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47th Legislature LC 1556/01 LC 1550/01

1 . JOUSE __ BILL NGO __825_ 1 "Section le Short titlee [This act) may be cited as the
2 INTRODUCED BY 3 QA*Dﬂlézﬁ z "local government fiscal relief and efficiency program™.

3 3 Section 2. Definitionse As used in [this act]s unless
4 A BILL FOR AN ACT ENTITLED: ™AN ACT TO RELIEVE 10CAL 4 the context requires otherwisey the following definitions
5 GOVERNMENT FISCAL PROBLEMS BY CREATING A CITY/COUNTY SERVICE 5 apply:

] EFFICIENCY INCENTIVE PROGRAM; AUTHORIZING A LOCAL OPTION & (1} "County"™ means an entity recognized as such by
7 INCOME TAX; APPROPRIATING FUNDS FOR LOCAL GOVERNMENT FISCAL T Article XIy section 2s of the Montana Constitutione

8 RELIEF; AND PROVIDING A TERMINATION DATE AND AN EFFECTIVE 8 (2) =General tax effort Ffactor® means the property
9 DATE.™ 9 taxes imposed by the local government unit divided by the
10 10 aggregate income attributed to the population of the
11 WHEREASy the Legislature vrecognizes the fact that 11 municipality or countye.
12 Montana local governments are in need of a program for 12 {3) “Income™ means total money income received from
13 immediate fiscal relief and for long-term solutions to their 13 all sourcess as determined by the UeSs bureau of the census
14 fiscal problems; and 14 for general statistical purposess

1% WHEREAS, the Legislature recognizes its responsibility 15 {4) "Local government™ means a municipality or a
146 to the people of Hontana that local government services be 16 countye

17 provided in the most fiscally responsible manner; and 17 {S) "Municipality™ means an entity incorporated as a
i3 wHFEREAS, these goals can be achieved through the i8 city or town under the provisions of any lawe

19 enactment of a program designed to provide an immediate 19 {5) "“Population®™ means +the number of residents of a
20 transfusion of funds for short-term relief, to begin an 20 municipality or of a countys, exclusive of county residents
21 effort to provide optional revenue sources for tlocal 21 residing within a municipalitys as determined by the most
22 governmenty and to establish other means on which Jlong-term 22 recent federal population census or the most recent estimate
23 efficiencies and relief might be foundeds 23 of population produced by the Ue.S« bureau of the census as
24 24 of July 1 of each year if such estimate is made for all
25 Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 25 counties and municipalitiese
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(7) ™“Relative income factor™ means the fraction whose
numerator is the per capita income of the state and whose
denominator is the per capita income of the populations

(B) *Treasurer™ means the ex officio state treasurer
as provided in 2-15~1002.

Section 3« Allocation of 1local assistance funds. (1)
Money appropriated for allocation to local governments shall
be allocated among ail municipalities and counties on the
following basis:

(a) 50 of the money shall be distributed among
municipalities and counties in the same proportion as their
population bears to the total state population;

{b) 50% of the available money shall be distributed
among municipalities and counties with =ach local government
receiving an amount in the same proportion as:

{i)y the population of the 1local government areas
multiplied by the general tax effort factor of the local
governmenty multiplied by the relative income factor of the
Tocal government bears toj;

(ii}) the sum of the products determined under (1) for
all Tocal governments in the statee

(2) The state treasurer shall calculate the amount
allocated to each local government under subsection (1)} and
shall distribute the allocations on July 1, 1982

Section 4« Use of 1local assistance fundse A Tlocal
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government may use funds received under the provisions of
[sections 1 through 41 for general government purposess

Section 3. Service efficiency study authorized. (1)
The department of commerce shall conduct a study of services
provided by local governments to determine those areas where
the wmanner in which the services are provided resuits in
double taxation or reduced fiscal efficiency in the
provision of those servicess The department shall przgare o
report specifically designating those areas in which
services could be expected to be provided more efficiently
if provided jointly or cooperatively by participating local
governmentss along with an estimate of the annual savings
that could be anticipated by so doinge The report must be
submitted to the oversight ccmmittee established wunder
[section 6] on or before January 1y 1983.

{2) The department may engage the services of any
research agency it considers necessary in the conduct of the
study authorized by this sections

Section 6« Local gover nment service efficiency
oversight committee establisheds (1} There is @a tocal
government service efficiency oversight committea in the
department of commerce. The committee is composed as
followss

(a) four members of the house of representatives

appointed by the speakery not more than two of whom are of
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the same political party;

{b) four members of ¢the senate appointed by the
presidents not more than two of whom are of the same
political party;

{(c) two mayors of Montana municipalities appointed by
the director of the department of commerce from a 1list of
four nominees submitted by the Montana league of cities and
towns; and

{d) two county commissioners appointed by the director
of the department of commerce from a list of four nominees
submitted by the Montana association of countiese

{2) The mayors and county commissioners shall serve as
nonvoting advisory members of the committecs

{3) Members of the committee are entitled to
compensation and expense reimbursement as providea for
members of advisory councils in 2-15-122(5)«

[4) A vacancy shall be filled in the same manner as
the uriginal appointmenta

Section 7« Duties of oversight committees (1) The
committee established oy ([section 6] shall receive and
evaluate the report authorized in [section 5] and review
aureempants submitted under [section 9)e The committee shall
determine whether anticipated savings estimated by the local
governments in an application for an incentive payment are

reasonable and shall certify a reasonable amount to the
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director of the department of commerce.

{2) The committee may conduct studies of Tocal
government issues that it determines may lead to
recommendations for further efficienciess The committee
shall submit reccmmendations for legistation to the 48th
legislature.

{3) The coami ttee shall oversee the local
government-related functions of the department of commerce
inctuding functions involving:

{a} proposed budgetss;

(b) proposed legislation;

{c) pending titigation;

{d} major contracts and personnel actions of the
department; and

(e} rulemakinge

Section 8« Powers and duties of department of
commerces (1) The department of commerces with the advice of
the local government service efficiency oversight committeey
may adopt such rules as are required to implement [sections
% and 10].

(2} The department shail provide technical and
administrative assistance as required by the committeecs

Section Y. Local government agreements -- application
for incentive paymente {1) Municipal and county governments

may study the report provided for in [section 5} and any
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other information available to them to develop plans for
joint or cooperative provision of servicese A plan of
service may be based on an interlocal agyreement or any other
authorized means of joint or cooperative effort between the
municipal and county governments jnvolved.

{2} Local <aovernments with plans for joint or
cooperative provision of services may apply to the local
government service efficiency oversight committee for an
incentive paympent as provided in [section 10]es An
application must show the plan of service and a justified
estimate of annual savings to each ltocal government involved
as well as any other information that may be required by the
committees

Section 10 Incentive payment authorized. (1} As an
incentive for local governments to enter into agreements for
the joint or cocperative provision of servicesy there s
authorized a one-time payment to local governments whose
appltication for an incentive payment is approved by the
commi ttee and which meet the conditions for approval
provided in this sectione Entitlement to a payament under
this - section is Timited to funds appropriated for this
purpose and shall be gaid on a first-comey, first-served
basise Am incentive payment shall be calculated as the
amount equal to the amocunt the committee finds the local

government may reasonably be expected to save annually as a
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result of the joint or cooperative provision of the servicee

{2} As a condition of receipt of the incentive
payments the Jocal governments who are party to the
agreement must agree to continue to provide services as
proposed for a minimum of 10 years unliess it can be shown to
the satisfaction of the director of the department of
commerce after a period of 5 years that a good-faith effort
to provide the services under the plan has failed to provide
the anticipated efficienciess

(3) A wviolation of the conditions of receipt of the
incentive payment subjects the local government guilty of
the viclation to a reguirement to return the payment to the
state for deposit in the general funde

Section 1l Local option income taxe. In addition to
the tax 1liability computed under 15-30-103y a taxpayer
resident in a county where an optional local income tax s
imposed wunder [sections 11 through 157 is subject to a tax
equal to 10% of the liability computed under 15-30-103. For
the purposes of administration and collections the optional
Jocal income tax is considered tc be a state tax liabitity
and the provisions of Title 15 chapter 30 apply to this
sectione

Section 12. Authorization of local cption income taxe
{1) The governing body of a county or the governing body of

the largest municipality in a county may by resolution
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submit the question of an optional tax to the voters of the
county at a general electione To approve imposition of the
taxs at least 60% of the qualified voters of the county must
vote on the guestion and a majority of those voting on the
guestion must approve imposition of the taxe

{2} The resclution submitted to the voters must
specify the tax years to which the tax is intended to apply.
The tax may apply to any tax year beginning after the
elections.

(3} If a local option income tax is approveds the
governing body shall certify that fact to the department of
revenue not later than December 1 of the tax year preceding

the tax year to which the tax is first to apply.

(4) A 1local government income tax may not be imposed

until the department of revenue determines that the taxes
ccllected will exceed the administrative costs of the
department as determined by rule as authorized in [section
137

Section 13« Local government income tax accounts There
is a local government income tax account in the agency fund
established in 17-2-102. Money ccllected under a local
option income tax imposed under the provisions of {sections
11 through 15] shall be deposited in this account to the
credit of the county from which the money was collected.

Prior to depositing money in the accounts the department of
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revenue may deduct amounts established by rule for
administration of the tax and for anticipated refundss

Section l4e Disbursement of Tocal income tax fundse
The state treasurer shall disburse the funds in the local
government income tax account attributable to each county on
July 1 of each year. The treasurer may disburse funds at
other times in the year,

Section 15« Allocation and use of local option income
taxe {1) Money received by the county treasurer or chief
county financial officer under the provisions of [section
4] shall be allocated to the municipalities of +the county
in the same proportion as the population of each
municipality bears to the total population of the county.
The balance remaining after disbursement to the
municipalities is allocated to the countye

{2) Money alliocated to a local government uader this
section may be used for general government purposess

Section 16« Appropriatione (1) There is appropriated
$15,000400C from the general fund +to the department of
administration for allocaticon to local governments as
provided in {section 3].

{2} There is appropriated $5+000,000 from the general
fund for the biennium ending June 30y 1983y to the
department of commerce for the purposes of [sections 5

through 10 of this act]e 4af this amounts not more than
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$150+4000 may be used for conducting the service efficiency
study authorized by [section 5] and not more than $30+000
may be used for support of the costs of the oversight
committee created by [section 6]« The balance of the
appropriation may be allocated to 1local governments as
incentive payments as provided in [section 10].

Section 1T« Severabiltitye If a part of this act is
invalidy 211 valid parts that are severable from the invalid
part remain in effect. If a part of this act is invalid in
one or more of its applicationse the part remains in effect
in 211 valid applications that are severable from the
invalid applicationse

Section 18, Automatic terminatione Sections 3 through
10 terminate June 30y 1983y except that the conditions
imposed on a payment in section 10 remain in effect with
regard to that paymente.

Section 1%. Effective dates This act is effective July
1y 1981

~End-
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