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41th Legislature LC 1502/01 LC 1502j01 

1 1 practice and state law with regard to the form and content 

2 2 of the liability Insurance policy have created a situation 

3 3 in which insurance companies are able to receive Insurance 

4 A JOINT RESOLUTION OF THE SENATE OF 4 premiu~ payments for coverage of vehicles that are only 

5 REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 5 occasionally exposed to the risk against which they are 

6 INTERIM STUDY OF PROVISIONS GOYERNINC. MOTOR VEHICLE 6 insured; and 

1 LIABILITY INSURANCE IN MONTANA. 7 WHEREAS, insurance rates are based on the nu~ber of 

B 8 vehicles insured rather than the risk exposure represented 

9 WHEREAS, Montana law now requires liability insurance 9 by those vehicles; and 

10 protection as a condition of registration and operation of a 10 WHEREAS, the state has a duty to assure that windfall 

ll motor ~ehicle in the state; and 11 profits are not bestowed on the insurance Industry as a 

12 WHEREAS, Montana law prescribes those matters that a 12 consequence of the effort to protect the state's citizenry 

13 motor vehicle liability policy must address; and 13 from the irresponsible motorist. 

14 WHEREAS• motor vehicle liability policies insure, with 14 

15 respect to the named insured, vehicles designated in the 15 NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

16 policy; and 16 OF REPRESENTATIVES OF THE STATE OF MONTANA: 

11 ~rlEREASo motor vehicle insurance policies also insure 17 (1} That an appropriate interim committee be assigned 

18 ~ersons other than the na~ed Insured with respect to 18 to study the regulation of motor vehicle liability 

19 aesisnated vehicles; anG 19 protection in Montana. 

20 HHEREASo motor vehicle insurance policies insure the 20 ( 2 • That the committee include in its study a 

21 named insured with resoect to liabilities arising from the 21 consideration of at least the following: 

22 ooeration of motor vehicles not owned by him but which he 22 (a) the rate structures for motor vehicle liability 

23 op~rates as if they were his insured vehicles; and 23 insurance offered for sale in Montana; 

24 ~HEREAS, the statute requiring the maintenance of 24 (b) the feasibility of requiring policies to be 

25 liability protection together with standard industry 25 offered that would in~ure aqainst the liability of the 
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LC 1502/0l 

1 operator oT any vehicle regardless of ownership and that 

2 coverage be a mandatory condition precedent to the issuance 

3 of an operat~r•s license In lieu of coverage being based 

4 upon the vehicle or its ownership; and 

5 (c) whether state laws now adequately promote adequate 

6 protection of citizens from irresponsible motorists at a 

7 reasonable cost Tor the protection provided. 

a (3) That the coa~lttee sub•lt a report of its findings 

9 under paragraph (2) and any other findings together with Its 

10 recoamendations to the 48th Legislature. 

-End-

-3-
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Approved by Committee 
on Business and Industry 

INTRODUCED BY ;/~ / £{FLA...-t..6!:1A. c:!!=C<? ~ 
MW{)tM~ I 

A JOINT RESOLUTION OF THE SENATE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

INTERIH STUDY OF PROVISIONS GOVERNING HOT OR VEHICL!: 

LIABILITY INSURANCE IN HONTANA. 

WHEREAS, Hontana law now requires liability Insurance 

protection as a condition of registration and operation of a 

motor vehicle In the state; and 

WHEREAS, Hontana law prescribes those •atters that a 

motor vehicle liability policy must address; and 

WHEREAS, •otor vehicle liability policies insure, with 

respect to the named insured, vehicles designated in the 

policy; and 

WHEREAS, motor vehicle insurance policies also insure 

persons other than the named Insured with respect to 

designated vehicles; and 

WHEREAS, motor vehicle Insurance policies insure the 

na•ed insured with respect to liabilities arising from the 

operation of motor vehicles not owned by hln but which he 

operates as If they were his Insured vehicles; and 

~HEREAS, the statute requiring the maintenance of 

1 lability protection together with standard industry 
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LC 1502/01 

practice and state law with regard to the for• and content 

of the liability Insurance policy have created a situation 

in which Insurance co•panles are able to receive insurance 

pre•ium payaants for coverage of vehicles that are only 

occasionally exposed to the risk against which they are 

Insured; and 

WHEREAS, Insurance rates are based on the nu•ber of 

vehicles Insured rather than the risk exposure represented 

by those vehicles; and 

WHEREAS, the state has a duty to assure that windfall 

profits are not bestowed on the Insurance Industry as a 

consequence of the effort to protect the state•s citizenry 

fro• the irresponsible •otorist. 

NOW, THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(1) That an appropriate Inter!• co .. lttee be assigned 

to study the regulation of 110tor vehicle llabil ity 

protection In Hontana• 

{2) That the com.lttee Include in its study a 

consideration of at least the following: 

{a) the rate structures for .ator vehicle liability 

Insurance offered for sale In Hontana; 

(b) the feasibility of requiring policies to be 

offered that would insure against the liability of the 
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Lt 1502/01 

1 operator of any vehicle regardless of o~nershlp and that 

Z coverage be a aandatory condition precedent to the Issuance 

3 of an operator•s license In lieu of coverage being based 

• upon the vehicle or Its o~ership; and 

5 (c) ~hether state laws now adequately proaote adequate 

6 protection of citizens fro• Irresponsible .atorists at a 

7 reasonable cost for the protection provided• 

8 (3J That the co .. lttee sub•lt a report of Its findings 

9 under paragraph (ZJ and any other findings together with its 

10 reco .. endatlons to the ~8th Legislature. 

-End-

-3-
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HOUSE JOINT RESOLUTION NO. 55 

INTRODUCED BY MARKS, TURNAGE, 

METCALF, MENAHANo FABREGA 

A JOINT RESOLUTION OF THE SENATE AND THE HOVSE OF 

REPRESENTATIVES OF THE STATE 

INTERIM STUDY OF PROVISIONS 

LIABILITY INSURANCE IN MONTANA. 

OF MONTANA 

GOVERNING 

REQUESTING AN 

MOTOR VEHICLE 

WHEREAS, Montana law now requires liability insurance 

protection as a condition of registration and operation of a 

motor vehicle in the state; and 

WHEREAS, Montana law prescribes those matters that a 

motor vehicle liability policy must address; and 

WHEREAS, motor vehicle liability policies insurer with 

respect to the named insuredo vehicles designated in the 

policy; and 

WHEREAS, motor vehicle insurance policies also insure 

~ersons other than the named insured with respect to 

designated vehicles; and 

WHEREAS, motor vehicle insurance policies insure the 

named insured with respect to liabilities arising from the 

operation of motor vehicles not owned by him but which he 

operates as if they were his insured vehicles; and 

WHEREAS, the statute requiring the maintenance of 
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HJR 0055/02 

liability protection together with standard industry 

practice and state law with regard to the form and content 

of the liability insurance policy have created a situation 

in which insurance companies are able to receive insurance 

premium payments for coverage of vehicles that are only 

occasionally exposed to the 

insured; and 

risk against which they are 

WHEREAS, insurance rates are based on the nu.Oer of 

vehicles insured rather than the risk exposure represented 

by those vehicles; and 

WHEREAS, the state has a duty to assure that windfall 

profits are not bestowed on the insurance industry as a 

consequence of the effort to protect the state•s citizenry 

from the irresponsible motorist. 

NOWt THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

{l) That an appropriate interim c~mittee be assigned 

to study the regulation of 

protection in Montana. 

1110tor vehicle liability 

(2) That the committee include in its study a 

consideration of at ieast the following: 

{a) the rate structures for motor vehicle liability 

insurance offered for sale in Montana; 

(bJ the feasibility of requiring policies to be 
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HJR 0055/02 

1 offered that vould insure against the liability of the 

2 operator of any vehicle regardless of ownership and that 

3 coverage be a mandatory condition precedent to the issuance 

~ of an operator•s license in lieu of coverage being based 

5 upon the vehicle or its ownership; and 

6 (c) whether state laws now adequately promote adequate 

1 protection of citizens froa irresponsible motorists at a 

8 reasonable cost for the protection provided. 

9 (3) That the coMMittee sub•it a report of its findings 

10 under paragraph (2) and any other findings together with its 

11 recom~ndations to the ~8th Legislature. 

-End-

-3- HJR 55 



47th t.eg is f ature HJit 0055/02 

HOUSE JOINT RESOLUTION NO. 55 

2 INTRODUCED BY HARKS, TURNAGE• 

3 METCALF, MENAHANo FABREGA 

4 

5 A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

6 REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AH 

1 INTERIM STUDY OF PROVISIONS GOVERNING HOT OR VEHICLE 

8 liABILITY INSURANCE IN MONTANA. 

9 

10 WHEREAS, Montana Ia~ now requires liability insurance 

11 protection as a condition of registration and operation of a 

12 motor vehicle in the state; and 

13 WHEREAS, Montana law prescribes those matters that a 

1 .. •otor vehicle liability policy •ust address; and 

15 WHEREAS, •otor vehicle liability policies insure, with 

16 respect to the named insured, vehicles designated in the 

11 pol icy; and 

18 WHEREAS, •otor vehicle insurance policies also insure. 

19 persons other than the naaed insured with respect to 

20 designated vehicles; and 

21 WHEREAS, •otor vehicle insurance policies insure the 

22 naaed insured with respect to liabilities arising fro• the 

23 operation of •otor vehicles not owned by hi• but which he 

24 operates as if they were his insured vehicles; and 

25 WHEREAS, the statute requiring the maintenance of 
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1 iabi 1 it y protection together with standard industry 

practice and state law with regard to the for• and content 

of the liability insurance policy have created a situation 

in ~ich insurance companies are able to receive insurance 

pre•iu• payaents for coverage of vehicles that are only. 

occasionally exposed to the risk against which they are 

insured; and 

WHEREAS, insurance rates are based on the nuaber of 

vehicles insured rather than the risk exposure represented 

by those vehicles; and 

WHEREAS, the state has a duty to assure that windfall 

profits are not bestowed on the insurance industry as a 

consequence of the effort to protect the state•s citizenry 

from the irresponsible motorist. 

NOWo THEREFORE, BE IT RESOLVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(11 That an appropriate interim committee be assigned 

to study the regulation of 1110tor vehicle liability 

protection in Montana. 

(2) That the committee include in its study a 

conside~ation of at least the fol1o~ing: 

(aJ the rate structures for •ot.or vehicle liabi lit.y 

insurance offered for sale in Nontana; 

(b) the feasibility of requiring policies to be 
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HJR 0055/02 

offered that woutd insure against the liability of the 

2 operator of any vehicle regardless of ownership and that 

3 coverage be a Mandatory condition precedent to the issuance 

4 of an operator•s license in lteu of coverage betng based 

5 upon the vehicle or its ownership; and 

6 (c) whether state laws now adequately pro•ote adequate 

7 protection of citizens froM irresponsible Motorists at a 

8 reasonable cost for the protection provided. 

9 (3) That the COMMittee subMit a report of its findings 

10 under paragraph (2t and any other findings together with its 

ll recomMendations to the 48th legislature. 

-End-

-3- HJR 55 


