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Introduced and referred
to Committee on Appropriations.

Committee recommend bill
do pass as amended.

Bill printed and placed
on members' desks.

Second reading do pass.
Correctly engrossed.

Third reading passed.

By motion and consent bill
allowed to be received and
considered this session.
Motion adopted.

Introduced and referred
to Committee on Finance
and Claims.

Committee recommend bill
not concurred. Report not
adopted.

Second reading concurred
as amended.

Third reading concurred.

On motion rereferred to second
reading.

Second reading concurred as
amended.

Third reading concurred.

Returned to House.
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Returned from Senate
concurred as amended.

On motion rules suspended
and bills placed on second
reading this day.

Second reading amendment
concurred.

On motion reules suspended
and bill placed on third
reading this day.

Third reading amendment
not concurred.
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. (I /
Y S THE “JEPARTMENT DF CUHMERCt 5 Montana scheduled for comnplietion before 1990; and
e ‘ /
€ - R
) COMPANE? [x] %HE GENERAL fi} ?D ALLOW [ WHEREASs securing the ETF for Montana depends upon the
A,ZW"W/ - é{(/:,/rk./ éf{( /} :
ANTRACT  WITH HE PRIME ,GPERMING QGNTRACTUR ON THE ) T continued development and testing of the MHD process at the
VS ok o Rirrt vk c{m: w% WTW"Q o . . .
OHYDROOYMAMICS FACILI NTANAS TO PROVIDE 8 existing Montana facilitye which development is now
¥ac M;;%IU2°=~A———’// f“%jf\- Za
FUND{NG FO CERTAIN CADITAL PROJ AT THaAT ILETY IN 9 threatened by the decision of the current faderal
. - P A -
R ‘, DRDFR ?TG SEMU STRAIE THE COMM ENT OF THE LE ISLATURt t:qw/ 10 administration to seek elimination of funding for the MHD
' SE2PNAR i Tl
1 THE USE GF COAL SEVERANCE TAX PQCCEEUS FOR THt‘fMINE* ZATIJN > 11 program; and
.

A ,‘,,4.- AR W////

12 QF IMPACTS 7TF COAL DcVELCPMENF. /{f‘- d! L 12 WHEREASy the defense of the Montana coal severance taxs
‘ [ R ST -%g 4 !j -~ ‘Z: lﬁ é»_/ctw? —— .r," < iji !
13 MRS SRk Lo b > AL . 13 under attack in the U.Ss Supreme Court and in the UeSe
(T smen Sor i N Lt ’ e ﬁ“'”“’
{ [Ls ‘ i
L4 hHFPEAS, the U.Se 'Congress has in recent years provaide 14 Congresss would be strengthened by the allocation of a
- - L 5 . -, .
T 1T TS e %
15 funding < for research and development of a coal-fired 15 portion of the tax proceeds to 3 purpose such as MHDs which
Lée electric generation technology known as magnetohydrodynamics 16 promises substantial benefits to the nation and Montana
17 (MHD) to establish and operate a MHD testing facility in 17 through reduced environmental impactss more efficient use of
18 Suttes Montana; and 18 coal resourcess and extended life of coal reserves; and
19 WHEREASs MHD is a highly promising technology thate by 19 HHEREASy although Montana 15 unable to finance fully
20 achieving more efficient generation of electricitys could 290 the operation of the Montana MHD facilitys the state is
21 result in substantial benefits to the nation through 21 comnitted to this technologye and the Legislature chooses to
22 decreased cemand for cocaly reduced environmental impacts and 22 express that commitment through the financing of certain
23 reduced coal transpeortation requirements; ang 23 capital projects at the Montana facility whichy if federal
24 WHEREASs federal law contemplates location uf a 24 funding is continuedr Will accelerate the demonstration of
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the £TF in the latter part of this decade.

THEREFOREs it is the intent of this act to appropriate
funds to the Department of Commerce for the purpose of
entering a coantract with the prime operating contractor on
the Montana MHD project to provide certain necessary capital

projectse.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANMNA:

Section le. Appropriatione The sum o©of $52+850+000 is
appropriated from the coal severance tax component of the
general fund to the Jepartment of Commerce for the biennium
ending June 30s 1983 for the purpose of entering a contract
with the prime operating contractor on the Montana MHD
facilitye The purpuse of the contract shall be the permanent
modification of the facility to accelerate the MHD test
program schedule. The modification shall take the form of
construction of a building to house the facility's
superconducting magnet and other facjilities necessary to
demonstrate a coal combustion capability in the project®s
test bay.

Section 2. Gondition. Fhis appropriation is effective
only if the U.S«. Congress provides Ffunding for federal
fiscal year 1982 for the naticnal MH3 program at a level
sufficient to maintain an operation and testing program at
the Montana facilitye.

—End-
-3
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approved by Comm.
on Appropriations

1 HOUSE BItL NO. 869 1
2 INTRODUCED BY MEYERs GOODOVERs HEMSTADs FABREGAs AZZARA, 2 WHEREASs the UsS. Congress has in recent years provided
3 CONNs KEEDY, McBRIDEs Jo O'HARAs JACOBSONy HAFFEY, MCLANES 3 funding for research an¢ development of a coal-fired
4 BURNETTs GOULDy Je RYANs JACOBSENs OBERGs NILSUNs PHILLIPSS 4 electric generation technolagy known as magnetohydrodynamics
5 BERGENEs NEUMANy PISTORIAs O'CONNELL+ Re MANNINGs VINGERS, 5 {MHD)s WHICH FUNDING HAS BEEN USED IN PART to establish and
6 LORYs CRIPPENe HANSOMs MATSKOes ANDERSONs PAVLOVICH, DEVLINy 5 operate a MHD testing faciltity in Buttes Montana; and
7 Do BROWMs EUDAILYs HARRINGTCONs DAILYs KANDUCHs QUILICIs T WHEREASs MHD is a highly promising technology thats Dy
8 HARPERs DUSSAULTe SHELDENs TEAGUEs MENAHANs HOLLIDAYs 8 achieving more efficient generation of electricityr could
9 ROUSHs WALDRONs KENNERLYs HUENNEKENSs FAGGY UNDERDALS e result in suostantial benefits to the nation  through
1 KITSELMANy IVERSONy CURTISSy FEDAy ASAYs Pe RYANy METCALFy 1o decreased demand for coales reduced environmental impacCts and
11 HARTy ZABROCKIy LEEs SWITZERy KEMMISs THGMAS, SEVERSON, il reduced coal transportation requirements; and
12 YARDLEYy WILLIAMSy ROBBINSs HAFFERMANs TOWEs NORMAN, 12 WHEREAS ¢ federal law contemplates location of a3
13 3e BROWNs BERGy CONOVERs OCHSNERs HEALYs TVEITe JOANSONs 13 federally funded Engineering Test Facility (ETF) in Montana,
14 MAZUREX e HALLIGANs MANLEYs BOYLANe OLSON 14 the location of which in Montana depends upon continued
15 15 progress in the MHD technologyi and
16 A BELL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE FUNDS TOD 16 WHEREASs there 1s a proposal to co-locate the federal
Ly THE DEPARTMENT OF COMMERCE FROM THE C(OAL SEVERANCE Tax 17 ETF with 3 conventional coal-fired generating station in
18 COMPENENF--BF -FHE-GENERAL-FUND TRUST FUND _CREATED BY SECTION i8 Montana scheduled for completion before 1990; and
19 S5s ARTICLE IXy OF THE _MONTANA CONSTITUTION TO ALLOW THE L9 WHEREASs securing the ETF for Montana depends upon the
20 CEPARTMENT TO CONTRACT WITH THE PRIME OPERATING CONTRACTOR 20 continued development and testing of the MHD process at the
21 ON THE MAGNETOHYDRODYNAMICS FACILITY AT BUTTE. MONTANA; TO 21 existing HMontana facilitys which development is now
22 PROVIOE FUNDING FOR (ERTAIN CAPITAL PROJeCTS AT THaAT 22 threatened by the decision of the current federal
23 FACELITY IN GRDER TQO DEMONSTRATE THE COMMITMENT OF THE 23 administration to seek elimination of funding for the MHD
24 LEGISLATURE TU THE USE OF COAL SEVERANCE TAX PROCEEGS FOR 24 program; and '
25 THE MINIMIZATION OF FIMPACTS OF COAL DEVELOPMENT.™ 295 WHEREASs the defense of the Montana coal severance taxe
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under attack in the UeSe Supreme Court and in the U.Se.
Congressy would be strengthened by the allocation of a
portion of the tax proceeds to a purpose such as MHDs which
promises substantial benefits to the nation and Montana
through reduced environmental impactse more efficient use of
coal resourcess and extended life of coal reserves; and

WHEREASy although Montana is unable to finance fully
the operation of the Montana MHD facilitys the state is
committed to this technologys and the Legislature chooses to
express that commitment through the financing of certain
capital projects at the Montana facility whichs if federal
funding is continueds will accelerste the demonstration of
the MHD process and maximize Montana's opportunity to host
the ETF 1n tne latter part of this decade.

THEREFOREy it is the intent of this act to appropriate
funds to the Department of Commerce for the purpose of
entering a contract with the prime operating contractor on
the Montana MHD project to provide certain necessary capita?

projectss

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Appropriation. The sum of $2+8500000 15

appropriated from the PRINCIPAL OF THE coal severance tax

component——-of-the~generat—fund TRUST FUND CREATED 8Y SECTION

59 ARTICLE IXxs OF THE_MONTANA_CONSTITUTION to the Department

-3 HB 859
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of Commerce for the biennium ending June 30, 1983 for the
purpose of entering a contract with the priwme operating
contractor on the Montana MHD facilitys The purpose of the
contract shall be the permanent mcdification of the facility
to accelerate the HHD test program schedule. ¥Fhe
modrficatton-shati-—take-—-the—-fora--of--construction—-of--a
britding-~to-house—the-facitityts-superconducting-magnet-and
other-focitities-necessary-to-deronstrate-a~coat-—combustion

capobiiity-in—the-projeceis-test-buyy THE MODIFICATION SHALL

TAKE __THE FORM__OF CONSTRUCTION OF_ _OR ALTERATIONS TO_THE

FACILITY 16 PROVIDE CAPITAL INVESTMENTS FOR

FEDERALLY-FURNISHED _COMPONENTS AND/OR TG DEMONSTRATE AT THE

EARLIEST POSSIBLE DATE A COAL COMBUSTION CAPABILITY IN _THE

PROJECT*'S TEST_ _BAY. THIS _APPROPRIATION IS MACE WITH _THE

INTENT OF ACCELERATING_ THE MHD _ENGINEERING _DEVELOPMENT

SCHEDULE _AND INCREASING THE CAPABILITIES OF THIS NATION®S

RESOURCES _IN__COAL__HANDLING _AND PROCESSINGs THE MHD

JECHNDLOGY _AND_OTHER RELATED RIGH TEMPERATURE TECHNOLOGIES.

Section 2. Condition. This appropriation is effective
only if the U.S. Congress provides funding for federal
fiscal year 1932 for the national MHD program at a level

sufficient to maintain an operation and testing program at

the Montana facilitye.

-End-

-4~ HB 869
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HOUSE BILL NO. 869

INTRODUCED BY MEYERs GOODOVERe HEMSTADs FABREGAs AZZARA,
CONNe KEEQYs McBRIDEs Jo G'HARA. JACOBSONs HAFFEYs McCLANEs
BURNETTs GOULDs Je RYANy JACOBSENe OBERGs NILSONs PHILLIPS,
BERGENEs NEUMANy PISTORIAe D*CONNELLy Re MANNINGy VINGERSs
LORYs CRIPPENy HANSOMNs MATSKOe: ANDERSONes PAVLOVICHe DEVLINs

De BROWMs EUDAILY» HARRINGTONy DAILYs KANDUCHs QUILICI,

HARPERs DUSSAULTe SHELDENs TEAGUEs MENAHANes HOLLIDAY,

ROUSHs WALDRONe KENNERLYs+ HUENNEKENSs FAGGs UNOERDAL
KITSELMANs IVERSONs CURTISSs FEDAs ASAYs Pe RYANs METCALF,

HARTs ZABROCKIs LEEs SWITZ2ERe KEMMISs FTHOMASs SEVERSON,

YARDLEYs WILLIAMSy ROBBINSs HAFFERMANs TOWEes NORMANSs
3e BROWNe BERGe CGNOVERy OCHSNERs HEALYs TVEITs JOHNSONe

MAZUREKs HALLIGANs MANLEY. BOYLANe OLSON

A SILL FOR AN ACT ENTITLED: ™“AN ACT TO APPROPRIATE FUNDS TO
THE DEPARTMENT OF COMMERCE FROM THE COAL SEVERANCE TAX

EOMPBNENTF--BF-FHE-SENERALE-FUNB TRUST FUND _CREATED BY SECTION

Ss ARTICLE YIXsy OF _THE MONTANA_ CONSTITUTIQN TO ALLOW THE

CEPARTMENT TO CONTRACT WITH THE PRIME OPERATING CONTRACTOR
ON THE MAGNETOHYDRODYNAMICS FACILITY AT BUTTEes MONTANA; TO
PROVIDE FUNDING FOR CERTAIN CAPITAL PROJ=CTS AT THAT
FACILITY IN ORDER TO DEMONSTRATE THE COMMITMENT OF THE
LEGISLATURE TO THE USE DF COAL SEVERANCE TAX PROCEEQS FOR

THE MINIMIZATION OF IMPACTS OF COAL DEVELOPMENT .*
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WHEREASs the UeS. Congress has in recent years provided
funding far research and development of a coal-fired
electric generation technology known as magnetohydrodynamics

(MHD)s _WHICH FUNDING _HAS BEEN USED_IN PART to establish and

operate a MHO testing facility in Buttes Montana; and

WHEREASs MHD is a highly promising technology thate by
achieving more efficient generation of electricitys could
result in substantial benefits to the nation through
decreased demand for coals reduced environmental impacts and
reduced coal transportation requirements; and

WHEREAS » federal law contemplatesr location of a
federally funded Engineering Test Facility (ETF) in Montanas
the location of which in Montana depends upon continued
progress in the MHD technology; and

WHEREASs there is a proposal to co-locate the federal
ETF with a conventional coal-fired generating station in
Montana scheduled for completion before 1990; and

WHEREASs securing the ETF for Montana depends upon the
continued development and testing of the MHD process at the
existing Mont ana fFacilitys which development is now
threatened by the decision of the current federatl
administration to seek elimination of funding for the MHD
proaram; and

WHEREASy the defense of the Montana coal severance taxe

—2- HB 869
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under attack in the UeS5e Supreme Court and in the UeSe
Congresse would be strengthened by the allocation of a
portion of the tax proceeds to a purpose such as MHDe which
promises substantial benefits to the nation and Montana
through reduced environmental impactss more efficient use of
coal resourcess and extended life of coal reserves; and

WHEREASs although Montana is unable to finance fully
the operation of the Montana MHD facilitys the state is
committed to this technologys and the Legislature chooses to
express that commitment through the financing of certain
capital projects at the Montana facility whichy if federal
funding is continueds will acceleraote the demonstration of
the MHD process and maximize Montana's opportunity to host
the ETF in the tatter part of this decade.

THEREFORE, 1t is the intent of this act to appropriate
funds to the Department of Commerce for the purpose of
entering a contract with the prime operating contractor on
the Montana MHO project to provide certain necessary capital

projectse

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Appropriation. The sum of $248500000 is

appropriated from the PRINCIPAL OF THE coal severance tax

component--of-the-generat—fund TRUSYT _FUND CREATED 3y SECTION

Ss _ARTICLE IXy OF _THE MONTANA CONSTITUTION to the Department
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of Commerce for the biennium ending June 30s 1983 for the
purpose of entering a contract with the prime operating
contractor on the Montana MHD facility. Tte purpose of the
contract shall be the permanent modification of the facility
to accelerate the MHD test program schedule. ¥Fhe
modification—-shali--take--the-~Fferm--of--construction—-of--a
britding-—to-house—the-fecititys s-superconducting-—magnet—and
other~-facitities-necessary-to-demonstrate-a-coat-—-combustion

eapabitity-in—the-projectis—test-buys FHE MODIFICATION SHALL

TAKE THE FORM__OF CONSTRUCTION OF OR ALTERATIONS TU THE

FACILITY T0 PROVIDE CAPITAL INVESTMENTS FOR

FEDERALLY-FURNISHED _COMPONENTS ANO/OR_TO DEMONSTRATE AT THE

EARLIEST POSSIBLE DATE A COAL COMBUSTION CAPABILITY IN THE

PROJECT*S TFEST BAYs_ THIS APPROPRIATION IS MACE WITH_THE

INYENT OF ACCELERATING THE MHD _ENGINEERING DEVELOPMENT

SCHEDULE __AND __INCREASING THE CAPABILITIES OF THIS NATION?®S

RESOURCES IN__COAL__HANDLING AND PROCESSINGs THE MHD

FECHNDLOGY _AND_DOTHER RELATED HIGH TEMPERATURE TECHNOLOGIES.

Section 2. Conditions. This appropriation is effective
only if the UeSe Congress provides funding for federal
fiscal year 1932 for the national MHD program at a level
sufficient to wmaintain an operation and testing program at
the Montana facility.

-End~-
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April 23, 1981

SENATE COMMITTEE OF THE WHOLE

Proposed amendments to House Bill 869, third reading copy, as
follows:

1. Title, line 17.
Following: "FROM"
Insert: "THAT PORTION OF THE GENERAL FUND WHICH IS

RECEIVED FROM THE INCOME FROM"

2. Page 3, line 23.

Following: "from"

Strike: "the PRINCIPAIL OF"

Insert: "that portion of the general fund which is
received from the income from"
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SENATE COMMITTEE OF THE WHOLE

Proposed amendment to House Bill 869, third reading copy, as
follows:

1. Page 4, line 23.

Following: "facility."

Insert: "In the event the funding provided by
congress is less than $6,000,000 in the federal
fiscal year 1982, the appropriation shall lapse
and shall have no effect and the funds shall be
available for use as provided in [HB 868]."



