
HOUSf! JOINT RESOLUTION NO. 7 

INTRODUCED BY NORDTVEDT, GOOOOVER, FABREGA, DOVER, COZZENS, 
SIVERTSEN, IVERSON, FEDA, KEEDY, LEE, MATSKO 

January 12, 1981 

January 20, 19tH 

January 21, 1981 

January 23, 1981 

January 24, 1981 

January 26, 1981 

February 9, 1981 

February 11, 1981 

February 13, 1981 

February 16, 1981 

IN THE HOUSE 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Comnittee recommend bill 
do pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second r0adinq, concurred in. 

Third reading concurred 
in. Yeas, 49; Nays, 1. 

Returned from Senate. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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THE SENATE AND THE HOUSE OF 

REPRES~NTATIVES OF THE STATE OF MONTA~A URGING THE CONGRESS 

AND P~ESIDENT OF THE UNITED STATES TG ENACT LEGISLATION THAT 

MWUALLY i\DJUST.i PERSCNAL INCOME TAX liABILITY FOR INFLAT101'; 

AND TO <:'iACT ANY CHANGES IN FEDERAL TAX RAT:::S IN A GENERALLY 

OPE/0 A.\!D DIRECT MANNER THAT DOES NOT EXPLOIT THE HIDDEN 

T AXLlG MECHANISM OF INCREASING TAX BY INCO'l.PORATING 1:-!!=LATEO 

!<';CONE. 

l!;nEREASt the combination of graduated income tax 

brackets and inflation tends to incredse effective income 

tax ratBS on taxpayers whose real i nco:aes are not 

necessarily increasing; and 

~HEREAS, these income tax rate increases occur without 

legisl3tion that explicitly intends to increase tax rates 

3nd therefore constitute hidden changes in the tax rates; 

and 

WHEREAS, ~ontanans expressed their overwhelming support 

for state income tax indexing through ap~roval by citizen 

initiative on November 4• 19BO; and 

~HEKEAS, the impact of federal income taxes on 

hontanans is several times greater than the state income tax 
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LC 08I3jOI 

burden; and 

WHEREAS, present growth in tax revenue to the federal 

~overnmont caused ~y inflation m3y lessen the federal 

government's incentive to accomplish what is necessary to 

slow the inflation rate; and 

WHEREAS, it is crucial to our nation's economic health 

that Congress do what is necessary to slow the growth of 

federal spending an1 slow the nrltion•s inflation rate. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE UF MONTANA; 

That the Montana Legislature urges the Consress and 

President of the United States to enact legislation to 

annually and automatically adjust the exemptions, 

deductions, and tax brackets of the federal personal incow.e 

tax to compensate for changes in the purchasing power of the 

nati?n's money unit. 

BE IT FURTHER RESOLVEDr that the Montana Legislature 

urges the United States Congress to enact any changes in 

federal tax rates in an open and direct manner that does not 

explvit the hidden taxing mechanism that incorporates the 

effects of inflation. 

3E IT FURTHER RESOLVED, that the Secretary of State 

send a copy of this resolution to each member of the Montana 

Congressional Delegation and to the President of the United 
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Arproved by Corr.mittee 
on Taxation 

THE S<:NATE AND THf HOUSf- Q!= 

REP~t:S'.'HHIVES OF THE STATE OF MONTA.'<A URGING TP.E cm.,GRf:SS 

AND PRfSIDENT OF THE UNITED STAT~S Tu ENACT LEGISLATION THAT 

A~~UALLY ADJUST3 PERSCNAL INCOME TAX LIABILITY F~R INFLATIOS 

A~D TO E~ACT ANY CHANGES IN FEDE~AL TAX RATES IN A GENERALLY 

OPEN AND DIRECr MANNER THAT DOES NOT EXPLOIT THE HIDDEN 

TAXI iG i~ECHANISi'! ;JF tNCR<:ASWG TAX BY L~CQqpc;<ATJ;'G INFLI\T~O 

I;>.;COME. 

wHEREAS, the combination of graouated income tax 

brack9ts and inflation tends ta increJse effective inco~a 

tax rates on taxpayers whose real inco~es are not 

necessarily increasing; and 

~HEP.~AS, these income tax rate increases occur without 

legislation that explicitly intends to increase tax rates 

30d ttlerefore constitute hidden chanqes in the tax rates; 

a:~::! 

WHEREAS, ~ontanans expressed their overwhelming 5Uppcrt 

for state income tax indexing through approval by citizen 

initiative on November 4• 19£0; and 

~HEREAS 9 th~ impact of federal income taXQS on 

Montanans is several timas greater than the state inco111e tax 

LC 0813/01 

1 burden; and 

z WHEREAS, present growth in tax revenue to the federal 

3 government caused ~y inflation may lessen the federal 

4 govern~ent•s incentive to accomplish what is necessary to 

5 slow the inflation rate; and 

6 WHEREAS, it is crucial to our nation•s economic health 

7 that Congress do what is necessary to slow the growth of 

8 federal spending and slow the nation's inflation rate. 

9 

10 tiOWt THER[:FOR£:, BE IT RESOLVED BY THE S~NATE AND TH<; HOUSe 

11 OF R~PRESENTATIVES uf THE STATE uF MONTANA: 

12 That the Montana Legislature urges the Congress and 

13 President of the United States to enact legislation to 

14 annually and automatically adjust the exemptions, 

15 deductions, and tax brackets of the federal personal income 

16 tax to compensate for changes in the purchasing power of the 

17 nation's money unit. 

18 BE IT FURTHER RESOLVED, that the Montana legislature 

19 urges the United States Congress to enact any chang.:cs in 

20 federal tax rates in an open and direct manner that does not 

21 exploit the hidden taxing mechanism that incorporates the 

22 effects of inflation. 

23 BE IT FURTHER RESOLVED, that the Secretary of State 

24 send a copy of this resolution to each member of the Montana 

25 Congressional Delegation and to the President of the United 
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1 burden; and 

2 WHEREAS, present growth in tax revenue to the federal 

3 government caused by inflation may lessen the federal 

4 THE SENATE AND THE HOUSf OF 4 govet"nment•s incentive to accomplish what is necessary to 

5 REPRESENTATIVES OF THE STATE OF MONTA~A URGING THE CONGRESS 5 slow the inflation !"ate; and 

,, A;") PFt'SIDENT uF THE UNITECJ STAT.::> T.J E:·;ACT LEGISLATIC"i TC\AT 6 WHE~EAS 9 it is crucial to out" ndtion•s economic health 

7 ANNUALLY ADJUSTS PERSONAL INCOME TAX LIABILITY FOR INFLATIO~ 1 that Congress do what is necessary to slow the growth of 

e AND TO ~~ACT ANY CHANGES IN FEDERAL TAX RATES IN A GENERALLY 8 federal spending an1 slow the nation•s inflation rate. 

9 OPE~ A~D DIRECT MANNER THAT DOES NOT EXPLOIT THE HIDDEN 9 

10 TAXDG i'IECHANI SM OF lNCREASINb TAX BY INCO'tPOKATI;-lG 1:-.IHATEO 10 NOW, THEREFmu;, BE IT RESOLVED BY THE SENATE AND TH<: HOUSE 

11 I:>iC011t. 11 OF P.t:PRESb''lTATIVES UF THE STATE <.IF to!ONTANA: 

12 12 That the Montana Legislature urges the Consress and 

13 "HEREAS, the combination of graauated income tax 13 President of the United States to enact legislation to 

14 brack9ts and inflation tends to incre~se effective inco~e 14 annually and automatically adjust the exemptions, 

1:> tax l"ates on taxpayers whose t"eal i nco:.oes are: not 15 deductions, and tax brackets of the federal personal income 

16 necessarily inct"easinq; and 16 tax to compensate for changes in the purchasing power of the 

11 ·.4HEREA s, these income tax re~te increases occur w i thcut 11 nation's ~oney unit. 

lci l2gisl3tion that axplicitly intends to increase tax t"atBs 18 ~E IT FURTHER RESOLVED, that the Kontana legislature 

19 3nd therefore constitute hidden changes in the tax rates; 19 urges the United States Congress to enact any changes in 

20 and 20 federal tax t"ates in an open and direct manner that does not 

21 WHEREAS, ~ontanans expressed their overwhelming support 21 exploit the hidden taxing mechanism that i ncorpot"etes the 

22 fol" state income tax indexing through ap~t"oval by citizen 22 effects of inflation. 

23 initiative on Novembet" 4• 19£0; and 23 3E IT FURTHER RESOLVED, that the Secretary of State 

24 ;,HEREAS, th"' impact of federal inco,ne taxes on 24 send a copy of this resolution to each member of the Montana 

25 hontEnans is several times greater than tha stat~ incoqe tax 25 Congt"essional Delegation and to the President of tha United 
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HOUSE JOINT RESOLUTION NO. 7 llilontan-3ns is S..-'-ver--.Jl times gre..1ter t.han the state Income ta)( 

2 I NTR OOI.JCEO ElY NQRiHVEOT • GOODc>VER o FABREGA • DOVE Ro 2 burden; and 

3 COZZENS. SIVERT5~.l• IVERSON. FEDAo KEEDY. LEEo MATSKn 3 ~HE~EASo present ~rowth in tax revenue to the ferleral 

4 4 ·)OV•~rnm"nt cau,ed by inflation may lessen the fp-!ercll 

5 A JOINT R~SOLUTJON JF THE SENATE AND THE HOUSE elF <j government•s incentive to accomplish what j3 neces5~ry to 

6 REP~ESEtHATIVES OF THE STATE Of MONTANA URGING THE CmoiGRES~ 6 sl0w the inflation rate; and 

7 AND PRESILENT a~ THE UNITED STATES TO E~ACT LEGISLATION THAT 7 WHi:..PfA~;, it is crucial to our nat.on"s -ecunomtc h~-:.dlth 

8 ANNUALLY ADJUSTS PERSONAL INCOME TAX liABILITY FOR INFLATION 8 th3t Con~r~ss 0~ what is necessary to slow the growth of 

9 AN~ TO ENACT ANY CHANGES IN FEDERAL TAX RATES IN A G~NE?AllY q federal sp>n,Jing and slo·" the nation's inflatijn rH.e. 

10 LJ:"EN AND OI'l:i'CT MANfltR THAT ODES NOT EXPLiJIT TH~ HI Qf,Etl 1 ') 

l1 TAXI~G MECHANISM OF INCREASING TAX BY INCORPORATING INFLATED lt NO,_., THc'<ff .. :~E. tlE IT RESOLVED ~'( TH~ Si:NATf AND rH,_ HOUSE 

12 I NUli'\E. 12 JF P _?RESE:T~TIV~S CJF TH(: STAT~ OF MO"lT.~No!.: 

13 13 Ih,t t,e Mo,tana legislature urges the Congress and 

14 WH~PEASo the combination vf -~raduated income t·JX 14 President of thP United States to enact legislation to 

1'1 br •. ckets ana inflation tends to increase effective income 15 annual I y and automilticall y adjUSt the exemptions. 

16 ta~ r2tes on taxpayers whose real incomes Jr~ not 16 Jecuctions, and tax br~ckets of the federal personal Income 

17 necess~rily increasin~; and 17 tax tc comp0nsate for changes in the purchasing power of th~ 

lfl WHEREAS, thes~ income tax rate increases occur without 18 nation's money unit. 

n leJislation that explicitly intenus to increase tax rates 19 ~E IT FURTHEP RESOLVEDo that the Montana legislctture 

zo and therefore constitute hidden changes in the tax rates; 20 ur<Jes the Unit" d States Congress to enact any c hang>?s in 

21 and 2l federa I tax r<ltes in an open and direct manner that docs not 

l2 nHEREASo Montanans expressed their overwh~lming support 22 exploit trw hidden taxing mechanism that incorporates the 

23 for st'•te ioco•ne tax indexing through approval Dy citi.len 23 effects of inflation. 

24 initiative on November 4, 1q90; an~ 24 BE IT FURTHER ~iSOLVED• that the Secret•ry of Stata 

25 WHfREA~. the impact of federal income taxes on 2'i send a copy of this resolution to each member of the Montana 
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