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INTRGDUCED BY
e
A JOINT RESOLUTION OF THE SENATE AND THE HOUSE oF
REPRESENTATIVES OF THE STATC OF MONTANA URGING THE CONGRESS
AND PRESIDENT OF THE UNITED STATCS T3 ENACT LEGISLATION THAT
ANNUALLY ADJUSTS PERSCNAL INCOME TAX LIABILITY FOR INFLATION
AMD TO ENACT ANY CHAXNGES IN FEDERAL TAX RATZS IN A GENERALLY
OPEN AND DIRECT MANMER THAT DOES NOT EXPLOIT THE HIODEN
TAXIHNG MECHANISM OF TNCREASING TAX BY INCORPCORATING INFLATED

INCONE.

WHEREAS, the combination of graduated income tax
brackets and inflation tends to increase effective income
tax rates on taxpayers whose real incomes are not
necessarily increasing; and

AHEREASy these income tax rate increases occur without
legislation that explicitly intends to increase tax rates
ané therefore constitute nidden changes in the tax ratess;
and

WHEREASy #ontanans expressed thzir overwhelming support
for state income tax indexing through approval by citizen
initiative on November 4y 19805 and

WHERTZASy the impact of federal income taxes on

Montanans is several timas greater than the state income tax
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LC 0813,01

burden; and

WHEREASy present growth in tax revenue to the federal
aovernment caused Dy inflation may lessen the federal
government®s incentive to accomplish what s necessary to
slow the inflation rate; and

WHEREASy it is crucial to our nation's economic health
that Congress do what is necessary to slow the growth of

federal spending and slow the nation®s inflatien rates

NOWe THEREFOREe BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANAS

That the Montana Legislature wurgss the Congress and
President of the United States to enact legislation to
annually and automatically ad just the exemptionssy
deductionss and tax brackets of the federal personal income
tax to compensate for changes in the purchasing power of the
nation®s noney units

BE IT FURTHER RESOLVEDy that the Montana Legislature
urges the United States Congrass to enact any changes in
federal tax rates in an open and direct manner that does not
expleit the hidden taxing mechanism that incorporates the
effects of inflatione

38 IT FURTHER RESOLVECe that the Secretary of Statz
send 2 copy of this resoluticn to each member of the Montana

Congrassional Delegation and to the President of the Unitad

"2~ TNTRODUCED BILL
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Approved by Committee
on Texation

1 1 burden; and

2 INTRGOGSCED BY 2 WHEREASy present growth in tax revenus to the federal
3 ‘fé%gp”"/ 3 government caused 5y inflation may lessan the federal
4 A JOIAT RESOLUTION OF THE SENATE  AND  THE HOUSE 0F 4 government®s incentive to accomplish what is necessary to
s REPRESINTATIVES OF THE STATE OF MONTANA URGING THE CORGRESS 5 slow the inflation rate; and

5 AND PRESIDENT OF THE UNITED STATES TO EXACY LEGISLATION THAT & WHEREASy it is crucial to our nation®s economic health
T AMNUALLY ADJUSTS PERSDONAL INCOME TAX LIABILITY FOR IMNFLATION 7 that Longress do what is necessary to slow the growth of
& AND TO ENACT ANY CHANGES IN FEDERAL TAX RATES IN A GENERALLY 3 federal spending and slow the nation®s inflation rates
9 DPEN AND DIRECT MANMER THAT DCES NOT EXPLOIT THE HIODDEN 9

13 TAXIG MECHANISHM OF INCREASIHG TAX BY INCORPORATING INMFLATED 12 }0Wy THEREFOREy BF IT RESOLVED BY THE SENATE AND THE HOUSE
11 INCOMES 11 OF RIPRESENTATIVES OF THE STATE OF MONTANA:C

12 iz That the Montana Legislature urges the <Congress and
13 WAEREASy the combination of graauated income tax 13 President of the United States to enact legislation to
14 brackets ana inflation tends to increasz effective incoms 14 annually and automatically adjust thsa exemptionse
15 tax rates on taxpayers whose real incomes ars not 15 deductionss and tax brackets of the federal personal incore
l¢e necessarily increasing; and 15 tax to compensate for changes in the purchasing power of the
17 WHEREASs these income tax rate increases occur without 17 nation®s money unite

1a lagistation that explicitly intends to increase tax rates 18 BE IT FURTHER RESOLVEDs that the Montana Legislature
1 and therefore constitute hidden changes in the tax rastes; 12 urges the United States Congrzss to enact any changes in
290 and 20 federal tax rates in an open and direct manner that does not
21 WHEREASe HMontanans expressed their overwhelming suppert 21 exploit the hidden taxing mechanism that incorperates the
22 for state income tax indexing through approval by citizen 22 effects of inflations

25 initiative on November 4 19£20; and 23 BE IT FURTHER RESOLVEDy that the Secretary of State
24 WHEREASe thz impsct of federal income  taxes  on 24 send 2 copy of this resclution to each member of the Montana
25 kontznans is saveral times greater than ths state income tax 25 Congressional Delegation and to the President of the uUnitad
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A JOINT RESOLUTION OF THE SENATE AND THE HOUSE oF

REPRESENTATIVES OF THE STATE OF MONTANA URGING THE CONGRESS
And PRESIDENT OF THE UNITED STATLS T3 ExACT LEGISLATICN T3aT

ANNUALLY ADJUSTS PERSCONAL INCOME TAX LIABILITY FOR INFLATION

CAND TO EMACT ANY CHANCES IM FEDERAL TAX RATES IN A GENERALLY

OPEN AND DIRECT MANNER THAT BDCES NOT EXPLCIT THE HICDEM
TAXIHNG MECHANISM OF INCREASING TAX BY INCORPCORATIRG INFLATED

INCDHES

WACREASs the combination of gracuated income tax
brackets and inflation tends to increase effective income
tax rates an taxpayers whose real incomes are not
necessarily increasing; and

AHEREASy these income tax rate increases occur withcut
Jzgislztion that explicitly intends to increass tax ratas
and therefore constitute hidden changes in the +tax ratess;
and

WHEREASs #Montanans expressed their overwhelming suppert
for state income tax indexing through approval by citizen
initiative on November 4¢ 192035 and

WHERZASe thz impsct of federal income taxes on

Montanans is saveral times greater than tna state incone tax
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burden; and

WHEREASy present growth in tax revenue to the federal
Jovernment caused o5y inflation may Tlessen +the federal
government®s incentive to accomplish what is necessary to
stow the inflation rate; and

WHEXEASy it is crucial to our netion®s economic health
that Congress do what is necessary to slow the growth of

federal spending and slow the natien*s inflation rate.

MOWe TYHEREFORELy Bf IT RESOLVED BY THE SENATE AND THE HOUSE
OF PREPRESENTATIVES UF THE STATE oF MONTANA:S

That the Montana Legislature urges the Concress and
President of the United States to enact legisYation %o
annually and automatically ad just the exemptionsy
deductionss and tax brackets of the federal personal incore
tax to compensate for changes in the purchasing power of the
nation®s money unit.

BE IT FURTHER RESOLVEDs that the Montana Legislature
urges the United States Congress to enact any changes in
federal tax rates in an open and direct manner that dees not
expleit the hidden taxing mechanism that incorperates the
effects of inflations

32 IT FURTHER RESOLVEDs that the Secrztary of Stata
send a copy of this rasolution to esach member of the Montana

Congressional Delegation and to the Presidant of the Unitad
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HOUSE JOINT RESOLUTION NOe 7
INTRODUCED BY NUROTVEDTs GOODLGVERe FABRESGAs DOVERS

COZZENSy SIVERTSC.ie IVERSOM, FEDA, KEEDYs LEZ e MATSKD

A JOINT RESSLUTION JF THE SENATE AND THE HOUSE aF
REPRESENTATIVES OF THE STATE 9F MONTANA URGING THE CONGRESS
AND PRESILENT 0OF THE UNITED STATES TO ENACT LEGISEATION THAT
ANNUALLY ADJUSTS PERSONMAL INCOME TaX LIABILITY FOR INFLATION
AMD TO ENACT ANY CHANGES IN FEDERAL TAX RATES [N A GINEPALLY
OPEN AND DIRECT MANMER THAT DOES NCT  EXPLOIT  THE  HIDLER
TAXING MECHAMISM OF INCREASING TAX BY INCORPORATING INFLATED

INCOME W

WHEREAS ¢ the combination of graduated income tax
bruckets anc inflation tends to increase effective income
tax rates on raxpayers whos2 real incomes ars not
necessar ily increasing; anc

WHEREASs thes2 income tax rate i1ncreases occcur without
legislation that explicitly intends to increase tax rates
and therefore constitute hidden chenges in  the tax r3tes;
and

AHEREASs Montanans expressed their overwhelming support
for state income tax indexing through approval by citizen

initiative on November 44 1930; and

WHEREASs the Impact of federal income taxes on
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HJR 0007702

Montanans is soveral times greater than the state income tax
burden; and

WHIZEAS s present growth in tax revenue to the federal
government cadsed by inflation may lessen the feleral
governpment®s incentive to accomplish what is necesszry to
stow the inflation rate; and

WHEFEASs it s crucial to our nation®s economic haalth
that (onjress 4o what is necessary to slow the growth of

federal spanting and slow the nation's inflation rate.

NO+y THYSEF..2Es BE IT RESOLVED Y THE SINATE AND  TH.  HGUSF
GF PUPRESESTATIVES OF THE STaTc OF MONTaNa:

Th-t +he HMontana Legislature urges the Congress and
President of the United States to enact legislation to
annually and automatically ad just the exemptionss
deguctionsy and tax brackets of the federal personal income
tax t¢ compensate for changes in the purchasing power of the
nation's money unite

BE IT FURTHEP RESOLVEDs that the Montana Legislature
urges the Unit=2d States (ongress to enact any changes in
federal tax rates in an open and direct manner that does not
exploit tne hidden taxing mechanism that incorporates the
effects of inflation.

BE IT FURTHER AxSOLVEDs that the Secretary of State

send a copy of this resolution to ecach member of the Montana
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1 Congressional Delegation and to the President of the United

2 Stateses
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