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SENATE BILL NG. _13

INTRODUCED 5¥ TOWE

BY RENUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT T0O LIMIT COAL  BOARD
GRANTS TO CERTAIN APPLICANTS] LIMITING ELIGISLE APPLICANTSS

AMENOING SECTIONS 90-6-206 AND 90-6-208s MCA."™

SE IT ENALTED RY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section l. Section 90-6-206+ MCAs is amended to read:
v90-6~-206. Basis for awarding grantse (1) Such grants

shall be awarded on the basis of:

{a} need;

(b) degrees of severity of impact from the coal
development;

{c) availability of funds; and

(d} degree of local effort in meeting these needs.

{2) In determining the degree of local efforts the
hoard shall review the millage rates levied for the present
fiscal vyear in relation to the average millage rates levied
during the 3} years immediately preceding coal development in
that area or 1370, whichever is  laters which impacts the
local government unit applying for assistance.

{3) Hhillage rates for the present fiscal year which are

Tower than the average mnmillage rate levied during the 3
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years immediately preceding coal development in that area or
1970+ whichever is laters shall be deemed by the board to
indicate the lack of 1local efforte The application under
such circumstances may shall be rejecteds

(4) Furthery—in—-determining-—the-degree—of-tocat—efforey
the-poard-shalt-constder-the-possibitity-of —requiring-—tihot
‘ocat-government-unit—to-tnerease—its—bonded-indebitedness—to
provide——ali-or-par+t—of-the-governmental-service-or—factitrty
which-ts—needed—-as-n-direct-consequence—of—conl-devetopmenty

In determining adeguate local efforts the board shall apply

the following standarde Mill levies of the applicant should

be egual to a percentage of the average wmill  levy for

comparable local qovernment units which percentage _is

determined by calculating the percentage that the

applicant®s averagqe mill levy during the three years prior

to coal development in_ the areay or  1970s whichever is

laters differed from_ the average mill levy for _comparable

local qovernment units during the same periods_ Applicants

shall_ npot be eligible for_grants from the board if their

mill levies deviate from the_above standard by more__than

-

%e

(5} _HWhenever all _or part of a governmental service or

facility that is needed as a direct_ consegquence of coal

development  could be funded by a2 Jocal government unit

through its bonding capacitys _the board must  require that

INTRODUCED BILL
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the local qgoverament unit®s donded indebtedness be at least

30%_of the average bonded indebtedness of_ comparable__local

Jovernment uwnits prier - to_ awarding  any qrant to such_an

gpplicante

{6} _Notwithstanding the standards imposed in

subsections (4] and (5)e the board mays a3t its discretions

award _grantsy not to exceed 1% of its total  annual revenue

expectationsy to that group of applicants who do not mezt

the provisions of subsections (4} and {5)e

€5¥{7T} To the extent funds are ne=ded to evaluate and
plan for the impact needs caused by coal developmenty
consideration of bond issues and millage levies may be
waiveds

+6¥{8) To the extent the applicant has no history of
mill leviess subsections-{2y-—-—and—{3}-—do——not——apply mill

levies for comparable taxing jurisdictions shall _apply.®

Section 2. Sectidn 90-6—208s MCAy is amended to read:

®90-6-208. Applications for grantse The governing hody
of a citys towns Countys or school district or-any—other
}eeal or state governmental unit 0; ajency may apply feor a
grant to enable it to provide governmental services which
are' needed as a direct consequence of coal developmente The
coalt hoard shall prescribe the Fform for applicationsa

Applicants shall describe the nature of their proposed

expenditures and the time involveds™
—End-
—3-



STATE OF MONTANA
REQUEST NO, _ 2-81
FISCAL NOTE

Form BD-15
In compliance with a written request received January 6, , 19 81 , there is hereby submitted a Fiscal Note
for ._. Senate Bill 13 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

Description of Proposed Legislation

An act to limit Coal Board grants to certain applicants and limiting eligible
applicants.

Fiscal Impact

Assuming that fewer eligible juriédictions incur a reduction in the amount of Coal
Board grants, a portion of the monles avallable for grants would revert to the Education
Trust Fund.

Local Impact

Certain jurisdictions currently eligible for Coal Board grants would become Ineligible
for the grants (except for the 1% provision). Applicable Jurisdictions include Rosebud
County, Colstrip Elementary School District, and Colstrip High School District.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:
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Approved by Committee
on Taxaticon

SENATE BILL NO. 13
INTRODUCED BY TOWE

BY REQUEST GF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CIMIT COAL 80ARD
GRANTS TO CERTAIN APPLICANTS; LIMITING ELIGIBLE APPLILANTS;

AMENDING SECTIONS 90-6~206 AND 90-6—-208s MCA.™

BE ET ENACTED BY FTHE LEGISLATURE OF THE STATE LF MONTANA:
Section l. Section 90-6-206y MCAy is amended to read:
#gQ-6-206. Basis for awarding grants. {1) Such grants

shall be awarded on the basis of:

{a)}) need;

{b} degree of severity of impact from the coal
development;

{c} availabitity of funds; and

fd) degree of local effort in meeting these needs.

{2} In determining the degree of local efforts the
board shall review the millage rates levied for the present
fFiscal year in relation to the average millage rates levied
during the 3 years immediately preceding coal development in
that ar=a or 1970y whichever is laters which impaits the
iocal government unit applying for assistance.

t3)y M™Millage rates for the present fiscel year which

ar ltower than the average millage rate lfevied durin., rhe 3
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years immediately preceding coal development in that area or
L9700y whichever is 1laters shall be deemed by the board to
indicate the lack of local effort. The application under
such circumstances may shall be rejected.

{4) Furthery---itn--determtning-—the--degree——of--}oca’
efforty—-the--board--shatt--consider--the-——-possibitity——-of
requiring--that-locat-government—unit—to-inerense—its—bhonded
tndebtedness-to-provide-ati-—or--part——of-—the--governmental
service--or—focttity-whieh-ts-needed-as-a-direct-consequence

of-coal-devetlopments In_determining adequate_ _local efforts

the board shall _apply the following standards Mill levies of

the_applicant_shculd be_equal to_a_percentage of_the_ average

mill levy _for_ _comparable local_ _government _units _which

percentage is _determined by calculating the percentage__that

the applicant's average_mill lewvy during the three years

prior_to _coal development in_the areas or 1970y whichever is

laters differed from _the _average _mill levy for _comparable

local government units during_the same periode. Applicants

-2 55 14
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the _local sjovernment_unit's bonded_indebtedness be at least

304 _of the average bonded_indebtedness of _comparable locgl

Jovernment units prior_ _to__awarding__any _grant to_such _an
applicante
{5} __Notwithstanding _the standards imposed___ _in

subsections__ (%) _and {S)y the board maye at its_discrations

award _grantsse not to_exceed_1% of _its_total _annual _revenue

expectationss to _that group of applicants who_do_not megt

the _provisions of subsections {4} 3nd_ {5}

+5¥{7} To the extent funds are needed to avaluate and
plan for the 1mpact needs caused by coal developments
consideration of bond issues and millage levies may ope
walved.

+61({8) To the extent the applicant has no history of

mit! leviesy spbsections—{2}-—and--{3y--do--not-—~eppty mill

levies for comparable taxing_jurisdictions shall apply."

Section-Z2x--Sectton--96-6-7 08y—MEAv-it3-amended-to-read:

%30~6—-288v--Apptications-—fer--grantazx——-Fhe-—governing
Hody-—of--a--crttyy——towny-——count yr-or-school-district-ar—oany
other—iocal-or-state~governmentai-untt-or-agency—-may--applty
for--a-—grant--teo-enable-it-to-provide-governmental-services
which—-are--nesded--as—-a--~direet—--consequence---of---coa}t
developmentv-~Fhe--coal--poard--shatt-preseribe-the-form-for
appitentionss—Applicants-shali-describe-the-nature-of——their
proposed-expentdttures—and-the-time-invotveds™

-End ~
—3= SB 13
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SENATE BILL NO. 13
INTRODUCED BY TOWE

3Y REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITEEG: "™AN ACT TO LIMIT COAL BOARD
GRANTS TO CERTAIN APPLICANTS;: LIMIYING ELIGIBLE APPLICANTS:

AMENDING SEEFISNS SECTION 90-6-206 ANB-98-6-288y MCA."

BE 17T EMACTED 3Y THE LEGISLATURE OF THE STATE JOF MONTANA:
Section l. Section 90-6—-206« MCAs is amended to read:
#90-6—206. Basis for awarding grants. (1) Such grants

shall be awarded on the basis of:

{a) need;

(L) degree of severity of impact from the coal
development;

{c} availability of funds; and

{d) deyree of local effort in meeting these needs.

(2) In determining the degree of local efforts the
board shall review the millage rates levied for the present
fiscal year in relation to the average millage rates levied
during the 3 years inmediately preceding coal development in
that area or 1970y whichever is Jlatery which impacts the
tncal government unit applying for assistances

{3) Miltage rates for the present fiscal year which

are lower than the average miilage rate levied during the 3
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years immediately preceding coal development in that area or
1970y whichever is ltaters shall be deemed by the board to
indicate the lack of local efforte The application under
such circumstances may shall be rejecteds

{4) Fuourthery--—in--determining--the--degree-—of-—tocad
efforty--the-——ponrd——shati--constder--the-—-posstbitity-—-of
reqoiring--that-tecat-gqovernment—unit-to-incresse—tts-bonded
tndebtedness-to—provide-ati--or--part——of--the--governmental
service——or-facitity-which-ts-needed-as-a-direct-conseguence

of-conl-ovevetopments In _determining_adequate local efforts

the _board shall apply the following standarde Mill levies of

the applicant shculd be equal to a percentage of the average

mill _levy for__comparable local! _government units _which

percentaqge is_determined by calculating the percentage _that

the applicant's _average _mill levy _during _the three_years

prior_to_coal _development in_the areas or 1970y whichever is

latery differed Ffrom_the average_mill_ levy for_ _comparable

lecal  qovernment units__during the same periode Applicants

shall not _pe _eligiple for grants from_ _the board if _their

mill levies deviate From _the above standard by more than 10%

GELOW _THE STANDARD.

{5] “hencver all or part_of 3 governmental service or

facility that is needed as _a direct conseguance of coal

development could be funded by _2 _local government unit

through its _bonding capacitys the board must require that

-2~ <B 13
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the local government unit®s bonded indebtedness be at least

30% _of the_ average_bonded indebtedness_ of _comparable_ local

Jovernment units_ prior__to awarding _any grant to such_an

applicante

{6) Notwithstanding the standards imposed in

subsections__{4#) and {S5]s the hoard miys at_its_discretions

award _grantss not to_exceed_1% of its_total_ _annual _revenue

expectationses Yo that group of applicants who _do not meet

the provisions of subsections {4]) and [S5])e.

+53{7) 7o the extent funds are needed to evaluate and
plan for the impact needs caused by coal developments
consideration of bond issues and millage Tevies may be
waiveds.

+6+f8) To the extent the applicant has no history of
mill leviess subsections-¢Z2y--and--{3r--do-—-not--appty mill

levies for comparable taxing jurisdictions shall apply.*"

Section-2x--Section--38-6-288y-MEAy-ts-amended-to-read+

"36-6-28Bx~—Applicarions——Ffor-—grantsy——-Fhe-—goveraning
body-—-of--n--cityvy--towny—countyr-or—schoot-district-or-any
other~iocat-or-state-governmentai-untt-or-agency-—-may——appty
For--a-—grant——to-&nab%e—ft—te-pfevide-gevefnmeﬁta%-serviees
which—-are--needed--as—-a---direct-—-consequence-——of ——~econi
devetopmentu-—Fhe--coat--board-~shnit-prescribe-the-form-for
appltcatronsv-applticants-shati-deseribe-the-narure-of—-their
proposed-expenditures—and-the-time-tavolveds®

-3- sB 13
~End-



