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47th Legislature LC 01B1f01 

SENATE !l ILL NO. 13 

2 !NTROOUCEO >Y TOWE 

3 BY REquEST OF THE REVENUE OVERSIGHT COMMITTEE 

4 

5 A BILL FOR AN ACT ENTITL=o: "AN ACT TO li~IT COAL BOARD 

f> GRANTS TO CERTAIN APPLICANTS; LIMITING ELIGIBLE APPLICANTS; 

1 ~MfNDING SECTIONS 90-b-206 ANO 90-b-208o MCA." 

8 

9 oE IT ENACTED RY THE LEGISLATURE OF THE STATE Qf MONTANA: 

10 Section 1. Section 90-b-206• MCA. is amended to read: 

11 "90-b-206. Basis for awarding grants. (1) Such grants 

12 shall be awarded on the basis of: 

13 (a) need; 

14 (b) degree of severity of impact from the coal 

l':i dev<!lopment; 

16 (c) availability of funds; and 

17 (d) degree of local effort in ~eeting these needs. 

18 (2) In determining the degree of local efforto the 

n ':lodr<l shall review the millage rates levied for the present 

20 fiscal year in relation to the average millage rates levied 

21 during the 3 years immediately preceding coal development in 

22 that area or 1970, whichever is later. which impacts the 

23 local government unit applying for assistance. 

24 (3) Millage rates for the present fiscal year which are 

25 lower than the average millage rate Jevied duri.ng the 3 
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yea~s immediately preceding coal development in that area or 

1970• whichever is later, shall be deemed by the board to 

indicate the lack of local effort. The aoplication under 

such circumstances mey shall be rejected. 

(4) ~r~her~-in-d~~~~ftiftq-+he-~~-o+-~~+-e++er~ 

tiW!-tooerd-l'lft'H-eOI'I<ridler--tl'le-p&SflMHtri!H' --~tt"i-r~<t--'tftft-t 

~<te~~ftwteft~-m't--te-iru~r-~~'t-~Oftdee-ffldeb~~-H 

previee--~~-&r-p~r~~-~he-qe¥erftaeft~~~+e~-or-+~i+~y 

.. tri-eh-+!t----ee..d-~~d+~eert~~~ee-e+-devet'eft~ 

In determini~adeguate local effQrt. the board shall aQQl~ 

~-_f2!!owing standard~ ~ill levies of the applicant should 

~~!_12_2-_Qerc~ntaqe of the average mill leyy_ for 

comparable local government units which percentage is 

determined ~__f.alculating the pQrcentaqe tllat the 

applicant•s average mill levy during the three years prior 

~coal d~t£pment in the area, or 1970, ~hichever is 

later. differed from the average mill levy for comparable 

loca~_government units duri~he same period. Applicants 

shall not be eligib!~ ___ fQL_grants from the board if their 

mill levies deviate from the above standard b~~--than 

10%.!. 

l21 __ Wh~er all or part of a ~ernmenta1 service or 

facillU that is n~eded as a direct consequence of coal 

dev~!Qe~nt _ _££yld __ illL_funded _Qy__L_loc!!.l_gQ~~nt_unit 

thrQ~_l!~_bon~!_~g_£~cit~t the ~oard must require that 
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1 th"' local government unit•s i:>OnQed_lndebte~~2!_1 east 

2 901;....2!._!,he_~~~!!2!:!.Qecl_lf!E!ebtedn~ss of -~arabi e 1 ocal 

3 governm~nt units prior to ~warding any grant to such an 

4 2ru!licant. 

5 ~ Notwithstanding the stand!!rds imQosed in 

6 subsections ~1 and (5)• the hoard mayo at its discretion• 

1 award grants, not to exceed 1~ of its tota!~~~2!__~~ 

a ~ectations, to that group of aQP!icants who_Q~~l~ 

9 the provisions of subsections 14~~ 

10 t5ti!l To the extent funds are ne~ded to evaluate and 

11 plan for the impact needs caused by coal development, 

12 consideration of bond issues and millaye levies may be 

13 waived. 

14 t6t~ To the extent the applicant has no history of 

15 mill levies, ~~~~t~~~-trt--eftd--13t--de--not--~p~y mil! 

16 levies for coaparable taxing JQLisdictions shall ~-" 

11 

16 

Section z. Section 90-6-206o ~CAo is amended to read: 

N90-6-Z08. Applications for ~rants. The governing body 

19 of a cityo town, county, or school district ~-efty-e~~~ 

20 +oee+ or state govern~ntal unit or a9ency may apply for a 

21 grant to enable it to provide governmental services which 

22 are' needed as ;; d~i'rect consequence of coal development. The 

23 coal boarJ shall prescribe the form fo~ 3pplications. 

24 Applicants shall describe the nature of their ~roposed 

25 expenaitures and the time involved." 

-End-
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STATE OF MONTANA 
REQUEST NO. 5-81 

FISCAL NOTE 

Form BD·JS 

In compliance with a written request received January 6. 19 _!!_1 ___ , there is hereby submitted a Fiscal Note 

tor .. _. -~~ll<!l~_JiUl_..l.L._ ____ pursuant to' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

An act to limit Coal Board grants to certain applicants and limiting eligible 
applicants. 

Fiscal Impact 

Assuming that fewer eligible jurisdictions incur a reduction in the amount of Coal 
Board grants, a portion of the monies available for grants would revert to the Education 
Trust Fund. 

Local Impact 

Certain jurisdictions currently eligible for Coal Board grants would become ineligible 
for the grants (except for the 1% provision). Applicable jurisdictions include Rosebud 
County, Colstrip Elementary School District, and Colstrip High School District. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ---------
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SENATE BILL NO. 13 

INTRODUCED BY TOWE 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A ~Ill FOR AN ACT ENTITLED: "AN ACT TO LIMIT COAL BOARD 

GRANTS TO CERTAIN APPLICANTS; llfiiiTING EliGiaLE APPliCANTS; 

II MENDING SECT IONS 90-6-206 AND 90-6-Z08t HCA." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE DF MONTA~A: 

Section t. Section 90-6-ZObo HCAo is amended to read: 

"90-6-206. Basis for awarding grants. { l] Such grants 

5ha11 be awarded on the basis of: 

(a) need; 

(b) degree of severity of impact from the coal 

development; 

(c) availability of funds; and 

(d) degree of local effort in meeting these needs. 

I 2 l In determining the degree of local effort, th~ 

boord shall review the millage rates levied for the pre~ent 

f i seal year in relation to the average mi llaqe ratf'~ levie•l 

dur inq the 3 years immediately preceding coal developlllCcnt in 

that ar~a or 1910, whichever is later, which 1mpa<t" thP 

l3~al government unit applying for assistance. 

(l) Mtllaqe rates for the present fiscal yf?,n wh1ch 

ar lowo~ than the average millage rate levied dur1n"" •h .. 3 
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years immediately preceding coal development in that area or 

1970, whichever is later, shal1 be deemed by the board to 

indicate the lack of local effort. The application under 

such circum~tances m~y ~hal! be rejected. 

( 4) Ftfrthe,.y--- ff'l--detertlltt'tHo<!j--the--deEj<"ee--e+-"-'1- oe;o~ 

e~~ertT--the--be~d--~he++--eo~~ .. --the---p~~+e+++ty---e+ 

,.eq..i<'+ft~--thet-+oee+-gowe,."ee"t-ufttt-to-ifte,.ee~e-+t~-b&ftded 

tftdehtedft~~-te-prov+de-e+'l---er--p;o,.t--o~--the--gove,.ftmeftte'l-

~erviee--~-fee+++ty-•h+efl-t~-fteeded-e5-a-dtreet-eoft~e~ue~e 

ef-ee~-deve+opmeftt• !n_det~£~in~ad~Y2te _ _!2cal ~f~t• 

the_Q~&_~~~!!-~Q!Y-l~~follo~ing_standard. Hill levies of 

!~~-~QQ!l~!_~~Q~!g_be_~g~~~ to~-Q~nt29~-21_!he~~rage 

~i!! __ !~yy __ for __ ~~Q~£~ble _ _!oc~-9QY~rn~rrt__yni!~~~icb 

Q~s~nt~~-l~~~!~r~i~1_Q~_calsula!i~-l~~-~rs~tag~ __ that 

the __ ~EQ!l~~nt•~--ft~~g~--~i!!_~~y_guri~th~~r~x~ 

~Qr_!Q_sg~!_g~~~!QQ~1-lD~~~~r_!~7o,_whi£b~r_is 

!~~~r~_2iff~r_ed_fr2~-!~~~~r~~! __ !~y __ fo£_~~rab1~ 

loc~!__gQY~!_~D! __ YDi!~ __ gyring_!b~_sa~~Q~riog~!~£~ 

2b2!!_DQ!_Q~-~!iglQ!~_for_grant~_f£2~ _ _!he __ boarQ__if __ !hei£ 

mi 1 !_!gyl~~" Q~:V l~!~-f~2'l'._!t!!L~!2QY!L1 tans!2!:1_!lL ~ore_!b:i!Q_!O% 

1! ~!oQ~L!t!L~! ~!:!Q ~~ !h 

12L_Wh~n~·y~r --~! l.2r I?~rLof _iL9QY~!!!!!§:D12l-~~rvi f~_Q! 

! <K! !HL !!'<:'~ ! ~ Df!<::<l"'!"! -~~ -~--!hL~!:! __ fQ!!2~9!,!£!!f~_-2L_f£~! 

;Je~Pl Of''!'<;~1t ~o'Y! <J t_>~ funsJ~<!--~- -~--1~~!-- CJ•! '!~1-'!!!'!':~L~'J.!.! 

!1:''2.'o''l!:'"l!~ ~~-m<:l!r:!;J <-dQ@qt:YLl:IJg_QQ~rs!__!!!~~! __ r~9-"lr~- _th~! 

·l ~l 'i 1 .ij 
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~!:!~--l2~~L'JQY'i£'l_~!:!L!:!!:!H~~_Qg!Jdefl_!.!:!de~!:!~.Lb"-~L.!~~st 

<' '!QLQf......!!:!!L~l!~~g~_QQQde2__!.!!Q~Q!edn~~-L9L-~2!'ll1~~!2.!lL_.!.Q£d 1 

3 ~QY~r~~!!L-~ni!_s __ Rrior __ !E~~ardi!!9 __ 2n1-ll!:2n!_!Q_~J:!~~!:! 

4 ~QQ.!.i£.2!:!1.!. 

5 ~1--~gtwi!!:!~!~!:!ding_ __ !!:!~--~!~~~---lmposeg ____ in 

6 ~ub~~~ti~-~l_-2!:!1_l~~-!!:!~9~1-~~1~2!_i!~~iscr~!iono 

7 ~~r1_g£2!:!i~~ngt_tQ_~~£~Q_l!_2Li!~_!Q!2!_~n~l--~Yg!J~ 

8 ~~£!at~~~--!g __ !ha!__sr~~QL2Qg~~nts~g~Q_QQ!_meet 

9 the_~gy~Q!:!~Qf_~~Q~gction~-L~l-2n~-i~~ 

10 t'itill To the extent funds are needed to evaluate and 

11 pL>n for the ompact needs caused by coal development• 

ll consideration of bond issues dnd millage levies !lldy oe 

13 wdi ved. 

14 toti~ To the extent the applicant has no hi5tory of 

15 mill levieso ~~b~@e~~e~~-trt--end--t3t--do--net--epp+y mill 

16 l~Yi~!Qr_£~2rab_!jL!~xing~isdictig~~a1!-2eRlY•" 

17 5@et~en-~~--S@et~o~--98-6-~88y-H€A~-?~-eftended-to-~eod+ 

18 •9e-6-~68w--App+?eet+on~--for--9~en~~----~he--9ftv@r~~~ 

l~ 'jOdy--o~--e--e~tyy--tewn~--eountyy-or-~ehoo+-d~~tr+e~-or-~y 

20 e~h@~-+oee+-or-5tOt@-90Yern~en~e+-u~+t-o~-a~eney--~ey--~p~y 

21 for--e--qrent--to-e~eb+e-ft-to-proYfde-90Y@rn~nto+-~erv+ee~ 

22 wh+eh--er@--n~ded--o5--o---df~eet---eo~~equenee---of---e&d~ 

23 deve+o~ent~--~he--eoa+--boord--~e~+-pre~rfbe-the-fo~m-~o~ 

24 opp~+e"+?&n~w-App+~eent~-~h~++-de~e~tee-the-n~ure-e+--thefr 

25 p~epo~ed-e~pendft~e~-end-the-ttme-tftvo•vedw• 

-End-
-3- Sl:! 13 
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SENATE BILL NO. 13 

INTRODUCED BY lOWE 

SY RE~UEST uF THE REVENUE OVERSIGHT COMMITTEE 

A ~Ill FOR AN ACT ENTITLED: "AN ACT TO LI~If COAL ROARO 

G~ANTS TO CERTAIN APPLICANTS; LIMITING ELIGIBLE APPLICANTS; 

AMENDING 5EEfi8N5 ~~f!lON 90-6-206 A~B-99-6-~98, MCA." 

BE IT ENACTED oY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. S<=ction 90-6-206• MCA, is amended to read: 

"90-b-206. Basis for awarding grants. (1) Such grants 

shall be awarded on the basis of: 

1 a) need; 

(u) degree of severity of impact from t~e coal 

development; 

(C) availability of funds; and 

(d) deJree of local effort in 11eeting these needs. 

( 2 J In deter mini ny the degree of 1 oca l effort • th<> 

boar•J shal J review the millage rates levied for the presFnt 

fiscal year in rel~tion to the average millage rates levied 

<Juring the 3 years inmediately preceding coal developm<>nt in 

that area ar 1970, whichever is later. which impacts th~ 

local government unit applying for assistance. 

(3) Millage rates for the present fiscal year which 

ar2 lawer than the average millage rate levied durin9 the 3 
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years immediat.?ly preceding coal development in that area or 

1970, whichever is later. shall be deemed by the bo~rd to 

indicdte the l1ck of local effort. The application unoer 

such circumstances "'"Y §_hal! be reJected. 

(4) FH~~A~~~---~--~e~e~~"+"~--~~e--de~ree--ef--~~ ... ~ 

e+fe~~~--~fte--ee.,~d--~A.,++--e&ft~+de~--~Ae---pe1~+~~+~y---ef 

~eqH~ift~--~hat-~ee.,+-~eYerftMeftt-Hft+~-~e-+fte~e~~e-+~~-~eftded 

+ft~eb~e~fte~~-~e-prew+de-a+~--er--~~~--ef--~e--go~e~ft.eft~e~ 

~e~~~ee--e~-fae+++~y-wh+eh-+~-fteeded-a~-e-e+~ee~-eeft~equenee 

ef-eee~-eewe+epMeft~~ ~-Qete£~lrrg_adeg~te ___ lgcal __ ~!!ort~ 

the_bo.o~r!L_~!!~-~l.:t_!!:!e fo!.!2.!!.!.!!~Llli!!!ili!rd. Mi!!_!~vi_gs of 

the_~~!ican~!!QY!2-2~-~gyel_!Q~Q~~nt£g~f_th~-~~rage 

mi!! __ !~yy __ for __ ~O~£~~~- 1ocg!__~~£rr~nt __ uni~~hich 

Q_grf~~~~_Qetermln~~_Qy_falcu1~1~_th~~fent~~-that 

!he __ ~lican~§. __ 2Y~~g~_mil! _ _!gy~_gyriug_!b~-th~~-~~~ 

erJQ£_to_f2~!_2£veloQmen!_i!!_the~~~Q£_1970._whifhev2r is 

!at~r._giff~red_!£Qm_!b~-~~~29~_mil_l __ }~y__for __ fQm_Q2[able 

!2f~!__ggy~r~!!! __ ynit~ __ durinq_lb£~~£_Q££i22~!if~~ 

sha!l_!!Q!_Q~~ig!Q!~_!gr_~r~nts_!rgm __ !he __ ~Qi£2-_if__!heir 

mi!l_!~y~_g~_devi~!_g_!r2m_!he abo~~ta!!Q~Q_~y_~~-~~!! 10% 

&EL2~-!~E ~IANQ~~D. 

ffi_Wh~lli:Y££ __ 2!!_2£_Qart of -~_gQyer !!m~!~!_g!.llf!Lor 

f~i!il~_!!:!el-!~~2~2-e~--~Qiref!__f~~~Q~_Qf __ coal 

1~~!£2ment_-fQY!2 __ ~£__fyn1£&__2Y__e __ l2£e!_g~y~m~nt_yni! 

!!:!r2~-il~-Q~2ing_~~Q~fi~~_!b~Q~rd _ _m~l--r~guire __ that 

-2- 'SB 13 
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!he _ _lg£2l_g2Y££Q~Ql_~Q~~~ded_ing~bt~dnesi_be_21_!east 

2 90%_of ~he a~.i!il!LQQUQ~fLi!!~edng~_Qf__f..Qa!Q£rable_l.QCal 

3 qoveL!!_~!!! __ uni!~ __ Q£ior__!Q_~ardl!!9_ _ _i!!!y_g£2n~~f.b_.i!~ 

4 .i!QQ!.if.~ 

5 llJ.~twi !!!ll:;!Qd i !!L--l.!!L-i!~dar-:l_L ___ l!!!J22~ed _ __l!! 

6 subsgf.!ions _ _i11_~n1_12~!n£_~.22£Q-ID~YL-.i!!_iti_Qi2£~!ion. 

1 ~~£2-grants~Q!_!g~~ceed_l% of_i!.L!Qtal __ .i!Q~~--~yenY£ 

B ~l!!!~ions_, __ to~_i!! _ _9LQ!!JL2L.i!.122.!i~ts.2!!)_g_!!Q_not~ 

9 !l:!£_prov isi O!!.L2.L .. ~.\!f!~ctiO!!.L1~Li!!!fL12l!. 

10 t~t1ll To the extent funds are needed to evaluate and 

11 plan for the impact needs caused by coal development. 

12 consideration of bond issues and millage levies may be 

13 waived. 

1 .. tot~l To the extent the applicant has no history of 

15 mill levies, ~~b~~~~e"~-t2t--s"d--t~t--de--"ct--cpp+y mill 

16 1 ev igLfQL_£.2!!!.(2arabl e taxing~ i sdi c tig~_2hall~·" 

17 Seet~e"-~~--seet+c"--98-6-~&8~-M€~~-~~-e~"ded-to-~ecd+ 

16 •9e-6-~e&.--App++eet~c"~--?or--g~c"t~w---fhe--9CYer"~"~ 

19 b&dy--c+--e--e~tyT--tc•"~--eettfttyy-c~-~ehce+-e+~tr+e~-cr-e"y 

~0 e~er-+oec+-c~5~&te-9cYerftmeft~c+-H"~~-c~-e~"ey--.ay--epp+y 

21 +cr--e--greftt--~c-e"eb+e-+~-te-p~w+de-9ewerft~fttc+-~~Yiee~ 

22 whieh--cre--ft~ded--e~--c---di~eet---eeft~eqtteftee---e+---ecc+ 

23 de¥e+epmeftt~--+he--eos+--bcerd--5hD+•-pre5e~~~e-the-~c~m-~c~ 

24 cpp++eeticft5w-App++eeftt~-5he++-de5e~iee-the-ftetu~e-o+--tfte+~ 

25 prcpc5ed-e~pe"di~b~e~-eftd-the-t+me-iftwc+wedw• 

-3- SB 13 
-End-


