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HOUSE SILL NO. 870 

INTRODUCED BY NORDTVEDT, SIVERTSEN, BURNtrT, WILLIAMS, 
HARRING'l'ON, BRAND, UNOBRDAL, SWITZBR 1 BER'J.'ELSEN, VINGER, 

ROTH, DEVLIN, ZABROCR.I, DOZIER, OBERG, HART, ASAY 

BY REQUEST OF THE HOOSE COMMITTEE ON TAXATION 

April 8, 1981 

April 9, 1981 

April 10, 1981 

April 11, 1981 

April 14, 1981 

April 15, 1981 

IN THE ROUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass. Report adopted. 

On motion rules suspended 
and bill placed on second 
readinq this day. 

Second readinq, do pass. 

On motion rules suspended 
and bill placed on third 
readinq this day. 

Third reading, paased. 
Ayea, gs, Noes, o. 
Transmitted to Senate. 

IN THE SENATE 

By motion and consent bill 
allowed to be received and 
considered this session. 
Motion adopted .. 

Introduced and referred 
to Committee on Taxation. 

committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third readin9, concurred in. 
Ayea, 48J Noea, 1. 



April 16, 1981 

IN THE HOOSE 

-2-

Returned from Senate. Concurred 
in. Sent to enrolling. 

Reported correctly enrolled. 
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~uy_E..f!::t-2L NO. 870 

l!'IJROOU~E BY \,v'v~~ '>L~~-:--:/, i;'?:~::JLJ.I/,,~"?7P 
?f:J<;;:·~ .;'R~fr~ -iJt ~s}"i:oHHME~/~1;~- TA64:ta~{'~~,. ~:,..---

1'\0 /(!' '-f...;'-"1 ~ De< ., , ' J.· / 
- oil-•/ <.·.~~·"' ;-'1//-r·/..;1...·~/ ,:·-_. -~) . . .· ·~ I 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCRtASE THE 

STANDARD DEDUCTION ALLOWED FOR I~COHE TAX PURPOSES; AMENDING 

SECTION 4 OF INITIATIVE NO. 86; AND PROVIDING AN lHHEDlATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONfANA: 

Section 1. Section 4 of Initiative Mo• 86 is amended 

to read: 

•Section 4. Section 15-30-122, HCA, is amended to 

read: 

•15-30-122. Standard deduction. Lll In the case of a 

resident individual, a standard deduction equal to ~5~ '21 

17 of adjusted gross income shall be allowed if elected by the 

18 taxpayer on his return. The standard deduction shall be in 

19 lieu of all deductions alloweq under 15-30-121· The maximum 

zo standard deduction shall be $ryaee 1l~~~gju~d-"aa~ 

21 ihe--~~~l~~-_gf__~~ti2D-1Zi• except in the case of a 

22 single joint return of husband and wife the maximum standard 

23 deduction shall be •ry886 ~~-~~~d--UDd~r tbe 

24 ULQ~i~l~ __ gL __ ~~~-LZl· The stanaar~ deduction shall 

25 not be allowed to either the husband or the wife if the tax 
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of one o~ the spouses Is determined without regard to the 

standard deduction. For purposes of this section. the 

determination of whether an Individual is married shall be 

made as of the last day of the taxable year; provided~ 

ho~ever, if one of the spouses dies during the taxable year, 

the determination shall be made as of the date o~ death. 

!Zl--ax-~~ber 1 of each ¥ear. tbe~artment shall 

&Ult!Qlx the maxlmum-standaLd-deductjon far sjogle return~ 

aod-_lQlat--~e1ULn~-b¥-1he-iafl~O-fakl2L-LDL-tbat-ta~ 

~a£_aQj_LQU~~-~LQ~~i_tQ_t~_c~s£~~~11Ua-Ibe-L~~og 

~~t~-d~u,tioos_aLe_effe,tj~!gr that t~able xear and 

~all-b~~g_ln_calkU1atiDs~~jmposed in 15-30-103.•• 

Section 2. Effective date ap?licability• This act 

is effective on passage and approval and applies to taxable 

years beginning after December 31, 1980. 

-End-

-2- N T R 0 J U C E D t 

-If s ~'10 
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STATE OF MONTANA 

FISCAL NOTE 

443-81 
REQUEST NO.----

Form BD·JS 

In compliance with a written request received April 8 , 19 ~ , there is hereby submitted a Fiscal Note 

for .f.!~~~~-BILL -~?0 pursuant to I Title 5, Chapter 4, Part 2 ofthe Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 
An act to increase the standard deduction allowed for income tax purposes; and 
providing for an immediate effective date. 

ASSUMPTIONS 
1. The base personal exemption allowance is $800. 
2. The Department of Revenue forecast of individual income tax receipts for the 

82-83 biennium is the basis for comparison. 

FISCAL IMPACT FY 82 
Individual Income Tax Collections 

Under current law $161.556 M 
Under proposed law 159.684 M 
Estimated Decrease ($ 1.872 M) 

FUND INFORMATION 
General Fund 

Under current law 
Under proposed law 
Estimated Decrease 

Earmarked Revenue Fund 
Under current law 
Under proposed law 
Estimated Decrease 

Sinking Fund * 
under current law 
Under proposed law 
Estimated Decrease 

$103.396 M 
102.198 M 

($ 1.198 M) 

$ 40.389 M 
39.9;21 M 

($ 0.468 M) 

$ 17.771 M 
17.565 M 

($ 0.206 M) 

FY 83 

$167.993 M 
166.350 M 

($ 1.643 M) 

$107.516 M 
106.465 M 

($ 1.051 M) 

$ 41.998 M 
41.587 M 

($ 0.411 M) 

$ 18.479 M 
l8.i98 M 

($ 0.181 M) 

* A portion of this account may be transferred to the General Fund as Long Range 
Bond Excess. 

EFFECT ON LOCl.L GOVERNMENT 
Revenues to the indicated Earmarked Revenue Account are used to support the Public 
School Foundation Program. Therefore, any decrease in revenues to that program 
may necessitate additional support from other sources. 

PREPARED BY THE DEPARTMENT OF REVENUE BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date:_Lf-JD..-'g) . 
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A BILL FOR AN 

STANDARD DEDUCTION ALLOWED FOR INCOME TAX PURPOSES; AMENDING 

SECTION 4 OF INITIATIVE NO, 86; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE,• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 4 of Initiative No• 86 Is a.anded 

to read: 

•Section 4, Section 15-3D-122, MCA, is amended to 

read: 

•15-30-122. Standard deduction• Lll In the case of a 

resident Individual, a standard deduction equal to~-~ 

17 of adjusted gross income shall be allowed if elected by the 

18 taxpayer on his return. The standard deduction shall be in 

19 lieu of all deductions allowed under 15-3o-121· The aaxi•um 

20 standard deduction shall be ~.eee Sla5008 as ~djusted updec 

21 ~_u~~-_gf_ sybsectiop (2), except in the case of a 

22 single joint return of husband and wife the •axi•u• standard 

23 deduction shall be ~.eee S3oOOQ• as adjusted under the 

24 gLg~Lsl~Gf__~ubsectloo fZJ. The standard deduction Shall 

25 not be allowed to either the husband or the wife If the tax 
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of one of the spouses Is deterwined without regard to the 

standard deduction. For purposes of this section• the 

determination of whether an Individual Is earried shall be 

made as of the last day of the taxable year; provided, 

however, if one of the spouses dies during the taxable year, 

the determination shall be .ade as of the date of death. 

LZJ By Nqve•bet 1 qf ea~b wears the departwent SQa1l 

eultlply the eaxlau• stapdacd deduction fpc slagle retucns 

aQd__jglnt retu[o$_hy_1bB inflation ~_fqc_that taxable 

~aL-an~guad-1~-PLOdY~the nearest sto. The resulting 

adjusted deductions are effective fqr that taxa~le year and 

~Lile-nsed In calculating the tax lwposed ip 15-30=103.•• 

Section 2. Effective date applicability• This act 

is effective on passage and approval and applies to taxable 

years beginning after Dece~er 31w 1980. 

-End-

-2-
T H I R D R E A D I N G 
H8 8'?eJ 

Rules suspended= no yellow printing 
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HOUSE BILL NO. 870 

INTRODUCED BY NOROTVEUT, SIVERTSEN, BURNETT, ~ILLIAMS, 

HARR!NGTOM, BRANDt UNDERDAlt SWITZER, BERTELSEN, VlNGER, 

ROTH, DEVLIN, ZABROCKio DOZIER, OBERG, HART, ASAY 

BY REQUEST OF THE HOUSE COMMITTEE ON TAXATION 

A &ILl FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE 

STANDARD DEDUCTION ALLOWED FOR INCOME TAX PURPUSES; AMENDING 

SECTION 4 OF INITIATIVE NO. 86; AND PROVIDING AN IMMEDIATE 

EFFECTIVe DATE." 

BE IT ENACTEO av THE LEGISLATURE OF THE STATE OF MUNTANA: 

Section 1. Section 4 of Init>ative No. 86 is amended 

to read: 

"Sectton 4o Section 15-30-122• ~CAt is amended to 

read: 

"15-30-122. Standard deduction. 111 In the case of a 

resident >ndividual, a standard deduction equal to t5* 20~ 

19 of adjusted gross income shall be allowed if elected by the 

~0 taxpayer on his return. The standard deduction shal I be in 

21 1 ieu of all deductions allowed under 15-30-121. The maximum 

22 standard deduction shall be ft~eae ~~soo._2~~Qj~steg_~nder 

23 !he __ QLQ~~i~ __ Qf __ ~~~~~!i~_lll• except in tne case of a 

24 single joint return of husband and wife the maximum standard 

25 deduct1on shall be s~~aee !~QQQ!__~2 __ adJ~stgg~ggr _ _the 
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HB 0670/02 

~~i~iQ~~--Qf__~y~~~ctiQn_l£1• The standard deduction shall 

not be allowed to either the husband or the wife if the tax 

of one of the spouses is determined without regard to the 

standard deductton. For purposes of this section, the 

determination of whether an individual is married shall be 

made as of the last day of the taxable year; provided, 

however. if one of the spouses dies during the taxable year. 

the determtnation shall be made as of the date of death. 

1£1~ ____!!Q'!~Q!U: __ L.Q!_~~2..U_!.hL!!!tl1!! r t men t s b.!!!! 

mul!l2!~-!~~~~~~~!!!~da~g~Qy£1LQU-fOL_-2in9~~~ 

2nd __ JQint __ ret~Ln§_Qy_the inflation factor for that taxable 

~r~nd_LQ~~&_!~~Qrod~~!_!~_!b~~~!_!l~lhe resulting 

2Qi~st~Q~~uction~-2~_eff~ct~Y~2!_1bat~ab~~-2uQ 

~ha!!_J2~-~~Q_!.~-~l~~!!!ting_~_!2~_i!!li!~~Q-~_15-30-1Q.3."" 

Section 2. Effective date --applicability. This act 

>S effective on passage and approval and applies to taxable 

years beginning after December 31, 1960. 

-End-

-2- H& 870 

R E F E R E ~ C E B I L L 


