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ASSI~NMENT OF AN INTERIM COMMITTEE TO STUDY THE FISCAL 

CGNDITION OF LOCAL GOVERNMENT, POSSIBLE ALTERNATIVE SOURCES 

OF REVE~UE FOR LOCAL GOVERNMENT, AND PDSSISLE METHODS dY 

WHICH THE STATE MIGHT ROUTINELY MONITOR THE FISCAL CONDITION 

OF LOCAL GOVERNMENTS AND ADJ'JST REVENUE SOURCES AND 

EXPENDITURE REQUIREMENTS. 

WHEREAS, inflation continues to contribute to a rapid 

escalation in the cost of local government services> and 

wHEREAS, local governments are by legislative actions 

overly dependent on the property tax and other revenue 

sources that fail to keep pace with inflation; and 

~HEREAS, the Legislature has repeatedly enacted 

legislation that reclassifies certain properties into lower 

property tax classifications or removes properties fro~ 

property taxation altogether, resulting in sizable decreases 

in revenue avai 1 able for 1 ocal government operations; 3nd 

WHEREAS, once the statutorily-based mi 11 levy 

limitations are reached, local governments are usually 

forced to reduce services and still continue to levy 
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prop2rty taxes at maximum mill levies; and 

~HEREAS, the Legislature has repeatedly failed to enact 

legislation to provide local governments with mixed, 

flexible revenue sources; and 

WHEREAS, local governments are confronted with the real 

prospect of a fiscal crisis unless the Legislatur~ provides 

r~lief. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(1) that an interim committee be assigned to study the 

current and projected fiscal condition of local governments 

in Montana; 

(l) that the study include an examination of revenue 

and expenditure trends, the immediate effects of inflation 

and legislative actions on local governments' ability to 

finance the del Ivery of services, and possible alternative 

revenue sources that might be made available to local 

governments to relieve fiscal pressures; 

(3) that the study review information currently 

available that can be used to assess the fiscal conditions 

of local governments, as well as to determine the adverse or 

favorable impact of proposed legislation; 

(4) that the interim committee review possible methods 

by which the state might routinely monitor the fiscal 
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1 condition of local governments and make reports and 

2 recommendations to the legislative and executive branches of 

3 state government; and 

4 (5) that the interim committee submit to the 48th 

5 legislature a report of its findings and recommendations for 

6 legislation, if anyo to implement the findings. 

-End-
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Approved by Cornm. 
on Local Government 

HOUSE JUINT RESOLUTION NO. bl 

INTRODUCED ~y WALORONo HOLLIOAYo HURWITZ, 

ROUSH, ~fRTELSENo DEVllNo SWITlfRo IVERSON, 

KlTSElMANo ROIH, OOZIER. ASAY• KEMMISo FABREGA• 

KESSLER, McBRIOEo SHONTlo BAROANOUVEo DUSSAULT 

~ JOINT RESOLUTION Of THE SENATE AND THE HOUSE Of 

>l.f:>'RtSE"lATIVES OF THE STATE OF MONTANA REQUESTlNG 

A55l6~H+-9f-AN-fN~ERl~ THI REVENU£_QYIRS~~! COMMITTEE TO 

STUDY THE FISCAL CONDITION OF LOCAL GOVERNMENT, POSSlBLf 

•LTERNATIVE SOURCES OF REVENUE FOR lOCAl GOVERNMENT, AND 

POSSIBLE HtTHcJDS gy WHICH THE STATE MIGHT ROUTINELY MONITOR 

THE FISCAL CONDITION OF LOCAL GOVERNMENTS AND ADJUST REVENUE 

SOURCES ANO ~XPENOITURE REQUIREMENTS. 

WHfREASo tnflation continues to contribute to a rapid 

escalat1on in tne cost of local governMent services; and 

WHE~EASo local gove~nments are by legislative actions 

e~+y dependent on the p~operty tax and other revenue 

sourc~s that ~-MA~!_CA~ES fail to keep pace with inflation; 

.and 

WI-IEREo\S• the Legislature has repeatedly enacted 

leqisl3tion that r~class1fies certain properties into lower 

orcoerty tax claSS1f1cat10ns or re~oves propertaes from 

orooerty taxat10n altoqethe~, resulttng tn sizable decreases 
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in re~ftue-~v~+e&+e !~f--!!!__SASE for local government 

operations; and 

WHEREAS, once the statutorily-based mill I evy 

limitations are reached• local governotents are usually 

forced to reduce services and still continue to levy 

property taxes at maximulll mill levies; and 

WHEREAS, the Legislature has repeatedly failed to enact 

1 egis 1 at ion to provide 1 ocal govern.aents "'ith ntixed .. 

flexible revenue sources; and 

WHEREAS. local governments are confronted with the real 

prospect of a fiscal crisis unless the Legislature provides 

relief. 

NOW, THEREFORE, BE IT RESOlVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

Ill that eft-+ft~er+m-ee~+~~ee-be lHE RtYENUE OVERSIGHT 

(OM~!!!IE ___ !~ assigned to study the current and projected 

fiscal condition of local governments in Montana; 

(2) that the study include an exa~ination of revenue 

and expenditure trends, the im•ediate effects of inflation 

and legislative actions on local governments• ability to 

finance the delivery of services. and possible alternative 

revenue sources that might be made available to local 

governments to relaeve fiscal pressures; 

(3 1 that the study revie"' information currently 
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1 available that can be used to assess the fiscal conditions 

2 of local governments• as well as to determine the adverse or 

3 favorable impact of proposed legislation; 

It (4) that the +,.~e,.+.--e-*t~ee REVE~.\,If__DVER~IGHT 

5 COH~!!TE~ review possible methods oy which the state might 

6 routinely monitor the fiscal condition of local governments 

7 and make reports and recommendations to the legislative and 

8 executive branches of state government; and 

9 (51 that the +n~er+m--e~~tee ~~VENYL~IGHT 

10 COM~IT!EE sub•it to the 48th Legislature a report of its 

11 findings and recoMMendations for legislation. if any, to 

12 implement the findings. 

-End-
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HOUSE .JOINT RESOLUTION NO. bl 

INTRODUCED BY WALDRON, HOLLIDAY, HURWITZo 

ROUSHo BERTELSEN, DEVLINo SWITZER, IVERSON, 

KITSELHAN, ROTH, OOZIER, ASAYo KEHHISo FABREGAo 

KESSLER, HcBRtOEo SHONTZo BAROANOUVEo DUSSAULT 

~ JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING 

A55+6NHEN~-8F-AN-~~ER~M THE REVENUE OVERSIGHT COMMITTEE TO 

STUDY THE FISCAL CONDITION OF LOCAL GOVERNMENT, POSSlBLE 

ALTERNATIVE SOURCES OF REVENUE FOR LOCAL GOVERNMENT, AND 

POSSIBLE HETHOOS BY WHICH THE STATE HIGHT ROUTINELY MONITOR 

THE FISCAL CONDITION OF LOCAL GOVERNMENTS AND ADJUST REVENUE 

SOURCES AND EXPENDITURE REQUIREMENTS. 

WHEREAS, inflation continues to contribute to a rapid 

escalation in the cost of local govern~nt services; and 

WHEREAS, local governments ar~ by legislative actions 

e~•+y dependent on the property tax and other revenue 

sources that IN_~~! CASES fail to keep pace with inflation; 

and 

WHEREAS, the l~gislature has repeatedly enacted 

legislation that reclassifies certain properties into lower 

property tax classifications or removes properties from 

property taxataon altogether, resulting in sizable decreases 
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in reyeroue-ewM-+eb+e THE TAX BASE for local goyernaaent 

ope r ati ons; and 

WHEREAS, once the statutorily-based •ill levy 

limitations are reached• local govern.ents are usualJy 

forced to reduce services and still continue to levy 

proper~y taxes at maxi.u• •ill levies; and 

WHEREAS• the Legislature has repeatedly failed ~o enact 

legislation to provide local govern•ents with •ixed. 

flexible revenue sources; and 

HHEREAS, local govern~nts are confronted with the real 

prospect of a fiscal crisis unless the Legislature provides 

relief. 

NOW, THEREFOREo BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(1) that e~ftt~+.-ce~tee-be THE REVENUE OVERSIGHT 

COMMITTEE IS assigned to study the current and projected 

fiscal condition of local govern•ents in Montana; 

(Z) that the study include an exa•ination of reveraue 

and expenditure ~rends, the im~~~ediate ~ffects of inf·lation 

and legislative actions on local governments• ability to 

finance the delivery of services, and possible alternative 

revenue sources that might be made available to local 

governments to relieve fiscal pressures; 

(3) that the study review information currently 
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1 available that can be used to assess the fiscal conditions 
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of 1 ocal govern-nts, as - H as to deter•ine the a dYer se or 

favorable i•pact of proposed legislation; 

(ltj that the tft•er+--e...t~- REVENUE OVERSIGHT 

~~ITTE~ review possible -.thods by which the state •ight 

routinely Monitor the fiscal condition of local govern.ants 

and •ake reports and reco.-.ndations to the legislative and 

executive branches of state govern.ant; and 

f S) that the +Mer+a--e_+_,.,_ !fru!.!~~~lGHT 

C~M!TTE£ su~it to the lt8th Legislature a report of its 

findings and reco•-.ndations for legislation, if any, to 

i~te.ant the findings. 

-End-
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