House Joint Resolution 52

March 11, 1981

March 26, 1981

March 27, 1981

March 28, 1981

March 30, 1981

April 1, 1981

April 4, 1981

April 6, 1981

April 7, 1981

April 15, 1981

April 17, 1931

In The House

In The Senat

Introduced and referred
to Committee on Taxation.

Committee recommend bill
do pass as amended.

Bill printed and placed
on members' desks.

Motion pass consideration
to 70th legislative day.

Motion pass consideration
to the 72nd legislative day.

On motion rules suspended and
bill allowed to be transmitted
on the 75th legislative day.

Second reading pass consideration
to the 74th legislative day.

On motion rules suspended and
bill allowed to be transmitted
on the 76th legislative day.
Second reading do apss.

On motion rules suspended and
bill placed on third reading
this day. .

Third reading passed.

e

Introduced and referred
to Committee on Taxation.

Committee recommend bill
concurred as amended.

Second reading concurred.



April 17, 1981 On motion rules suspended.
Bill placed on calendar for
third reading this day.

Third reading concurred
as amended.

In The House

April 20, 1981 Returned from Senate
concurred as amended.

April 22, 1981 Second reading amendment
not concurred.
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BY REQUEST OF THE HOUSE JOINT RESOLUTION NG. 5 COMMITTEE

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE
DEPARTMENT OF REVENUE TO REACH A SETTLEMENT NWITH TAXPAYERS
WHO HAVE APPEALED THEIR PROPERTY TAXES ON THE BASIS OF A
DISPARITY BETWEEN MANUALS USED FOR RESIDENTIAL PROPERTY AND

THAT USED FOR COMMERCIAL AND INODUSTRIAL PROPERTY.

HHEREASy there are a large nuaber of court cases and
administrative appeals contesting the manner in which
commercial and industrial property and residential property
in the State of Montana have been valued for the tax
purposes; and

WHEREASe the Montana Supreme Court has reviewed the
matter and remanded it to the State Tax -Appeai Board for
further proceedingse. Furthermores it appears that more than
34300 appeals on this issue are still pending before the
State Tax Appeal Boards and an undetermined number of law
suits on the same issue have been filed in the courts of
Montana; and

WHEREASe there may be disparity between the value of

commercial and industrial property and that of residential

. JOINT RESOLUTION NO» _32 //_’;',A,.“
Dae R e /

A

-

VoW N

w & =~

10
11
12
13
14
15
16
17
18
19
20
21
2z
23
24
2s

LC 1505701

praopertyi and
WHEREASy it is in the bast interest of the State of
Montana and the taxpayers to settle this litigation: and
WHEREASy the tax involved Ia the above-sentioned
appeals * and lawsuits is approximately 37.5 millions and if
the appeals and lawsuits can be settled with » 10X reduction

in the Involved taxesy, the impact is

approxinstely
$2+2059000; and

WHEREAS s local government unitss which depend on
property tax revenues to provide government servicesy have
been unable to collect revenues from a great deal of
commercial and industrial property whils this controversy
continuesy have suffered financial hardships and have seen
tax Increment financing programs and other needed lccal
government activities Jeopardized; and

WHEREASs the passage of Senate Bill Noe 483y which
addresses this problem for the futures offers a solution on

this issus for the tax years 1981 and beyonde

NOWe THEREFOREy BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Departsent of Revenius arrangs conferences with
taxpayers who have filed appeals with the State Tax Appeal
Board or sults in a District Court on the issue of the

disparity between taxstion of residential improvements and
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commercial and Industrial {mprovements to real property for
the tax years 1978y 1979¢ and 1980.

B8E IT FURTHER RESCLVEDs that these conferences have as
their objective a fair and reasonable settlement in the
above~ment ioned appeals and lawsuitse

8E IT FURTHER RESOLYEDy that the Legislature finds a
reduction In taxes of 10X for the tax years 1978y 1979, and
1980 for commercis) and industrial real property
improvements Involved in the above-mentioned appeals and
lawsuits to bs reasonadble and recommends this percentage
reduction to the litigants as a basis of settlesente.

BE IT FURTHER RESOLVEDy thats as Soon as settlements
are reacheds the Department of Revenue and the taxpayer
shall so stipulate; and the stipulation shall immediately be
fited with the court or with the State Tax Appeal Boards
whichever has jurisdictions so that court cases and appeals
sy be disposed of and appropriate orders for the payment of
taxes in the agrsed amocunts may be issueds

-End-
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4Tth Legislature HJR 0052702 HJR 0052702

Apprroved by Committee
on Taxation

1 HOUSE JOINT RESOLUTION NO. 52 i residential property; and

2 INTRODUCED BY SIVERTSENs NORMANs TURNAGE . GOODSVERs WILLIAMS 2 WHEREASs it is in the best interest of the State of
3 BY REQUEST OF THE HOUSE JOINT RESOLUTION NO. 5 COMMITTEE 3 Montana and the taxpayers to settle this litigation; and

4 4 WHEREASy the tax involved in the above-maentioned
5 A  JOINT RESOLUTION OF THE SENATE AND THE HOUSE aF S appeals and lawsuits is approximately $7.5 millions and f
6 REPRESENTATIVES OoF THE STATE OF MONTANA URGING THE 6 the appeals and lawsuits can be settled with a +#6% 12%
T DEPARTMENT OF REVENUE TO REACH A SETTLEMENT WITH TAXPAYERS 7 reduction in the involved taxess the impact is approximately
8 WHO HAVE APPEALED THEIR PROPERTY TAXES ON THE BASIS OF A 8 3292959808 $2+6462000; and

9 DISPARITY BETWEEN MANUALS USED FOR RESIDENTIAL PROPERTY  AND 9 WHEREAS » Jocal government unitss which depend on
10 THAT USED FOR COMMERCIAL AND INDUSTRIAL PROPERTY. 1C property tax revenues to provide government servicess have
11 11 been wunable to collect revenues from a great deal of
12 WHEREASs there are a large number of court cases and 12 commercial and industrial property while this controversy
13 administrative appeals contesting the manner in which 13 continuess have suffered financial hardshipr and have seen
14 commercial and industrial property and residential property 14 tax 1ncrement financing prog}ams and other needed local
15 in the State of Montans have been watued APPRAISED for the 15 jovernment activities jeopardized; and

16 tax purposes; and 16 WHEREASs the passage of Senate Bil)l No. 483+ which
17 WHEREASs the Montana Supreme L(ourt has reviewed the 17 addresses this problem for the futures offers a solution on
i8 matter and remanded it to the State Tax Appeal Board for 18 this issue for the tax years 1981 and beyonde

(¥ further proceedingses Furthermores it appears that more than 19

2C 3+300 appeals on this issue are still pending before the 20 NOWy THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
21 State Tax Appeal Boards and an undetermined number of Taw 21 OF REPRESENTATIVES OF THE STATE OF MONTANA:
22 suits on the same issue have been filed in tne courts of 22 That the Department of Revenue arrange conferences with
23 Montana; and 23 taxpayers who have filed appeals with the State Tax Appeal
24 WHEREASs there may be disparity between the APPRAISED 24 Board or suwits in a District Court on the issue of the
25 value of commercial and industrial property and that of 25 disparity between taxation of residential improvements and
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commercial and industrial improvements to real propercy for
the tax years 1978s 1979y and 1980.

BE IT FURTHER RESOCLVEDs that these conferences have as
their objective a fair and reasonable settlement in the
above-mentioned appeals and lawsuitse

BE IT FURTHER RESCLVEDs that the Legislature finds a
reduction in taxes of 8% 12% for the tax years 1978¢ 1379
and 1980 for commercial and industrial real property
improvements involved in the above-mentioned appeals and
lawsuits to be reasonable and recommends this percentage
reduction to the litigants as a basis of settiements

BE IT FURTHER RESOLVEDs thats as soon as settlements
are reacheds the Department of Revenue and the taxpayer
shall so stiputate; and the stipulation shall immediately ve
filed with the court or with the State Tax Appeal Soards
whichever has jurisdictions so that court cases and appeals
may be disposed of and appropriate orders for the payment of
taxes in the agreed amounts may be issuede

-End-
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HOUSE JOUINT RESOLUTION NO. 52
INTRODUCED BY SIVERTSENs NORMANs TURNAGEs GODODSVERs WILLIAMS

BY REQUEST OF THE HOUSE JOINT RESOLUTIGN NOe 5 COMMITTEE

A JOINT RESOLUTIGN OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES oF THE STATE OF MONTANA URGING THF
DEPARTMENT OF REVENUE TO REACH A SETTLEMENT WITH TAXPAYERS
WHO HAVE APPEALED THEIR PROPERTY TAXES ON THE BASIS OF &
DISPAREITY BETWEEN MANUALS USED FOR RESIDENTIAL PROPERTY AND

THAT USED FGR COMMERCIAL AND INDUSTRIAL PROPERTY,

WHEREASs there are a large number of court cases and
administrative appeals contesting the manner in which
commercial! and industrial property and residential property
in the State of Montana have been watued APPRAISED for the
tax purposes; and

WHEREASs the HMontana. Supreme Lourt has reviewed the
matter and remanded it to the State Tax Appeal 8oard for
further proceedingse Furthermores it appears that more than
3+30C appeals on this issue are still pending before the
State Tax Appeal Boards and an undetermined number of law
suits on the same issue have been filed in the courts of
Montana; and

WHEREASy there may be disparity between the APPRAISED

value of commercial and industrial property and that of
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residential property; and

WHEREASs it is in the best interest of the S5tate of
Montana and the taxpayers to settle this litigation; ond

WHEREASs the tax involved in the above-mentioned
appeals and lawsuits is approximately $7.5 millions oangd if
the appeals and lawsuits can be settled with a 6% 12%
reduction in the involved taxess the impact is approximately
$2+2859860 $245464000; and

WHEREAS » local government wunitsy which depend on
property tax revenues to provide government servicese have
been wunable to collect revenues from a great deal of
commercial and industrial property while this <controversy
continuess have suffered financial hardships and have seen
tax increment financing programs and other needed 1locat
government activities jeopardized; and

WHEREASs the passage of Senate BRill No. 483y which
addresses this problem for the futures offers a solution on

this i1ssue for the tax years 1981 and beyonde

NDWs THEREFOREs @2E IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES GF THE STATE OF MONTANA:

That the Department of Revenue arrange conferences with
taxpayers who have Filed appeals with the State Tax Appeatl
Board or suits in a District Court on the issue of the

disparity between taxation of residential improvements and

2= HJR 52
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commercial and industrial improvements to real property for
the tax years 1978y 1979y and 1980.

BE IT FURTHER RESOLVEDs that these conferences have as
their objective a fair and reasonable settiement in the
above-mentioned appeals and lawsuitse

BE IT FURYTHER RESOLVEDs that the Legislature Finds a
reduction in taxes of 19% 122 for the tax years 1978+ 19719,
and 1980 for <commercial and industrial real property
improvemants involved in the above-mentioned appeals and
lawsuits to be reasonable and recommends this percentage
reduction to the litigants as a basis of settlemente.

BE IT FURTHER RESOLVEDs thats 3s soon as settlemants
are reacheds the Department of Revenue and the taxpayer
shall so stipulate; and the stipulation shall immediately pe
filed with the court or with the State Tax Appeal Goards
whichever has jurisdictions 50 that court cases and appeals
may be disposed of and appropriate orders for the payment of
taxes in the agreed amounts may be issued.

-End-
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HOUSE JOINT RESOGLUTION NO. 52
INTRODUCED BY SIVERTSENy NORMANs TURNAGEs GOODOVERe WILLIAMS

BY REQUEST OF THE HOUSE JOINT RESOLUTION NO. 5 COMMITTEE

A  JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE
DEPARTMENT OF REVENUE TO REACH A SETTLEMENT WITH TAXPAYERS
WHO HAVE APPEALED THEIR PROPERTY TAXES ON THE BASIS OF A
DISPARITY BETWEEN MANUALS USED FOR RESIDENTIAL PROPERTY AND

THAT USED FOR COMMERCIAL AND INDUSTRIAL PROPERTY.

WHEREASes there are a large number of court cases and
admipistrative appeals contesting the manner in which
commercial and inadustrial property and residential property
in the State of Montana have been valtued APPRAISED for the
tax purposes; and

WHEREASs the Montana Supreme Court has reviewed the
matter and remanded it to the State Tax Appeal Board for
further proceedings. Furthermores it appears that more than
35300 appeals on this issue are still pending before the
State Tax Appeal Boards and an undetermined number of Taw
suits on the same issue have been filed in the courts of
Montana; and

WHEREASs there may be disparity between the APPRAISED

value of commercial and industrial property and that of
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residential property;: and

WHEREASe it is in the best interest of the State of
Montana and the taxpayers to settle this litigation; and

WHEREASs the tax involved in the above-ment i oned
appeals and lawsuits is approximately $7.5 miltiony-and-tf
the-appeats-and-tawsutts-con-—-be——settteda--with--a 164 2%
redoction—in—the-invelved-taxesy-the-impact-ra-approximately
$2v265y0600 $2v646v6688; and

WHEREAS » tocal government unitss which depend on
property tax revenues to provide government servicess have
been wunable to collect revenues from a great deal of
commercial and industrial property while this controversy
continuesy have suffered financial hardships and have seen
tax increment financing programs and other needed local
government activities jeopardized; and

WHEREASs the passage of Senate Bill No. 483+ which
addresses this problem for the futures offers a solution on

this issue for the tax years 1981 and beyond.

NOWs THEREFOREs BE IT RESOLYED BY THE SENATE ANO THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Department of Revenue arrange conferences with
taxpayers who have filed appeals with the State Tax Appeal
Board or suits in a District Court on the issue of the

disparity between taxation of residential improvements and
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commercial and industrial! improvements to real property for
the tax years 1978y 1979, and 1980.

BE IT FURTHER RESCLVEDs that these conferences have as
their objective a Ffair and reasonable settlement in the
above-mentioned appeals and lawsuitses

BE IT FURTHER RESULVEDs that the tegislature finds a
reductton——in-taxes—of 10% 12X for-the-tax-years-i19¥8v-1939y
and-—1986—--Ffor—-commercisi-—-and- -industriat--real—-property
Tmprovements——involved-—in——the-—above-mentioned-appeats—and
Fawsuits-to-be-reesonshie—end--recommends--this--percentage
reductton—to-the—titirgants-as—e—basis-of-setttemenes THAT IT

IS __IN_ _THE BEST INTERESY OF_ _THE_ STATE _OF MONTANAs THE

DEPARTMENY OF REVENUEs THE TAXPAYERS AND_LOCAL __GOVERNMENTS

TO__SETYLE ON__AN__APPRUPRIATE _AND _REASONABLE REDUCTION OF

TAXES ON _COMMERCIAL AND__INDUSTRIAL PROPERTY_ FOR_ _THE _TAX

YEARS 1978+ 1979y AND_ 1980 TO AVOID EXTENSIVE AND EXPENSIVE

LITIGATION.

BE_1T FURTHER RESOULVEDs THAT THE DEPARTMENY OF REVENUE

IS__HEREBY _ENCOURAGED _TO OFFER _TO SETTLE EACH CASE PENDING

AND_THAT_THE LEGISLATURE ENDORSES ALL REASONABLE SETVTLEMENTS

REACHED _BY MUTUAL _AGREEMENT_OF THE DEPARTMENT OF REVENUE_AND

THE TAXKPAYER
8E 1T FURTHER RESOLVEDs thate as s0on as settlements
are reacheds the Department of Revenue and the taxpayer

shall so stipulate; and the stipulation shall immediately be

-3 HIR 52
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filed with the court or with the State Tax Appeal Boards
whichever has jurisdictions s¢ that court cases and appeals
may be disposed of and appropriate orders for the payment of
taxes in the agreed amounts may be issued.

-End—

-l HJR 52



April 15, 1981

SENATE STANDING COMMITTEE REPORT
{Taxation)

That House Joint Resolution No. 52 be amended as follows:

1. Page 2, line 5.
Following: "million"
Strike: remainder of the text through "$2,646,000" on line 8

2. Page 3, line 6.

Following: "finds"
Strike: Remainder of the text through line 11
Insert: "that it is in the best interest of the state of Montana, the

Department of Revenue, the taxpayers and local governments to settle
on an appropriate and reasonable reduction of taxes on commercial and
industrial property for the tax years 1978, 1979, and 1980 to avoid
extensive and expensive litigation.

BE IT FURTHER RESOLVED, that the Department of Revenue is hereby
encouraged to offer to settle each case pending and that the regislature
endorses all reasonable settlements reached by mutual agreement of the
Department of Revenue and the taxpayer."



