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SENATE BILL NO. 12 

INTRODUCED BY NORMAN 

BY R~QUEST OF THE LEGISLATIVE FINANCE COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH PERIODIC 

ReVIEW OF REVENUE DEDICATIONS AND SUNSETTING SUCP. 

DEDICATIONS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Purpose. (1) The legislature finds that 

provisions for dedicating (earmarkin£1 state revenue have 

incr~ased in number and that over one-half of state revenue 

collections are now affected by dedication provisions. The 

legislature also finds that dedicati~n provisions reduce 

legislative control over state spenoin9, complicate the 

stat·~ funding structure, and increase the effort required to 

budget, appropriate, and monitor public funds. 

(2) It is th" intent of the legislature, by 

establishing a system for thB evaluation and review of 

r~venue dedication provisionsy to ensure that: 

[a) current provisions for revenue dedication reflect 

sound principles of revenue dedication; 

[bl current provisions for revenue dedication reflect 

present circumstances and legislative prioriti~s fer state 

''l.l2ncing; 

t ( 
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1 (c) dedication provisions are terminated vhen they are 

2 no longer necessary or appropriate; and 

3 (d) future dedication provisions are established 

4 according to legislative priorities and sound principles of 

5 revenue dedication. 

6 Section z. Definition. As used in [this act], 

7 "dedicated revenue provision" means an administrative or 

8 legislative action which allocates the revenue from a tax9 

9 fee, or other source for a particular program or function. 

1u Section 3. Dedicated revenue provisions to terminate. 

11 (1) The following dedicated revenue provisions shall 

12 terminate on July 1 0 1963: 

13 Corporation license tax (public school equalization) 

14 15-1-501 

15 Individual income tax (public school equalization) 

16 15-1-501 

17 Coal severance tax (acquisition of parksites. public 

11: school equal izati ony county land pl anningo loc<>l coal 

19 i 111pact:>, coal ar-ea highway i mpr0vement, al ternatl ve energy 

20 resEec;rch, r>~newal>l e resources bond, miscellaneous cultural 

21 and aesthetic projects, park acquisition, education trust 

22 fund) 15-35-108 

23 Te,;1po rary special fuel perm it fee 15-70-312 

24 liquid petrcleum gas license tax l'i-71-104 

25 Additional beer tax 16-l-4:13 

I N T R 0 D U C E D B I L L 
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Seer tax revenue allocation 16-1-410 

Cigarette sales tax (long-range bujl.jing program) 

16-ll-119 

Cigarette sales license tax 16-ll-124 

Cigarette sales tax (long-range building program) 

11-5-40/l 

Corf)Oration license tax (long-range ouilding i)rcr;r:>ml 

17-5-408 

Individual income tax (long-range buildln0 progr~m) 

17-5-408 

State contribution to police retirement fund 19-Q-702 

Premium taxes to firefighters• retirement fund 19-11-513 

~remium tax to volunteer firefighters• fund 19-12-301 

Traffic education account 20-7-504, (61-5-111) 

Certificate of ownership for snowmobile fee 

Transfer of interest in snowmobile fee 

Nonresident te~porary use permit fee 

Snowmobile registration and decal fee 

23-2-611 

23-Z-612 

23-2-615 

23-2-616 

Snowmobile dealer registration certificate fee 23-2-619 

Gross receipts tax on boxing, sparring, and wrestling 

matches 23-3-206 

23-4-201 

37-3-314 

37-4-202 

37-5-Z02 

f 

Horseracin~ license fee 

M.D. Medical license and examination fee 

o.o.s. Dental license and examination fee 

Osteopathic physicians license fee 
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Podiatrists license and examination fees 37-6-305 

~harmacists license and examination fees and depo5it of 

fines ~7-7-324 

Nursing and license~ practical nursing license and 

examination fees 37-8-432 

~ursing home license and administrator ex3mination fees 

37-9-306 

Gptomet~ists 1 icense and examination fees 

Optometrists -- deposit of fines 

Physical therapists license fee 

Physical therapists examination fee 

Out-of-statu physical therapists license fee 

Chiropractors license fee 

37-10-203 

37-lC-313 

37-11-203 

37-11-304 

37-11-307 

37-lZ-30[! 

Radiologic technologists license and examination fee 

37-14-311 

Speech pathologists and audiologists license fee 

37-15-:HO 

Hearing aid dispense~s license fee 

Psychologists license fee 

37-16-408 

37-17-307 

Veterinary medicine license and exaw.indtion fee 

Morticians license fee 

37-16-306 

37-19-307 

·~arbers J icense. exa111i nat I on, and inspection fees 

37-30-201 

Cosmetologists license, examination, and inspection fees 
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Electrologists license fee 

Massage therapy license fee 

Sanitarian license and examination fees 
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37-31-324 

31-32-305 

37-33-307 

37-40-305 

Water treatment plant operator certificate fee and 

investment of income 37-4£-309 

~ater well contractors license fee 37-43-303 

Public accountants license and examination fees 

37-50-315 

Board of realty regulation -- receipt of funds 37-51-206 

Real estate license fee 37-51-311 

Ti~le abstractors license and examination fees 37-52-305 

Private investigators license, examination. and 

application fees 

Ar~hitects examination fee 

Ar-;hitects license fee 

37-60-313 

37-<>5-304 

37-65-307 

Landscape architects license and examination fees 

37-66-307 

Engineers and surveyors license and re~xamination fees 

37-67-311 

El i'!Ctr i c i ans 

examination fees 

license and safety 

Plumbers license and examinat:ion fees 

inspection and 

37-be-313 

37-69-308 

Heating, ventilation, and air conditioning installers 

license fee 37-70-305 
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Employment agency license fee 

~oiler engineers license fees 

l 
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39-5-205 

50-75-106 

Gasoline dealers license tax (snowmobiles, state parks) 

60-3-201 

Motor vehicle security interest filing fee 61-3-103 

Issuance of certificate of ownership of motor vehicle 

fee 61-3-203 

Lost certificate replacement fee 

Registration of vehicles fee 

Personalized license plates fee 

Sales tax on new a1otor vehicles 

Motor vehicle dealers license fee 

License fees to ear~arked revenue account 

Permit and transit plates fee 

Disposition of funds collected for trip fees 

Aviation gasoline license tax 

61-3-204 

61-3-321 

61-3-406 

61-3-502 

61-'t-102 

61-4-211 

61-4-301 

61-4-303 

67-1-301 

Environmental quality vari3nce ap~lication filing fee 

15-2-212 

Junk vehicle facility license and disposal fee 75-lG-532 

Subdivision notice of intention and regulation fees 

76-"<-llOB 

Floodway ocstruction removal fund 76-5-207 

Fire protection tax 76-13-209 

Portable sawmill licenscl fee 76-13-503 

Co;,l!'lerc i al feed inspection fzes and investment i nco:ue 
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80-9-207 

Fertilizer tax 80-10-103 

Commercial fertilizer Inspection and testing fees and 

investment Income 80-10-207 

Co;qmercfal fertilizer sampling deficiency penalties 

i'C'-10-208 

Wheat and barley sales tax and rese3rch 3nd mar~eting 

Income 

Brand recordation fee 

Predator control license fee 

Livestock market certificate fee 

Livestock brokers and dealers license fee 

eo-11-210 

81-3-107 

81-7-119 

81-8-256 

81-8-276 

Livestock security interest filing fee 61-8-304 

Hide dealers or buyers license fee 81-9-411 

Milk distributor and producer fees 81-23-202 

Strip- and underground-mining recla.ation fund 82-4-113 

Coal and uraniu~ mine reclamation fund ~2-4-241 

Hard-rock mining account e2-4-311 

Oil and gas well drilling permit fees, ?rivilege and 

license tax, and investment of income by board 82-11-135 

Weather modification license and permit fee 35-3-213 

(2) The following dedicated revenue provisions shall 

terminate on July lt 1935: 

Supreme court fees 

Hlne tax 

t 
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Tobacco tax 16-11-206 

Investment income (long-rang~ building sinking fund) 

17-5-304 

Investment income (long-range building fund) 17-5-403 

Surplus property handling fee 13-5-203 

Depart~ent of fish, wildlife, and parks --admission 

23-1-105 

Improper motorboat certification fines 23-2-507 

Snowmobile re~ulation fines 23-2-644 

Racemeets -- fines for violations 23-4-2~2, 23-4-~':5 

Parimutual betting gross receipts tax 23-4-304 

Racemeets -- fines for violations 23-4-305 

RE>a1 est01te broker-salesman examination f'~e 37-Sl-310 

Workers• compensation plan fees and uninsured ~mployer 

fines 39-71-201 

Construction regulation inspection fees 50-60-104 

P1 u111b I ng Install atl on permIt fees 5Q-60-';')P 

Electrical installation inspection fees 50-60-604 

City motor vehicle fines (cri111e victims comper.s2tior. 

account) ?3-9-109 

Water analysis inspection fee 7~-6-104 

Filin~ fees under Major Facility Siting Act 75-20-112 

Grass conservation districts grazing fees 76-16-106 

Official grain inspection fee and investment of income 

30-4-119 
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Department of livestock investment income 

Animal disease lab test fee 

Livestock diseese control fe~s 
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91-1-1':>4 

81-2-102 

91-2-102 

Livestock inspection and transportation permit fees 

81-3-205 

Improper movement of livestock fines 

Livestock bounty levy fee 

Pork tax 

Section 4. Termination of future dedicated 

81-3-231 

81-7-104 

81-8-610 

revenue 

provisions. Any d-adicated revenue provision that is 

esta~lished by administrative or legislative action after 

Janudry 1, 1981 9 shall terminate on July 1 of the fourth 

year after its establishment. Any such provision to dedicate 

revenue shall be revie~ed as required in [section 5]. 

Section 5. Legislative review and report. (1) A 

co~mittee appointed by the legislative couPcll shall conduct 

a rGview of each dedicated revenue provision that is 

scheduled for termination by [sections 3 and 4]• The review 

shall be completed at least 6 months prior to the date set 

for termination. 

{2) The review conducted by the committee shall include 

an ev•luation of the dedicated revenue provision based on 

tha following criteria: 

(z) whether the revenue dedication provides direct 

benefits for those who pay the dedic~ted tax or fee; 
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(b) whether the revenue dedication establishes a 

coffiplex allocation of revenue from a particular revenue 

source; 

(c) whether th~ revenue dedication involves the use of 

collection and allocation formulas that reflect the present 

circumstances in state government; 

(d) whether the revenue dedication provides special 

advantages such as better demand information or rationing; 

(e) whether the revenue dedication provides prograw. 

fundins at a level which is equal to the amount of 

expenditures established by the legislature; and 

(f) whether the revenue dedication reduces the ability 

of the legislature to scrutinize budgets, control 

expenditures, and establish ?riorities for state spending. 

(3) The committee shall establish administrative 

procedures to facilitate the review 1nd evaluation required 

in [~hi~ act]. 

(4) Upon completion of the review, the committee shall 

report its findinqs to the legislature. The report shall 

include recommendations for the reestablishment with c.r 

without ~edification or termination of the dedicated revenue 

provision. If reestablishment is recarnmended, the committee 

shall ~repose a bill to reestablish the provision and t0 

other~ise revisa the law relating to the revenue dedic•tion 

as the committee considers necessary or appropriate. If 

-10-
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propose a bill to make necessary revisions 

reflect the termination• 
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committee shall 

of the 1 aw to 

Section 6• Effect of termination. Upon termination, 

5 each revenue source shall be deposited in the general fund. 

6 If the legislature has appropriated this dedicated revenue. 

7 the appropriation shall be considered to have been made from 

8 the general fund. All assetso liabilities, and fund balances 

9 of accounts terillinated under these provisi'lns shall accrue 

10 

11 

to the general fund. 

Section 7. Reestablishment. Any .dedicated revenue 

12 provision that is scheduled for termination under (this act] 

13 may be reestablished by the le~islature for any period of 

14 timeo not to exceed 4 years. At the end of the period, the 

15 legislature shall again revle~ the provisions pursuant to 

16 {section 5J and may again re~stablish, modifyo or allow the 

17 termination of the provision pursuant to (this act]. 

18 Section 6. Consistency with LC 180. If ___ Bill ___ (LC 

19 180) passes, refer.ences to sections 15-35-106{2) (fh 

20 16-l-408, 16-1-410• and 75-10-532, relating to county land 

21 planning, and 16-1-404, and 16-1-411, MCA, are deleted from 

22 [section 3]o and the code commissioner shall codify {section 

23 3] accordingly. 

-End-
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STATE OF MONTANA 
REQUEST NO. ~4~--8~1 __ _ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 6 _, 19 _81_ , there is hereby submitted a Fiscal Note 

for ~-ate Bill 1Z pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

An act to establish periodic review of revenue dedications and sunsetting such 
dedications. 

Fiscal Impact 

No additional cost. It is the basic function of the Legislative Council and other 
permanent legislative agencies to conduct assigned studies. If this legislation is enacted 
in its current form, the Legislative Council would either designate an interim committee to 
conduct the study or request a permanent legislative committee to do so. Study funds would 
be derived from appropriations made generally for the purpose of conducting studies. 

BUDGET DIRECTOR 

Office of Budget and Prqgram Planning 

Date: } - I D - K / 


