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INTRODUCED 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR MOTOR 

VEHICLE LIABILITY COVERAGE OF PERSONSt WITHOUT REGARD TO THE 

MOTOR VEHICLES OWNED OR OPERATED BY THE INSURED; AMENDING 

SECTION 61-o-103, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Hf~~IlQ~s Section 1. Motor vehicle 1 lability 

policy to cover person, without regard to vehicles. (1) 

Notwithstanding any provision of law to the contrary, an 

insurance carrier transacting business in the state shall 

issue motor vehicle liability policies to or for the benefit 

of the person or persons named therein as insured without 

re~ard to the motor vehicles owned or operated by the 

insured. 

(2) A policy of motor vehicle liability insurance 

shall Insure the person or persons named therein who operate 

~ny motor vehicle, with the express or implied permission of 

the ownerr against loss from the liability imposed by law 

upon such operator for da~ages arising out of the use by him 

of any such motor vehicle. 

Section 2. Section 61-6-103, MCA, is amended to read: 

"61-6-103. Motor vehicle liability policy definea. (1} 
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A •motor vehicle liability policy• as said term is used in 

this part shall mean an owner's or operator's policy of 

liability Insurance, certified as provided In 61-6-133 or 

61-6-134 as proof of financial responsibility and Issued. 

except as otherwise provided in 61-6-134, by an insurance 

carrier duly authorized to transact business in this stater 

to or for the benefit of the person named therein as 

insured. 

(2} Such owner's policy of liability insurance shall• 

tet--de~+~n~~e----by---e~p~~+~---de~e~+p~+en---e~---by 

epp~ep~+ete-~eferenee-eT~-motcr--weh+ete~--w+th--re~peet--~e 

wh+eft-eeYerege-~-~hereby-te-be~rented~-end 

fbt insure the person named therein and any other 

person, as insuredr using any ~ueh motor vehicle or motor 

vehicles with the express or implied permission of ~ueh 

neee~-+n~ured ~~~·against loss from the liability 

Imposed by law for damages arising out of the ownership, 

maintenance, or use of such motor vehicle or motor vehicles 

within the United States of America or the Dominion of 

Canaoa, subject to 1 imits exclusive of interest and costs, 

with respect to each such motor vehicle, as follows: 

t+tl~ $25,000 because of bodily injury to or death of 

one person in any one accident and subject to said limit for 

one oerson; 

t++t1Ql $50,000 because of bodily injury to or death of 

-z- I N T R 0 D U C E D B I L L 

l+13~tf72 
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two or more persons in any one accident; and 

~++tikl S5,000 because o~ injury to or destruction o~ 

property o~ others in any one accident. 

t~t--Sueh--e~e~e~e~&~--~e~+ey--e~--~+eb+~+~y--+~~H~enee 

~he~._-+~~~~--~he--pe~~en--ne•ed-~-+n~u~ed-~he~+n-e~e+n~~ 

~$$-f~he-~+eb++~y-~~~ed-ttpen-h+m-by-+ew-~e~--demege~ 

e~~+ng--.~-ef-~he-u~e-by-ht.-e~eny-me~~-veh+ete-ne~-ewnee 

by--h+ay--w~--~he-~eme-~e~~+~o~tet-t+m+~~-end-~bjee~-~e 

~he-~e.e-++w+~-~-++eb+t+~y-e~-ere--~e~--fe~~h--ebeve--w+~h 

r~pee~-~o-en-owne~&$-poftey-e~-tteb+t+~y-+ft$ttrenee• 

t+tLll Such motor vehicle liability policy shall state 

the name and address of the named Insured, the coverage 

afforded by the policy, the premium charged therefor, the 

policy period, and the limits of 1 lability and shall contain 

an agree•ent or be endorsed that Insurance Is provided 

thereunder In accordance with the coverage defined in this 

part as respects bodily Injury and death or property damage, 

or both, and is subject to all the provisions of this part. 

t'tiil Such motor vehicle liability policy need not 

Insure any liability under any workers• compensation law or 

any liability on account of bodily Injury to or death of an 

employee of the insured while engaged In the employment, 

other than domestic, of the insured or while engaged In the 

operation, maintenance, or repair of any such motor vehicle 

or any liability for damage to property owned byo rented to, 
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in charge oft or transported by the insured. 

f6t~ Every motor vehicle liability policy shall be 

subject to the following provl sions which need not b-> 

contained therein: 

(a) The liability of the insurance carrier with 

respect to the insurance required by this part shall b2come 

absolute whenever injury or dawage cov~red by said motor 

vehicle liability policy occurs. Said policy may not be 

canceleG or annull2d as to such liability by any agreement 

between the insurance carrier and the insured after the 

occurrence of the injury or damage. No statement made by 

the insured or on his behalf and no violation of said policy 

shall defeat or void said policy. 

(b) The satisfaction by the insured of a judgment for 

such Injury or daoage shall not be a condition precedent to 

the right or duty of the Insurance carrier to make payment 

on account of such injury or damage. 

(c) The insurance carrier shall have the riqht to 

settle any claim covered by the policy, and if such 

settlement Is made in good faith• the amount thereof shall 

be deductible from the limits of liability specified In 

subsection (2J(b) of this section. 

(d) The policy, the written application therefor, if 

any, and any rider or endorsement which does not conflict 

with the provisions of the part shall canst _ute the entire 

-It-
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contract between the parties. 

t~t~~ No motor vehicle policy shall be subject to 

cancellation, termination, or premium increase, due to 

injury or dan:age incurred by the Insured or operator unless 

the insured or operator be found to have violated a traffic 

law or ordinance of the state or a city, ~e found negligent 

or contributorily negligent in a court of law, or by the 

arbitration proceedings contained In chapter 5 of Title 27, 

or pays damages to another party whether by settlement or 

otherwise. In no event may a premium be increased during the 

term of the policy unless there is a change in exposure. 

f8t11l Any policy which grants the coverage required 

for a motor vehicle liability policy may also grant any 

lawful coverage In excess of or in addition to the coverage 

15 specified for a motor vehicle liability policy and such 

16 excess or additional coverage shall not be subject to the 

17 provisions of this part. With res~ect to a policy which 

18 grants such excess or additional coverage the term Hmotor 

19 vehicle liability policy" shall apply only to that part of 

Zu the coverage which is required by this section. 

21 

22 

Z3 

2't 

t~t~ Any motor vehicle liability policy may provide 

that the insured shall rei11burse the insurance carrier for 

any pa1ment the insurance carrier would not have been 

olli~ated to make under the terms of the policy except for 

25 the provisions of this part. 
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t%6t12l Any motor vehicle liability policy may provide 

for the prorating of the insurance thereunder with other 

valid and collectable insurance. 

f±%tL!Dl The requirements for a •otor vehicle liability 

policy may be fulfIlled by the policies of one ·n mo.- , 

insurance carriers which policies together 

requirements. 

11eet such 

f%rtLl~ Any binder issued pending the issuance of a 

•otor vehicle liability policy shall be deemed to fulfill 

the requirements for such a policy. 

f%3tLl'l A reduced ll11its endorsement shall not be 

issued by any company to be attached to any policy issued in 

compliance with this section.• 

-End-
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