HOUSE BILL NO., 804

INTRODUCED BY WILLIAMS, SWITZER, VINGER, ROTH, ASAY,
UNDERDAL, NEUMAN, DEVLIN, ZABROCKI

BY REQUEST OF THE HOQUSE TAXATION COMMITTEE

IN THE HOUSE

February 18, 1981 Introduced and referred to
Committee on Taxation,

February 19, 1981 Fiscal note requested.

February 23, 1981 Fiscal note returned,

March 4, 1981 Committee recommend bill do
pasg, Report adopted,

Harch 5, 1981 Bill printed and placed on
members' desks,

March 7, 1981 Second reading, 4o pass,

March 2, 1981 Considered correctly engrossed,

March 10, 1981 Third reading, passed.

Ayes, 94; Noes, 3.
Trangnitted to SBenate,

IN THE SENATE

March 11, 1881 Introduced and referred to
Committee on Taxation,

March 27, 1981 Committee recommend bill be
concurred in., Report adopted.

March 30, 1981 Motion pass consideration.

March 31, 19381 Hotion pass consideration.

April 1, 1981 Second reading, concurred in,

April 3, 1981 Third reading, concurred in.

Ayes 446; Noes, 0.



I THE HOUSE

April 4, 1981 Returned from Senate. Con-
curred in. Sent to enrolling.

Reported correctly enrolled,
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1 _HOUSE BILL No. _894 1 and power substation machinery; natural gas measuring and

2 IMTR*DUFED Y _4ﬂ/ 2 regulating station squipments materss and compressor station
3 éfg“LLEﬁzﬁgggg 3 machinery owned by centrally assessad public uvtilities; and
4 4 tocls used in the repair and maintenance of this property;
-] A BIEL FOR AN ACT ENTITLED: ™aAN ACT TD REVYISE THE MILEAGE 5 and

3 LIMITATIDNS ON TELEPHONE COMMUNICATIONS EQUIPMENT THAT & (e) toolse impiementss and machinery used to repair
7 MUALIFIZS FOR  CLASS SEVEN TAXATIONS AMENDING SECTION 7 anc maintain machinery not used for manufascturing and mining
5 15-6-13Ts MCH™ 8 PUrposese

3 g (2) To gualify for this classifications the average
1c 2E IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTAMA: 10 circuit miles for each station on the telephone
11 Section le Section 15-6-1237¢ MCAe is amended to reasd: 11 communication system described in subsection {1}(b} must be
1z n15-6-137» Class seven property -- description -- 12 more than i-%#4-mites 1 _mile.

13 taxable percentages {1} Class seven property includes: i3 {3) Class seven property is taxed at 3% of its market
14 {a2) 1livestocks poultrys and unprocessed products of 14 valuze™

iy bothji -End~

1o {z) 23all property used and owned by personss firmsse

17 corpurationss or other oryanizations that are engaged in ths

12 business of furnishing telephone communications exclusivaly

1y to rural areas or to rural areas and cities 2nd towns of 300

] parscons ar less;

21 {c) all property ownad by cooperztive rural elzcirical

22 and cooperative rural telephone asscciations that serve lass

23 tiian $5% of the electricity consumzrs or *elephone users

24 within the incorporatad limits of a city or town;

2% {(d) electric transformers and meters; electric lTiaht
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STATE OF MONTANA
REQUEST NO. .__

FISCAL NOTE

Form BD-15

In compliance with a written request received February 20 , 19 81 , there is hereby submitted a Fiscal Note
House Bill 804

e pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA),
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

for

DESCRIPTION

An act to revise the mileage limitations on telephone communications equipment that
qualifies for class seven taxation.

FISCAL IMPACT

The proposed legislation has no fiséal impact. All telephone companies which presently
qualify for treatment as class seven property will continue to do so. No new properties
will be added to class seven ag a result of enactment 'of this bill,

T Wt

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: _ &=~ XY - ?_Y

PREPARED BY THE DEPARTMENT OF REVENUE
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Approved by Committee
on Taxation
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BILL No. _804

INTRIDUCED 8Y ”%‘Yzﬂ 2
‘?L“%e L 75T,

A BILL FCR AN ACT ENTITLED: "AN ACT TO 2EVISE  THE MILEASGE

LIMITATIONS ON  TELEPHINE CONMUNICATIONS £QUIPMZINT  THAT
QUALIFIZS FOR CLASS SEVEM TAXATIDN; AMENDI NG SECTENOH

15-6-13Ts HCA"™

28 IT FRACTED 3Y THE LESISLATURE OF THE STATE OF #ONTAMAS
S2ction le Section 15-6-13Te MCAy is awanded to resd:
ni5%5-6-137. Class seven property -—- description --

taxable percentasges (1) Class seven sroperty includes:

(a) 1livestocke poultrys and unprocessed products of

() 311 property used and owned By persocnss firase
corporationss or aother organizations that arse angaged in the
business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of 300
p2rsons or less;

{(c) all property ownad by cooperativez rural elsctrical
and cooperative rural telepitone zssociations that serve less
tinen 95% of the electricity consumers or telephone users
Within the incorporatesd limits of a city or towns

(i} electric transformers and meters; electric Vioht
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and power substation machinery; natural gas me2suring  and
regul ating station equipments meterss and compressor station
machinery owned by centrally assessad public utilities; and
tocls used in the repsir and maintenance of this progertys;
and

{e} toolsy implementss and machinery used to repair
ang maintain machinery net used for manufacturing and mining
pUrposase

{2) To qualify for this classifications the averaas
circuit miles for each station on the telopbone
comnunication system described in subsection {1){b} imust b~
more than t-ipe-mites 1 _gilec.

(3} Class seven preoperty is taxed at 3% of its market

valuae®

-End-
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HOUSE BILL NO. _804

INTRGDUCED ZY;
8Y R

A BILL FCR AN ACT ENTITLED: ™AN ACT TO REVISE THE MILEAGE

LIMITATIONS ON TELEPHONE COMMUNICATIONS EQUIPMENT THAT
QUALIFIZS FOR CLASS SEVEN TAXATION;G AMENDING SFCTION

15-6-13Ts MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1le Section 15-6-13Ty MCAy is amended to read:
"15-6-137+« Class seven property -—-— description --

taxable percentagee {[1) Class seven property includes:

{3) 1livestocks poultrys and unprocessed products of
boths

(b) all property used and owned by persocnsy Firase
corporationss or other organizations that are engaged in the
business of furnishing telephone communications exclusivealy
to rural areas or to rural areas and cities a2nd towns of 300
parssns or less;

{c) all property owned by cooperativz rural elzactrical
and cooparative rural telephone associations that serve less
trian 95% of the electricity ccasumers or telephone users
within the incorperated limits of a city or to#n;

(i) electric transformers and meters; electric licht

~
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and power substation machinery; natural gas measuring and
requl ating station equipments meterss and compressor station
machinery owned by centrally assessed public utilities;: and
tools usad in the repair and maintenance of +this property;
and

(e} toolsy implementss and wmachinery used to repair
and maintain machinery not used for manufacturing and mining
purposese

{2) To quatify for this classifications the average
circuit miles for each station on the telephone
communication system described in subsection {(1)(b) must be
more than t-tyé-mites 1 _gjile.

(3} Class seven property is taxed at 8% of its market
value,."

-End~-
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HOUSE BILL NO. B804
INTRODUCED BY WILLIAMSe SWITZERe VINGERs ROTHs ASAYs
UNDERDALy NEUMANs DEVLIM» ZIABROCKI

BY REQUEST OF THE HOUSE TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: ™"AN ACT TO REVISE THE MILEAGE
LIMITATIONS ON  TELEPHONE COMMUNICATIONS EQUIPMENT THAT
QUALIFIES FOR CLASS SEVEN TAXATION; AMENDING SECTION

15-6-13Ty MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-~137+ MCAy is amended to read:
"15-6-137T. Class seven property =-- description -——

taxable percentage. (1) Llass seven property includes:

ta) livestocks poultrys and unprocessed products of
both;

(b} all property used and owned by personss Ffirmse
corporationss or other organizations that are engaged in the
business of furnishing telephone communications exclusively
to rural areas or to rural areas and cities and towns of 800
persons or less;

{c} all property owned by cooperative rural electrical
and cooperative ruratlt telephone associations that serve less
than 95% of the elzctricity consumers or telephone users

within the incorporated limits of a city or town;

HB 08C4/02
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fd} electric transformers and meters;: electric light
and power substation machinery; natural gas measuring and
regulating station equipment, meters» and compressor station
machinery owned bf centraltly assessed public utilities: and
tocls used in the repair and maintenance of this property;
andg

(el toolss implementss and wmachinery used to repair
and maintain machinery not used for manufacturing and mining
purposes.s

{2) To qualify for this classificationy the average
circuit miles for each station on the telephone
communication system described in subsection {1)(b) must be
more than i-i74-mites 1 _mile.

{3) <Class seven property is taxed at 8% of its market
value."

-End-
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