized to be exercised by a 

municipality under Title 1, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this chapter, 

prior to the payaent of current costs of operation and 

maintenance of the fact It ties. 

(bJ Subject 

subsection (61• 

to 

the 

the conditions 

governing body of 

having a population in excess of 10,ooo, 

stated in this 

any municipality 

with respect to 

bonds issued pursuant to this chapter by the .unicipality or 

by an authority in which the municipality is included, may 

by resolution covenant that in the event that at any time 

all revenues, including taxes, appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then due, it wi II levy a general tax upon all of the taxable 

property in the municipality for the pay.ent of such 

deficiency; and may further covenant that at any time a 

deficiency is likely to occur within 1 year for the pay.ent 

of principal and,interest due on such bonds• it will 

gener~l tax upon all the taxable property 1n 

levy a 

the 

municipality for the payment of such deficiency, and such 

taxes are not subject to any limitation of rate or a~ount 

applicable to other municipal taxes but are limited to a 
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rate estimated to be sufficient to produce the a~unt of the 

deficiency. In the event more than one munt c i pa I it y hav 1 ng a 

population in excess of 10,000 is included in an authority 

issuing bonds pursuant to this chapter, the municipalities 

may apportion the obligation to levy taxes for the pdymeot 

of, or in anticipation of, 

appropriated for such bonds 

a deficiency in the revenues 

in such 111anner as the 

municipalities may determine. The resolution shall state the 

prtncipal amount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

becomes effective until the question of its approval has 

been submitted to the qualified electors of the municipality 

at a special election called for that purpose uy the 

JOverning body of the municipality and a majority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed. to the 

extent applicable, by [7-7-4227 through 7-7-4234) for an 

election called by cities and towns, and [7-7-2229 through 

7-7-2236) for an election called by counties. If a maJority 

of the electors voting thereon vote against approval of the 

resolution. the aunicipality has no authority to make the 

covenant or to levr a tax for the pay~nt of deficiencies 

pursuant to this section, but such municipality or authority 

may nevertheless issue bonds under this chapter payable 

solely from the sources referred to in subsection (1) 

-24- SB 15 
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above.• 

Section 16. Section 69-4-332, ltCAt is a111ended to read: 

"69-4-332. Issuance of bonds. (1) After the expiration 

of 30 days from the date of the adoption of the ordinance 

levyin9 the assessments, the govern1ng body may tssue 

negotiable, interest-bearing bonds in a principal amount not 

exceeding the unpaid balance of the assessments levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improvement contemplated shall have been 

adopted, such ordinance shall be published one~ in a 

newspaper in which the original notice of hearing was 

pub 1 i shed. 

(21 The bonds shall bear interest at ~~ not 

exceeding 8'-pe~-d~~~m !b~-~il-ati~i-~L_!1=2=!02t payable 

as ~pecified by the governing body over a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shall be sold, authorized, and 

issued in such manner as the governing body aay determine. 

The bonds shall be dated no earlier than the date on which 

the special assessMent shall begin to bear interest and 

sh~ll be secured by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of wh1ch they are issued. Any premium received on the sale 

of the bonds may he appl1ed as other bond proceeds, or if 

-25- SB 15 

2 

J 

4 

5 

6 

1 

6 

q 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0015/05 

not so applied, the same shall be placed in the fund for the 

payment of p~incipal of and interest on the bonds. 

(3) The bonds shall be signed by a member of the 

gove~ning body des·i gnated by the governing body and shall oe 

countersigned by the appropriate treasurer, with the 

corporate seal thereto affixed as appropriate• and attested 

to by the clerk of the governing body. Interest may be 

evidenced by interest coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond.• 

NEW_SE~!IO~~ Section 11. Effect on bonds previously 

authorized. If prior to [the effective date of this act] a 

political subdivision was authorized to issue bonds pursuant 

to ala~ that limited the rate of interest on the bonds, it 

may issue all of the bonds so authorized under the 

provis1ons of 17-5-102 even if the rate of interest on the 

bonds exceeds the maxi~um rate permissible prior to [the 

effective date of this act]. 

Nf~-~f~!f8~~~~Ef!8Nt!~REB£MP~+8N--8F--H6H&S•-=~ 

B8N~S-1251:1E8=8E!liE~!rf!:!~-EF~~_!~lli::LN9-~~'tNAf't8N=81t+E 

~9R=·-~~H&f!!=fE~M-'F+4!.H-2-¥f!.fi;5-51+M:~~-t~;EeEEHio~-Af--fHE 

~f>-l!~~=9f'=fH€=-6~'!'_EIU.I!N&-f!8&¥=Bft~!!~-~N~~Es-l'-~!ff=~ 

lof'fiR-!~=f!ffH=~~R-&F=~KE=!fR~-~-WWfEH-!~=~RE=-~521:1€6 

!:!~~=E*f!~~~~-ltN~+f=~!:!~~~-e~-58-S+Io!EB=~N-fH~~~~ 

NE~-~££TIQ~~--~ftT!Q~_!B• __ RED£~PT!~_QE __ BON~-----
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OPT!QNA~~!~QQ~~f!~E~~E EFFE£!!VE DATE AND TERMINATION 

2 QATE_Q~-!~!~_AC!1-~-~0V£RNI~~~QOY ~~--£~NE£!ID~~!Itl_ THE 

3 !SS~~~£E _ _Q~ _ _§QNOS __ ~~--!T ITS OPTION• PROVIDE THAT SUCH 

4 BONQ~-~~!hi-~~EOEE~~!f-!.!_i_~tl_!!~-OR __ ~£~Q__UPON 

S SU£!:! _ _!f~-~!LfQ~DlT!ONS AS THE_~OVf~~NG~QQL~~!,.LOHM 

6 !!L!!L!!L!~L~~L!NTER fll_Q.!:_.!!::!L_ PU!!.!,!£L.2!Q.! WI TH~~!:!O I NG 

1 AN!_STA!YTORL.E!!QVIllOH_IQ_!!:!L£0NTRARY~ 

8 Section 19. COdification instr-uction. 5eet+e" iEC!~ 

9 !l_~~Q 18 +~ ARf intended to be codified as an integr-al par-t 

10 of Title 17o chapter- ~. par-t 1. 

ll Section 20o ~e~ee+~-----See<t+e"s SUSPfNSiffi~o THE 

12 Q~~!Q~Q~_i£fTIONS 7-l-2208 and 7-7-4207• MCAo e~e· ~ 

13 ~e~e~+ed SU~PENQfQ_~~!!!_l~!Li1-11~1· 

14 Section Zlo Effective date ==-TER~~~!ION. This act is 

15 effective on passage and appr-oval ~~Q_!ERMINAT£5 ON_lY!Y lo 

11:> !981· 

-End-
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SENATE BILL NO. 15 

INTRODUCED SY MAZUREK 

A BilL FOR AN ACT ENTITLED: •AN ACT TO ALLOW POLITICAl 

SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONOS 

BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING 

§E€~+8N SECTIONS 7-7-2251, 7-7-4251, 7-7-4275, 7-7-4432, 

7-13-2510. 7-14-2745• 7-15-4322. 7-31-!~ 7-34-2415, 

17-5-102, lQ-9-410t _ _?0-9-4Z~t 20-9-~27o 20-9-430-!c ~~-..,a,. 

67-11-303, AND 69-4-332o MCA; REPEIII:fH§ SU~PENOING_ THE 

Qi>E~A TIO!L_Qf_~EC TIONS_ 7-7-220~ND __ 7-I::1:.?Q1L-HCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION 

OAlf•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Si\1 

(Strike everything after the enacting clause and insert:} 

Section 1. Section 7-7-2251, MCA, is amended to read: 

"7-7-2251. Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be issued 

for each purpose and sha\1 be substantially in the following 

form: 

NOTICE OF SALE OF COUNTY BONOS 

Notice ts hereby given by the board of county 
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County, state of Hontanao that the 

day of ••••• 19 •• , at the hour of 

•••• ••••••• at the office of the board in the courthouse 1n 

the {town or city) of •••• in the said county. sell to the 

highest and best bidder for cash, either a•ortization or 

serial bonds of the said county in the total a•ount of 

dollars (S••••) for the purpose of 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the said board. 

If a•ortization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bonds, as the board may determine at the time of 

sale, both principal and interest to be payable in 

semiannual installments during a period of •••• years from 

the date of i s·sue. 

If serial bonds are issued and sold, they will be in 

the amount of •••• dollars ($••••» each, except the last 

bond which will be in the a.aunt of •••• dollars (S••••J; 

the sum of •••• dollars ($••••) of the said serial bonds 

will become payable on the •••• day of ••••• 19 •• , and a 

\ike amount on the same day each year thereafter until all 

of such bonds are paid, except that the last insta118ent 

will be in the amount of •••• dollars ($••••)• 

The bonds, whether amortization or serial bonds, will 

bear date of ••••• 19 •• , and will bear interest at a rate 

-z- SB 15 
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not exceeding 6• ~-~ per annu.t payable se.iannuallyo on 

the •••• day of •••• (sonth) and •••• (~th) in each year, 

and will be redee•abJe in full (here insert the optional 

provisions, if any, to be recited in the bonds). 

The bonds will be sold for not less than thelr par 

value with accrued interest to date of delivery. and all 

biddet's lliUSt ·state the lowest rdte of interest at which they 

will purchase the bonds at par. The board reserves the right 

to reject any and al 1 bids and to sell the bonds at private 

sale. 

All bids othet' than by or on behalf of the board of 

invest~nts of the state of Montana •ust be acca.panied by a 

certified check in the sum of •••• dollars, ('••••)• payable 

to the order of the clerko which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance with the 

ter~s of his bid. 

All bids should be addressed to the board of county 

co-issioners of said. county and delivered to the county 

clerk of said county. 

ATTEST: 

..•....................................... 
(Chairaano Soard of County Commissioners) 

of •••••••••••••••••• County 

State of Montana 
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.....•...........•.......................... 
((;lerk of the Soard of County co-issioners) 

of •••••••••••••• County. Montana 

Address •••••••••••••••• Mon~ana• 
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Section z. Section 7-7-~251• "'•• is a.ended to read: 

"7-7-'t251· Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds ore to be issued and the a-nt pt'Gposed to be issued 

for each purpose and shall be substantially in the following 

form: 

NOTICE Of SALE OF (CITY OR TOWN) BONOS 

Notice is hereby given by the council of the tcity or 

town) of ••••• Hontanao that the council will• on the 

day of ••••• 19 •• , at the hour of ••• •••••• at its council 

chamber in the (city or town) of ••••• Montana. sell to the 

highest and best bidder for cash either a.artization or 

serial bonds of the said (city or town) in the total a•ount 

of •••• dollars. (5••••) for the purpose of ••••• 

Amortization bonds will be ~he first choice and serial 

bonds will be the second choice of the council• 

If a.artization bonds are sold and issued. the entire 

issue •ay be put into one single bond or divided into 

several bonds as the council .ay deter•ine at the ti.a of 

sale, both principal and interest to be payable in 

semiannual instaJl~nts during a period of •••• years fro. 
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the date of issue. 

1 f serial bonds are issued and sold, they wi 11 be in 

the aeount of •••• dollars (S••••l each, except the last 

bond which will be in the aeount of •••• dollars (S••••); 

the sum of •••• dollars (S••••) of said serial bonds will 

beco~e due and payable on the •••• dav of ••••• 19 •• , and a 

like amount on the same day each year thereafter until all 

such bonds are paid• except that the last install.ent will 

be in the amount of •••• dollars (S••••l• 

The bonds, whether aeortization or serial bonds. will 

bear date of ••••• 19 •• , will bear interest at a rate not 

exceeding 6• ~~·~ per annum. payable semiannually, on the 

day of •••• and on the •••• day of •••• in each year 

and will be redeemable (here insert the optional provisions. 

if any, recited in the bonds). 

Said bonds will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

bidders must state the lowest rate of interest at which they 

wi 11 purchase the bonds at par. The counci 1 reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars 1'••••1• payable 

to the order of the (City or town) clerk• which will be 
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forfeited by the successful bidder in the event he shall 

fail or refuse to complete the purchase of said bonds in 

accordance with the ter•s of his bid. 

All bids shall be addressed to ~he council of ~he {ci~y 

or town) of •••• and delivered to the clerk of said (city or 

town). 

.............................. 
Mayor of the (city or town) of 

••••• Hont.ana 

ATTEST: 

••••{City or Town) Clerk• 

Section 3. Section 7-7-4275o MCA, is aMended to read: 

"7-7-4275. Refunding of bond issue held by state by 

exchange for amortization bonds. (1} Subject to the approval 

of the board of invest.ents, ~he council of any city or town 

is herebv authorized to issue amortization bonds for the 

purpose of refundin9 any outstandin9 bonds of such city or 

town held by the state and which were not issued either as 

amortization or serial bonds and to exchange the same for 

such outstanding bonds. 

(2) Such amortization bonds shall conform in all 

respects to the definition of amortization bonds as set 

forth in 7-7-4209 and shalt bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of investmentsy-bu~-~fte-t~~es~-~~~-ftOt 
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e~eed-6•-pe~-e~ 2Y£~uant_!2_17-5-102. Such a•ortization 

bonds aay be issued and exchanged for such outstanding bonds 

~ithout sub•ittin9 the question of issuing the sa.. at an 

election• and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3) This section shall not be construed so as to 

deprive city or town councils of the right to advertise, 

sell, and issue refunding bonds in the manner provided in 

part ltJ.• 

Section lt. Section 7-7-ltlt32, MCAo is a~ded to read: 

•7-7-41t32. Details relating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exceeding 9•--pe~eftftUM the 

Jimitati!!!L!!L!7-5-102t payable se•iannua11y; aay be in one 

or more sertes; may bear such date or dates; may mature at 

such tiDe or ti-.s not exceeding ItO years froa their 

respective dates; may be payable in such place or places; 

may carry such registration privileges; may be subject to 

such ter•s of rede•ption; may be executed in such eanner; 

may contain such ter•s• covenants, and conditions; and may 

be h~" such for•• either"· coupon or registered• as such 

resolution or subsequent resolutions eay provide.• 

Section 5. Section 7-13-2510, MCAt is a.ended to read: 

•7-13-2510. Powers of district. A television district 

organized under this part, acting through its board of 
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trustees herein provided foro ~~ay: 

C1J perform all the acts and take all the necessary or 

proper steps to assure that there ~ill be a fair, efficient, 

and equitable distribution of television services within the 

area in order tha~ aJl persons ~ithin such ser~ice area 

shall be supplied by Means of an appropriate electrical or 

electronic system for television prograM distribution, such 

authorized systeM to provide such flexibility as to perMit 

radical iMproveeents in technical quality ~ithout rendering 

inoperative receivers therein• but discontinuance of service 

by the district for impro~ements or repairs for a temporary 

period shall not be construed as rendering inoperative; 

(2} if necessary or proper in the furtherance of the 

ObJeCts of this part, acquire, buildo construct. repair• 

~n. Maintain• and operate any necessary Stdtions 

transmitting siMultaneous visual and aural signals intended 

to be received by the general pubfiCt" relay stations, pickup 

stations. or any other necessary electrical or electronic 

systewo; 

(3} •ake contracts to compensate any owner of land or 

other property for the use of such property for the purposes 

of this part; 

(4) make contracts vith the United States. any state 

or municipality, or any departMent or agency of those 

entities for carryinq out the general purposes for which the 
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district is formed; 

(5t acquire• by gifto devise. bequesto leaseo or 

purchase, real and personal propertyo tangible or 

intangible, including lands, rights-of-wayo and easementso 

necessary or convenient for its purposes; 

(6t to aake contracts of any lawful nature (including 

labor contracts or those for employees• benefits~ and eaploy 

engineers, laboratory personnel, attorneys, other technical 

or professional assistants, and any other assistants or 

employees necessary to carry out the provisions of this 

part; 

( 7) issue warrants, payable at the time stated 

thereino to evidence the obligation to repay money borrowed 

or any other obligation incurred by the district, warrants 

so issued to draw interest at a rate fixed by the board, 

payable annually or semiannually as the board may prescribe; 

(8) contract indebtedness or borrow money for 

corporate purposes and issue revenue bonds therefor to be 

repaid fro• rates and charges, bearing interest at a rate 

not exceeding 'f!li--fle't'--emn:•• !.!J!L_l iMiUti.!!!L-~~-102 

payable semiannually, the bonds not to be sold for less than 

par and accrued interest; 

(9) prescribe tax rates for the providing of services 

throughout the area in accordance with the provisions of 

this part; 
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( 10 t prescribe such installation or ready-to-serve 

charges to be used for any costs connected with preparation. 

acquisitiono or construction of the system; 

(11) dpply foro accepto and be the holder of any perait 

or license issued by or required under federal or state law; 

and 

{12) provide FM translator servic~s if authorized as 

provided in l-13-ZSIZ.• 

Section 6. Section 7-14-27~5, "'A• is amended to read: 

"7-14-2745. Kode of payment of assessment 

installment pay~ents. (l) [nstallwent payMents shall be •ade 

in six equal portions, in 1o Zo 3o ~. 5o and 6 years. 

(2) Payments shall be in the for• of bonds which shall 

oraw 6• interest, not to exceed the limitations of 11-5-102, 

per annum from the date they are issued until they are paid. 

( 3) If the mode of payment is to be by i nstall-ntso 

the board and the committee shall approve and certify the 

assess~nt roll. 

(41 The board and the assessor shall, at the time of 

levying the assessment and in their order setting the levyo 

declare that the sum charged against each parcel of land may 

be paid in equal annual install•ents with interest upon the 

whole sum at the rate fixed by the board of county 

commissioners in accordance with law. The order shall 

~pecify the number of installments which shall be equal to 
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the n~.Oer of years for ~hich the bonds •ay run. 

{5) Each year thereafter, the treasurer shall collect 

one of the install~nts. together with the interest due 

thereon and the interest due on the insta11~nts thereafter 

to beco•e due. 

(61 Provisions concerning delinquency and the sale of 

land set forth with relation to the .ade of i•mediate 

pay-nt sha 11 

pay.n1ts.• 

be like~ise applicable to install~nt 

Section 7. Section 7-15-.. 322• MeA, is amended to read: 

•7-15-.. 322. Details rela~ing to urban renewal bonds. 

(ll Bonds issued under 7-15-.,301 May be issued in one or 

more series and shall bear such date or dates. be payable 

upon demand or mature at such tiae or ti.as• bear interest 

at such rate or rates not exceeding 9•-e-yea~ the li•itation 

~!1~102, be in such denomination or denoainations, be in 

such for• (either coupon or registered), carry such 

conversion or registration privileges, have such rank or 

priority, be exec~ted in such .anner, be payable in such 

medium of payaent at such pJace or places, be subject to 

such terms of r~de•ption (with or without pre•iu•J• be 

secuFed in such aanner, and have such other characteristics 

as may be provided by the resolution, ordinance, or trust 

indenture or mortgage authorized pursuant thereto. 

(2) {a) The bonds aay be sold at not less than 98l of 
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par at public or private sale or may be exchanged for other 

bonds on the basis of par. 

(b) The bonds may be sold to the federal government at 

private sale at not less than par, and if Jess than all of 

the authorized principal aaount of the bonds is sold to the 

federal government• the balance •ay be sold at public or 

private sale at not Jess than 98~ of par at an interest cost 

to the MUnicipality of not to exceed the interest cost to 

the ~icipality of the portion of the bonds sold to the 

federal govern-ant.• 

Section s. Section 7-31-112• HC~. is a~nded to read: 

•T-31-112· Details relating to bonds. (1) The bonds to 

be issued upon the conditions and under the provisions 

aforesaid shall: 

(a) bear the date of their issuance; 

{bl be designated as sanitary coupon bonds of the 

county, city, or town issuing the same; 

(c) be of a den~ination not tess than $500 or more 

than Sl,OOO each; 

{d) be payable at such place in Ne~ York City or 

elsewhere• at the discretion of the board or counc1J issuing 

the same; 

(e) bear interest at ~fte ~ rate e4-6--~-eftftd• n21 

!><ceeding_th!L!_.!.•itation!__2!_l~lli• payable 30 years 

after the date thereof, with the privilege of paying the 
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>aee a~ any ~ime af~er 5 years fro• such date. which 

interest shall be payable seaiannuatty at the place whereat 

the principal is payable and for which interest coupons 

shalt be attached to said bonds. 

(2) If said bonds and coupons are issued by any 

county, they shall be signed by the chairaan of the board of 

county commissioners of such county and attested by the 

clerk thereof and his seal attached thereto. If the bonds 

and coupons are issued by any in~porated city or town, the 

same shall be signed by the mayor and attested to by the 

city or town clerk and the seat thereof attached." 

Section 9. Section 7-34-2415, HCA, is aRended to read: 

"T-34-2415. Details of bonds. (l) The bonds may be 

sold at public or private sale and shall bear interest at a 

rate or rates not exceeding ~-~-ye~¥ the limitation of 

!7-1-10~· The bonds may be for a 40-year period. 

(2) Except as otherwise provided in 7-34-2411 through 

7-34-2418, any bonds issued pursuant to 7-34-2411 through 

7-34-2415 by a county shall be payable as to principal and 

interest solely from revenues of the county and sha1l state 

on their face the applicable liaitations or restrictions 

regarding the source or sources from which such principal 

and tnterest are payable.• 

Section 10. Section 17-5-102, MCA, is a ... nded to read: 

"17-5-102. Rate of interest on bonds to be determined 
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by governing bodies· --~""*~ab-fttf-e-.eept-tef\s. l.!.l Bonds 

of a pot iticat subd·ivision shall bear interest at such rate 

or rates as its governing body shall deterainey-eweep~-thet 

ne--s~:rel'l--rete--she~t-e-.eeecr'f•-ewe~-'f'eYet'ltle-b!MtM~ssuee 

aftde¥~he-~er.s-~-~~~e-'fy-cft8~~--~--~er~s--•~-and--~~ 

~~+e-~•-ch~~¥-!3•-~S¥~-•3y-eftd-98-~&i-th¥eagft-99-~**~ 

whtch-re~e-she+~-ftOt-exceee-~. 

lll-.-!!!~Rrovi~iO!!S of ~his se·ction establish the rate 

of interest on bonds of e2!lticab!!bdivuio~~fined in 

!7-~-lO!~!!!L_!l:~essl.r_~!:!Pers.!!:!!._~~ other statutory 

~i tat!_Q!L_gn_-!J:!!L,Wlte of intemJ; to be borne by bonds of 

QQ!l.!;ical subdivisions.• 

Section 11. Section 20-9-410, MCA, is a.ended to read: 

"20-9-410. limitation of ter• and interest timing 

for rede•ption. School district bonds shall not be issued 

for a term longer than 20 years, except that bonds issued to 

refund or redeea outstanding bonds shall not be issued for a 

ter• longer than 10 years unless the unexpired tera of the 

bonds to be refunded or redeemed is in excess of 10 years. 

in which case the refunding or redeeaing bonds may be issued 

for such unexpired tera. All bonds issued for a longer tera 

than 5 years shall ·be redeemable at the option of the school 

district on any interest pay-..nt date after one-half of the 

term for which they were issued has expired. and it shall be 

so stated on the face of the bonds. The interest shall not 
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exceed <11--~ef'-- the H•itat.ion 9f 17-5-102 and sha1J be 

payable s-i annually.• 

Section 12. Section 20-9-~26, MCA, is a~ded to read: 

•zo-9-426. Preparation and for• of ballots for bond 

election. The school district shal! caus"e ballots to be 

prepared for al1 bond elections, and whenever bonds for .ore 

than one purpose are to be voted upon at the same election, 

separate batlots shall be prepared for each purpose. All 

such ballots shall be substantially in the following fora: 

OFFICIAl. BALLOT 

SCHOOL DISTRICT BOND ELECTION 

INS TRUCTIOfllS TO VOTERS: Make an X or siai 1 ar mark in 

the vacant square before the words •BONDS--YES• if you wish 

to vote for the bond i~sue; if you are opposed to the bond 

issue n~ake an X or si111i Jar mark in the square before the 

~ords "BONDS--No•. 

Shall the board of trustees be authorized to issue and 

sell bonds of this school district in the amount of 

dollars (S••••)• bearing interest at a rate not more than 

~even-pet'een~~t ~~-~f.~(•uill per annu•• payable 

se•l~alJy,. during a p~ not more than years, for 

the purpose •••• {here state the purpose the same way as in 

the notice of election~? 

D BONDS 

0 BONDS 

YES. 

No.• 
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Section 13. Section 20-9-427• MCAo is aMended to read: 

•20-9-427. Notice of bond election by separate 

purpose. (1) Any school district bond electaon shall be 

conducted in accordance with the school election provisions 

of this title, except that the election notice required 

therein shall be in substantially the following for•: 

NOTICE OF SCHOOl. DISTRICT BONO ELECTION 

Notice is hereby given by the trustees of School 

District No. •••• of •••• County, state of Hontanao that 

pursuant to a certain resolution duly adopted at a meeting 

of the board of trustees of said school district held on the 

•••• day of ••••• A.o., 19 •• , an election of the registered 

electors of School District No. •••• of County. state 

of Montana, will be held on the day of ••••• A.o •• 

19 •• , at •••• for the purpose of voting upon the question of 

whether or not the trustees shall be authorized to issue and 

sell bonds of said school district in the amount of 

dollars (S••••)• bearing interest at a rate not •ore than 

S"e...en--f'et'eeM--t~t •• •• percen!._ll ••• :t) per annu•n. payable 

~emiannually, for the purpose of •••• (here state purpose}• 

The bonds to be issued Mill be either amortization or serial 

bonds, and a.artization bonds will be the first choice of 

the board of trustees. The bonds to be issued, whether 

a1110rtization or ser i"al bonds, wi 11 be payable in 

install-nts over a period not exceeding •••• (state OUI!Iber) 
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years. 

The polls will be open froR o'clock ....•. and 

until •••• o'clock •••••• of the said day. 

Dated and posted this •••• day of ••••• A.D., 19••• 

Chair.ano School District No •••• 

of •••••••••••••••••••••• County 

AddreSS••••••••••••••••••••••••• 

(21 If the bonds proposed to be issued are for .are 

than one purpose, then each purpose shall be separately 

stated in the notice, together with the proposed amount of 

bonds therefor.• 

Section 14• Section 20-9-430, KCAo is aaended to read: 

"20-9-430. Notice of sale of school district bonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the amount proposed to be 

issued and shall be substantially in the following form: 

NOTICE OF SALE OF SCHOOl DISTRICT BONDS 

Notice is hereby given by the trustees of School 

District No. •••• of 

trustees will on the 

County, state of Kontanao that the 

day or ••••• 19 ••• at the hour of 

o•clock •••••• at ••••• in the school district, sell to 

the highest and best bidder for cash either amortization or 

serial bonds of the school district in the total a.aunt of 
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dollars f'••••J• for the purpose of ••••• 

A~rtization bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If a.artization bonds are sold and issued, the entire 

issue •ay be put into one si~le bond or divided into 

several bondso as the trustees may detereine upon at the 

time of sale, both principal and interest to be payable in 

semiannual inst·allaents during a period of •••• years frOIII 

the date of issue. 

lf serial bonds are issued and soldo they will be in 

the aMOunt of •••• dollars (S••••J eacho the sua o£ 

dollars {'••••) or the serial bonds will beco111e payable on 

the •••• day of ••••• 19 •• , and the sum of •••• dollars 

(S••••) will becoae payable on the sa•e day each year 

thereafter until all of the bonds are paid. 

The bonds, whether aMOrtization or serial bonds. will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not exceeding~- ~~~1 per annum, payable semiannually, on 

the •• • • day of • • •• ( 111onth) and • • •• I month) in each year, 

and wi 11 be redeemable in fuJI. (Here insert optional 

provisions, if any, to be recited on the bonds.) 

The bonds will be sold for not less than their par 

value with accrued interest, and all bidders aust state the 

lowest rate of interest at which they will purchase the 

bonds at par. The bonds shall be sold in open competition 
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biddingo by ~ritten bids, or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land co .. issioners •ust be acco.panied by MOney, a 

certified check, cashier's check, bank money order, or bank 

draft dra~n and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated under the laws of Kontanao in the su• of •••• 

dollars cs •••• ) payable to the order of the district. ~hich 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase the bonds. 

All 

district. 

bids should be addressed to the undersigned 

································-
Chair.ano School Oistrict No. ••• 

of ••••••••••••••••••••••• toun~y 

Address: •••••••••••••••••••••••• 

ATTEST: Subscribed and sworn to before ~e this eta,. of 

••••• ' 1 q ••• ; •••••••••••••••• Notary Pub1ic for the State 

Residing at ••• •• '"'"-ontana •. flty co-iss. ion ex pi res •• •••. ••• .• 

~H8ft-Hw-~eefteft-i!&-9-lt~-~,.,,.~~--nee6-~ree4+ 

·~e-~~--~~t~--deet--~erw~e--obJ~ge~~on~---­

~eratftet+eft--e+--~~~~----~t--fhe-e~y-~eesarer-~fte+~ 

~~a+n-e--~eper~e--~e~-~•iee--~aft&--~-eeeh--~e~ 
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d~~r~~--sn~hs++-ered+~-3~-~sw-eoney~-eo+~cted-+er-~t 

~er~-te-~ueh-#and-snd-ase-tfte--eoneys--cr~ted--te--~~ 

~Uftd---~er--~-~~--e~--debt--s~~--ee+T~Sty~s--yft 

eeeereance--wTt~---~~e---~chee+---++nsne+e+---88rift+stre~dft 

~rev~~ens-o~-th+~-~ft+ew 

t~t--~he--ceun~y--treesurer--s~e++--~ey--froa--~he-~ 

S@rwfee-~u~-~~-~~~-~"~c~~-~d-pr~~e+-en-5e~ 

d~tt"H't--boft~e~-s.-el\-?nHr~- -e-r- -pr+neype+--H-cOMe-s- -t'Jtoc 

when-~fte-eoup&ft~-or-ben~are-~~~cd-en~-~ .... en~red~ 

pay~-en~-§hs+~-pey--e+t-~~~et--y~e¥~~--oystryct 

esse~~n~-e~-i:he-~e.e-eceOMe-~aew~~f-tft@-e~s-ere-~+e-&y 

~he-ste~e-e~-~"~ene.-~hen-e+~eywen~s-~~aJ+-be-..~~cd-to 

the--~ei:e--t-~-.-ho-sfte++~-e"e+-tf'le-c_,__eH"-beltds 

.,ft8-ret1ft"ft~-"'t-cOUJtOft~---boftft -te--t~e--c-ty--~s-.. 

w+th--h+~ee~~-+f-tft@-Ben6s-ere-ftet-~J~ey-~he-§te~e~ 

~entene-end-the-+~erest-er-~r+ne~l--+~-~-~~c--et 

se.e--dcs~ete~--een•--or-#?ftdfteiel-+~t+t~~·-thc~&aftty 

i:reesiH'er--stoe++--.. erit-~he-----t---dtoe--fino--Hit"',._t--­

p~we~el--t~aeh-beftk-or-#+nenc~~-+nsi:Tt•~~-fe.--ps~ 

890*_.-ttte--.. emfer-f-tt.e-~ee+ee-e~-.. -~-

t~t--Wherle._......._y- ~dtoet ft~ioc~tttw~e-----~~t'tl'f~-­

on--seho~e+str+et--~--~+._-&eee.e--eae-Oftd-~eyeb~ 

*~~r~t-she~+-~eese-on-~.e~dete--an~•~-~•f++c~nt--~and!t 

ere--ewe++e~te-~o--pey--~•ch--ben~-~hen-+~-+~-~~~-fer 

peyaent-er-w~-pey~-o~-en-~n~~++~i:-*s--de.andedw -+n 
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~~-eese~--~"~~~--~--~ueh--bond-~-tftSte~+~nt-~ha+~ 

e~~~ftue~t~pey~~-ts-.eOe. 

~--•ny-tn~n++.ett~-en-tn~ere<s~-"d-JWtnet pe+---tto""" 

he+d-by-~-~~~e-thet-ts-n~~~+y-petd~ft--due--~~++ 

d~w--t~~e~t--~-Oft--ann~+--~e-o~-6.-froa-~he-d~e-eue 

u~t~~~-~~~T-+~•~pee~~ve-e+-~he-r~e--e+--t~erest 

-~~ 

Section l5o Section 67-11-303• MCAo is a.ended to 

re<~d: 

"67-11-303. Bonds and obligations. (1) An authority 

may borrow ~oney for any of its corporate purposes and issue 

its bonds therefor, including refunding bonds, in such form 

and upon such terms as it aay dete·rn~ineo payable out of any 

revenues of the authority, including revenues derived froa: 

(a) an airport or air navigation facihty or 

facilities; 

{b) taxes levied 

for airport purposes; 

pursuant to 67-11-301 or other law 

( c 1 gr ants or 

governiiiE!nt; or 

(d) other sources. 

contributions from the federal 

121 The bonds aay be issued by resolution of the 

authority, without an election and without any li•itation of 

amount, except that no such bonds aay be issued at any time 

if the total amount of principal and interest to becoae due 
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in any year on such bonds and on any then outstanding bonds 

for which revenues frOM the same source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estiaated in the resolution authorizing the 

issuance of the bonds. The authority shall take all action 

necessary and possible to iaposeo aaintaino and collect 

rates, chargeso rentals, and taxeso if any are pledgedo 

sufficient to make the revenues fra. the pledged source in 

such year at least equal to the iMIOunt of such pri-ncipal and 

interest due in that year. 

(3• The bonds aay be sold at public or private sale 

and •ay bear interest at a rate not exceeding -:l6!1t-a-yea·• ~ 

li•itati~~ 17-5-lQ~• Except as otherwise provided 

herein• any bonds issued pursuant to this chapter by an 

authority may be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable limitations or restrictions regarding the 

source from which such principal and interest are payable. 

(4} Bonds issued by an authority or aunicipality 

pursuant to the provisions of this chapter are declared to 

be issued for an essential public and governaental purpose 

by a political subdivision within the •eaning of 

15-30-111(2) (a). 

{5• For the security of any such bondso the authority 

or municipality may by resolution make and enter into any 
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covenant, aqreeaento or indenture and •ay exercise any 

additional po~ers authorized to be exercised by a 

MUnicipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from ti•e to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid fro• any revenues referred to in this chapter, 

prior to the pay-nt of current costs of operation and 

maintenance of the faci.1 ities. 

(6) Subject 

subsection (6)• 

to 

the 

the conditions 

qoverninq body of 

stated in this 

any IIIUnicipality 

having a population in excess of lOoOOOo with. respect to 

bonds issued pursuant to this chapter by the municipality or 

by an authority in which the lllunicipality is included, may 

by resolution covenant that in the event that at any ti~ 

all revenues, including taxes, appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then due, it ~iII levy a general tax upon all of the taxable 

property in the municipality for the payment of such 

deficiency; and may further covenant that at any ti•e a 

deficiency is likely to occur ~ithin 1 year for the payment 

of. patncipaJ· ancfe.~nterest due on such bonds, it ~ill levy a 

general tax upon all the taxable property in the 

IIIUnicipality for the payment of such deficiency, and such 

taxes are not subject to any li•itation of rate or amount 

applicable to other 111unicipal taxes but <Jre li•ited to a 
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rate esti•ated to be sufficient to produce the a.aunt of the 

deficiency. In the event aore than one •unicipality having a 

population in excess of lOoOOO is included in an authority 

issuing bonds pursuant to this chaptero the municipalities 

may apportion the obligation to levy taxes for the pay~t 

ofo or in anticipation of, a deficiency in the revenues 

appropriated for such bonds in such lllaiVler as the 

.unicipalities •ay deter•ine. The re~olution shall state the 

principal amount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

beco•es effective until the question of its approval has 

been sub111i tted to the qualified electors of the IIIUnic i pa 1 it y 

at a special election called for that purpose by the 

governing body of the •unicipality and a majority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed, to the 

extent applicable, by [7-7-4227 throuqh 7-7-4234] for an 

election called by cities and townso and [7-7-2229 through 

7-7-2236] for an election called by counties. If a •ajority 

of the electors voting thereon vote against approval of the 

resolution, the .unicipality has no authority to 111ake the 

covenant or to levy a tax for the payaent of deficiencies 

pursuant to this section, but such IIIVnicipality or authority 

•ay nevertheless issue bonds under this chapter payable 

solely frolll the sources referred to in subsection (lJ 
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above.• 

Section lbo Section 69-4-332, HCAo is a~nded to read: 

•69-4-332. Issuance of bonds. (1) After the expiration 

of ~o days from the date of the adoption of the ordinance 

levyinq the assessments. the governinq body •ay issue 

neqotiableo interest-bearing bonds in a principal amount not 

exceeding the unpaid balance of the assessments levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improvement contemplated shaJI have been 

adopted. such ordinance shall be published once in a 

newspaper in which the original notice of hearing was 

published. 

(2) The bonds shall bear interest at £_~ not 

exceeding e•-pe~-e~~ the limitati~_of 17-5=1Ql• payable 

as specified by the governing body over a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shall be soldo authorized, and 

issued in such manner as the governing body aay determine. 

The bonds shall be dated no earlier than the date on which 

the special assessment shall begin to bear interest and 

shall be secured by and payable fr~ the levy and collection 

of the special assessments in anticipation of the collection 

of which they are issued. Any premium received on the sale 

of the bonds may be applied as other bond proceedso or if 
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not so applied. the same shall be placed in the fund for the 

payment of principal of and interest on the bonds. 

(3) The bonds shall be signed by a member of the 

governing body de~•gnated by the governing body and shall be 

countersigned by the appropriate treasurer, ~ith the 

corporate seal thereto affixed as appropriate. and attested 

to by the clerk of the governing body. Interest may be 

evidenced by interest coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond.• 

NE~ SECTION. Section 17. Effect on bonds previou~ly 

authorized. If prior to [the effective date of this act] a 

political subdivision was authorized to issue bonds pursuant 

to a law that limited the rate of interest on the bonds, it 

may issue all of the bonds so authorized under the 

provisions of 17-5-102 even if the rate of interest on the 

bonds exceeds the maximum rate permissible prior to [the 

effective date of this act]. 

Section 18. Codification instruction. Section 18 is 

intended to be codified as an integral part of Title 17o 

chapter 5o part 1· 

Section 19. Repee~~-----See~~~5 ~USPENSION. _ THE 

OPE~ATIO~ __ Qt __ ~EC!lQNS 7-7-2208 and 7-1-4207o MCAo are 

~ep@a~ed SU~f~Q~YNTIL_JULY lo~83. 

Section 20. Effective date ==-JERMINATION. This act is 
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SENATE Bill NO• 15 

INTRODUCED BY MAZUREK 

A Sill FOR AN ACT ENTITLED: •AN ACT TO ALLOW POLITitAL 

SU30lVISfONS OF THE STATE TO SET THE INTEREST RATE FOR RONDS 

BY OELfTING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDI~G 

SEEH 9ft SECT !llli~--7 ::1.=££fu__.!=l-42 5 !..!__ 7 -l::!!ll~.L. 1-1-!t43 2 , 

7-!]-25!Q.L_-.!=!4-27!!~-·--.!=15-43Z2 •-..!-31-112~---1=34-£ 415, 

17-5-102. £Q=9-~!o._zo-~-42~uQ-9-4Z7o 20-9-•t3Q~ ~e~=446T 

~!=!l=~£1~--~~Q--~~=4-3]~ HCA; ~~PEA~~~ ~y~PE~Q!~§-~ 

Q~f~~!lQ~ __ Qt __ ~ECT!Q~-l=..!=I£Q~-!~Q__7-l::420].L.~A; AND 

PROVIOI~G AN IMMEDIATE EFFECTIVE DATE !NO A TERMINATIDN 

QAT~." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Refer to Introduced Sill 

(~trike everything after the ·enacting clause and insert:) 

Section 1. Section 7-7-2251• HCAo is amended to read: 

"7-7-2251. Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be issued 

for each purpose and shall be substantially in the following 

form: 

NOTICE OF SALE OF COUNTY BONDS 

Not1ce is hereby given by the board of county 
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commissioners of County. state of Montana, that the 

board will on the day of ••••• 19 •• , at the hour of 

•••• •••• m •• at the office of the board in the courthouse in 

thP (town o~ city) of •••• in the said county. sell to the 

hig~est and best bidder for casho either amortization or 

serial bonds of the said county in the total amount of 

dollars (S •••• ) for the purpose of 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the said board. 

If amortization bonds are sold and issuedo the entire 

issue may be put into one single bond or divioed into 

several bonds. as the board may determine at the ti.e of 

sale, both principal and interest to be payable in 

semiannual installMents during a period of •••• years from 

the date of issue. 

If serial bonds are issued and soldo they will be in 

the amount of •••• dollars (S••••) each, except the last 

bond which will be in the amount of •••• dollars cs •••• )~ 
the sum of •••• dollars (S••••) of the said serial bonds 

will hPcome payable on the •••• day of ••••• 19••• and a 

like amount on the same day each year thereaf~r until all 

of such bonds are paido except that the last installment 

will t:e in the amount of •••• dollars (S••••}• 

The bonds, whether amortization or serial bonds, will 

bear date of •••• , 19••• and will bear tnterest at a rate 

T H I R D R E A D I N G 
-2- SB 15 
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not e~ceeding 6- ~·~per annuao payable semiannually, on 

t~ •••• da~ of •••• (aonth) and •••• (.onth) in each year, 

and will be redeemable in full (here insert the optional 

provisions, if any, to be recited in the bondst• 

The bonds will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

oidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accoapanied by a 

certified check in the sum of •••• dollars, (5••••1• payable 

to the order of the clerk, which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance with the 

terms of his bid. 

All bids should be addressed to the board of county 

commissioners of said county and delivered to the county 

clerk of said county. 

ATTEST: 

..................•...•.••...•••.•••....•• 
(Chair~n. Board of County Commissioners) 

of •••••••••••••••••• County 

State of Montana 
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Addres~ •••••••••••••••• Montana• 
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Section z. 

•7-7-4251. 

of sdle shall 

Section 7-7-4251o M(A, is amended to ree~d: 

Form of notice of sale of bonds• The notic~ 

state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be 1ssueo 

for each purpose and shall be substantially in the followinc 

form: 

NOTICE OF SALE Of {CITY OR TOWN) 60NOS 

Notice is hereby given by the council of the (city or 

town) of ••••• Montana. thdt the council will. on the 

day of ••••• 19 •• , at the hour of ••• •••••• at its council 

chamber in the {city or town) of ••••• Montana, sell to the 

highest and best bidder for cash either amortizution or 

serial bonds of the said (city or town) in the total amount 

of •••• dollars. (S••••I for ~he purpose of ••••• 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 

If a.artization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bonds as the counci 1 may determine at the time of 

sale. both principal and interest to be payable in 

semiannual installMents during a period of •••• years from 
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the date of i~~ue. 

If serial bonds are issued and sold, thef will be in 

the amount of •••• dollars (~••••l each, except the last 

bond which wi 11 be in the amount of •••• dollars (S••••t; 

the sum of •••• dollars (S••••t of said serial bonds will 

become due and payable on the •••• day of ••••• 19 •• , and a 

like amount on the sa~ day each year thereafter until all 

such bonds are paid• except that the last installment will 

be tn the a~ount of •••• dollars (S •••• ). 

The bonds. whether amortization or serial bond so w i 11 

bedr date of ••••• 19 •• , will bear interest at a rate not 

exceeJing ~- ~~~! per annum, payable semiannually, on the 

day of •••• and on the •••• day of •••• in each year 

and will be redeeMable (here insert the optional provisions, 

tf any, recited in the bonds). 

Said bonds will be sold for not less than their par 

value wjth accrued interest to date of delivery, and all 

bidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids other than by or on behalf of the board of 

investMents of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars (S••••t• payable 

to the order of the (city or townt clerk, which will be 
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forfeited by the successful bidder in the event he shall 

fail or refuse to complete the purchase of said bonds in 

accordance with the terms of his bid• 

All bids shall be addressed to the council of the (city 

or town} of •••• and delivered to the clerk of ~aid {city or 

townt• 

.•..••.•.......•••...•.•••...• 
Mayor of the {city or town) of 

••••• Montana 

ATTEST: 

••••(City or Town) Clerk" 

Section 3. Section 7-7-4275, MCAo is amended to read: 

"7-7-4275. Refunding of bond issue held by state by 

exchange for amortization bonds. Ill Subject to the approval 

of the board of investments. the council of any city or town 

is hereby authorized to issue amortization bonds for the 

purpose of refunding any outstanding bonds of such city or 

town held by the state and which were not issued either as 

amortization or serial bonds and to exchange the same for 

such outstanding bonds. 

(lJ Such amortization bonds shall conform in all 

respects to the definition of amortization bonds as set 

forth in 7-7-4209 and shall bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of investmentsy-eu~-~he-+"~~e~~-~ha++-"~ 
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etreee6-MI~t'-e- QY!:~--.!.!!_17-5-102. Such a11ortization 

bonds may be issued and exchanged for such outstanding bonds 

without submitting the question of issuing the same at an 

election. and it shall not be necessary to publish any 

notice of sale of such bonos. 

(3) This section shall not be construed so as to 

deprive city or town councils of the right to advertise. 

sell• and issue refunding bonds in the manner provided in 

part 43.• 

Section 4. Section 7-7-'t't32• HCA• is amended to read: 

"7-7-4432. Details relating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exceeding 9•--pe..-e~num the 

~i!~!i2~_Q!_!1=~=!Q~• payable semiannually; may be in one 

or more series; may bear such date or dates; may mature at 

such time or tiMes not exceeding 40 years from their 

respective dates; may be payable in such place or places; 

aay carry such registration privileges; may be subJeCt to 

such terms of redemption; may be executed in such manner; 

may contain such terms, covenants, and conditions; and may 

be :in such f-orlll, either --coupon or registered, a!i such 

resolution or subsequent PeSolutions may provide." 

Section 5. Section 7-13-2510, MCAo is amended to read: 

"7-13-2510. Powers of district. A television district 

organized under this part, acting through its board of 
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trustees here in provided for, may: 

(1) perform all the acts and take all the necessary or 

proper steps to assure that there will be a fairo efficient• 

and equitable distribution of television services within the 

area in order that all persons within such service area 

shall be supplied ·by means of an appropriate electrical or 

electronic system for television program distribution, such 

authorized system to provide such flexibility as to permit 

radical amproveeents in technical qualaty without rendering 

inoperative receivers therein• but discontinuance of service 

by the district for improvements or repairs for a temporary 

period shall not be construed as rendering inoperative; 

(2) if necessary or proper in the furtherance of the 

objects of this part• acquire• build, construct. repair• 

own. maintain, and operate any necessary stations 

transmitting simultaneous visual and aural signals intended 

to be received by the general public, relay stations, pickup 

stations. or any other necessary electrical or electronic 

system; 

(3) make contracts to compensate any owner of land or 

other property for the use of such property tor the purposes 

of this part; 

(~) make contracts with the United States, any state 

or municipality, or any department or agency of those 

entities for carrying out the general purposes for which the 

-8- sa 15 
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district is formed; 

(51 acquire, by gift, devise, bequest• lease. or 

purchase• real and personal property, tangible or 

intangible, including lands• rights-of-way, and ease.ents, 

nec~ssary or convenient for its purposes; 

(b) to make contracts of any lawful nature (including 

labor contracts or those for eMployees' benefits) and e•ploy 

engineers, laboratory personnel, attorneys, other technical 

or professional assistants, and any other assistants or 

e~ployee~ necessary to carry out the provisions of this 

part; 

{7) issue warrants. payable at the tiMe stated 

therein, to evidence the obligation to repay ~ney borro .. ed 

or any other obligation incurred by the district, warrants 

so issued to draw interest at a rate fixed by the board, 

payable annually or semiannually as the board may prescribe; 

(B) contract indebtedness or borrow .aney for 

corporate purposes and issue revenue bonds therefor to be 

repaid from rates and charges, bearing interest at a rate 

not exceeding ~~--~e~--8ftftHM !~_limitati2~-2f ___ 17-~-l02 

oay~ble semiannually, the bonds not to be sold for less than 

par and accrued interest; 

{9) prescribe tax rates for the providing of services 

throughout the area in accordance with the provisions of 

this part; 
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(10) prescribe such installation or ready-to-serve 

charges to be used for any costs connected with preparation, 

acquisition, or construction of the system> 

(11) apply for, accept, and be the holder of any permit 

or license issued by or required under federal or state law; 

and 

(121 provide FH translator services if authorized as 

provided in 7-13-2512.• 

Section 6. Section 7-1~-2745. HCA, is amended to read: 

"7-14-2745. Mode of payment of assessMent 

inst<ollment payments. (1) lnstall~~~ent payments shall be made 

in six equal portions. in 1, 2• 3o 4• 5, and & years. 

(21 Payments shall be in the form of bonds which shall 

draw~ interest~-n~!_!Q~eed ~ limitations of 17-5-102. 

per annum fro• the date they are issued until they are paid. 

(31 If the mode of payment is to be by installments. 

the board and the committee shall approve and certify the 

assessment roll. 

(4) The board and the assessor shall, at the time of 

levying the assessment and in their order setting the levy, 

declare that the sum charged against each parcel of land may 

be paid in equal annual installments with interest upon the 

whole sum at the rate fixed by the board of county 

comm1ss_ioners in accordance with law. The order shall 

specify the number of installments which shall be equal to 
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the number of y~ars for which the bonds may run. 

(5) Each year thereafter, the treasurer shall collect 

one of the i ns.ta JJ -nts, together "i th the interest due 

thereon and the interest due on the installments thereafter 

to become due. 

{6} Provisions 

land set forth with 

payment shall be 

payments.• 

concerning delinquency and the sale of 

relation to the mode of immediate 

likewise applicable to install~ent 

Section 7. Section 1-15-'t322t MCAt is amended to read: 

•7-l">-'t3Z2. Details relating to urban renewal bonds. 

(1) Bonds issued under 7-l5-'t301 may be issued in one or 

more series and shall bear such date or dates. be payable 

upon demand or Mdture at such time or times, bear interest 

at such rate or rates not exceeding 9•-e-yee• the limitation 

~!7-5-102, be in such denomination or denominations, be in 

such for• (either coupon or registered)• carry such 

conversion or registration privileges, have such rank or 

priority, be executed in such manner, be payable in such 

medium of payment at such place or places, be subject to 

such 11enns of re<demption f\N'th or without premiuM)• be 

secured in s~h mannero.and have such other characteristics 

as may be provided by the resolution, ordinance, or trust 

indenture or MOrtgage authorized pursuant thereto. 

(2) {a) The bonds may be sold at not less than 98% of 
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par at public or private sale or May be exchanged for other 

bonds on the basis of par. 

(b) The bonds may be sold to the federal government at 

private sale at not less than par• and if less than all of 

the authorized principal amount of the bonds is sold to the 

federal govern•ent, the balance may be sold at pub1ic or 

private sale at not less than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the .unicipality of the portion of the bonds sold to the 

federal government." 

Section a. Section 7-31-112• "CA. is amended to read: 

"7-31-112. Details relating to bonds. (1) The oonds to 

be issued upon the conditions and under the provistons 

aforesaid shall: 

(a) bear the date of thetr issuance; 

(b) be designated as sanitary coupon bonds of the 

county, city. or· town issuing the same; 

(c) be of a denomination not Jess than 5500 or more 

than !ltOOO each; 

(d) be payable at such place in New York City or 

elsewhere• at the discretion of the board or counctl issuing 

the same: 

(e) bear interest at ~he ~ rate e~-6--pe•-a""~M nQ1 

~~~~d i n g_!!!!Lllm it at i OfiL.-£!f__! 7- 5- 102 • pa yab 1 e JO years 

after the date theTeofo with the privilege o~ paying the 
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same at any time after 5 years from such date. which 

interest shalt be payable semiannually at the place whereat 

the principal is payable and for which interest coupons 

shall be attached to said bonds. 

{2) If said bonds and coupons are issued by any 

county. they shall be signed by the chairaan of the board of 

county commissioners of such county and attested by the 

clerk thereof and his seal attached thereto. If the bonds 

and coupons are issued by any incorporated city or towno the 

same shall be signed by the mayor and attested to by the 

ci~y or town clerk and the seal thereof attached." 

Section 9. Section 7-34-2415, HCAo is amended to read: 

"7-34-2415. uetails of bonds. {1) The bonds may be 

sold at public or private sale and shall bear interest at a 

rate or rates not exceeding ~-e-yea~ !n~!imitatiQn of 

17-2=10~. The bonds may be for a 40-year period. 

(21 EKcept as otherwise provided in 7-34-2411 through 

7-34-2416. any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

interest solely frOM revenues of the county and shall state 

on their face the applicable limitations or restrictions 

regarding the source or sources from which such principal 

and interest are payable.• 

Section lOo Section 17-5-102o HCAo is a.anded to read: 

"17-5-102. Rate of interest on bonds to be determined 
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by governing bodies ---~~~a~eft§-a~d-e.ee~~ft~. 1!1 Bonds 

of a political subdivision shall bear interest at such rate 

or rates a~ its governing body sha11 deterai~-e.eep~--~~ 

fte--~He~--ra~e--~~++--eweeed-~•~eep~-~e.~-&aftd~-*~~ 

Hftder-~he-~erms-ef-~*~e-~-ehep~-~y-~a~~~-~~--aftd-~§y 

~~~e-~y-eft8p~er-~~y-per~-~3y-aftd-98-5-~&t-~~~~h-~9-5-++3Y 

wh+eh-~a~e-~ne+~-fta~-eweeed-~•· 

1l~__!~~R~i~ion~of_thi~£ction establjsh the rate 

of interest on !:!ond~_Qf_pDl i!~U!!bdi visl.Qn_L!S defined in 

17=2-101 __ ~~1--~~~~~!x_~uper~ede_~---~~~---~Y!Q~~ 

!l!'itatiQ!! __ Q!!__the ~!1!L2f_inte~!_!2_be bQ.m~_!u_!!ondL2f 

I!Q!i! i C!!_!Ybdi ViS i Q!!h • 

Section 11. Section 20-9-410, HCAo is a~nded to read: 

"20-9-410. Limitation of tera and interest timing 

for redemption. School district bonds shall not be issued 

for a term longer than 20 yearso except that bonds issued to 

refund or redeem outstanding bonds shall not be issued for a 

term longer than 10 years unless the unexpired tera of the 

bonds to be refunded or redeemed is in excess of 10 yearso 

in which case the refunding or redeeaing bonds may be issued 

for sucM unexpired term. All bonds issued for a longer term 

than 5 years shall be redeemable at the option of the school 

district on any interest payment date after one-half of the 

term for which they were issued has expiredo and it shall be 

so stated on the face of the bonds. The interest shall not 
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exceed :f.-~er-eftrttltll t~_li111i tal; ion_QL! 7-~102 and shall be 

payab1 e semi annual I y.• 

Section 12. Section 20-9-~26, MCAo is a~nded to read: 

•20-9-426. Preparation and for• of ballots for bond 

election. The school district shall cause ballots to be 

prepared for all bond elections, and whenever bonds for aore 

than one purpose are to be voted upon at the sa•e election. 

separate ballots shall be prepared for each purpose. All 

such ballots shall be substantially in the fo11owiny for•: 

OFFICIAL BALLOT 

SCHOOl OISTRICT BONO ELECTION 

INSTRUCTIONS TO VOTERS: Make an X or similar mark in 

the vacant square before the words •saNDS--YES" if you wish 

to vote for the bond issue; if you are opposed to the bond 

issue make an X or simi Jar 111ark in the square before the 

words •BONOS--No•. 

Shall the board of trustees be authorized to issue and 

sell bonds of this school district in the a.ount of 

dollars (S••••)• bearinq interest at a rate not more than 

~e.eft-~eree"~-t~t ~~~~~~~n!_~~~ per annum, payable 

semianftuallyo durtnq a period not ·more than years, for 

the,purpose •••• {here state the purpose the same way as in 

the notice of election)? 

0 BONOS 

0 P.ONDS 

YES. 

NO.• 
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Section 13. Section 20-9-427, MCAo is a~nded to read: 

2 •20-9-427. Notice of bond election by separate 

3 purpose. (1) Any school district bond electton snail be 

4 conducted in accordance with the school election provisions 

5 of this title, except that the election notice required 

6 therein shall be in substantially the following form: 

7 NOTICE OF SCHOOL DISTRICT BONO ELECTIO~ 

8 Notice is hereby given by the trustees of School 

9 District No. •••• of •••• County, state of Montana, that 

10 pursuant to a certain resolution duly adopted at a meeting 

11 of t.he board of trustees of said school di str· ict held on the 

12 •••• day of ••••• A.o., 19 •• , an election of the regjstered 

l3 electors of School District No. •••• of County, state 

14 of Montana, will be held on the day of ••••9 A.o •• 

15 19 •• , at •••• for the purpose of voting upon the questton of 

16 whether or not the trustees shall be authorized to issue and 

17 sell bonds of said school district in the aMount of 

18 dollars (S••••)• bearing interest at a rate not 1110re than 

l9 ~e•eft--~eree~-t~t ~~~~~~···~) per annum, payable 

20 semiannually, for the purpose of •••• (here state purpose)• 

Zl The bonds to be issued will be either amortization or serial 

22 bonds, and amortization bonds will be the first choice of 

23 the board of trustees. The bonds to be issued, whether 

24 amortization or serial bonds. wi 1t be payable an 

25 installments over a period not exceedinq •••• (state number) 
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years. 

The polls will be open fro~ o•clock ...... . and 

until •••• o'clock •••• m. of the said day. 

Dated and posted this •••• day of ••••• A.D., 19 ••• 

{2) If the bonds 

than one purpose, then 

•••·•··••···•••····•··••··••··•· 
ChairRant School District No •••• 

of •••••••••••••••••••••• County 

AddreSS••••••••••••••••••••••••• 

~~~~to~i~~d~e~~e 

each purpose shall be separately 

~aated in the notice, together with the proposed amount of 

bonds therefor.• 

Sect ion 14• Section 20-9-430• MCAo is amended to read: 

"2D-9-430. Notice of sale of school district bonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the amount proposed to be 

issued and shall be substantially in the following form: 

NOTICE OF SALE OF SCHOOL DISTRICT 60i11DS 

Not ice is hereby given by the trustees of School 

Olstrtct No. •••• of 

trustees will on the 

Countyo state of Hontanao that the 

day or •••• , 19··• at the hour of 

o'clock •••••• at ••••• in the school district, sell to 

the highest and best bidder for cash either a•ortization or 

serial bonds of the school district in the total amount of 
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dollars IS••••)• for the purpose of ••••• 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divideo into 

several bonds, as the trustees •ay deter•ine upon at the 

time of sale. both principal and interest to be payable in 

seMiannual installments during a period of •••• 

the date of issue. 

years from 

If serial bonds are issued and soldo they will be in 

the amount of •••• dollars (S••••I each, the sum of 

dollars IS••••) of the serial bonds will 

the •••• day of •••• , 19··• and ~he sue 

become payable on 

of dollars 

cs •••• , wi 11 become payable on the same day each year 

thereafter until all of the bonds are paid. 

The bonds, whether amortization or serial bonds. wi 11 

bear date of ••••• 19 •• , and will bear interest at a rate 

not exceeding i- ~~~! per annum, payable semiannually, on 

th<! 

and wi 11 

day of •••• (month) and •••• {IIIOnthJ in each year, 

be redee~able in full. (Here insert optional 

provisions, if anyo to be recited on the bonds.) 

The bonds will be sold for not less than their par 

value with accrued interest, and all bidders must state the 

lowest rate of interest at which they will purchase the 

bonds at par. The bonds shall be sold in open competition 
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bidding, by w~itten bids, or by sealed bids. The trustees 

reserve the right to ~eject any and all bids and to sell the 

bonds at private sale. 

All bids oth~~ than by or on behalf of the state board 

of 1 and commi ss ione~s IIIUst be a-ccompanied by money, a 

certified check, cashier's check, bank money order, or bank 

d~aft drawn and issued 

located in Montana or 

by a national banking associ.ltion 

by any banking corporation 

incorporated under the laws of Montana, in the sum of •••• 

dollars 15••••1 payable to the order of the district. which 

will be forfeited by the successful bidder in the event that 

he shall ~efuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

Chairman, School District No. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTEST: Subscribed and sworn to before me this ddy of 

...... 19 •• • ; •••••••••••••••• NotQry Pub11c for the State 

Residing at •••• , Montana•< My·Commission expires ••••••••••• 

§@e~+eft-+§~--see~foft-~8~9-4+9•-~~y-fs-omeftded-~e-~e&d* 

·~6-9-~49w--P&y.eft~--o~--~b~--servfee--ob~tg&tf0ft~---­

~~f"o*foft--&f--~~e~es~w---t~~--fhe-e~~y-treasurer-~ha++ 

Mafft*Offt-e--s~e~e*e--de~--serv~-~uftd--~er--eaeh--seho~ 
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d~trfe*-~"d-she++-eredf*-e+~-~ew-MOftey~-eo+~e*ed-~er-deb~ 

~~¥tee-~e-su~h-~~ftd-and-~~e-~he--Meftey~--e~edt~ed--~e--~ee~ 

~nd---~er--~--peymen~--e~--de~--~~vtee--eb+t~e~fen~--t" 

~ordenee--wf*h---the---sehee+---f~ftenet~--~e~tnf~~~s~teft 

p~¥f~f~ft~-of-~ht~-~t~e~ 

t~t--~~e--eouft~y--*rea~u~er--~hs++--pay--fre~--the-deb* 

servtee-fund-a+~-~ft~s-o~-f~eres*-Sftd-p~tftefpa+-&ft-~ehee+ 

~t~~rte~-~end~-e~~~h-fft~re~~-~--prfftefpa+--eeeo~es--due 

wheft--the-eo~ofts-oP-&oftd~-ore-pre~en~ed-ofte-~urreftde~ed-fer 

pay~e"*-o"d--~++--pey--e+~--§peete+--tepreveee~--df~~~tet· 

e~e~seeft~-as-~he-~ame-beeome-d~-+f-the-boftd~-ore-hefd-by 

*he-~te~e-ef-Meft*ftft&T-~heft-e~+-peTfteft*~-sha~+-be-re•~tted-~o 

the--~~ate--*ree5urer--whe-~ho~~-eenee+-~he-eoup~"~-er-b0ftds 

&ftd-re~urft-~ueh-eeupoft~-er-bOftd~--~a--~he--eOttft~y--~reesure~ 

w~h--ht~-reeefpt•-+f-the-&eftds-ere-ftet-he+e-&y-the-§~e~e-ef 

~eft~Ofte-eftd-*he-~ere~*-er-prtnetps+--f~--Made--peye~e--e~ 

~~--de~+g"e~d--baftk--~~*"eftete+-tn~~+~~tteftT-the-eeun~y 

*ree~urer--~he++--re•~--~he--e~oaft~--dae--for--f"*ere~~--or 

p~ftefpe+--to-su~h-baftk-er-ffftaftetef-fftS*t~utfoft-~or-peymen~ 

e~t"~*-~he-~urreftder-ef-*he-eaftee+ed-eeupoft~-er-&eftd~ 

t3t--Whefte¥er-afty-~ehee+-dt~trfet-beftd--er--tfts~e++.en~ 

oft--seheo+--d~trfe~--boftd~--~he++--fteee.e--d~-a"d-payob+e~ 

t"*ere~~-~ha++-eeese-eft-seeh-de~e--an+e~~--su+ffeten~--fuftd~ 

ere--OYet+ab+e--te--pey--~aeft--b~-wheft-t~-t~-p•e~e~ed-~er 

peyMeftt-or-wh@ft-peymeft~-ef-eft-fft~~~+me"*-f~--deMOftded~---+ft 

-20- SB 15 



2 

3 

4 

5 

6 

1 

8 

9 

10 

ll 

12 

13 

14 

15 

lb 

l1 

16 

19 

zo 

21 

l2 

23 

24 

25 

SB 0015/05 

e~~e~-e~e.--?ft~ere~~--oft--sueft--eOftd-~-+"~o++.eft~-sh~~ 

eOft~*~e-uft~*+-~oy~"~-*~-•oee. 

t4t--~fty-+fts~o~•Meft~-oft-~~eres~-efte-~r?ne+~~-&ft-eo"es 

h~e-by-~e-s~~e-~~~-?~-fto~-~r~+y-~o+d-w~"--~e--sho~ 

ere•--+"~ere~~--~--oft--Oftfttio+--~e-of-6,-fro.-~he-date-dtie 

b~?+-oe~uo+-p8yMen~•-+rre1pee~+.e-of-t~e-r~e--of--+nter~~ 

Oft-~he-hOft~· 

Section 15. Section 6l-11-303o HCAo is a.ended to 

~ead: 

"67-11-303. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes and issue 

its bonds therefor. including refunding oondso in such form 

and upon such terms as it may deter•ineo payable out of any 

r@venues of the authority, including revenues derived from: 

I a} an airport or air navigation facility or 

facll ities; 

(b) taxes levied pu~suant to 67-11-301 or other law 

for airport purposes; 

(CI grants 

govern~~~ent; or 

or 

{dl other sources. 

contributions from the federal 

(21 The bonds •ay be issued by resolution of the 

authority. without an election and without any limitation of 

amount, except that no such bonds may be issued at any tiMe 

if the total amount of principal and interest to becoMe due 
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in any year on such bonds and on any then outstanding bonds 

for which revenues from the same source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estimated in the resolution authori~ing the 

issuance of the bonds. The authority snalt take all action 

necessary and possible to impose. maintain, and collect 

rates• charges. rentalso and taxeso if any are pledged• 

sufficient to •ake the revenues fro• the pledged source in 

such year at least equal to the amount of such principal and 

interest due in that year. 

(31 The bonds may be sold at public or private sale 

and may bear interest at a rate not exceeding ~e•-o-yedr ~ 

liml!~ti2n ___ of __ l7=2-1Q~· Except as otherwise provided 

hereino any bonds issued pursuant to this· chapter by an 

authority may be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable limitations or restrictions regarding the 

source from which such principal and interest are paydble. 

(It) Bonds issued by an authority or municipality 

pursuant to the provisions of this chapter are declared to 

be issued fo~ an essential public and governmental purpose 

by a political subdivision within the meaning of 

l 5- 30- 111 I z I (a I • 

(5) For the security of any such bonds, the authority 

or municipality may by resolution make and enter into any 
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covenant, agreement, or indenture and may exercise any 

additional powers authorized to be exercised by a 

municipality und~ Title 1, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this chaptero 

prior to the payeent of current costs of operation and 

maintenance of the facilities. 

(b) Subject to the conditions stated in this 

subsection (6)t the governing body of any municipality 

having a population in excess of to,ooo, with respect to 

bonds issued pursuant to this chapter by the municipality or 

by an authority in which the municipality is included, may 

by resolution covenant that in the event that at any ti~ 

all revenueso including taxes, appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then due, it will levy a general tax upon all of the taxable 

property in the municipality for the pay.ent of such 

deficiency; and may further covenant that at any time a 

deficiency is likely to occur within 1 year for the payaent 

of p~.jncipal and interest due on such bonds, 1 t wi 11 levy a 

general tax ~otpon all the taxable property in the 

municipality for the payment of such deficiency. and such 

taxes are not subject to any limitation of rate or amount 

applicable to other municipal taxes but are limited to a 
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rate estimated to be sufficient to produce the a~unt of the 

deficiency. In the event more than one municipality having a 

population in excess of 10,000 is included in an authority 

issuing bonds pursuant to this chaptero the municipalities 

may apportion the obligation to levy taxes for the payment 

oft or in anticipation of, 

appropriated for such bonds 

a deficiency in the revenues 

in such .. anner as the 

111o.micipal ities may determine. The resolution shall state the 

principal amount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

becomes effective until the question of its approval has 

been submitted to the qualified electors of the municipality 

at a special election called for that purpose by the 

~overning body of the municipality and a majority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed. to the 

extent applicable, by [7-7-4227 through 7-7-4234] for an 

election called by cities and towns, and [7-7-2229 through 

7-7-223&) for an election called by counties. If a majority 

of the electors voting thereon vote against approval of the 

resolution, the municipality has no authority to make the 

covenant or to levy a tax for the pay~nt of deficiencies 

pursuant to this section, but such municipality or authority 

may nevertheless issue bonds under this chapter payable 

solely from the sources referred to in subsection (1) 
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above.• 

Section 16· Section 69-~33lo MCAo is amended to ~ead: 

"69-4-332. Issuance of bonds. (1) Afte~ the expi~ation 

of 30 days f~om the date of the adoption of the o~dinance 

levying the assessments. the governing body may issue 

negotiable, interest-bearing bonds in a p~incipal amount not 

exceeding the unpaid balance of the assessments levied. 

Wheneve~ any ordinance authorizing the issuance of any bonds 

pu~suant to the improvement contemplated shall have been 

adopted, such o~dinance shall be published one~ in a 

newspape~ in which the original notice of hearing was 

published. 

(21 The bonds shall bear interest at e_~te not 

exceeding a•-pe~-~ft~~ the_limitati2n~_of 11=2=102• payable 

3S specified by the gove~ning body ove~ a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and inte~est 

at such times and place and shall be sold, autho~ized, and 

issued in such manner as the governing body may dete~mine. 

The bonds shall be dated no earlier than the date on which 

the spacial assess~nt shall begin to bear interest and 

shall be secu~ed by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of wh1ch they are issued. Any premium received on the sale 

of the bonds may be applied as other bond proceeds, o~ if 

-25- SB 15 

2 

3 

4 

5 

6 

7 

8 

q 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0015/05 

not so appliedo the same shall be placed in the fund fo~ the 

payment of principal of and interest on the bonds. 

( 3) The bonds shall be signed by a member of the 

governing body designated by the gove~ning body and shall oe 

counte~signed by the app~opriate treasure,-, with the 

corpo~ate seat thereto affixed as appropriate, and attested 

to by the cterk of the governing body. lnte~est may be 

evidenced by inte~est coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond.• 

NEW_SEf!IO~~ Section 17. Effect on bonds previously 

authorized. If prio~ to [the effective date of this act] a 

political subdivision was autho~ized to issue bonds pursuant 

to a law that li•ited the ~ate of interest on the bonds, it 

may issue all of the bonds so autho~ized under the 

p~ovisions of 17-5-102 even if the ~ate of inte~est on the 

bonds exceeds the maxi•um rate permissible prior to [the 

effective date of this act]. 

NE~=~E~!f9~~~~~~!9H-t8.--R£BEHP~J9N--9F--88N9S•---~~ 

89H95-J55~E9-8E~WEEN-~HE-EFF~JVE-9A~€-~~ER~JNA~J9H-8~ 

f8R=~=~~-~~H~HAH-~-¥£~~5-S~!-9E--~€8EEHA~--AJ--~HE 

~P~!9N--~==~KE=-6~~ERMfNG-~98¥=BN-AN¥-JN~ERE~-PA¥~Hf=~ 

~~R-~~=FJ~-¥EAR-8F=~-!ER~-FeR-WHJEH-~HE¥-~ERE--JSS~€8 

t:!M=E*f!!!§b_-A-N~H-~~~~-58-Shf<!EB=f!H-~H~§~ 

NE~_SECTIQ~~--SECT!Q~-!~ __ REDt~PT!ON _Qt __ BONQi_____ 
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1 OPTIONA1~!HOQ~~£!WE~~~~!IVE DATE AND TERMINATION 

2 DATf_QE_!~!~~!~_!-~OVfRNI~~QOY 1~_10HNECT!Q~~!~- THE 

3 !SSQ~NCf _ _Qf _ _§QNOS __ MA~ __ !!__!]J OPTIONt PROVIDE THAT SUCH 

4 bONQ.L~:!:!Al.l_!!f_~EOEEMABLE A! SUC!:L!!~Q.!L.illfL_M!Q__Y!!Qr:! 

5 S~!:!__llRMS __ ~Q_1Q~OIT !Q!!LAS THE_§OVERNI~_l!i;!QY 3HA!,1_0EEM 

6 !JL!!L!~L!HE BEST _JNTE A ~ll_QL_!f;!L_e\.!J!!,!,ll_~!WI THS ~!;!0 I NG 

7 AN!_ST A!i!TOR!_!':!!_QVlllON_!Q_!!:!f_fONT~ARY~ 

8 Section 19. Codification instruction. 5ectim~ iECTIONS 

9 !l_!~Q 18 i~ ARf intended t~ be codified as an integral part 

10 of Title 17o chapter 5o part 1. 

ll Section 20. Repea~~-----~~~ ~USPENSION. THE 

12 QPERATIQ~f~f!!_ONS 7-7-2208 and 7-7-4207o MCAo ere· IS 

13 ~-e+ed SU~ PEN!!f!L!!!!T Il_lY.hL.l.!J..!!!1• 

14 Section 21. Effective date ==-~~~!ION. This act is 

15 effective on passage and approval AND TERMINATES ON JULY lo 

16 1981· 

-End-
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SENATE BILL NO. 15 

INTRODUCED BY MAZUREK 

A BILL FOR AN ACT ENTITlED: "AN ACT TO ALLOW POLITICAL 

SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONOS 

BY DELETING SPECIFIC HAXIHUH RATES ALLOWABLE; AHENOING 

SEE-H9N lliJ~..l::!-2~llJ.__I::l~2!L __ .!::l::427~, 7-7-~lt32• 

7-11=251Q2___!=!~-27~5, __ ..l::l5-lt322~---!-31-112o 7-34-21t15o 

17-5- 102 • 20~~!f!~_£Q=.9-It26' 20~27, 20-9-ill.! ~='r'rih 

67-!1-3"0b.__AN0_~=1t-lll.t HCA; fiEP-EAUH6 ~~PENOl NG THE 

OPERATION OF SECTIONS 7-7-2208 !~_7-7-lt207t HCA; ANO 

PROVIDING AN IHHEOIATE EFFECTIVE DATE ~!-~!liON 

Q.!!~·· 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Sill 

{Strike everything after the enacting clause and insert:) 

Section 1. Section 7-7-2251, HCA, is aMended to read: 

"7-7-2251. Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the a.aunt proposed to be issued 

for each purpose and shall be substantially in the following 

for"" 

NOTICE OF SAtE OF COUNTY BONOS 

Notice IS hereby given by the board of county 
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co.nissioners of •••• Countyo state of Montana, that the 

board will on the day of ••••• 19 •• , at the hour of 

•••• •••• m., at the office of the board in the courthouse in 

the (town or city! of •••• in the said countyo sell to the 

highest and best bidder for casho either a•ortization or 

serial bonds of the ~aid county in the total amount of 

dollars (S••••I for the purpose of 

Amortization bonds will be the first choice and serial 

bond~ will be the second choice of the said board. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bondso as the board may determine at the time of 

sale, both pr inc i pa 1 and interest to be payab I e in 

semiannual installments during a period of •••• years froM 

the date of issue. 

If serial bonds are issued and soldo they will be in 

the amount of •••• dollars rs ••••• each. except the last 

bond which will be in the amount of •••• dollars (S••••); 

the sum of •••• dollars (S••••I of the said serial bonds 

will become payable on the •••• day of ••••• 19 •• , and a 

like amount on the sa~ day each year thereafter until all 

of such bonds are paid, except that the last install.ent 

will be in the amount of •••• dollars rs •••• ,. 

The bonds, whether aMortization or serial bondso will 

bear date of ••••• 19 •• , and will bear interest at a rate 
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not exceeding 6• ~~!per annum, payable seMiannually, on 

the •••• day of •••• (month) and •••• (month) in each yea.-, 

and will be redeemable in full (here inse.-t the optional 

provisions, if any, to be recited in the bonds)• 

The bonds will be sold for not less than their par 

value with accrued inte.-est to date of delivery, and all 

bidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The board reserves the .-ight 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

ce.-tified check in the su• of •••• dollars, (S••••J• payable 

to the order of the clerk, which will be forfeited by the 

successful bidde.- in the event that he shall fail or refuse 

to cc.plete the purchase of the bonds in accordance with the 

terMs of his bid. 

All bids should be addressed to the board of county 

coMmissioners of said county and delivered to the co~nty 

clerk of said county. 

ATTEST: 

(Chair•an, Board of County Commissione.-s) 

of •••••••••••••••••• County 

State of Montana 
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Section 2. 

"'7-7-4251. 

sale shall 

Section 7-7-4251• MCAo is aMended to .-ead: 

of 

Fo.-• of notice of sale of bonds. The notice 

state the purpose o.- pu.-poses for which the 

bonds are to be issued and the a.aunt proposed to be issued 

for each purpose and shall be substantially in the following 

form: 

NOTICE OF SALE OF (CITY OR TOWN) BONOS 

Notice is hereby given by the council of the (city or 

town) of ••••• Montana, that the council will, on the 

day of ••••• 19••• at the hour of ••• ..... , at it~ council 

chamber in the (city or town} of ••••• Montana, sell to the 

highest and oest bidder fo.- cash either amortiz~tion or 

serial bonds of the said (city or townt in the total aMount 

of •••• do11ars. (S••••) for the purpose of ••••• 

AMortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 

[f aMOrtization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bonds as the council May deterMine at the tise of 

sale, both principal and interest to be payable in 

semiannual installMents during a period of •••• years fro. 

-4- SB 15 



2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2oft 

25 

SB 0015/0oft 

the date of issue. 

If serial bonds are issued and soldo they will be in 

the aeount of •••• dollars (S••••J each, except the last 

bond which will be in the amount of •••• dollars (S •••• ); 

the sum of •••• dollars (S••••) of said serial bonds will 

become due and payable on the •••• day of ••••• 19 •• , and a 

like amount on the same day each year thereafter until aJl 

such bonds are paido except that the last installment will 

be in the amount of •••• dollars (S••••)• 

The bonds, whether a•orti~ation or serial bonds, will 

bear date of ••••• 19 •• , will bear interest at a rate not 

exceeding 6• ~~~! per annum, payable semiannually, on the 

day of •••• and on the •••• day of •••• in eac~ year 

and will be redeemable (here insert the optional provisions, 

if any, recited in the bonds). 

Said bonds will be sold for not Jess than their par 

value with accrued interest to date of delivery. and all 

bidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sate. 

All bids other than by or on behalf of the board of 

invest~nts of the state of Montana •ust be acco.panied by a 

certified check in the sum of •••• dollars (S••••I• payable 

to the order of the (city or town) clerk, which will oe 
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forfeited by the successful bidder in the event he shall 

fail or refuse to c~plete the purchase of said bonds in 

accordance with the ter•s of his bid. 

All bids shall be addressed to the council of the (city 

or town) of •••• and delivered to the clerk of said (city or 

town)• 

···•·························· 
Ka}'Or of the (city or town.) of 

•••• , Mont.ana 

ATTEST: 

••••(City or Town) Clerk" 

Section 3. Section 7-7-4275. KCAo is a~nded to read: 

"7-7-oft275. Refunding of bond issue held b~ state by 

ekchange for amortization bonds. (1) Subject to the approval 

of the board of invest~entso the council of any city or town 

is hereby authori~ed to issue amorti~ation bonds for the 

purpose of refunding any outstanding bonds of such city or 

town held by the state and which were not issued either as 

anortization or serial bonds and to exchange the sa~ for 

such outstanding bonds. 

(2) Such aMorti~ation bonds shall conform in all 

respects to the definition of amortization bonds as set 

forth in 7-7-4209 and shalt bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of investments.-ba~-~he-~ftt~e~t-~ft~~-ft~ 
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e•eeed-6!11-per-ennu. ~~~~1_12_17-2-lQ£• Such amorti~ation 

bonds may be issued and exchanged for such outstanding bonds 

without submitting the question of issuing the saae at an 

election, and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3. fhis section shall not be construed so as to 

deprive city or town councils of the right to advertise. 

sello and issue refunding bonds in the aanner provided in 

part 43•" 

Section 4. Section 7-7-4432• MCAo is aeended to read: 

"7-7-4432:. Oetai 1 s re 1 at·i ng to revenue bonds. Bonds 

authori~ed to be issued under this part shall bear interest 

at such rate or rates not exceeding 9!11--pe,.-snl"'ttM the 

limitatio~Qf_!L-5-102o payable semiannually; may be in one 

or aore series; May bear such date or dates; may mature at 

such time or times not exceeding 40 years fra. their 

respective dates; may be payable in such place or places; 

may carry such registration privileges; •ay be subject to 

such terms of redemption; may be executed in such manner; 

may contain such termso covenants, and conditions; and may 

be in such formo either coupon or registeredo as such 

resolution or subsequent resolutions may provide•" 

Section 5. Section 7-13-2510, HCAo is amended to read: 

•7-13-2:510. Powers of district. A television district 

organized under this parto acting through its board of 
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trustees herein provided foro may: 

(1) perform all the acts and take all the necessary or 

proper steps to assure that there will be a fairo efficient, 

and equitable distribution of television services within the 

area in order that all persons within such service area 

shall be supplied by means of an appropriate electrical or 

electronic system for television program distribution, such 

author1~ed system to provide such flexibifity as to permit 

radical improve~nts in technical quality without rendering 

inoperative receivers therein• but discontinuance of service 

by the district for improvements or repairs for a temporary 

period shall not be construed as rendering inoperative; 

(2) if necessary or proper in the furtherance of the 

objects of this parto acquire, buildo construct. repair• 

own • 111a i nta in. and operate any necessary stations 

transmitting simultaneous visual and aural signals intended 

to be received by the general publico relay stations, pickup 

stations. or any other necessary electrical or electronic 

system; 

(3) aake contracts to compensate any owner of land or 

other property for the use of such property for the purposes 

of this part; 

(4) make contracts with the United Stateso any state 

or municipality. or any department or agency of those 

entities for carrying out the general purposes for which the 
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di~trict is formed; 

(5) acquireo by gifto devi~e. beque~to lea~e. or 

purcha~eo real and personal property, tangible or 

intangible, including lands• rights-of-way, and ease.entso 

necessary or convenient for its purpo~es; 

(6) to ~ke contracts of any lawful nature fincluding 

labor contracts or those for employees• benefits) and eMploy 

engineers, laboratory personnel, attorneys. other technical 

or professional a~~istants, and any other assistants or 

employees neces~ary to carry out the provisions of this 

~art; 

171 i~sue warrants. payable at the tiMe stated 

therein, to evidence the obligation to repay money borro .. ed 

or any other obligation incurred by the district• warrant~ 

so issued to dra .. interest at a rate fixed by the board, 

payable annually or semiannually as the board aay pre~cribe; 

181 contract indebtedness or borrow money for 

corporate purpose~ and issue revenue bonds therefor to be 

repaid from rates and charges, bearing interest at a rate 

not exceeding ~~--~~--a""um !~ __ liMitatign __ Qf__lr=~=!Ql 

payable semiannually, the bonds not to be sold for less than 

par and accrued interest; 

(9) pre~cribe tax rate~ f~ the providing of services 

throughout the area in accordance with the provisions of 

this part; 
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{10) pre~cribe such installation or ready-to-serve 

charges to be used for any costs connected with preparation, 

acquisition, or construction of the systeM; 

{11) apply for. accepto and be the holder of any permit 

or license is~ued by or required under federal or state law; 

and 

{121 provide FM translator services if authorized as 

provided in 7-13-2512." 

Section 6. Section 7-1~-2745, MCAo is anended to read: 

"7-14-Z745. Mode of paynent of asse~s~nt 

instaJI~ent payments. (1) lnstall~nt pay.ents shall be made 

in six equal portions, in 1o 2o 3o 4o 5o and 6 years. 

{21 Pay8ents shall be in the form of bonds which shall 

draw 6- interest~~l-!2_£~~~~-limitations of 17-5-102• 

per annum from the date they are issued until they are paid. 

(3) If the mode of payaent is to be by installments. 

the board and the com~ittee shall approve aod certify the 

assessRent roll. 

(4) The board and the assessor shall, at the tiae of 

levying the assessment and in their order setting the levy, 

declare that the sum charged against each parcel of land may 

be paid in equal annual installments with interest upon the 

whole sum at the rate fixed by the board of county 

commissioners in accordance with law. The order shall 

specify the number of installment~ which shall be equal to 
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the number of years for which the bonds may run. 

(5) Each year thereafter. the treasurer shall collect 

one of the install~ntso together with the interest due 

thereon and the interest due on the installments thereafter 

to become due. 

(b) Provisions concerning delinquency and the sale of 

land set forth with relation to the mode of immediate 

payMent shall be likewise applicable to install~nt 

payments." 

Section 7. Section 7-15-4322• HCAo is a~nded to read: 

"7-15-4322· Details relating to urban renewal bonds• 

111 Bonds issued under 7-15-4301 may be issued in one or 

more series and shall bear such date or dates. be payable 

upon demand or mature at such tiMe or times. bear interest 

at such rate or rates not exceeding 9--e-yea~ !be limitation 

2!_!7-5-102• be in such deno•ination or denominations. be in 

such form (either coupon or registered)• carry such 

conversion or registration privileges. have such rank or 

priority• be executed in such aannero be payable an such 

mediuM of payment at such place or places. be subject to 

such terms of redeMption (with or without preMium)• be 

secured in such mannero and have such other characteristics 

as may be provided by the resolution. ordinance. or trust 

indenture or mortgage authorized pursuant thereto. 

{21 (a) The bonds may be sold at not less than 98~ of 
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par at public or private sale or may be exchanged for other 

bonds on the basis of par. 

(b) The bonds may be sold to the federal government at 

private sale at not less than par. and if less than all of 

the authorized principal amount of the bonds is sold to the 

federal governmento the balance may be sold at public or 

private saJe at not Jess than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the municipality of the portion of the bonds sold to the 

federal government.• 

Section a. Section 7-31-112• MCA, is aMended to read: 

"7-31-112. Details relating to bonds. (1) The bonds to 

be issued upon the conditions and under the provision5 

aforesaid shall: 

(a) bear the date of their issuance; 

(b) be designated as sanitary coupon bonds of the 

county. city. or town issuing the same; 

(c) be of a denoMination not less than 5500 or more 

than ~1.000 each; 

(dl be payable at such place in New York City or 

elsewhere. at the discretion of the board or council issuing 

the same; 

(e) bear interest at ~he ~ rate ef-~-~er-en~• n21 

~!:l_edjnL!.J:!!Ll~U!ll!!!L~ 7-5-l02o payable 30 years 

after the date thereofo with the privilege of paying the 

-12- sa 15 
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same at any ti.e afte~ 5 yea~s f~o• such dateo which 

inte~est shall be payable semiannually at the place whe~eat 

the p~incipal is payable and fo~ which inte~est coupons 

shall be attached to said bonds. 

(2) If said bonds and coupons a~e issued oy any 

county, they shall be signed by the chairman of the board of 

county commissione~s of such county and attested by the 

clerk thereof and his seal attached the~eto. If the bonds 

and coupons are issued by any ancorporated city or town, the 

same shall be signed by the •ayo~ and attested to by the 

city or town clerk and the seal thereof attached." 

Section 9. Section 7-34-2~15• MCA, is a~nded to read: 

"7-34-2415• Oetails of bonds. Ill The bonds may be 

sold at public or private sale and shall bear 1nterest at a 

rate or rates not exceeding ~-a-ye&r ~he limitati2U-2! 

17-5-102· The bonds may be for a 40-year period. 

(21 Except as othe~wise provided in 7-34-2411 through 

7-34-2418, any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

onterest solely from revenues of the county and shall state 

on their face the applicable limitations or restrictions 

~egarding the source or sources from which such principal 

and interest are payable•" 

Section 10· Section l7-5-102t HCA, is amended to read: 

"17-5-102. Rate of interest on bonds to be determined 

-13- SB 15 

2 

3 

4 

5 

6 

1 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0015/0it 

by governing bodies ---~~~-~*~aftd-ewee~+oft'• 111 Bonds 

of a political subdivision shall bear interest at such ~ate 

or ~ates as its governing body shall dete~•ine?-~ept--~~ 

fte--~de"--~e~e--sha~•--e.eeed~•-exeep~-~•eftue-~*~saed 

dftde~-t"e-~e~~-e~-~~~e-~-ehap~--~y--p~t~-~-aftd--~Sy 

~~t+e-iy-ehapter-~~y-pa~~-'t~?-aftd-9&-s-~a~-~red9h-99-5-tt~ 

·~eh-Pate-~"~l-ftOt-eweeed-9•. 

1£l~~p~ovisions of this section establish the rate 

2Li!!!~!.~.L.2!L!!onds_Q.Li!2!i~U~bd i !:lli~.S!~ f i n~fLi!! 

17::~::IOl _ _.S!!!!L_~.!!_P!.eS,li_l __ sf:!rurr~~~.l-- other -~!2a 

! i •i!.S!t i 2!!_.2!L__ th~- r at~-2!- i nte !..!itH_!!L be bfl!.!!~_!u_2Q!!.QLQ.f 

~!iti£.S!!_~f:!bdiyisi~~· 

Section u. Section. 20-9-410. KCAt is a..,nded to read: 

•20-9-410. limitation of term and interest timing 

for redemption. School district bonds shall not be issued 

for a term longer than 20 years, except that bonds issued to 

refund or redeem outstanding bonds shall not be issued for a 

term longer than 10 years unless the unexpi~ed term of the 

bonds to be refunded or redeemed is in excess of 10 rears. 

in which case the refunding or redeeming bonds may be issued 

for such unexpired term. All bonds issued for a longer term 

thdn 5 years shall be redeemable at the option of the school 

district on any interest payment date after one-half of the 

terG for which they were issued has expiredt and it shall be 

so stated on the face of the bonds. The interest shall not 
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exceed ~--p~~-annu• t~mita!ion_g!_!7-2=102 and shall be 

payable semiannually.• 

Section 12. Section 20-9-426, MCAo is aMended to read: 

"20-9-426. Preparation and form of ballots for bond 

election. The school district shall cause ballots to be 

prepared for all bond elections, and whenever bonds for more 

than one purpose are to be voted upon at the same election, 

separate ballots shall be prepdred for each purpose. All 

such ballots shall be substantially in the following form: 

OFFICIAL BALLOT 

SCHOOL OI STRICT BONO ELECTION 

INSTRUCTIONS TO VOTERS: Malee an X or Si01ilar ~~~ark in 

the vacant square before the words • BONOS--l'£ s• if you wish 

to vote for the bond issue; if you are opposed to the bond 

issue 111ake an X or sillli 1 ar 111ark in the square before the 

words wBONOS--NO•. 

Shall the board of trustees be authorized to issue and 

sell bonds of this school district in the amount of 

dollars (S••••)• bearing interest at a rate not more than 

~ewen-~ereen~-t~•t ~~£~~·-~) per annum, payable 

semiannually, during a period not more than years, for 

the purpose •••• (here state the purpose the sa01e way as in 

the notice of election}? 

0 BONDS 

0 BONOS 

YESo 

NO.• 
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Section 13. Section 20-9-4Z7o MCAo is aMended to read: 

"20-9-427. Notice of bond election by separate 

purpose. (l) Any school district bond election shall be 

conducted in accordance with the school election provisions 

of this title, except that the election notice required 

therein shall be in substantially the following for•: 

NOTICE OF SCHOOL DiSTRICT BONO ELECTION 

Notice is hereby g1ven by the trustees of School 

District No. •••• of •••• Countyo state of Montana. that 

pu~suant to a certain ~esolution duly adoptee at a meeting 

of the board of trustees of said school district held on the 

•••• day of ••••• A.D •• 19 •• , an eJection of the ~eyistered 

electors of School District No. •••• of Countyo state 

of Montana, will be he1d on the day of ••••• A.o •• 

19 ••• at •••• for the purpose of vot1ng upon the question of 

whether or not the trustees shall be authorized to issue and 

sell bonds of said school district in the amount of 

dollars ($••••)• bearing interest at a rate not more than 

~~en--~ereeftt--t~•t ~~~~~1-1~···~} per annu~, payable 

semiannually. for the purpose of •••• (here state purpose). 

The bonos to be issued will be either a•ortization or serial 

bonds, and amortization bonds will be the first choice of 

the board of trustees. The bonds to be issued, whether 

amortization or serial bonds, wi 11 be payable in 

installments over a period not exceeding •••• (state nunber) 
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years. 

The polls will be open fro• o•c I ock •• •••• and 

unti I o'clock •••••• of the said day. 

Dated and posted this •••• day of ••••• A.o., 19 ••• 

Chairman, School District No •••• 

of •••••••••••••••••••••• County 

Address••••••••••••••••••••••••• 

( 2 J If the bonds proposed to be issued are for more 

than one purpose, then each purpose shall be separately 

stated in the notice, together with the proposed amount of 

bonds therefor.• 

Section 14. Section 20-9-430, MCA, is a~nded to read: 

"20-9-430. Notice of S.Jie of school district bonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the a-aunt proposed to be 

issued and shall be substantially in the following foroa: 

NOTICE OF SAlE OF SCHOOL DISTRICT !lONDS 

Notice is hereby given by the trustees of School 

Dl~trict No. •••• of 

trustees will on the 

County, state of Montana, that the 

day of •••• , 19 •• , at the hour of 

o'clock •••• m. at ••••• in the school districto sell to 

the highest .Jnd best bidder for cash either a•ortizatton or 

serial bonds of the school district in the total a•ount of 

-17- SB 1'5 

2 

3 

4 

5 

b 

1 

8 

q 

10 

11 

12 

13 

14 

1'5 

1b 

l1 

18 

19 

20 

21 

22 

23 

24 

2'5 

SB 0015/0'o 

dollars (S••••)• for the purpose of ••••• 

AMortization bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bonds, as the trustees may determine upon at the 

tiMe of sale, both principal .Jnd interest to be payable in 

semiannual installftents during a period of •••• 

the date of issue. 

years from 

If serial bonds .Jre issued and sold, they will be in 

the amount of •••• dollars (S••••) eacho the sum of 

dollars (S••••) of the serial bonds will become payabte on 

the •••• day of ••••• 19·~· and the suM of •••• dollars 

I'••••) will become payable on the same day each year 

thEreafter until all of the bonds are paid. 

The bonds, whether amortization or serial bondso will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not exceeding i• ~~~!per annum, payable semiannually, on 

the •••• day of •••• Cmonth) and •••• !MOnth) in each year. 

and w i 11 be redeemable in full. (Here insert optional 

provisions, if any, to be recited on the bonds.) 

The bonds will be sold for not less than their par 

value with accrued interest, and all bidders must state the 

lowest rate of interest at which they will purchase the 

bonds at par. The bonds sha II ·be sold in open competition 
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bidding. by written bidso or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land commissioners must be accompanied by money, a 

certified check, cashier•s checko oank money order, or bank 

draft drawn and issued by a national banking association 

located in ~ontana or by any banking corporation 

incorporated under the laws of Montana, in the sum of 

dollars ($••••J payable to the order of the district, which 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

Chairsano School District No. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTEST: Subscribed and sworn to before me this day of 

....... 19 ••• ; •••••••••••••••• Notary Public for the State 

Residing at ••••t Hontana. My ComMission expires ••••••••••" 

~ee~~on-~v--Seet~en-~e-9-4~-H~•·-f~-~~"ded-~e-~e~ 

·~a-~4~9.--Pey~--e~--de~--~erytee--ob+fgo~ons---­

~er~~~feft--of--fft~~e~t.---~t--fhe-eetiftty-~eesarer-~h~+ 

me+fttftfft-e--seper~e--debt--serv~--~~ftd--~e~-eeeh--sehee+ 
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df~tr~t--eftd-she++~red~-e++-*$K--eftey~-co++ected-~er-deb~ 

~erv~ee-*e-s~eh-~tiftd-~d-a~e-the--ee~ys--ere~ted--te--saeh 

fnftd---for--*he--~ey.ent--e~--debt--servfee--~+~~~~eft~--~" 

eeeer~aftee--•~h---~he---sehoe+---~~ftefte~o+---ad~ft~~trat~Oft 

pro~t~~-of-tft~~-tt~+e~ 

t~t--ffte--e~ty--t~@dSHPeP--s~e++--pay--f~~--~he-debt 

servtee-~~ft6-e++-&fte~ft~~-~-fft~ere1~-en6-pr~fte~po+-eft-~ehee+ 

dtst~fet-beftds-as-~ach-fft~rest--&r--~r~ftCfpa+--beeom~--dae 

wfteft--the-eea~fts-er-bOft~-ere-preseftte~-aftd-~~~reftdered-~r 

peyeeftt-e~-sft&++--pey--e++--~p~o+--~mpreYe.eftt--d~tr+et 

o~e~s~ftt~-e~the-s~~-beeo.e-~~-+f-the-bOftds-ere-he+d-by 

~he-~ta~e-e~-H&ft~Ofte•-~heft-e++-pey~ft~-she++-ee-reMftted-te 

the--stote--trees~er--who-~~e++-eeftee+-the-eoup~-er-bend~ 

aftd-re~a~-saeh-e&a~ft~-~-beftds--te--~he--eettftty--treas~er 

wtth--hfs-~eeefp~·-f~-the-beftds-are-ft&t-he+d-&y-~he-3tate-e~ 

Heftt&fta-Oftd-the-+n~ere~t-~-p~"e~+--+s--~de--peTftb+e--e~ 

30Me--~e~f~"eted--bOftk--~-~~ft&ftefo+-tftstft~~e"•-~he-eebftty 

tree3arer--~he++--rem~--~he--eMeaftt--~e--~er--fft~er~t--~ 

P~"e~pe+--~e-sach-beftk-e~-~~ft&ftete+-t"~*~*titfen-~r-poymeftt 

oqe+ftst-the-~ar~eftder-o~-the-cOftce+ed-e~s-er-beftd~• 

t~t--Whenev~efty-~ehe~d+~~r+et-boftd--~--+ft~ta++ment 

eft--sehe~-d~trt~--bend~--~++--beco.e--dae-oftd-poyob+e• 

fn+ere~t-~++-ceese-o"-sach-~te--aft+es~--~~fe~ftt--faftd5 

o~e--ave~+ab+e--*e--~ey--sa~h--bend-•he"-+t-fs-pre~eft~d-~or 

peymeftt-or-wheft-p&yMeftt-of-eft-tft~++~ftt-ts--de.aftdedw---+" 

-2o- SB 15 



1 

l 

3 

.. 
5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

1'1 

20 

21 

2l 

23 

24 

25 

SB 0015/04 

e+~~~--eese~--+n~~e~~--en-~e~--~eftd-~~~e+~n~~~e++ 

eon~+n~e-~~++-~eyaen~+~-.adew 

t4t--Any-+n~~e~+.en~-en-~~~~-end-~rTftetpe+-on-bon~ 

he+d-oy-~fte-~tete~~e~+~-n~-~~tty-pstd-when--dae-~~he++ 

6rew--+n~~e~~--e~--en--eftft~e+--reee-ef-6,-+~&m-t~-d~e-~ 

a~++-ee~~e~-pey•en~y-t~~~peet+we-e+~~e-~ete--&F--+n~e~~ 

eft-~e-~~~· 

Section 15. Section 67-U-303, MCAo is a .. nded to 

read: 

"67-11-303. Bonds and obligations. (1) An authority 

eay borrow ~oney for any of its corporate purposes and issue 

its bonds therefore including refunding bondso in such forM 

and upon such terMs as it •ay determineo payable out of any 

revenues of the authority, including revenues derived fro•: 

(a) an airport or air navigation f<KiHty or 

facilities; 

(b) taxes levied pursuant to 67-11-301 or other law 

for airport purposes; 

[c) grants or contributions from the federal 

govern.oent; or 

fdl other sources. 

f2) The bonds •ay be issued by resolution of the 

authority, without an election and without any limitation of 

a~unto except that no such bonds may be issued at any time 

if the total amount of principal and interest to become due 
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in any year on such bonds and on any then outstanding bonds 

for which revenues from the same source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estimated in the resolution authorizing the 

issuance of the bonds. The authority shall take all action 

necessary and possible to imposeo 111aintaino and collect 

rates, charges, rentals, and taxes, if any are pledged, 

sufficient to make the revenues from the pledged source in 

such year at least equal to the amount of such principal and 

interest due in that year. 

(3) The bonds may be sold at public or private sale 

and may bear interest at a rate not exceeding te•-a-yedr ~ 

liMitatiQn_ __ of__!l=~-lQ~· Except as otherwise provided 

herein, any bonds issued pursuant to this chapter by an 

authority may be payable as to principal and interest solely 

fro~ revenues of the authority and shall state on thei~ face 

the applicable limitations or ~estrictions rega~ding the 

source fro• wh1ch such principal and interest are payable. 

(41 Bonds issued by an authority or aunicipality 

pursuant to the provisions of this chapter a~e declared to 

be issued for an essential public and governmental purpose 

by a political subdivision within the meaning of 

15-30-l11(2)(a). 

{5) Fo~ the security of any such bonds, the authority 

or municipality may by resolution make and enter into any 

-22- ss 15 
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covenant. agreement. or indenture and ~ay exercise any 

additional powers authorized to be exercised by a 

municipality under Title 7• chapter 7• parts 44 and 45• The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any revenues referred to in this chapter. 

prior to the payMent of current costs of operation and 

maintenance of the facilities. 

(bl Subject to the conditions stated in this 

subsection (61• the governing body of any aunicipality 

having a population in excess o.f 10.000. with respect to 

bonds issued pursuant to this chapter by the MUnicipality or 

by an authority in which the municipality is included, 111ay 

by resolution covenant that in the event that at any tiae 

all revenues, including taxes. appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then due. it Wlll levy a general tax upon all of the taxable 

property in the municipality for the payaent of such 

deficiency; and •ay further covenant that at any tiMe a 

deficiency is likely to occur within 1 year for the payment 

of principal and interest due on such bonds, it will levy a 

general tax upon all the taxable property in the 

aunicipAiity for the payMent of such deficiency. and such 

taxes are not subject to any linitation of rate or a•ount 

applicable to other municipal taxes but are li•ited to a 
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rate estimated to be sufficient to produce the aMOunt of the 

deficiency. In the event MOre than one Municipality having a 

population in excess of 10.000 is included in an authoritr 

issuing bonds pursuant to this chapter, the municipalities 

may ap?ortion the obligation to levy taxes for the parment 

of. or in anticipation of• a deficiency in the revenues 

appropriated for such bonds in such 111anner as the 

municipalities mar deterMine. The resolution shalt state the 

principal amount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

beco~es effective until the question of its approval has 

been submitted to the qualified electors of the .unicipalitr 

at a special election called for that purpose by the 

governing body of the Municipality and a •ajority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed, to the 

extent applicable, by [7-7-lo227 through 7-1-423/o] for an 

election called by cities and towns. and [7-1-2229 through 

7-7-2236] for an election called by counties. If a Majority 

of the electors voting thereon vote against approval of the 

resolution• the municipality has no authority to make the 

covenant or to levy a tax for the pay~~~ent of deficiencies 

pursuant to this section. but such aunicipality or authority 

111ay nevertheless issue bonds under this chapter payable 

solely from the sources referred to in subsection {1) 
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above." 

Section lb. Section &9-4-332, HCAo is a~nded to read: 

•b9-4-332. Issuance of bonds. Cl) After the expiration 

of 30 days from the date of the adoption of the ordinance 

levying the assessments• the qoverning body may issue 

negotiable, interest-bearing bonds in a principal a-aunt not 

exceeding the unpaid balance of the assessaents levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improvement contemplated shall have been 

adopted. such ordinance shall be published once in a 

newspaper in which the original notice of hearing vas 

published. 

( 21 The bonds shall bear interest at a rate not 

exceeding e•-per-annue the_limitati~2f_!7-5=102o payable 

as specified by the governing body over a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shal I be sold, authorized, and 

issued in such manner as the governing body .ay determine. 

The bonds shall be dated no earlier than the date on which 

the special assess~nt shall begin to bear interest and 

shall be secured by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of which they are issued. Any premiu• received on the sale 

of the bonds may be applied as other bond proceeds• or if 

-25- SB 15 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0015/04 

not so applied, the sa.e shall be placed in the fund for the 

payment of principal of and interest on the bonds. 

13) The bonds shall be signed by a •enber of the 

governing body designated by the governing body and shall be 

countersigned by the appropriate treasurer. with the 

corporate seal thereto affixed as appropriate• and attested 

to by the clerk of the governing body. Interest may be 

evidenced by interest coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond•" 

~~~-SE~!lQN• Section 17. Effect on bonds previously 

authorized. Jf prior to [the effective date of this act] a 

political subdivision was authorized to issue bonds pursuant 

to a law that limited the rate of interest on the bonds, it 

may issue all of the bonds so authorized under the 

provisions of 17-5-102 even if the rate of interest on the 

bonds eKceeds the Raximum rate permissible prior to [the 

effective date of this act}• 

NE!LSECTIO!h_~ECT!Q!L!!!_• _REOEHPTIQ!L_QL_BONOS. ALL 

~ON.QS JSSUEO_BEJ.!!iEEN__!ttf_f!:fEC TI~ATE_ANO TER1'1NATI ON DATE 

FOR A LONGER TERM THAN 5 YEARS SHALL BE REDEE"ABLE AT THE 

OPT!~_Qf__THE_ GOVERNING BODY ON ANY INTEREST PAYMENT DATE 

AFlf!L.!.!:!L!:!FTH_!EAR OF_ THE_ TERI'I_£Q!L.l!i!:!lQL!HEY WE!tt_~SUEO 

HA_LEXP!~EOo~_!L!.!_~.!:!~bUE SO_STA!ED ON THE BONOS. 

Section 19. Codification instruction. ~ee~~ SEC!IONS 
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!!_~NO 18 ~~ ARE intended to be codified as an integral part 

2 of Title 17, chapter 5, part 1. 

3 Section 20. R@p@e~~-----See~ton~ ~USPfNSION. __ _!tlf 

It OPE~ATIO~ __ QE__~§£!1~ 7-7-2208 and 7-7-'t207, MCAo are 

5 ~~@e+@d SUS~QED_~!1~~Yb!_!~_!2~1· 

6 Section 21. Effective date -- TERMINATION. This act is 

7 effective on passage and approval AND TERHINATsi-Q~~~ 

8 198J. 

-End-
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SENATE Bill NO. 15 

INTRODUCED BY MAZUREK 

A ~Ill FOR AN ACT ENTITLED: •AN ACT TO ALLOW POLITICAL 

SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR RONOS 

BY DELFTING SPECIFIC MAXIMUM RATES ALLOWABLE; A~ENOING 

'if'EH9H ;!;EC!l!lli;!;_l-7-Z£2l.c2=.1~2l.L_7-7-4212.L_l:=7-~432 • 

7-1l=25!Q~ ___ 7-!4-27~~.L--l=l5-432~~---1-3J=!Jl~---7=34-£415, 

17-5-1U2t ~Q=9-~!0t_£0-~=~~~L£Q-9=~27t 20-9-43Q~ ~&-9=446y 

~7-g-lQ]c_~~Q--~~=4-n~ HO; ~~PHHN!! ~~~PE~Q.!NG _ _D:!§. 

QPE~~~~-Qt __ ~ECT!Q~i_-l=1=220~-~~7-7-~201.L~A; AND 

PROVIDING AN IMMEDlATE EFFECTIVE DATE ~~Q_~_!ERMlli~!!~ 

Q_AT! .• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bi 11 

{Str1ke everything after the enacting clause and insert: I 

Section 1. Section 7-7-2251• MCA, is amended to read: 

"7-7-2251. Form of notice of ~ale of bonds. The not1ce 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be ISSued 

for each purpose and shall be ~ubstantially 1n the following 

form: 

NOTICE OF SALE OF COUNTY BONOS 

Not tee is hereby given by the board of county 
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co_.i ssi oners of County• state of Montana, that the 

bo~rd will on the day of ••••• 19••• dt the hour of 

•••• •••• m •• at the office of the boa~d in the courthouse in 

th<> (town or city) of •••• in the said county. sell to the 

highest and best bidder for cash, either aMortization or 

serial bonds of the said county in the total amount ~f 

dollars (l••••l for the purpose of 

Amortization bonds will be the first choice and serial 

bond~ will be the second choice of the said board. 

If amortization bonds are sold and issued. the entire 

issue may be put into one single bond or divided into 

several bonds, as the board may deterMine at the time of 

sale. both principal and interest to be payable in 

semiannual installments during a period of •••• years fro~ 

the date of issue. 

If ser1al bonds are issued and sold, they will be in 

the amount of •••• dollars (S••••J eacht except the last 

bond which will be in the a•ount of •••• dollars (S••••)> 

the sum of •••• dollars (S••••l of the said serial bonds 

wi 11 become payable on the • ••• day of ••••• 19 •• , and a 

like amount on the same day each year thereafter until an 

of such bonds are paid• except that the last installaent 

will te in the amount of •••• dollars (S••··~· 

The bonds, whether aMortization or serial bonds, will 

bear date of ••••• 19 •• , and will bear interest at a rate 

-2- 58 15 
REFERENCE BILL: Includes Free Jolnt 
Conferen~e Commi~~ee Report 
Dated 5 ... 4":' ..,. • " 1 



l 

3 

4 

5 

b 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

2C 

21 

22 

l3 

24 

25 

ss 0015/0'> 

not exceeding b• ~~~!per annum, payable semiannually, on 

t~ •••• day of •••• {lnonthJ and (IIIOnth) in each year, 

and will be redeemable in full (he~e insert the optional 

provisions, if any, to be recited in the bonds}. 

The bonds wi II be sold for not 1 ess than their par 

value with accrued interest to date of delavery. and all 

oidders must state the lowest rate of interest at ~ich they 

w1ll purchase the bonds at par. The board reserves the r1qht 

to reJeCt any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investmPnts of the state of Montana must be acco•panied by a 

certified check in the sum of •••• dollars, (S••••l• payable 

to the order of the clerk, which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance ~ith the 

terms of his bid. 

All bids should be addressed to the board of county 

commissioners of said county and delivered to the county 

clerk of said county. 

ATTEST: 

.............•..••.......•................ 
(Chair•an, Soard of County Commissioners) 

of •••••••••••••••••• County 

State of Montana 
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Section 2. 

"7-7-42Slo 

of sale shall 

Section 7-7-4251, MCA, IS amended to read: 

Fo~m of notice of sale of bonds• The notice 

state the purpose or pu~poses for which the 

bonds are to be issued and the amount proposed to be tssued 

for each purpose and shall be substantially in the followino 

fo~m: 

NOTICE OF SAlt OF (CITY OR fOWNj b0~05 

Notice is he~eby given by the council of the (city o~ 

town) of ••••• Montana. that the counci I w11l• on tile 

day of •••• , 1"9 •• , at the hour of .... •••"'•' at tts councat 

chamber in the (city or town) of ••••• Montana, sell to the 

highest and best bidder for cash etther amortization or 

sertal bonds of the said (city or town) in the total amount 

of •••• dolldrSt {S••••} fa~ the purpos~ of ••••• 

AmortizatiOn bonds will be the first choice and serial 

bonds will be the second choice of the council. 

If amortization bonds are sold and issued, the enti~e 

issue may be put into one single bond or divided 1nto 

several bonds as the council may determ1ne at the time of 

sale, both principal and interest to be payable in 

semiannual installments during a period of •••• years from 

-4- 5 B 15 
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the date of issue. 

If serial bonds are issued and soldo they will be in 

the amount of • ••• dollars (S••••I eacho except the last 

bond which will be in the amount of •••• dollars (~••••li 

the sum of •••• dollars (Soooo) of said serial bonds will 

become due and payable on the •••• day of ••••• 19 •• , and a 

like amount on the same day each year thereafter until all 

such bonds are paid. except that the last installment will 

be in the amount of •••• dollars cs •••• }. 

The bonds, whether amortization or serial bonds, wJll 

bec.r date of ••••• 19 •• , wi11 bear interest at a ~ate not 

exceeJing o4 ~~~; per annum, payable semiannually, on the 

day of •••• and on the •••• day of •••• In each year 

and will be redeemable (here insert the optional provisions. 

if any, recited in the bonds). 

Said bonds will be sold for not less than their par 

value with accrued interest to date of delivery, and all 

bidders must state the lowest rate of interest at which they 

will purchase the oonds at par. The counc1l reserves the 

right to reject any and all bids and to sell said bonds at 

pr1vate sale. 

All bid~ other than by or on behalf of the board of 

invest~nts of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars ($••••)• payable 

to the order of the {city or town} clerk, which will be 
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forfeited by the successful bidder in the e~ent he shall 

fail or refuse to complete the purchase of said bonds 

accordance with the terMs of his bid. 

in 

All bids shall be addressed to the council of the (city 

or town) of •••• and delivered to the clerk of said (city or 

town). 

.•.•......•....••••..•...•.... 
Mayor of the (city or town) of 

••••• Montana 

ATTf:ST: 

••••{City or Town} Clerk" 

Section 3. 

"7-7-.. 275. 

Section 7-7-4215, MCA, is amended to read: 

Refunding of bond issue held by state by 

excnange for amortization bonds. (11 Subject to the approval 

of the board of investments• the council of any city or town 

is hereby authorized to issue amortization bonds for the 

purpose of refunding any outstanding bonds of such city or 

town held by the state and which were not issued either as 

amortization or serial bonds and to exchange the same for 

such outstanding bonds. 

(2) Such aMortization bonds shall conform in all 

respects to the definition of a.ortization bonds as set 

forth in 7-7-4209 and shall bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of in~estmentsT-b~~-~he-~~~e~e~~-5h&+~-n~ 
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~~~~-6•-pe~-eftftu. 2~!~~!_12_17-~=102. Such amortization 

bonds may be issued and exchanged for such outstanding bonds 

without submitting the question of issuing the same at an 

election, and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3) This section shall not be construed so as to 

deprive city or town councils of the right to advertise, 

sell, and 1ssue refunding bonds in the manner provided in 

part 43.• 

Section 4. Section 7-7-4432• MCA, is amended to read: 

•7-7-4432. Details relating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exceeding ~--pe~-eftftU~ ~ 

~ita!i~~9!_1l=~=!Q~• payable semiannually; may be in one 

or more series; may bear such date or dates; may mature at 

such time or times not exceeding 40 years from their 

respective dates; may be payable in such place or places; 

may carry such registration privileges; may be subJeCt to 

such terms of rede~pt1on; may be executed in such manner; 

may contain such terms, covenants, and conditions; and may 

be in such form, either coupon or reg1stered, as such 

resolution or subsequent resolutions may provide.n 

Section 5. Section 7-13-2510, MCAo is amended to read: 

n7-13-2510. Powers of district. A television district 

organized under th1s part, acting through its board of 
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trustees herein provided foro may: 

11) perform all the acts and take all the necessary or 

proper steps to assure that there will be a fair• efficient• 

and equitable distribution of television service~ within the 

area in order that all persons within such service area 

shall be supplied by •eans of an appropriate electrical or 

electronic system for television program distribution. such 

author1zed system to provide such flex•bi1ity as to perm1t 

radical ImproveMents in technical qual1ty without rendering 

inoperative receivers therein• but discontinuance of service 

by the district for improvements or repairs for a temporary 

period shall not be construed a~ rendering inoperative; 

(2) if necessary or proper in the furtherance of the 

ob j ec t s of th i s part. acquire. build• construct• repair• 

own., maintain .. and operate any necessary stat ions 

transmitting simultaneous visual and aural signals intended 

to be received by the general public• relay stations. pickup 

stations, or any other neces~ary electrical or electronic 

system; 

(3) make contracts to compensate any owner of land or 

other property for the use of such property for the purposes 

of this part; 

(It) make contracts with the United States. any state 

or municipality, or any department or agency of those 

entities for carrying out the general purposes for which the 

-a- SB 15 
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district is formed; 

(51 acquire. by gift, deviseo bequest. leaseo or 

purchase, real and personal property, tangible or 

intangible. including lands, rights-of-way. and easeaentso 

nec~ssary or convenient for its purposes; 

(b) to make contracts of any lawful nature (including 

labor contracts or those for employees• benefits) and employ 

engineers, laboratory personnel, attorneys, other technical 

or professional assistants, and any other assistants or 

employee~ necessary to carry out the provisions of this 

part; 

( 7) issue war-rants, payable at the time stated 

therein• to evidence the obligation to repay money borrowed 

or any other obltgation incurred by the district. warrants 

so issued to draw interest at a rate fixed by the boardo 

oayable annually or semiannually as the board may prescribe; 

( 8) contract indebtedness or borrow 110ney for 

corporate purposes and issue revenue bonds therefor to be 

repaid from rates and charges, bearing interest at a rate 

not exceeding ~~--~~~--~ftft~m !~_limitati~--~---17-~-102 

oay3ble semiannually, the bonds not to be sold for less than 

par and accrued interest; 

(9) prescrtbe tax rates for the providing of services 

throughout the area in accordance with the provisions of 

this part; 
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( 10) prescribe such installation o~ ready-to-serve 

charges to be used for any costs connected with preparation. 

acquisition, or construction of the system; 

(11) apply for, accept, and be the holder of any permit 

or license issued by or required under federal or state law; 

and 

(12) provide FM translator services if authorized as 

provided in 7-13-2512.• 

Section 6. Section 7-14-2745, MCAo is amended to read: 

•7-14-2745. Hode of payment of assess~nent 

installment payments. (1} Installment payments shall be made 

in six equal portions, in lo 2• 3o 4o 5o and 6 years. 

(21 Payments shall be in the form of bonds which shall 

draw 6• interestLE!~!_!.Q~S!~the_li•i.t..gllQ!!~_2f_il-5-l02o 
per annu~ from the date they are issued until they are paid. 

( 3) If the mode of payment is to be by i nsta llwoents, 

the board and the committee shall approve and certify the 

assessment roll. 

(4) The board and the assessor shall, at the time of 

levying the assessment and in their order setting the levy, 

declare that the sum charged against each parcel of land may 

be paid in equal annual installments with interest upon the 

whole sum at the rate fixed by the board of county 

comm1ssioners in accordance with law. The order shall 

specify the number of installments which shall be equal to 

-10- 56 15 
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the nu~ber of years for which the bonds may run. 

(5} Each year thereafter, the trea~urer shall collect 

one of the in~tallments, together ~ith the interest due 

thereon and the interest due on the installments thereafter 

to become due. 

(6} Provisions 

land set forth with 

payment shalt be 

payments.• 

concerning delinquency and the sale of 

relation to the mode of immediate 

likewise applicable to install~ent 

Section 1. Section 7-15-4322, MCAo is aMended to read: 

"7-15-4322. Details relating to urban renewal bonds. 

(l) Bonds issued under 7-15-4301 may be issued in one or 

more series and shall bear such date or dates. be payable 

upon demand or mature at such tiae or times, bear interest 

at such rate or rates not exceeding ~•-e-year !h~~2tion 

Qf_!I-5=10~, be in such denomination or denominations, be in 

such form (either coupon 

conversion or registration 

or registered)• carry such 

privileges, have such rank or 

priority, be executed in such manner, be payable in such 

medium of payment at such place or places, be subject to 

such terms of redemption (with or without premium)• be 

secured in such manner, and have such other characteri~tics 

as may be provided by the resolution, ordinance. or trust 

indenture or mortgage authorized pursuant thereto. 

(2) (a) The bonds may be sold at not less than 98% of 
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par at public or private sale or may be exchanged for other 

bonds on the basts of par. 

(b) The bonds may be sold to the federal government at 

private sale at not less than par. and if less than all of 

the ~uthorized principal amount of the bond~ is ~old to the 

federal government. the balance may be sold at public or 

private sale at not less than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the municipality of the portion of the bonds sold to the 

federal government.• 

Section e. Section 7-31-112• HCAo is amended to read: 

"7-31-112. Details relating to bonds. (1} The bonds to 

be issued upon the conditions and under the provisaons 

aforesaid shall: 

(a) bear the date of their issuance; 

(b) be designated as sanitary coupon bonds of th~ 

county, city, or town issuing the same; 

(c) be of a denomination not less than '500 or more 

than !1,000 each; 

(d) be payable at such place in New York City or 

elsewhere. at the discretion of the board or council issuing 

the same; 

(e) bear interest at ~"e 2 rate e~-6--~-8""d• not 

~~~~~g_t~~lmit~Qnl-_Q!__!1=2=102• payable 30 years 

after the date thereof, with the privilege of paying the 

-12- SB 15 
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same at any time after 5 years from such date, which 

interest shall be payable semiannually at the place whereat 

the principal is payable and for which interest coupons 

shall be attached to said bonds. 

{2) If said bonds and coupons are issued by any 

county, they shall be signed by the chairMan of the board of 

county commissioners of such county and attested by the 

clerk thereof and his seal attached thereto. lf the bonds 

and coupons are issued by any incorporated city or towno the 

same shall be signed by the mayor and attested to by the 

ClcY or town clerk and the seal thereof attached." 

Section q. Section 7-34-2415, ~CA, is amended to read: 

M7-34-2415. Oetails of bonds. (1) The bonds may be 

sold at public or pr1vate sale and shall bear interest at a 

rate or rates not exceeding .a.-e-yee~ !~~!~ita~gn of 

17-2-10£• The bonds may be for a 40-year period. 

(2) Except as otherwise provided in 7-34-2411 through 

7-34-2416. any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

Interest solely from revenues of the county and shall state 

on their face the applicable limitations or restrictions 

regarding the source or sources from which such principal 

and 1nterest are payable.• 

s~ction 10. Section 17-5-102o MCA, is amended to read: 

"17-5-102. Rate of interest on bonds to be determined 
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by governing bodies ---~~~a~a~-eft~-e.ee~+eft~• 1!1 Bonds 

of a political subdivision shall bear interest at such rate 

or rates as its governing body shall deter•iney-e.eep~--~hd~ 

ft&--~~e~--~e~--~~~+--e•eeed-~•-e.eep~-~ey~-boft~~-*~~ed 

~ftde~-t~e-~e~~-e~~*~e-~?-e~epteP-~?--pe~~~-~~--eftd--~§~ 

~~~+e-~?-e~p~e~-~~?-~rt-~~?-eftd-48-§-~9+-~re~~h-99-§-~~~? 

wh*e~-~e~e-~he++-ftat-e.eeed-9,. 

l?l__!b~_Q!..QYi~iO!!.LQ!_thl~~ction establish the_~ 

Q!_i!!ter~!_Q!!_~ond~_Qf_QOll!tC~~~bdi~i!i_~~~~n~d in 

!l=2=!Q!_~!!2-~~~~~!~-~uQer~ede __ ~--~ther ___ ~y!Q~ 

!i .,i tati!!!! __ Q!!__!~~H!!.LQ!_inte~!__!Q_be_l!2!.!!!t_!!L!!onds of 

QQ!i!if2!_~yJ!diyisiQ!!S•" 

Section 11. Se<:toon 20-9-410• MCAo is a~~ended to read: 

"20-q-410. limitation of ter• and interest timing 

for redemption. School di~trict bonds shall not be ISSued 

for a term longer than 20 years, except that bonds issued to 

refund or redeem outstanding bonds shall not be issued for a 

term longer than 10 years unless the unexpired term of the 

bond~ to be refunded or redeemed iS an excess of 10 yearso 

in wh1ch case the refunding or redeeming bonds may be issued 

for such unexpired term. All bonds issued for a longer term 

than 5 years shall be redeemable at the option of the school 

district on any interest payment date after one-half of the 

term for which they were ISsued has expired, and it shall be 

so stated on the face of the bonds. The interest shall not 

-14- SB 15 
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e~ceed i'__.!'er-e"""., !D~-l!.!!!ita:J;ion_QL!7-5-!Q£ and shall t>e 

payable semiannually." 

Section 12. Section 20-9-426, ~CAo is aaended to read: 

"20-9-426. Preparation and form of ballots for bond 

election. The school district shall cause ballots to be 

prepared for all bond elections, and whenever bonds for ~ore 

than one purpose are to be voted upon at the same election, 

separate ballots shall be prepared for each purpose. All 

such ballots shall be suostantially in the followiny for~: 

OFFICIAl BALLOT 

SCHOOL DISTRICT BOND ELECTION 

INSTRUCTIONS TO VOTERS: Make an x or st~ilar mark •n 

the vacant square before the words "BONOS--YfSd if you w1sh 

to vote for the bond issue; af you are opposed to the bond 

issue make an X or s1mi Jar mark in the square before the 

words "BONOS--No•. 

Shall the board of trustees be authorized to issue and 

sell bonds of this school district in the amount of 

dollars (S••••)• bearing interest at a rate not more than 

~~~"-pere~"~-t~~t ~~~~-Q~!~~~~~~~ per annum. payable 

semiannually, during a period not more than years, for 

the purpose •••• (here state the purpose the Sdme way as in 

the notice of election)? 

0 BONOS 

0 RONDS 

YESo 

NO." 
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Section 13. Section 20-9-427• MCAt is amended to read: 

2 "20-9-427. Not1ce of bond election by separate 

J pu~pose. (l) Any school district bond election snail be 

4 conducted in accordance with the school election prov•s•ons 

5 of this title. except that the election notice required 

6 therein shall be in sui>stantially the follow1ng fo~m: 

1 NOTICE OF SCHOOl DiSTRICT BONO ELECTIO~ 

B 1\ootice is he~eby qiven by the trustees of School 

9 District No. •••• of •••• County., state of Montana. that 

10 pursuant to a certain resolution duly adopted at a meeting 

ll of the board of trustees of said school district held on the 

12 •••• day of ••••• A.n •• 19••• an eJection of the reg1stered 

13 electors of School District No. •••• of County. state 

14 of Montana, will be held on the day of •••• ., A.o., 

15 19 •• , at •••• for the purpose of voting upon the quest1on of 

16 whether or not the trustees shall be authorized to issue and 

17 sell bonds of said school district in the amount of 

18 dollars (S••••l• bearing interest at a rate not more than 

19 ~@Yeft--~~r~@~--t~t ~~~~~!_1~~··~1 per annum, payable 

20 semiannually, for the purpose of •••• (here state purpose). 

21 T~ bonds to be issued will be either amortization or serial 

22 bonos, and amortization bonds will be the first cho1ce of 

23 the board of trustees. The bonds to be issued, whether 

24 amortization or serial bonds, will be payable 1n 

25 installments over a period not exceeding •••• estate number) 

-16- sa ts 
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years. 

The polls will be open from o'clock • ••• m. and 

until •••• o•clock •••• m. of the said day. 

Dated and posted this •••• day of ••••9 A.o., 19 ••• 

Ill If the bonds 

thJn one purposeo then 

stated in the notice, 

·······••···•·••····•·······•··· 
Chair-an. School District No •••• 

of •••••••••••••••••••••• County 

Add~ess••••••••••••••••••••••••• 

proposed to be issued are for more 

each purpose shall be separately 

together with the proposed amount of 

bonds therefor.• 

Section 14• Section 20-9-430, MCA, is amended to read: 

"Z0-9-430. Notice of sale of school district bonds. 

The trustees shall cause the notice of the sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds aTe to be issued and the amount proposed to be 

issued and shall be substantially in the following form: 

NOTICE OF SALE OF SCHOOL DISTRICT BONOS 

Notice is hereby given by the trustees of School 

District No. •••• of 

trustees will on the 

County, state of Montana, that the 

day of •••• , 19 •• , at the hour of 

o•cJock •••• m. at ••••• in the school district, sell to 

the highest and best bidder for cash either amortization or 

serial bonds of the school district in the total amount of 
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dollars tS••••)• for the purpose of ••••• 

Amortization bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divideo into 

several bonds, as the trustees may determine upon at the 

time of sale, both principal and interest to be payable in 

semiannual installments during a period of •••• 

the date of issue. 

years from 

If serial bonds are issued and sold• they will be in 

the amount of • •. • dollars ( s. • • o) eac ho the sum of 

dollars 

the •••• 

{S••••) 

(S••••I of the serial bonds will become payable on 

day of ••••• t9 •• ., and the su11 of 

wi 11 become payable on the same 

dollars 

day each year 

thereafter unti 1 all of the bonds are paid. 

The bonds, whether amortization or serial bond<;o wi 11 

bear date of ••••• 19••• and will bear interest at d rate 

not exceeding i~ ~~~!per annum, payable semiannually, on 

the 

and wH 1 

day of •••• (month) and •••• (AIOnthl in each year, 

be redeemable in full. (Here insert optional 

provisions, if any, to be recited on the bonds.) 

The bonds will be sold for not less than their par 

value with accrued interest. and all bidders must state the 

lowest rate of Interest at which they will purchase the 

bonds at par. The bonds shall be sold in open competition 
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bidding, by written bids, or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land commissioners must be accompanied by money, a 

certified check, cashier•s check, bank money order, or bank 

draft jrawn 

located in 

and issued 

Montana or 

by a national banking as5ociation 

by any banking corporation 

incorporated under the laws of Montana, in the sum of •••• 

dollars cs •••• ) payable to the order of the district. which 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

Chairman, School District No. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTEST: Subscribed and sworn to before me this day of 

1 '9 ••• i •••••••••••••••• Notary Public for the State 

Residing at ••••• Montana. My Commission expires ••••••••••" 

S~~~+&n-+5•--See~ten-29-9-449~-M~~.-t~-O~ftded-~&-•eed+ 

·~e-9-~4&.--Peym~~--o~--~b~--~e~vt~e--ob~tge~ton~---­

~~~tno~ton--&f--~~e•e~~----tit--fhe-eetin~y-~reo~arer-~ho~+ 

~otfteetn-a--~eporo~e--deb~--~~vtee--~und--for--eoeh-~ehe&+ 
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d~~~te~--ond-sho~-eredt~-e++-~~~en@y~-co+~c~ed-~or-deot 

~~•+ee-~o-~ach-~and-end-a1e-~he--.eftey~--e•ed+ted--te--~uc" 

faftd---for--the--peyeeft~--of--de&t--~e~vtee--eb++~ot+e"~--+" 

~eeerdenee--w~"---~"e---~e"ee+---ftftenete+---ed~~nt~tr~~+en 

prov+~+eft~-ef-tht~-~+~+e~ 

trt--fhe--cean~y--~ree~arer--~he++--pey--f~om--the-debt 

~ervtce-fane-~+-oMeant~-of-+~e~~-eftd-prtne+po~-en-~eheo+ 

d+~~rte~-bend~-e~~~h-tft~ere~~--er--prtne+po+--eec~C1--dac 

when--ehe-eeupen~-e~-&oftd~-ore-p~en~ed-ene-~arrendered-for 

~ey•en~-end--~++--pey--o++-~pee+e+--tmp~evement--dt~trtct 

e~~e~~~"~~-a~~"e-~eae-b~e~-due.-+f-the-bend~-o~e-he+d-by 

~he-~~e~e-ef-Men~~e~-~hen-e++-per-en~~-~he++-be-res+~~ed-~e 

the--~to~e--~reo~urer--whc-~ho+~-eenee+-~he-eoapen~-er-bene~ 

ond-re~arn-~uch-eoapon~-or-bend~--~e--~he--cean~y--trc~~arer 

wtth--h+~-ree~p~~-+f-the-boftd~-ere-net-he+e-by-the-~tete-ef 

Men~eftd-end-the-tft~ere~~-e~-prtnetpe+--+~--~de--peyeb+e--e~ 

~ome--de~f9fte~d--bonk--or-ftneftete+-t"~~tta~ten.-~he-cean~y 

~ree~arer--~ho++--re~+t--~he--omean~--due--for--+n~ere~t--or 

pr+ne+pe+--te-~aeh-beftk-e~-ftnenete+-+"~~t~atton-fer-pey~n~ 

o~tn~~-~he-~arrender-ef-the-eonee+ed-eoupen~-er-bend~ 

t~t--Whenev~-eny-~ehoe+-et~~rte~-bene--er--+ft~te++sen~ 

on--~ehee+--et~~rte~--bone~--~ho++--becese--due-end-p~eb+e~ 

t~ere~t-~he++-eee~e-an-~aeh-de~e--an+e~~--~tiff+eten~--fuftd~ 

ere--eve++eb~-te--p~--~ueh--beftd-when-tt-+~-pre~e~~e-fer 

eeymen~-or-when-peymen~-ef-en-tft~++~n~-t~--demeftded.---+ft 

-20- ~B 15 



2 

3 

4 

.. 
b 

1 

8 

q 

10 

11 

12 

13 

14 

IS 

Lt. 

17 

18 

19 

20 

21 

22 

23 

24 

i'S 

SB 0015/05 

e*th~r--e~ey--iftt~r~~t--oft--§ueft--b~-er-*ft~o•+Meftt-sh~~ 

eent*fttie-aftti+-~ayeP.ftt-+§-moe~ 

t4t--~fty-iftsto~+~ftt-oft-ifttere~t-oftd-~~fte+p~-oft-bo~ 

h~~-by-~-s~te-thot-i§-ftOt-pro.pt+y-po+d-w~ft--~~--sho~ 

drow-~ftt~r~st--&t--oft--Oftftaa+--rete-of-b,-froe-the-dote-due 

uftti+-oeta~-~y~tT-irr~peet~ye-of-the-rote--of--+ftt~r~st 

Oft-the-bftft~~· 

Section 1So Section 67-ll-303r MCA, is a.ended to 

read: 

"67-11-303. Bonds and obligations. (1) An authority 

may borrow money for any of its corporate purposes and issue 

its bonds therefor, including refunding oondso an such form 

and upon such terms as it may determine, payable out of any 

revenues of the authority• including revenues derived from: 

{a) an airport or 

facilities; 

air navigation facility or 

{b) taxes levied pursuant to 67-11-301 or other law 

for airport purposes; 

{c) grants or contributions from the federal 

governme-nt; or 

(dl other sources. 

(21 The bonds may be issued by resolution of the 

authority, without an election and without any li•itataon of 

amount, except that no such bonds may be issued at any time 

if the total amount of principal and interest to become due 
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in any year on such bonds and on any then outstanding bonds 

for which revenues from the same source or sources are 

pledged exceeds the amount of such revenues to be received 

in that year as estimated in the resolution authori~ing the 

issuance of the bonds. The authority shall take all dCtion 

necessary and possible to impose, maintain. and collect 

rates. charges. rentals, and taxes. if any are pledgedo 

sufficient to make the revenues from the pledged source in 

such year at least equal to the amount of such principal and 

interest due in that year. 

(31 The bonds may be sold at public or private sale 

and may bear interest at a rate not exceeding ~e•-a-yeer the 

limi!~tiQ~ ___ of __ l1=2=!2~· Except as otherwise provided 

herein, any bonds assued pursuant to this chapter by an 

authority may be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable limitations or restrictions regarding the 

source from which such principal and interest are payable. 

(4) Bonds issued by an authority or municipality 

pursuant to the provisions of this chapter are aeclared to 

be issued for an essential public and governmental purpose 

by a polLtical subdivasion wathtn the meanang of 

15-30-111(2) {a). 

(S) For the security of any such bondso the authority 

or municipality may by resolution make and enter into any 
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covenant, agreement, or indenture and may exercise any 

additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintatn a reserve for the bonds 

may be paid from any revenues referred to in this chaptero 

prior to the payment of current costs of operation and 

maintenance of the facilities. 

the conditions stated in this (b) SubJeCt 

subsectton {6)o 

to 

the governing body of any municipality 

having a population in excess of to,ooo, with respect to 

bonds issued pursuant to this chapter by the municipality or 

by an authority in which the municipality is included, may 

by resolution covenant that in the event that at any tiMe 

all revenue-s., including taxes, appropriated and collected 

for such bonds are insufficient to pay prtnctpal or interest 

then due, it wi II levy a general tax upon all of the taxable 

property in the municipality for the pay.ent of such 

deficiency; and may further covenant that at any ti•e a 

deficiency is likely to occur within 1 year for the payment 

of principal and interest due on such bonds• tt will 

general tax upon all the taxable property in 

levy a 

the 

municipality for the payment of such deficiency, and such 

taxes are not subject to any limitation of rate or amount 

applicable to other municipal taxes but are limited to a 
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rate estimated to be sufficient to produce the a~unt of the 

~eficiency. In the event ~ore than one municipality having a 

population in excess of lOoOOO is included in an authority 

issuing bonds pursuant to this chapter, the municipalities 

may apportion the obi igation to levy taxes for the pay~nt 

ofo or in anticipation of, a deficiency in the revenues 

appropriated for such bonds in such •anne-r as the 

municipalities may determine. The resolution st•all state the 

prtncipal amount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No such resolution 

becomes effective until the que~tion of its approval has 

been submitted to the qualified electors of the municipality 

at a special election cal led for that purpose t>y the 

~overning body of the municipality and a majority of the 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed, to the 

extent applicable, by ( 7-7-4227 through 7-7-4234 J for an 

election called by cities and towns. and {7-7-2229 through 

7-7-223b] for an election called by counties. If a ~aJority 

of the electors voting thereon vote against approval of the 

resolution• the municipality has no authority to make the 

covenant or to levy a tax for the payment of deficiencies 

pursuant to this section, but such municipality or authority 

may nevertheless issue bonds under this chapter payable 

solely from the sources referred to in subsection (11 

-24- 58 15 
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above.• 

Section 16. Section 69-4-332, MCAt is aaended to read: 

"69-4-332. Issuance of bonds. Cl) After the expiration 

of 30 days from the date of the adoption of the ordinance 

levying the assessments. the governang body may issue 

negotiable, interest-bearing bonds in a principal amount not 

exceedang the unpaid balance of the assessments levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improvement contemplated shall have been 

adopted• such ordinance shall be published one~ in a 

newspap~r in which the origanal notice of hearing was 

published. 

(2l The bonds shall bear interest at ~-~ not 

exceeding e•-p~~-aftftH~ !he_lim!ta~i~~-of 11=2=!2£• payable 

as specified by the governing body over a period not 

exceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shall be sold, authorized, and 

issued in such manner as the governing body aay determine. 

The bonds shall be dated no earlier than the date on ~hich 

the special assessment shall begin to bear interest and 

shall be secured by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of whach they are •ssued. Any premium received on the sale 

of the bonds may he applied as other bond proceeds, or if 
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not ~o applted, the same shall be placed in the fund for the 

payment of principal of and interest on the bonds. 

(3) The bonds shall be signed by a member of the 

governing body designated by the governing body and shall oe 

countersigned by the appropriate treasurer. with the 

corporate seal thereto affixed as appropriate• and attested 

to by the clerk of the governing body. Interest may be 

evidenced by interest coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond.• 

NEW_SE~!IO~~ Section 17. Effect on bonds previously 

authorized. If prior to [the effective date of this act] a 

political subdivision was authorized to issue bonds pursuant 

to a law that limited the rate of interest on th€ bonds, it 

may issue all of the bonds so authorized under the 

provis1ons of 17-5-l02 even if the rate of interest on the 

bonds exceeds the maximum rate permissible prior to [the 

effective date of this act]. 

NE~~~f+8~~=~~e~!~!Sw--Rea~~P~+a~=aF--88H85r---~t: 

tHIH~5-+~5~E9-BE!~E!:~-~~!:-fi:FFffiHYE-9AH-ItH~.fER!I~~=!!ili 

f8R=~=t~!!6-E!!_-H~~-H4~H-~-¥fi:~R5-5~l:-BE--ftE9Hf4!~~=::!HE 

8~~9H--8F--~--69YERHIH6-S89¥-8M-AN¥-+~fi:RE~-PA¥~N.f-&A~E 

"F.JfR-~~=f!FfH-¥~R-9F=~HE-!ER~-FSR-WHf€H-.fHE¥-~RE--~55~E9 

!:!~=E*f!!'.~.:!-ltH~H=~~~t-B!:-58-lli!ES=!!~-fH~§!~~ 

NE~_SECTIQ~~--~fCT!Q~-!~ __ REOfMPTl~_QF ___ BONQi_--== 
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OPT!QNA~~!~OD. BETWEEN THE EFFECTIVE DATE AND TERHINATION 

2 DAT~_OF_!~!~~!~~-~OVERNING BODY IN CONNECTION WITH THE 

3 U.H!~NCL_Qf_~QNOS __ HA.!_t_!.!__! TS_QPT IO!!!_f~QY!QL.!HAT 1!&.!:' 

4 BONJ:!~-~~!11-~~EDg~AB!,~! SliC!LJ:!~~-~!..L~~Q__UPON 

5 SUf!:! _ _!fRHS_~!!~Q~O IT !ONS AS THE _ _!!OVE~!':!!~~~!!V ~HALL_OEEH 

6 !Q_~f_J~_!~f-~ST_!NTERf1l_QE__!~PU§1!fL_ NOTWITHSTANDING 

7 ANV_~TA!!JfOR!~~QVISION_!Q_!tiL.f~ARYo 

8 Section 19. COdification instruction. -5<!1:-t-i-eft ~££!IONS 

9 !1_!~ 18 ~~ ~!. intended to be codified as an integral part 

10 of Title 17, chapter 5o part 1. 

ll Section 20. Aepee+~-----§eet~eft~ ~~SPfNSIG~. THE 

12 Qf!.RATIO~f~fTIONS 7-7-2208 and 7-7-4207, MCA, ~e ~ 

l3 r0!1'ee+ed SU~PENQEO U~T l!,_:!.Y1Ll..!.J1!!l• 

14 Section 21. Effective date ==-~~~!ION. This act is 

15 effective on passage and approval AND TERMINATES ON JULV_lo 

16 !96]. 

-End-
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SENATE BILL NO. 15 

INTRODUCED BY MAZUREK 

A e.JLL FOR AN A(T ENTITLED: "AN ACT TO AlLOW POLITICAL 

SU~OIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONOS 

BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING 

SEE-fHIH SEC TION~ _ _l-7-2l2!.!.._ 7-7-425 !..L_7-7-427_2..!.._._]:;7-~432, 

J.-1}-25t!!.!____1=!4-274.2..!. _ ___1=15-4l2.C: , __ I-ll-11<' , _ __r-3~- 2 415, 

17-5-toz, zo-q-~l.Qj__l0-9-422.L1Q-9-1tl7,_20-9-43Q.!. ~!!~=~~ 

67-ll-3Q}.!. __ AND _ _M=~-3}2o MCA; ~§.Pe~!;H~G SU~PENDI!l!L_ THE 

OPE~AT !Q!L_Qf_~ECT !QNS __ 7-7-22Q!L_~!:!.Q__7-7-4201..L_~A; AND 

PP,W l 0 lNG AN rMMEOI ATE EFFEC TlVE OA TE AND A TERM I~~ TION 

QATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bill 

(Strik~ everything after the enacting clause and in~ert:J 

Section 1. Section 7-7-2251, MCA, is amended to read: 

"7-7-2251. Form of notice of sale of bonds. The notice 

of sale shall state the purpose or purposes for which the 

bonds are to be issued and the amount proposed to be issued 

for each purpose and shall be substantially in the following 

form: 

NOTICE OF SALE OF COUNTY BONDS 

Notice IS hereby given by the board of county 

sa 0015/05 

co-issioners of County, state of Montana, that the 

2 board will on the day of ••••• 19 •• , at the hour of 

3 •••• ••••••• at the office of the board in the courthouse in 

4 the (town or city) of •••• in the said county• sell to the 

5 highest and best bidder for casho either amortization or 

6 serial bonds of the said county in the total amount of 

1 dollars (S •• ••} for the purpose of 

6 Amortization bonds will be the first choice and serial 

9 bonds will be the second choice of the said board. 

10 If amortization bonds are sold and issued, the entire 

11 issue may be put into one single bond or divided into 

12 several bonds, as the board may determine at the time of 

13 sale, both principal and interest to be payable in 

14 semiannual installments during a period of •••• years from 

15 the date of issue. 

16 If serial bonds are issued and sold, they wilt be in 

17 the amount of •••• dollars {So•••) eacho except the last 

18 bond which will be in the ·ali!Ount of •••• dollars (S••••li 

19 the sum of •••• ~ollar5 (Soooo) of the said serial boods 

20 will become payable on the •••• day of ••••• 19 ••• and a 

21 like amount on the 5ame day each year thereafter until an 

22 of such bond5 are paido except that the last installaent 

23 wiiJ be in the amount of •••• dollars (S••••}• 

24 The bonds, whether amortization or serial bond5o will 

25 bear date of ••••• 19 •• , and wi 11 bear interest at a rate 
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not eKceeding 6~ ~~~·% per annum, payable semiannually, on 

the •••• day of •••• (month) and 

and will be redeemable in full (here 

{IIIOnth) in each year, 

ansert the optional 

provisions• if any, to be recited an the bondst• 

The bonds . wi II be !.old for not I ess than their par 

va;•Je with accrued interest to date of delivery, and all 

bidders must st3te the lowest rate of interest at which they 

will purchase the ~onds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the sum of •••• dollars, (S••••)• payable 

to the order of the clerk, which will be forfeited Dy the 

successful bidder in the event that he shall f~il or refuse 

to c~plete the purchase of the bonds in accordance with the 

terms of his bid. 

All bids should be addressed to the board of county 

co~issioners of said county and delivered to the county 

clerk of said county. 

ATTEST: 

.......................................... 
( Cha i ro•an, Board of County Commissioners) 

of •••••••••••••••••• County 

State of Montana 
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............................................ 
(Clerk of the eoard of County Commissioners) 

of •••••••••••••• County, Montana 

Address •••••••••••••••• Kontana" 

Section 2. 

"7-7-4251. 

of sale shall 

Section 7-7-4251, MC~. is amended t.o read: 

Form of notice of sale of bonds. The notice 

state the purpose or pur pas es for wto i ch the 

bonds are to be ISSued and the aiiKlunt proposed +o be Issued 

for each purpose and shall be substantially in the following 

form: 

NOTIC!' OF SALE OF (CITY OR TOWN) SmiOS 

Notice is h~reby given by the council of the (City or 

town) of ••••• Montana. that the council will. on the 

day of ••••t 19 •• , ot the ho~r of ••• ••• m •• 3t its ccunctl 

chamber in the (city or town) of ••••• Montana, sell to the 

highest and best bidder for cash either amortization or 

serial bonds of the said (city or town) in the total amount 

of •••• dolJars. ($••••) for the purpose of ••••• 

Amortization bonds wtll be the first choice and serial 

bonds will be the second choice of the council. 

If amortization bonds are sold and issued. the enti.rt 

issue 

several 

sale, 

may be put into one single bond or dilli-Jed into 

bonds as the council may determine at the time of 

both pr inc i pa I and interest to bt> payable an 

semiannual installlllents durin::t a period of •••• years from 

-4- s 0 1 ~ 
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the date of issue. 

If se~ial bonds are issued and sold, they will be in 

the amount of •••• dollars ( s. •• •I each, except the 1 ast 

bond wto i c h wi n be in the a1110unt of • •• • do 11 ar s ( s •••• ) ; 

the sum of •••• dollars (S••••l of said serial bonds wi 11 

become due and payable on the •••• day of •••• , 19••• and a 

1 ike amount on the same day each year thereJfter unti 1 all 

such bonds are paido except that the last installment will 

be in the amount of •••• dollars C1••••)• 

The bonds, whether amortization or se~ial bonds, wi 11 

bear date of ••••9 lQ •• , will bea~ interest at a rat~ not 

exceeding b• ~~-% per annum• payable semiannually, on the 

day of •••• and on the •••• day of in each year 

and will be redeemable {he~e insert the optional provisions, 

if any, recited in the bonds). 

Said bonds will be sold for not less than their par 

value with accrued Interest to date of delivery, and all 

b1dders must state the lowest rate of interest at which they 

will purchase the bonds at par. The council reserves the 

r1ght to reject any and all bids and to sell said bonds dt 

pn vat"' sale. 

All bids other than by or on behalf of the board of 

investlli(_nts of the state of Montana must be accompc.nied by a 

certified check in the sum of •••• dollars (S••••)• payable 

to the order of the (city or town) clerk. which will be 
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forfeited by the successful bidder in the event he shall 

fail or refuse to complete the purchase Jf said bonds 

accordance with the terms of his bido 

in 

All bids shall be addressed to the council of the (city 

or town) of •••• and delivered to the clerk of said (city or 

townJ. 

Mayor of the (city or town) of 

••••• .,...ontana 

ATTEST: 

••••(City or Town) Clerkw 

Sect ion 3. 

"7-7-4275. 

Section 7-7-4275. MCA. is amended to read: 

Refunding of bond issue held by state by 

exchange for amortizatiOn bonds. (ll Subject to the approval 

of the board of investments, the counci 1 of any· city or town 

is hereby authorized to issue amortization bonds for the 

purpose of refunding any outstanding bonds of such city or 

town held by the state and which were not issued either as 

amortization or serial bonds and to exchange the same for 

such outstanding bonds. 

{ 2) Such amortization bonds shall conform in all 

respects to the definition of 

forth in 7-7-4209 and shall 

amortization bonds as set 

bear interest at such rate as 

may be agreed upon between the council of such city or town 

and the board of investmentsy-bHt-the-+nt~e~t-~h~t+-ft~t 

-6- sa 15 



2 

3 

4 

5 

b 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

.21 

,2:2 

23 

24 

25 

SB 0015/05 

e~eed-6~-pe~-aft"~m gur~~~_!Q_l7-5-lo2. Such amortization 

bonds may be issued and exchanged for such outstanding bonds 

without submitting the question of issuing the same at an 

election, and it shall not be necessary to publish any 

notice of sale of such bonds. 

(3) This section shall not be construed so as to 

deprive city or town councils of the ri~ht to advertise, 

sell, and issue refunding bonds in the manner provided in 

part 43.• 

Section 4• 

"7-7-4432· 

Section 7-7-4432• MCA, is amended to read: 

D2tails relating to revenue bonds. Bonds 

authorized to be issued under this part shall bear interest 

at such rate or rates not exceeding 9---pe~-a"~m the 

!imi!at~Qn_~!_!l-5-!Ql• payable semiannually; may be in one 

or more series; may bear such date or dates; may mature at 

such time or times not exceeding 40 years from their 

respective dates; may be payable an such place or places; 

may carry such registration pr i vi l<'ges; roay be subject to 

such terms of redemption; may be executed in such manner; 

may contain such terms. covenants. and conditions; and may 

be .i,n. such fona, either coupon or registered, as such 

r,esqlut ion or subse,~uent res·ol ut ions may provide •" 

Sect a on 5. Section 7-13-2510• MCA, is amended to read: 

"7-13-2510. Powers of district. A television dastrict 

organized under this part. acting through its ooard of 
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trustees herein provided for. m~y: 

( 1) perform all the acts ancl take alI the neces s lr y or 

proper steps to assure that there will be a fair, efficient. 

and equitable distribution of television services withon t~ 

area in order that all persons within such service a~ea 

shall be supplied by means of an appropriate electrical or 

electronic system for television prograoo distribution, such 

authorized syst~m to provtde such flexibility as to permit 

radical improvements in technical quality without rendering 

1noperative receivers therein, but discontanuance of service 

oy the district for improvements or repairs for a t~mporary 

period shall not be construed as rendering inoperative; 

(2) if necessary or proper in the furtherance of thf' 

ObJeCts of this p.Jrt • acquire. build• construct. repair, 

own., maintatnt and operate any necessary sL~tions 

transmittang simultaneous visual 3ncl aural signals tntended 

to be received by the general public• relay stations. pickup 

st.Jtions. or any other necessary electrical 

system; 

or e 1 ec t ron i c 

(3) make contracts to compensate any owner of ldnd or 

other property for the use of such property for the purposes 

of this part; 

(4) make contracts with the United States. any s tatP 

or municipality, or any department or agency ot tho sc> 

entitie5 for carrying out the general purposes for whoch the 
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district is formed; 

{5) acquire, by gifto devise, bequesto lease, or 

purchase, real and personal property, tangible or 

intangible. including lands, rights-of-way, 

necessary or convenient for its purposes; 

ar~d easements, 

(6) to make contracts of any lawful nature (including 

labor contr"cts or those for employees• benefits) and employ 

engineers, laboratory personnel, attorneys. other technical 

or professional assistants, and any other assistants or 

employees necessary to carry 

part; 

out the provisions of this 

( 7) i ss.ue warrant.s ... payable at the time stated 

therein, to evidence the oblioation to repay money borrowed 

or any other obligation incurred by the district, warrants 

so issued to draw interest at a rate fixed by the ooard, 

payable annually or semiannually as the board may prescribe; 

( 81 contract indebtedness or borrow money for 

corporate purposes and issue revenue bonds therefor to be 

repa1d from rates and charges, bearing Interest at a rate 

not exceeding 'f'!ll--p..,,.--emn•m !.lliL_!imitatiQ!L_Of _ _!l::';i_::..!Q£ 

payable semiannually, the bonds not to be sold for less than 

ua~ and accrued interest; 

( 9) prescribe tax rates for the providing of services 

throughout tr.e area in accordance with the prov is 1 ons of 

thiS >oart; 
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!lOt prescribe such installation or ready-to-serve 

charges to be used for any costs connected with preparation, 

acquisition, or construction of the system; 

(11) apply for. accept• and be the holder of any permit 

or license issued by or required under federal or state law; 

and 

{lZJ provide FM translator services if authorized as 

provided in 7-13-2512.• 

Sect ion 6. Section 7-1~-27~5. MCA, is amended to read: 

"7-14-2745. Hade of payment of assessment 

installment payments. Ill Install.ent pay•ents shall be made 

in six equal portions, in 1, z, 3o 4• 5, and 6 years• 

121 Payments shall be in the form of bonds which shall 

dl'dw e.f& i nte res tLI!2L!2 exc~_<L the_!J..!!'itall~2f__! 7-5=102o 

per annum fl'om the date they al'e issued until they are paid. 

PI If the mode of payment is to be by install mentso 

the board and the comMittee shall approve and certify the 

assessment roll. 

( 4) The board and the assessor shall, at the time of 

l~vytng the assessment and in their order setting the levyo 

declare that the sum charged against each parcel of lanJ may 

be paid in equal annual installments with inter<>st upon the 

whole sum at the rate fixed by the board of county 

commlssioners 1n accordance with law. The order shall 

specify the number of installments which shall be equal to 
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the number of years for which the bonds may run• 

(5) Each year thereafter, the treasurer shall collect 

one of the installments. together with the interest due 

thereon and the interest due on the installments thereafter 

to become due. 

(6) Provisions 

land set forth with 

payment shall be 

payments." 

concerning delinquency and the sale of 

relation to the mode of immediate 

I ikewise applicable to installment 

Section 7. Section 7-15-4322, MCA, IS amended to read: 

"7-15-4322. Details relating to urban renewal oonds. 

(1} Bonds issued under 7-15-4301 may be issued in one or 

more seraes and shall bear such date or dates, be payable 

upon demand or mature at such time or times, bear interest 

at such rate or rates not exceeding 9--a-yee~ !~~~itation 

of_ll=5-to~, be in such denomination or denominations. be in 

such form {~ather coupon 

conversion or registration 

or regastered)t carry such 

privileges. have such rank or 

priority, be executed in such manner, be payable tn such 

medium of payment at such place or places, be subJect to 

such tetms of redemption (with or without premium)• be 

secut~ in suth·'-annero and have such other characteristics 

as may be provided by the resolution. ordinance• or trust 

indenture or mortgage authorized pursuant thereto. 

(2) (a} The bonds may be sold at not less than 9B% of 
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par at public or p~ivate sale or may be exchanged for other 

bonds on the basis of par. 

(b) The bonds may be sold to the federal go~ernment at 

private sale at not less than part and if less than all of 

the authorized principal amount of the bonds is sold to the 

federal government~ the balance may be sold at public or 

private sale at not less than 98% of par at an interest cost 

to the municipality of not to exceed the interest cost to 

the municipality of the portion of the bonds soh! to thP 

federal government." 

Section 8. Section 7-31-112, MCA, is amended to read: 

"7-31-112. Details relating to bonds. {1) The bonds to 

be issued upon the conditions and under the provisions 

aforesaid shall: 

(a) bear the date of their issuance; 

(b) be designated as sanitary coupon bonds of the 

county, city, or town issuing the same; 

(c) be of a denomination not less than $500 or more 

than l1o000 each; 

(d) be payable at such place in hew York City or 

elsewhere. at the discretion of the board or council issuing 

the same; 

(e) bear interest at ~he ~ rate ef-6--pe~-a""om not 

exc~edinSL!b!L..!im ita! io!!L-.2.L_! 7-5-l02o payab 1 e 30 years 

after the date thereof, with the privilege of paying the 
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same at any time after 5 ye~rs from such date. which 

interest shall be payable se~iannua11y at the place whereat 

the principal is payable and for which interest coupons 

shdll be attached to said bonds. 

(2) If said bonds and coupons are issued by any 

county. they shall be signed by the chairman of the board of 

county com•issioners of such county and attested by the 

clerk thereof and his seal attached thereto. If the bonds 

and coupons are issued by any incorporated city or town• the 

same sha I l be signed by the mayor and attested to by the 

city or town clerk and the seal thereof attached.• 

Section 9. Section 7-34-2415, MC~, is amended to read: 

"l- 34-2415. Oetaa 1 s of bonds. ( 1) The bonds may be 

sold at public or private sale and shall bear anterest at a 

rate or r~tes not eKceedang 19*-a-T@a~ !~]imitatiQ~of 

li=~=1Q£• The bonds may be for a 40-year period. 

(21 Except as otherwise provided in 7-34-2411 through 

7-34-2418, any bonds issued pursuant to 7-34-2411 through 

7-34-2418 by a county shall be payable as to principal and 

interest solely from revenues of the county and shall state 

on their face the applicable limitations or restrictions 

reqarding the source or sources from which such princapal 

and lntere~t are payable." 

Section 1D· Section 17-5-lOZt MCA, is amended to read: 

"17-5-102. Rate of interest on bonds to De dete~mined 
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by governing bodies ---~~-*~a~~eft§-and-exeep~+Gn~. 1!1 Bonds 

of a political subdivision shall bear interest at such ~ate 

or rates as its governing body shall determiney-~cep~--~ha~ 

fte--~~ch--~a~e--~fta~•--excee~-~--~cep~-~even~-beft~~-?~~ued 

~ftde~-~he-~e~m~-e~-~~~~e-~y-eftap~--J~--pe~~~-44--aftd--4~ 

~~~~e-~~-ehap~~-i~~-pa~~--.~~-and-~-5-+ei-~h~u~h-9e-5-il3T 

wft+eh-~e~e-~h&f~-no~-exc~-9*• 

1£1 __ !h~RLQ~isignl_Qf_thi~~ctiQ~ta~lish_!he_£2t€ 

Q!_~nte~est Q~~on2~_of_eglitical subdivisions as defined in 

17-2-lOl~~g--~~~~~i!~---S~Q~~-~ other stat!! tory 

l i ml ta!i2!!__Qn__ th~_£2!~_Q_!_ i nte ~_g_!_Q_be_EQ!:!!~_Q.Y_!!2!!_QS of 

ooli!ic~l~~di~i~Q~" 

Section 11. Section Z0-9-410o MCA, is a~nded to read: 

"20-9-410. Limitation of term and interest t i ,.i ng 

for redemption. School district bonds shall not be issued 

for a term lonqer than 20 years. except that bonds issued to 

refund o~ redeem outstanding bonds shall not be issued fo~ a 

term longer than lu years unless the unexpared te~m of the 

bonds to be refunded or redeemed is in excess of 10 yed~s. 

in which case the refunding or redeeming bonds may be ISsued 

for such unpxpired term. All bonds issued for a Ionge~ term 

than 5 years shall be redeemable at the option of the school 

district on any interest payment date after one-half of the 

term for which they were issued has expired, and it shdll be 

so stated on the face of the bonds. The interest shall not 
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exceed i~-~~~eftnum th~_limitation_of 17-~=102 and shall oe 

payable semiannually." 

Section 12. Section 20-9-426, MCAo is amended to read: 

•20-9-426· Preparation and form of ballots fo~ bond 

election. The school dist~ict shall cause ballots to oe 

pr.~ared for all bond elections. and whenever bonds fo~ more 

than one purpose are to be voted upon at the same election. 

separate ballots shall be prepared for each purpose. All 

such ballots shall be substantially in the following form: 

OFFICIAL BALLOT 

SCHOOL DISTRICT ~OND ELECTION 

INST~UCTIONS TO VOTERS: Make an X or stmJ1ar mark in 

the vacant square before the words "BONDS--YES" if you wish 

to vote for tne bond issue; if you are opposed to the bond 

tssue make an X or similar ~ark in the square before the 

wo~ds ft5QNOS--N0"• 

Shall the boa~d of trustees be autho~ized to issue and 

sell bonds of this school district in the amount of 

dolla~s (~••••l• bearing inte~est at a rate not mo~~ than 

~eYeft-pe~eeftt-ti-t ~~~-~L£ent ~~~ per annum, payable 

semiaanuallyo dur.inq a period not mo~e than yearso for 

the purpose "'"•• <'fhe~e state the pu~ pose the same way as 

the notice of election}? 

in 

I'> ON OS 

BONOS 

YES. 

NO."' 
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Section 13. Section 20-9-427, MCA, is amended to read: 

•20-9-421. Notice 

purpose. (1) Any school 

of bond election by separate 

district bond eleLtion shall be 

conducted in accordance with the school election provisions 

of this title, except that the election notice ~equi~ed 

therein shall be in substantially the following form: 

NOTICE OF SCHOOL DISTRICT 60NO ELECTION 

Notice is hereby given by the trustees of School 

District No. •••• of •••• County, state of Kontana~ that 

pursuant to a certain resolution duly adopted at a meeting 

of the board of trustees of said school dist~ict held on the 

•••• day of ••••• A.o., 19 ••• an election of the registered 

electors of School District No. •••• of County. state 

of Montana, will be neld on the day of •••• , "'.r ... 
lq •• , at •••• fo~ the pu~pose of voting upon the questton of 

whethe~ o~ not the t~ustees shall be authorized to issue and 

sell bonds of said school district in the Jmount of 

dolla~s (!••••l• bearing inte~est at a rate not more than 

§eY~ft--pe~~e~~-t~t •••• percent 1~~;~ pe~ annum, payable 

semiannually• fo~ the purpose of •••• (here state pu~pose)• 

The bonds to be issued will be eithe~ amo~tization or serial 

bonds• and amortization bonds will be the ftrst choice of 

the board of trustees. The bonds to be issuedo whether 

amo~t ization 0~ serial bonds. wi 11 be payable in 

installments over a period not exceeding •••• (state numbe~) 
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years. 

The polls will be open from •••• o'clock 

un~ll •••• o•cJock •••• m. of the said day. 

•• •• m. .and 

Dated and posted this •••• day of ••••• a.o •• 19 ••• 

Chairaan, School District No •••• 

of •••••••••••••••••••••• County 

Address••••••••••••••••••••••••• 

(21 If the bonds proposed to be issued are for more 

than one purpose, then each purpose shall be separately 

stated 1n the notice. together with the proposed amount of 

bonds therefor.• 

>ection 14. Section 20-9-430, MCAo is amended to read: 

"20-9-430. Notice of sale of school district oonds. 

The trustees shall cause the notice of tne sale of the bonds 

to be given. The notice shall state the purpose for which 

the bonds are to be issued and the amount proposed to be 

is~ued and shall be substantially in the following form: 

NOTICE OF SALE OF SCHOOl DISTRICT BONOS 

Notice is hereby given by the trustees of >chool 

Oistr1ct No. •••• of 

trustees will on the 

County, state of Montana, that the 

day of •••• , 1q •• , at the hou~ of 

.-..•clock •••• m. at ••••• in the s.chool di str let. se 11 to 

the highest and best bidder for cash either amortization or 

serial bonds of the school district in the total amount of 
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dollars l'••••l• for the purpose of ••••• 

~mortization bonds will be the first choice and serial 

bonds .. i 11 be the second chofce of the trustees. 

[f amortization bonds are sold and issued, the entire 

issue may be put into one single bond or divided into 

several bondso as the trustees may determine upon at the 

time of sale. both principal and interest to be payable in 

semiannual installments during a period of •••• 

the date of issue. 

years from 

If serial bonds are issued and soldo they will be in 

the amount of •••• dollars cs •••• ) each. the sum of 

dollars 1'••••1 of the serial bonds will become payable on 

the •••• day of ····~ 19 ••• and the su~ of •••• dollars 

IS••••) wi II become payable on the same 

thereafter until all of the bonds are paid· 

The bonds. whether amortization or serial 

day each year 

bonds. wi 11 

bear date of ••••• 19••• and wi11 bear interest at a rate 

not exceedinq i• ~~~;per annum, payable semiannually, on 

the day of •••• (month) and 

and will be redeemable in full. 

(month) in each year. 

(Here insert optional 

pro~isionso if any. to be recited on the bonds.} 

The oonds will be sold for not less than their par 

value with accrued interest. and all bidders must state the 

lowest rate of interest at which they will purchase the 

bonds at par. The bonds shall be sold in open competition 
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bidding. by written bids, or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land commissioners must be accompanied by money. a 

ce.~ified check, cashier's check, bank money order, or bank 

draft drawn and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated unoer the laws of Montana, in the sum of 

dollars (S••••I payable to the order of the district. which 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

Chairman, School District N~. ••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATT~ST: Subscribed and sworn to before me this day of 

..... , 19 ••• ; •••••••••••••••• Nota~y Public for the State 

Residing at ··~·· Montana. My Commission expir~s ••••••••••" 

.s@~~+e"~•s~~~@e~eft-~6-9-~.a~-He•~-~~-~~"ded-to-read• 

·~6-9-~~&Y--Pay~t--e~--debt--~erv~e@--eb~~~a~~eft~---­

~er~fte~~en--e+--~"tere~tT---~t--f~@-eea"~Y-~reu~urer-~ha+~ 

ma?ftta~"-e--~eparate--debt--serv~--fa"d--fe~-@eeh--s~hee~ 
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d?str+~t--eftd-sha++-er@d~-a++-~8X-me"ey~-ee++e~ted-+er-debt 

serv+e@-te-s~h-+~e-end-~se-~--~neys--~~@~t@d--~e--saeh 

+ttftd---~er--the--psymeftt--ef--debt--s~•+e@--e&+?~t+ens--?n 

eeeerdenee--w~h---~he---sehee~---++nene+e+---e~m+n~~tret?e" 

pre~~s+en5-e+-th+5-t~t+@~ 

t~t--~he--ecunty--treasurer--sha+~--pey--+rem--t~-debt 

~@rv?ee-+and-a++-eMeants-e+-~ftt@re5t-and-pr?ne+pe+-en-sehee~ 

d?5tr+et-beftds-e~-sueh-iftter@st--er--pr+"e~pe+--beceffl@5--~ 

•~"--th@-e&apeft5-er-b~ftds-ere-pr@5@ftted-eftd-~~rr@ftder@d-fer 

peyMeftt-aftd--sha++--p87--&++--spee+e+--~~re•@~ftt--df5tr~et 

es5e5s~ftts-es-~he-5e~-beceme-du@~-+~-the-bends-ere-~e+d-by 

t~-~tate-ef-Mentanay-th~-e++-paym@nt5-she++-ee-rem+tt@d-~e 

the--s~ate--tr@a5arer--whe-sha++-eeftee+-the-e&Hpens-er-ben~ 

eftd-returft-sueh-eeupens-er-beftds--te--the--eeHnty--tre~sur@r 

w+th--h~5-ree~ptw-++-th@-beftd~-er@-"et-he+d-b7-the-stet@-e+ 

~en~ena-eftd-~he-?ftt@rest-er-p~ne+pe+--+s--mede--peyeb+@--at 

SOM@--d@S~~ated--benk--er-+~na"e+e~-~"st+tu~+e"y-th@-ee~"~Y 

trees~rer--she++--rem+t--tft@--emeant--~e--+er--~nter@s~--er 

pr+fte+pa+--te-sueh-benk-er-~+"e"e+a~-+nst+tut?eft-fer-peyMeftt 

a~iftst-~he-surreftder-e+-the-eenee+ed-eeupe"5-er-bend~ 

t~t-~heftever-afty-5~hee+-~str+e~-beftd--er--fftst~~M@nt 

en--5eftoe+--d~tr+~~--beftds--s~++--eeeeme--dae-end-peyae+@~ 

?"tere~t-sft6++-eee5@-en-s~eh-date--u"+@ss--su+++e?eftt--fands 

are--eve~+ab+e--te--pay--sueh--bftftd-when-+~-+s-pre5@nted-+er 

paymeftt-er-wheft-peyment-ef-aft-fftste++meftt-?s--deMeftd@d•---+n 
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e~~~e~--e~e~--~~e~e~--on--sueh--beft8-or-f~~e++~~~-~hel~ 

eon~inne-un~t+-psy~nt-+~-medew 

t~--•"y-in~~e++~n~-en-+n~~..,~~-end-prtneipe+-en-bon~ 

he+d-by-the-~~te-~ha~i~-net-p~empt+y-~e+d-when--ene--~he++ 

d~aw--+n~~e~t--d~--en--eftftue+--~e-ef-6--f~e.-the-d~e-due 

untt+-de~ue+-~y•ent~-+~~~~e~+we-ef-~he-rate--ef--+nte~e~t 

en-the-b-onds•• 

Section 15. Section 67-11-303• MCA. is a~~~ende•1 to 

redd: 

"67-11-303. Bonds and obligations. (1) An authority 

~ay borrow money for a~y of its corporate purposes and issue 

its bonds therefor. including refunaing bonds. •n such form 

and upon such terms as it may determin=• ~ayable out of any 

revenues of the authority. including revenues derived from: 

(a) an airport or air navigation faci n ty or 

fac1 t ities; 

(b) taxes levied pursuant to 67-11-301 or other law 

for airport purposes; 

( c l grants or contributions from the federal 

qovef'"nment: i or 

(d) other sources. 

(2) The bonds may be issued by res,>lution of the 

authority. without an election and without any limitation of 

amount• except that no such bonds may tie issued at any ti~~~e 

if tn~ total amount of principal and interest to become due 
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in any year on such bonds and on any then outstandin~ bonds 

for which revenues from the same source or sources a~e 

pledged exceeds the amount of such revenues to be received 

in that yea~ as estimated in the resolution authorizing the 

issuance of the bonds. The authority shall take all action 

necessary and possible to impose. maintaino and collect 

rates. charges, rentals• and taxes. if any are pledged, 

sufficient to make the revenues from the pledged source in 

~uch year at tea st e·~ua I to the amount of such pr inci pa 1 and 

interest due in that year. 

(3) The bonds may be sold at ~ublic or private sale 

and may bear interest at a rate not exceeding ie•-e-yeor the 

~i!atiQ~ __ _Q£ __ !7-2-lQ£• Except as othe~wise provided 

herein• any bond~ issued pursuant to this chapter by an 

authority may be payable as to principal and interest solely 

from revenues of the authority and shall state on their face 

the applicable li~itations or restrictions regarding the 

source from which such principal and interest are payable. 

(4) &onds issued by an authority or municipality 

pursuant to the ~rovisions of this chapter are declared to 

be issued for an essential public and governmental purpose 

by a political subdivision within the mean1ng of 

15-30-lll(2)(a). 

(5) For the security of any such bonds. the authority 

or municipality may by resolution make and enter into any 
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covenant, ag~eement, or indentu~e and may exercise any 

additional powers autho~ized to be exercised by a 

municipality under Title 7, chapte~ 7, pa~ts 44 and 45. The 

sums reQuired from time to tlme to pay principal and 

interest and to create and maintain a reserve for the bonds 

ma) be paid from any ~evenues refer~ed to in this chapter. 

prior to the payment of cur rent 

maintenance of the facilities. 

costs of operation and 

(6) Subject to 

subsection {61• the 

the conditions 

governing body of 

having a population in excess of lO,ooo, 

state'd in this 

any municipality 

with respect to 

bonds issued pursuant to this chapter by the municipality or 

by an authority in which the municipality is included, may 

by resolution covenant that in the event that at any time 

all revenues, including taxes. appropriated and collected 

for such bonds are insufficient to pay principal or interest 

then due, it wi 11 levy a general tax upon all of the taxable 

prJperty in the municipality for the payment of such 

deficiency; and may further covenant that at any time a 

deficiency is likely to occu~ within 1 year for the payment 

of" principal and interest due on such bonds, it will levy a 

general tax upon a11 the taxab I e prope~ t y in the 

municipality for the payment of such deficiency, and such 

taxes are not subject to any limitation of rate or amount 

applicable to othe~ municipal taxes but are limited to a 
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~ate estimated to be sufficient to produce the amount of the 

deficiency. In the event more than one municipality having a 

population in excess of 10,000 is included in an 3uthority 

issuing bonds pursuant to this chapter, the munici~alities 

may apportiOn the obi igation to levy taxes for the payment 

of, or in anticipation oft a deficiency in the revenues 

approp~iated for such bonds in such ma-nner 

municipalities may determine. The resolution shall 

as the 

state the 

pr1ncipal amount and pu~pose of the bonds and the substance 

of the covenant respecting deficiencies. No sucn resolution 

becomes effective until the question of its approval has 

been submitted to the qualified electors of the municipality 

at a special election called for that p ... rpose by tt1<> 

governin~ body of the municipality and a ~ajority of th~ 

electors voting on the question have voted in favor thereof. 

The notice and conduct of the election is governed. to the 

extent applicable, by [7-7-4227 through 7-7-4234) for an 

election called by cities and towns. and ( 7-7-2229 through 

7-7-223&) for an election called by counties. If a maJO~ity 

of the electors voting thereon vote against approval of the 

resolution, the municipality has no authority to ma~e the 

covenant or to levy a tax for the pay.ent of deficiencies 

pursuant to this section, but such mun•Ci?ality or authority 

may nevertheless issue bonds under this chapter p3yable 

solely from the sources referred to in subsection (l) 
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above." 

Section 16. Section o9-4-332o MCA, is amended to read: 

"o9-4-33Z. Jssuance of bonds. (1) After the ex?iration 

of 30 days from the date of the adoption of the ordinance 

levying the assessments, the governing body may issue 

negotiable, interest-bearing bonds in a principal amount not 

exceeoing the unpaid balance of the assessments levied. 

Whenever any ordinance authorizing the issuance of any bonds 

pursuant to the improvement contemplated shall have been 

adopted. such ordinance shall be published once in a 

newspaper in which the original notice of hearing was 

published. 

{ 2) The bonds shall bear interest at a rate not 

exceeding e•-p@r-e""~m th~_Ji~itati~_of_!7-5=102o payable 

as specified by the governing body over a period not 

~xceeding 20 years. The bonds shall be of such form and 

denomination and shall be payable in principal and interest 

at such times and place and shall be sold, authorized, an1 

issued in such manner as the governing body may determine. 

Th~ bonos shall be dated no earlier than the date on which 

the ~pecial assessment shall begin to bear interest and 

shall te secured by and payable from the levy and collection 

of the special assessments in anticipation of the collection 

of which they are issued. Any pre~ium received on the sale 

of the honds may be applied as other hond proceeds. or if 
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not so applied• the same shalt be placed in the fund fo~ the 

payment of princ1pal of and interest on the bonds. 

{3) The bonds shall he signed by a member of the 

governi n'J body designated by the governi nq body and shall be 

countersigned by the appropriate treasurer, with the 

corporate seal thereto affixed as appropriate, and attested 

to hy the clerk of the governing body. Inte~est may he 

ev>denced by interest coupons attached to such bonds and 

signed by a facsimile signature of one of the individuals 

who signed the bond." 

NE~~£!10~~ Section 11. Effect on bonds previously 

authorized. 1f prior to [the effective date of this act] a 

political subdivision was authorized to issue bonds pursuant 

to a law that limited the rate of interest on the bonds, it 

may i~sue all of the bonds so authorized under the 

provisions of 17-5-102 even if the rate of interest on the 

bonds exceeds the ~aximum rate pe~missible prior to [the 

effective date of this act}. 

~-.Sf~ HB!!:!.--5f~!!~ -i8w-= RE~HPHeN==BF-= 88fol95w-=-ltl::t: 

~9H~~=f25~fft=SE!~!§!!~!-EtfEE~fYE-~A~E-AN~~~~~~=eA~E 

FSR=~=~BN§ER-~~M-~H•!!:2-¥f~R5-5HAt:~-SE:-RE~~~SrE--A~=-~HE 

BP~fBN-=BF:=~I+E =-68YtRN!N6-J:!B9¥- SN-•N¥-HHH~E5!:~~N~ =SAfE 

AF~!~ -~ ~E-Ff F·Hf=_!:EA~ -BF=~HE= ~ER/4-i'Sl'I-WHHoH- ftiE¥: WERE--+§: 51fEB 

HA5=El!PfR~:!.-ItN~:H=5HA!;~-£§.--58::5'FA!E9-BN-'fHE-3!;!~95 .. 

NE~_SE£.!10~-· -~ff.!.!.Q!L!~REOfMPT!ON __ QE__ BONDS __ _ 

-26- SB 15 



SB 0015/05 

QPTIONAL METHOO~~£~£§.!':LI!:iUf.FEC!IVE_OATE~Q_ll~MIN~HON 

2 OATf_Qf_ TH!_L~! .. L.L!i:OVfRNI~G BOQL!~ON~ff TIQ!:L_~!!.!:L_!.!:if 

3 illYANCL__Qf._§m!QL~-•-AT __ I~QPTIONo_fROV!DE THAT SUCH 

4 BOIIID_LSH~.L§L~EDEE!:!AB.!:£.2! SUC!L!!!i!:_OR_ TIM!~.Q__lJPON 

5 SUCH TERMS AND CONDITIONS AS THE GOVERNING BGOY SHAll DEEM 

6 !Q_£~-!~~£_BE~!_!~!ER£~Qf__l!:iE__PU~.!:~~!WIT!:j_~TA~OING 

1 ANY _STA!UT0!3_!_f!!_QVI S i ON_!Q_!!:!_LiONTRARY. 

8 Section 19. Codification instruction. 5ee~~" ~EC!!ONS 

9 ll_~~~ l6 •~ AR£ intended to be codified as an integral part 

10 of Title 17o chapter 5, part 1· 

11 Section 20. R@~e~ler~-----~~t*~ft~ ~~SPfNSION. __ _!tlf 

12 OPERATIQ~f.~CTIONS 7-7-2206 and 7-7-4207, MC~, ~re ~ 

lJ r@t'ea.ed SU~PENOE.Q_Y!:;!T ll JU!,!_!.!~.!!~· 

14 Section 21. Effective date ==-!ER~~~!!ON. This dCt is 

15 effective on passage and approval ~~!ERMINAT£~JU!,!_!.! 

16 !983. 

-End-
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House amendments to Senate Bill 15 

1. Page 26. 
Following: line 18 
Insert: "NEW SECTION. Section 18. Redemption of bonds. All 

bonds issued between the effective date and termination date 
for a longer term than 5 years shall be redeemable at the option 
of the governing body on any interest payment date after the 
fifth year of the term for which they were issued has expired, 
and it shall be so stated on the bonds." 

Renumber: subsequent sections 

2. Page 26, line 19. 
Following: "instruction." 
Strike: "Section 18" 
Insert: "Sections 17 and 18" 



STATE ADMINISTRATION OF THE HOUSE 

HOUSE AMENDMENT TO SB 15 

1. Page 26, line 19. 
Following: "Section" 
Strike: "18" 
Insert: "17" 

(3rd reading copy) 


