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OF 
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,HOVJdedf~ 

t,(!_ t. 
lS and d~vel opment of a coal-f 1red 

l6 el~ctric qene~ation technology known as magnetohydro<jynamics 

11 (:-!HOI to establish and ope~ate a lo\"10 testing facility in 

18 Butte• ~ontana; and 

l9 WHEREAS, MHO is a highly promising technology that, by 

zo achiev1ng more effic1ent generation of electricity, could 

Zl result in sut:IStc'lntial benefits to the nataon through 

22 decreased cemand for coal., reduced environmental impact, and 

23 reduced coal transportation requirements; ana 

24 WHcREASt federal law contemplates location 0f 3 

25 federally funded Engineering Test Facility (ETF) in -'·:ontanat 
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the location of which in Montana depends upon continued 

2 progress in the M~D technology; and 

3 WHEREAS, there as a proposal to co-locate the federal 

4 ETF with a conventional coal-fired generat1ng stat1on in 

5 ~ontana scheduled for co•npletion before 1990; and 

6 WHEREAS, securing the ETF for Montana depends upon the 

1 continued development and testing of the MHO process at the 

B existing Montana facility. which development is now 

9 threatened by the decision of the current feJeral 

10 adminis~ration to seek elimination of fundin~ for the MHD 

11 program; and 

12 WHE~EAS, the defense of the Montana coal severance tax. 

13 under attack in the u.s. Supreme Court and in th~ u.s. 

14 Congress, would be strengthened by the allocation of a 

15 portion of the tax proceeds to a purpose such as MHO, which 

16 promises substantial benefits to the nation and ~ontana 

17 through reduced environmental impacts, more efficient use of 

18 coal resources. and extended I ife of coal reserves; and 

19 WHEREAS, although Montana is unable to finance fully 

20 the operation of the Montana MHD facility. the state is 

21 committed to this technology, and the Legislature chooses to 

n express that commitment through the financing of certain 

23 capital projects at the Montana facility which, if federal 

24 funding is continued, will accelerate the demonstration of 

25 the MHO process and maximize Montana's opportunity to host 
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the ETF in the latter part of this decade. 

2 THEREFORE. it is the intent of this act to appropriate 

3 funds to the Department of Commerce for the purpose of 

4 entering a contract with the prime operating contractor on 

5 the .'4ontana MHG project to provide certain necessary capital 

6 projects. 

7 

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1· Appropriation. The sum of ~2.850.000 is 

10 appropriated from the coal severance tax component of the 

11 general fund to the Department of Commerce for the Diennium 

12 ending June 30• 1983 for the purpose of enteron9 a contract 

13 with the prime operating contractor on the Montana MHO 

14 facility. The purpuse of the contract shal I be the permanent 

15 modification of the fac t1 ity to accelerate the MHD test 

16 program schedule. The modification shall take the form of 

17 construction of a building to house the facility's 

18 superconducting magnet and other facilities necessary to 

19 demonstrate a coal combustion capabi l1ty in the proJect•s 

20 test bay. 

21- S~ction 2. Gondition. This appropriation is effective 

2Z only if the u.s. Congress provides funding for federal 

23 fiscal year 1982 for the national ,"iH') program at a level 

24 sufficient to maintain an operation and testing program at 

25 the Montana facility. 

-End-
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HOUSE Bill NO. 869 

Approved by Comm. 
on Appropriations 

INTRODUCED BY MEYER, GOOOOVER, HEMSTAD, fABREGAo AllARAo 

CONNo KEEDY, McBRIDEt J. O'HARA, JACOBSON, HAffEY, MclANEo 

BURNeTT, GOUlDo J. RYANo JACOBSEN, OBERG, NILSONo PHilliPS, 

BERGENEo NEUMAN, PISTORIAo O'CDNNEllo R. MANNING, \/INGER, 

LORY, CRIPPENo HANSON, MATSKO, ANDERSON, PAVLOVICH, DEVLIN, 

o. BROWNo EUDAILYo HARRINGTON• DAILY, KANDUCH, CUILICI, 

HARPER, DUSSAULT• SHELDEN, TEAGUE• MENAHAN, HOLLIJAY, 

ROUSH, WALDRON, KENNERLYo HUENNEKENSt fAGGo UNOERDAL, 

KITSELMANo IVERSON, CURTISS, FEDAo ASAY, P. RYAN, METCALf, 

HART, lABROCKI, LEE. SWITZER, KEMMlSo THOMAS, SEVEK.SONo 

YARDLEY, WilLIAMS, ROBBINS, HAFfERMANo TOWE, NORMANo 

a. eROWN• dERG, CO:WVERo OCHSNER, HEALY, TIIEITo JOHN50No 

MAlUREKo HALLIGAN, MANLEYo BOYLANo OLSON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE FUNDS TO 

fHE DEPARTMENT OF COMMERCE FROM THE COAL SEVERANCE TAX 

E8MP8NEHf--8f-fHE-&ENERA~-F~NB !~~!_EUNQ_CR~~l~~r_SE~!IO~ 

2~-~~!l~~f_l!~Qf_!~~--~QNT~~~--CON~!l!YTION TO ALLOw THE 

DEPARTMENT TO CONTRACT WITH THE PRIME OPERATING CONTRACTOR 

ON THE MAGNETOHYOROOYNAMICS fACILITY AT BUTTE, MONTANA; TO 

PRO\/ IDE FUNDING FOR CERTAIN CAPITAL PROJeCTS AT THAT 

FACILITY IN OROER TO DEMONSTRATE THE COMMITMENT OF THE 

LEGISlATURE TU THE USE OF COAL SF.VERANCE TAX PROCEEDS FOR 

THE MitHMIZATION OF IMPACTS OF COAL DE•ELOPMENT." 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0869/02 

WHEREAS. the u.s. Congress has in recent years provided 

fundtng for research and development of a coal-fired 

electric generatton technology known as magnetohydrOdynamics 

(MHD)~-~~l~~~~Ql~~-~~~f~~-~SEO_~_fAR! to establish and 

operate a MHO testing facility in Butte, Montana; and 

WHfREASo MHD is a highly promising technology that. by 

achieving more efftctent generation of electricity• cou11 

result tn suostantial benefits to the nation through 

decreased demand for co a I , reduced environ menta 1 impact, and 

reduced coal transportation requirements; and 

WHEREAS, federal law contemplates location of a 

federally funded Eng1neering Test Facility (ElF) in Montana, 

the location of which in Montana depends upon continued 

progress in the MHO technology; and 

WHEREAS, there as a proposal to co-locate the federal 

ElF with a conventional coal-fired generating station in 

Montana scheduled for completion before 1990; and 

WHEREAS, securing the ETF for Montana depends upon the 

continued development and testing of the MHO process at the 

existing Montana fac i 1 i ty, which development is now 

threatened by the decision of the current federal 

administration to seek elimination of funding for the MHO 

program; and 

WHEREAS, the defense of the Montana coal severance tax• 
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under attack in the u.s. Supreme Court and in the u.s. 

Congress, would be strengthened by the allocation of a 

portion of the tax proceeds to a purpose such as ~HOt which 

promises substantial benefits to the nation and ~ontana 

through reduced environmental tmpacts, more efficient use of 

coal resources, and extended 1 tfe of coal reserves; and 

WHEREAS, although Montana is unable to finance fully 

the operation of the Montana MHO facility, the state is 

committed to this technology• and the legislature chooses to 

express that commitment through the financing of certain 

capital projects at the Montana facility which, if federal 

funding is continued, will accelerate the demonstration of 

the MHO process and maximize Montana's opportunity to host 

the ETF tn tne latter part of this decade. 

THEREFORE, it is the intent of this act to appropriate 

funds to the Department of Commerce for the purpose of 

entering a contract with the prime operating contractor on 

the Montana MHO project to provide certain necessary capital 

projects. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Appropriation. The sum of S2oB50oOOO IS 

appropriated from the ~~IN~!f~h_Qt_!~~ coal severance tax 

eempe"e"t--ef-the-~e"era~-f~"d l~! FUNQ_~~EAT~Q_&Y_~E~!!Q~ 

25 ~-!~TICLE_!!L_Qt_!~E-~QNT!~~~NS!!TU!!ON to the Department 
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of Co~Merce far the bienniu• ending June 30, 1983 for the 

purpose of entering a contract with the prime operating 

contractor on the Montana MHO facility. The purpose of the 

contract shall be the permanent Moaification of the facility 

to accelerate the MHO test program ~chedule. fhe 

medif+ee~ton-sne+~--~a~e--~he--Jer.--of-~ns~~teft--ef--a 

b~~dt~--~o-hoU§e-~ne-feet+t~y&~up~~~dtie~t"g-.agHe~-eHd 

e~her-feet+t~te~-~~e~ery-~o-de.en~~r~e-e-eee+--eemb~s~t~ 

eepebHt~t-he-p-j~~&~-~~t!-tte1'T THE MOO IF lll!!!!:Ll!i!ll 

!AIC:E__!~L_£0RM _ _QL_CO~STR!!CT IO!L_Qf__QR_AL@! TIONS TO THE 

FAC!!,.ITY __ !!L _ _lli~~ CAPffi! INVESTMENTS FOR 

FEDERALLY-FURNISHED COMPON£~ANDL~!~MDNS!!!!f_!!~ 

£AR!,!ES.!__f.Q2SI8LE DAIT_!_f!:!!l CO!:!:!!\l~!lQ!Lf.!f!81!,!I.!_IN_ THE 

f!!.Q.,lEC~~-lEST_~Y.__!HIS_2PP~IATfDN IS MADE WITH THE 

INTfNT_OF _!£fELERA!IN~_TJ:!L-J!!:!!L_~!NEERIHG_ DEVELOPMENT 

SCHEDULE AND INCREASING THE CAPABILITIES OF !HIS NATION•$ 

llcES!!URCE_L_!!L_fOAl ~~OLING AND fROCESSINGo THE MHO 

TECH~!!~QGY __ !NO OTHER RELATED HIGH T£~£RATUR_5_IECH~~ 

Section 2. Condition. This appropriation is effective 

only if the u.s. Congress provides funding for federal 

fiscal year 1932 for the national MHO progra~ at a level 

sufficient to maintain an operation and testing program at 

the Montana facility. 

-End-
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HOUSE BILL NO. 869 

INTRODUCED BY HEYER, GOOOOVERt HEMST~O, FABREGA, AZZARA, 

CONNt KEEOYo HcBRIDEt Jo O'HARA, JACOBSON, HAFFEY, HcLANEo 

BURNeTT, GOULOt Jo RYAN, JACOBSENt OBERG, NILSON, PHILLIPS, 

BERGENEo NEUMAN, PISTORIAo O'CONNELL• R. HANNING, YINGER, 

LORY, CRIPPEN, HANSON, HATSKOt ANDERSON, PAVLOVICH, OEVLINo 

o. BROWN, EUOAILYo HARRINGTON, DAILYo KANOUCHt QUILICI, 

HARPER, DUSSAULT, SHELDEN, TEAGUE, HENAHANt HOLLIOAYo 

ROUSHo WALDRON, KENNERLYo HUENNEKENS, FAGGo UNOEROALo 

KITSELMANo IVERSON, CURTISS, FEDAo ASAYo Po RYAN, METCALF, 

HARTt lABROCKlt LEEo SWITZER, KEHMISo THOMAS, SEVERSON, 

YAROLEYo WILLIAMS, ROBBINS, HAFFERMANo TOWEo NORMAN, 

do BROWNo SERGo CONOVERt OCHSNER, HEALYo TVEIT, JOHNSON, 

MALUREKo HALLIGANt MANLEY, BOYLAN, OLSON 

A SILL FOR AN ACT ENTITLED: 

THE DEPARTMENT OF COMMERCE 

"AN ACT TO APPROPRIATE FUNDS TO 

FROM THE COAL SEVERANCE TAX 

ESMP8NEN~--8F-~HE-6ENERA~-F~N9 !RUS!_£UNQ_CR~ATs~~s£TION 

s,_~~!lfhf_!~t-Qf_!~£--~ONT!~!--CON~TI!Y!!ON TO ALLOW THE 

DEPARTMENT TO CONTRACT WITH THE PRIME OPERATING CONTRACTOR 

ON THE MAGNETOHYDRODYNAHICS FACILITY AT BUTTE, MONTANA; TO 

PROVIDE FUNDING FOR CERTAIN CAPITAL PROJeCTS AT THAT 

FACILITY IN ORDER TO DEMONSTRATE THE COMMITMENT OF THE 

LEGISLATURE TO THE USE OF COAL SEVERANCE TAX PROCEEDS FOR 

THE MtNIMilHION OF IMPACTS OF COAL DEVELOPMENT." 
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WHEREAS, the u.s. Congress has in recent years provided 

funding for research and development of a coal-fired 

electric generation technology known as magnetohydrodynamics 

(MHO)~_WHI£ti_fYNDIN~-~!~f£~SEO_~~~ to establish and 

operate a MHO testing facility in Butte• Montana; and 

WHEREAS• MHO is a highly promising technology that. by 

achieving more efficient generation of electricity• could 

result in substantial benefits to the nation through 

decreased demand for coalo reduced environmental impacto and 

reduced coal transportation requirements; and 

WHEREAS, federal law contemplates location of a 

federally funded Engineering Test Facility (ETF) in Montana, 

the location of which in Montana depends upon continued 

progress in the MHO technology; and 

WHEREAS, there is a proposal to co-locate the federal 

Elf with a conventional coal-fired generating station in 

Montana scheduled for completion before 1990; and 

WHEREAS, securing the ETF tor Montana depends upon the 

continued development and testing of the MHO process at the 

existing Montana 

threatened by the 

administration to 

program; and 

f ac i 1 it Y• 

decision 

which development is now 

of the current federal 

seek elimination of funding for the MHO 

~HEREAS, the defense of the Montana coal severance tax, 
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under attack in the u.s. Supreme Court and in the u.s. 

Congress, would be strengthened by the allocation of a 

portion of the tax proceeds to a purpose such as ~HDo which 

promises substantial benefits to the nation and ~ontana 

through reduced environmental impacts, more efficient use of 

coal resources, and extended 1 1fe of coal reserves; and 

HHEREASt although Montana is unable to finance fully 

the operation of the Montana MHO facility, the state is 

committed to this technology, and the legislature chooses to 

express that commitment through the financing of certain 

capital prOJeCts at the Montana facility which, if federal 

funding is continued, will accelerate the demonstration of 

the MHO process and maximize Montana's opportunity to host 

the ETF in the latter part of this decade. 

THEREFORE, it is the intent of this act to appropriate 

funds to the Department of Commerce for the purpose of 

entering a contract with the prime operating contractor on 

the Montana MHO project to provide certain necessary capital 

projects. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Appropriation. The sum of $lo85Do000 is 

appropriated from the f~IN£IP~h_Qt_!~s coal 5everance tax 

e&m~&fteftt--&f-t~e-gefte~a~-fbftd !RUS!_FUNQ_£~EAT~Q_§!_~~£!!Q~ 

25 2~-~~!lf~{_!!L-QE-!~f-~QNT~~~-IQNS!!TU!!ON to the Department 
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of CoMmerce for the bienniu• ending June 30o 1983 for the 

purpose of entering a contract with the prime operating 

contractor on the Hontana HHD facility. The purpose of the 

contract shall be the permanent modification of the facility 

to accelerate the HHD test program schedule. ~ft@ 

modff~e~*oft-,he++--~e-e-~he--f~-of--eoft~~~~tOft--&f--a 

b~4dtftg--to-ft&use-~fte-feet~t~,-s~~een~e~tftg-ee~fte~-eftd 

e~~r-~eet~t~e~-neee~ary-~o-de.oft'~~~e-e-eoe~--eo.bb~~Toft 

e~·t~y-~~~e~re~~·,-~~-bft?• TH~Q!E!f!l!~HALL 

TAKE THE FORM OF CONSTRUCTION Qt__QE_~~~TIONS TQ~ 

FAC!LITT TD PROVIDE CAPITAL INVEST~flli FOR 

FEDERALLY-FURNISHED CO~PONENTS ANOL~TO DEMONS]!!!f_~!~ 

EARUEST PO~SIBLE DATE A_fQAL CO~!!Q~_lli!!tl_.!,!!.!_IN _ _.!!!S 

PRO,lEC~L.!ffi _ _!!!u_!HIS ~ROPRIATIQ!L_.ll_!!AOE WITH THE 

INTENT OF ACCELERATING THE MHO -~INEERHIG_ DEVElOPMENT 

~m!!£~Q_!NCRElli!!L!!::!Lf~BILITIES Qt_!HIS NAT!ON°S 

J!ESO~.L_!,!L_fOAL HA~OL~~~~.QCESS!.!!!.!. THE MHO 

TECHNOLQ~--~-QTHER RELATED HIGH !~RATUR_f_!ECHNQlOGIES• 

Section z. Condition. This appropriation is effective 

onty if the u.s. Congress provides funding for federal 

fiscal year l9d2 for the national HHO progra• at a level 

sufficient to maintain an operation and testing program at 

the Montana facility. 

-End-
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1\pril 23, l9Bl 

SENATE COMMITTEE OF THE WHOLE 

Proposed amendments to House Bill 869, third reading copy, as 
follows: 

1. Title, line 17. 
Following: "FROM" 
Insert: "THAT PORTION OF THE GENERAL FUND WHICH IS 

RECEIVED FROM THE INCOME FROM" 

2. Page 3, line 23. 
Following: "from" 
Strike: "the PRINCIPAL OF" 
Insert: "that portion of the general fund which is 

rPceiveo from the incom~ from" 



April 23, 1981 

SENATE COMMITTEE OF THE WHOLE 

Proposed amendment to House Bill 869, third reading copy, as 
follows: 

1. Page 4, line 23. 
Following: "facility." 
Insert: "In the event the funding provided by 

congress is less than $6,000,000 in the federal 
fiscal year 1982, the appropriation shall lapsP 
and shall have no effect and the funds shall h0 
available for use as provided in fHB 8n8l ." 


