HOUSE JOINT RESOLUTION HO., 66
INTRODUCED BY D. BROWM, ELLISON, MARKS, CONROY, QUILICI,

PAVLOVICH, NEUMAN, IVERSON, MUELLER, HARP, TOWE,
HEALY, HAGER, McLAME, GDODOVER, DAILY

IN THE HOUBE

April 7, 198l Introduced and referrved to
Committee on Matural Resources.

April 14, 1981 Committee recommend bill do
pass as amended. Report
adopted.

April 15, 1981 ‘ Bill printed and placed on

menmbers' Jdesks.,
April 17, 1981 Second reading, do pass,

On motion rules suspended
and bill placed on third
reading this day.

Third reading, passaed,
Ayesn, 901 Noes, 6,
Tranamitted to Senate,

IN THE SFHATE

April 20, 1981 Introduced and referred to
Committee on Natural Renources,

April 22, 1981 Committee recommend bHill be
' concurred in. KReport adopted.

April 22, 1981 Second reading, concurred in
: as amended.

On motion rules suspended.
Bill placed on calendar for
third reading this day.

Third reading, conourred in
as amended, Ayes, 39; Hoes, 7.



April 23,

1981

IN THE HOUSE

Returned from Senate with
amendments,

Becond reading, amendments
concurred {n.

On motion rules suspended
and bill placed on third
reading this day.

Third reading, amendments
concurred in, Aves, 90;
Hoes, 3. JSent to enrolling.

Reported correctly enrolled,
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REPRESEMTATIVES OF THE STATE OF MONTANA REJUESTING THAT A;nq

APPROPRIATE INTERIM COMMITTEE 5& ASSIGNES TO DETERMINE THE
MOLT  EFFECTYIVE MEANS  OF RESPONDING TO SOCIAL AND ECONDMIC
[%2aCTS RESULTEING FROM THE

INCREASED DEVELOPMENT oF

HARO-RDCK MINERALS.

HWHEREASy several major mining companias have recently
announced plans to proceed with targe-scale development of
nard-rack minerats; and

WHEREASs these developments will provide new jobs in
th=z mintng operation. and in associated industries and
husinessess thus providing economic benefits to ca2rtain
cammunities; and

WHEREAS . the 1nflux of people resulting from the large
development of mnerals also places a burden on the focal
taxpayer as the demand Ffor state and local government
faciiities and services increases;: and

wHTRTASe there 1s a8 significant 1aq time between the
time when jmpacts occur and when additional tax revenue is
avaitlable as a result of the increased tax base; and

WHEREASs adverse impacts vrasulting from larje-scale
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mineral development may be experienced by communitiaes in
whose juriscdiction the mine is not located and who cannot
expect the future benefit of an increased tax base; ana

WHEREASs the closure of a large-scale mineral
developmeny also provides substantial adverse social and
economic impacts to communities that become dependent on the
jobs the industry provides; and

WHEREASs the Legislatures recogniZing the need to
provide a means for communities adversely affected Dby
large-scale mineral development to mitigate those impactss
nas considered many oills proposing different grocedures for
accomplishing that qoal; and

WHEREASe additional study and evaluation of these
alternatives is necessary to arrive at a fair and reasonable
means of providing for adverse local impact while helping to
protect the economic viabitity of Jlarge-scale mineral

development and the penefits that it provides to state and

local economiesa

NOwe THEREFOREs BE IT RESOLVED BY THE SENATE AND THE  HOUSE
OF REPRESENTFATIVES OF THE STATE OF MONTANA:

(1) That an apporopriate joint interim committee be
assigned to study the following issues relating to increasea
hard-rock mineral development in this state:s

{a) alternatives for most effectively meeting the
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increased capital and operating costs to affected local
Jovernments in the initial stages of the development and how
these measures will be funded;

{b) procedures for dealing with cumulative and ongoing
impacts resulting from large-scale mineral development
coupled with development of other resources or with
multiple-mineral developments;

(¢} a means of resolving how impacts will be fairly
and accurately detarmined;

{d) whether existing statutory provisions for
prepayment of property taxes is an effective means of
dealing with impacts;

{e) whether the state should receive additional
revenue from large-scale mineral development;

(fy the time frame in which planning for and weetinqg
impacts witll occur;

{g) the most effective vehicle for administerings
overseeings and enforcing the preogram for meeting impacts;
and

{h}) alternatives for most effectively meeting adverse
impacts experienced with the closure of a Jlarge-scale
mineral develcocpment.

(2} That the committee shall consult with
representatives of the hard-rock wmining industrys local

yovernmentss appropriate state agenciess and other

-3
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interested citizens in congucting the study and developing
recommendationse

{3 That the committee submit to the 48th Legislature
a report of its findingss together with recomm:ndstions for
providing tne most effective means of responding to sociat
and economic impacts resulting from the tncreased
development of hard-rock mineralse.

-End-
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Approved by Committee

on Natural Resources

HOUSE JOINT RESOLUTION NO. 66
INTRODUCED. BY Do BROWNs ELLISONs MARKSs CONRDYy QUILICI,
PAVLOVICHe NEUMANy IVERSOMNs MUELLER: HARPs TOWEs

HEAL Yy HAGERs McLANE, GOODOVERs DAILY

A JOINT RESOLUTION OF THE SENATE ANP THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT AN
APPROPRIATE INTERIM COMMITTEE BE ASSIGNED TO DETERMINE THE
HOST EFFECTFIVE MEANS OF RESPONDING YO SOLTAL AND ECONDMIC
IMPACTS RESULTING FROM THE INCREASED OEVELOPMENT OF

HARD~ROCK MINERALS.

WHEREASs several major mining companies have recently
amounced plans to proceed with large-scale development of
hard-rock minerals; and

WHEREASs these developments will provide new jobs in
the wining operation and in associated industries and
businessess thus providing economic benefits to certain
communities; and

WHEREASs the influx of people resulting from the jarge
LARGE-SCALE development of minerals also places a burden on
the local taxpayer as the demand for state and local
government facilities and services increases; and

WHEREASs there is a significant lag time between the

time when impacts occur and when additional tax revenue is
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available as a result of the increased tax base; and

WHEREASes adverse impacts vresulting from large-scale
mineral development may be experienced by commumities in
whose jurisdiction the mine is not located and who cannot
expect the future benefit of an increased tax base; and

WHEREASe the closure of a large-scale mineral
development also provides substantial adverse social and
economic impacts to communities that become dependent on the
jobs the industry provides; and

WHEREASs the Legislatures recognizing the need to
provide a means for communities adversely affected by
large—-scale mineral development to mitigate those impactss
has considered many bills proposing different procedures for
accomplishing that goal; and

WHEREASe additional study and evaluation of these
alternatives is necessary to arrive at a fair and reasonable
means of providing for adverse local impact while helping to
protect the economic viability of 1large-scale mineral
development and the benefits that it provides to state and

local economiess

NOWs THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES GF THE STATE GF MONTANA:
{1} That an appropriate joint interim committee be

assigned to study the following issues relating to increased

-2- HIR 66
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hard-rock mineral development in this state:

{a) alternatives for wmost effectively meeting the
increased capital and operating costs to affected local
governments in the initial stages of the development and how
these measures will be Ffunded;:

{b) procedures for dealing with cumulative and ongoing
impacts resulting from Jlarge-scale mineral development
coupled with development of other resources or with
multiple-mineral developments;

fc) a means of resolving how impacts will be fairly
and accurately determined;

(d} whether existing statutory provisions for
prepayment of property taxes is an effective means of
dealing with impacts;

{e)}) whether the state should receive additional
revenue from large-scale mineral development THROUGH

SEVERANCE TAXES OR _OTHER SOURCES;

(f) the time frame in which planning for and meeting
impacts will occur;

{9} the most effective vehicle for administeringe
overseeingy and enforcing the program for meeting impacts;
and

th) alternatives for most effectively meeting adverse
impacts experienced with the closure of a large-scale

mineral developmente.

-3= HIR 66
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{2} That the commi ttee shall consult with
representatives of the hard-rock aining industrys local
governm:ntss appropriate state agenciess and other
interested citizens 1in conducting the study and developing
recommendations.

{3} That the committee submit to the 48th Legislature
3 report of its findingse together with recommendations for
providing the most effective means of responding to social
and economic impacts resulting from the increased
development of hard-rock minerals.

-End-

- &~ HIR 56
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HOUSE JOINT RESULUTIDﬂ NDs 66
INTRODUCED BY De. BROWNes ELLISONs MARKSy CONROY, QUILICI,
PAVLOVICHs NEUMANy [VERSONs MUELLER, HARPs TOWE,

HEALYy HAGERs McCLANEs» GOODOVERs DAILY

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT AN
APPROPRIATE INTERIM COMMITTEE BE ASSIGNED TO DETERMINE THE
MOST EFFECTIVE MEANS OF RESPONDING TO SOCIAL AND ECONOMIC
IMPACTS RESULTING FROM THE INCREASED DEVELOPMENT oF

HARD-ROCK MINERALS.

WHEREASs several major mining companies have recently
announced plans to proceed with targe-scale development of
hard-rock minerals; and

WHEREASs these developments will provide new jobs in
the mining operation and in associated industries and
businessesy thus providing economic benefits to certain
communities; and

WHEREASs the influx of pecple resulting From the 3Jerge
LARGE-SCALE development of minerals also places a burden on
the locat taxpayer as the demand for state and local
government facilities and services increases; and

WHEREASs there is a significant lag time between the

time when impacts occur and when additional tax revenue is
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available as a result of the increased tax base; and
WHEREASs adverse impacts resﬁlfing from large-scale
mineral development may be experienced by communities in
whose jurisdiction the wmine is not located and who cammot
expect the future benefit of an increased tax base; and
WHEREASs the closure of a large-scale mineral
development also provides substantial adverse social and
economic impacts to communities that become dependent on the
jobs the industry provides; and
WHEREASs the tLegislatures recognizing the need to
provide a means for communities adversely affected by
large-scale miner3l development to mitigate those impactsy
has considered many biltls proposing different procedures for
accomplishing that goal; and .
WHEREAS, additional study and evaluation of these
alternatives is necessary to arrive at a fair and reasonable
means of providing for adverse local impact while helping to
protect the economic viability of large-scale mineral
development and the benefits that it provides to state and

tocal economiess

NOWes THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:
{1) That an appropriate joint interim committee be

assigned to study the following issues relating to increased

-2~ HJR 66
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hard~rock mineral development in this state:

(a) alternatives for most effectively meeting the
increased capita! and operating costs to affected local
governments in the initial stages of the development and how
these measures will be funded;

{b) procedures for deating with cumulative and ongoing
impacts resulting from Jlarge-scale mineral devel opment
coupled with development of other resources or with
multiplte-mineral developments;

{c} a2 means of resolving how impacts will be fairly
and accurately determined;

{(d} whether existing statutory provisions For
prepayment of property taxes is an effective means of
dealing with impacts;

{e) whether the state should receive additional
revenue from large-scale mineral development THROUGH

SEVERANCE TAXES OR_OTHER SOURCES:

{f) the time frame in which planning for and meeting
impacts will occur;

{g} the most effective vehicle Ffor administerings
overseeings and enforcing the program for meeting impacts;
and

{h) alternatives for most effectively meeting adverse
impacts experienced with the closure of a large-scale

mineral development.

~3- HJR 66
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HJR 0066702

{(2) That the committee shall consult with
representatives of the hard-rock mining industrys local
governmentss appropriate state agenciess and other
interested citizens in conducting the study and developing
recommendations.

{3} That the committee submit to the 48th Legislature
a report of its findingss together with recommendations for
providing the most effective means of responding to social
and economic impacts resulting From the increased
development of hard-rock mineralse

-End-

-4— HJR 66
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HOUSE JOINT RESOLUTION NGe 66
INTRODUCED BY D« BROWMe ELLISONs MARKSe CONRDY, QUILICT,
PAVLOVICHs NEUMANe IVERSONs MUELLERsy HARP, TOWEs

HEALY s HAGERs McCLAMNEsy GOODOVERs DAILY

A JOINT RESOLUTION QOF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATE OF MONTANA REJUESTING THAT aM
APPROPRIATE INTERIM COMMITTEE BE ASSIGNED TO DETERMINE THE
MOSY EFFECTIVE MEANS QOF RESPONDING TO SOCIAL AND ECONOMIC
[MPACTS RESULTING FROM THE INCREASED DEVELOPMENT oF

HARD-ROCK MINERALS.

WHEREASs several major mining companies have recently
amnounced plans to proceed with large-scale development of
hard-rock minerals; and

WHEREASs these developments will provide new jobs in
the mining operation and in associated industries and
businessess thus providing economic benefits to certain
communities; and

WHEREASs the influx of people resultina from the darge
LARGE~SCALE development of minerals also places a burden on
the local taxpayer as the demand for state ang local
qovernment facilities and services increases; and

WHERFASs there is5 a significant lag time between the

time when impacts occur and when additional tax revenue is
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available as a3 result of the increased tax base; and

WHEREASy wsdverse CERTAIN SOCIAL _AND ECONMOMIC impacts

resulting from large-scale wmineral development may be
experienced by communities in whose jurisdiction the mine is
not located and who cannot expect the future benefit of an
increased tax base; and

WHEREASs the closure of a large-scale wmineral
development also provides substantial adverse social and
econamic impacts to communities that become dependent on the
jobs the industry provides; and

WHEREASs the Legislatures recogniZing the need to
provide a means for communities adversely affected by
large-scale mineral development to mitigate those impactss
has considered many bills proposing different procedures for
accomplishing that goal; and

WHEREASs additional study and evaluation of these
alternatives is necessary to arr@ve at a fair and reasonatble
means of providing for adverse local impact while helping to
proteect CONTINUE the economic viability of 1large-scale
mineral development and the benefits that it provides to

state and local economies.

MOwWs THFREFOREs BE [T RESOLVED BY THE SENATE AND THc HOUSE
GF REPRESENTATIVES OF THE STATE OF MONTANA:

{l} That an appropriate joint interim committee be

-2- HIR 66
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assigned to study the following issues relating to increased
nard-rock mineral development in this state:

{2a) alternatives for most effectively meeting the
increased capital and operating costs to affected local
governments itn the initial stages of the develupment and how
these measures will be funded;

(b} procedures for dealing with cumulative and ongoing
impacts resulting from 1large-scale waineral development
coupled with development of other resources or with
multiple-mineral developments;

{c} a means of resolving how impacts will be fairly
and accurately determined;

{d) whether existing statutory provisions for
prepayment of property taxes is an effective means of
dealing with impacts;

{e) whether the state should receive additional
revenue from large-scale mineral

development THROUGH

SEVERANCE_TYAKES OR_OTHER SOURCES;

{f) the time frame in which planning for and meeting
impacts will occur;

(g) the most effective wvehicle for administeringes
overseeings and enforcing the program for meeting impacts;
and

{h) alternatives for most effectively meeting eadverse

ANY impacts experienced with the closure of a large-scale

-3~ HJR 66
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mineral developmente.

{2) That the committee shall consult with
representatives of the hard-rock mining industrys local
governmentss appropriate state agenciess and other
tnterested citizens in conducting the stucy and developing
recommendationse.

{3 That the committee submit to the 48th Legislature
a report of its findingss together with recommendations for
providing the most effective means of responding to social
and economic tmpacts resulting from the increased
gevelopment of hard-rock minerals.

-End—
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SENATE COMMITTEE OF THE WHOLE

April 22,

1981

Proposed amendments to House Joint Resolution 66, third

reading copy, as follows:

i. Page 2, line 2.

Following: "WHEREAS,"

Strike: "adverse"

Insert: "certain social and economic”

2. Page 2, line 7.

Following: "substantial"

Strike: "adverse"

3. Page 2, line 11.
Following: "communities"
Strike: "adversely"

4. Page 2, line 17.

Following: "for"
Strike: "adverse"

5. Page 2, line 18.
Following: line 17.

Strike: '"protect"
Insert: "continue"

6. Page 3, line 23.
Following: "meeting"

Strike: "adversge"
Insert: "any"



