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- BILL NO. ,‘Z_ﬁé

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE ISSUANCE
OF A CERTIFICATE OF ONWNERSHIP FOR CERTAIN WATERCRAFT AND
CHANGING THE EXPIRATION DATE OF A CERTIFICATE OF NUMBER TO
JANUARY 1 OF EACH YEAR; AMENDING SECTIONS 23-2-502 AND

23-2-512¢ MCA; AND PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:z
Section le. Section 23-2-502y MCAs is amended to read:
#23-2-502. Definitionse &As used in this parts unless

the context clearly requires a different meaningy the

following definitions apply:

(1} ™Certificate of number” means the certificate
issued annually by the county treasurer to the owner of a
motorboat or by the division of motor vehicles to dealers or
manufacturerss assigning such motorboat an identifying
number and containing such information as requireds

12y “Certificate of owpership® _means. .ibe  document
issued by the . division _of motor wvebicles as. prima facie
exidence of ownershipe

t244{3]1 "Department” means the department of fishs
wilalifes and parks of the state of Montanae.

€39L4) "Documented vessel® means a vessel which has
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LC 2292/01

and is required to have a valid marine document as a vessel
of the United Statese.

+4¥{53) "Identifying number™ means the boat number set
forth in the certificate of number and properly displayed on
the motorboates

+53{6) "lLicense decals® means the serially numbered
license stickers issued annually by the county treasurer and
displayed as required by lTawe

463{1} “Motorboat® means any vessel propelled by any
machinerys motors or engine of any descriptions whether or
not such wmachinerys motore or engine is the principal source
of propulsions The term includes boats temporarily equipped
with detachable motors or engines but does not include a
vessel which ha§ a valid marine document issued by the U.S.
coast guard of the United States government or any federal
agency successor theretoe.

+¥3(B) T™Cperate™ means to navigate or otherwise use a
motorboat or a vessels

+8¥(2) “Operator™ means the person who navigatess
drivesy or is otherwise in immediate control of a motorboat
or vessela

$+93{10) "Owner™ means a persones other than a lien
holders having the property in or title to a motorboat or
vessels The term includes a person entitled to the use or

possession of a motorboat or vessel subject to am interest

=2~ INTRODUCED BILL
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in another perscone reserved or created by an agreement
securing payment or performance of an obligationy but the
term excludes a lessee under a lease not intended as
securityes

+393L1]l) "Passenger®™ means every person carried on
board a vessel other thans

{a) the owner or his representative;

{b) the operator;

{c) bona fide members of <the crew engaged in the
business of the vessel who have contributed no consideration
for their carriage and who are paid for their services; or

{d) any guest on board a vessel which is being wused
exclusively for pleasure purposes who has not contributed
any considerationy directly or indirectlyy for his carriagee

+313(12) ®"Person®™ means an individualy partnerships
firmy corporations associations or other entityes

+323({13) “Uniform state waterway marking system®™ means
one of two categories:

{a) a systewm of aids to navigation to supplement the
federal system of marking in state waters;

(b} a system of regulatory markers to warn a vessel
operator of dangers or to provide general information and
directionsa

£13¥{14) "Vessel"® means every description of

watercrafts unless otherwise defined by the departments
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other than a seaplane on the watery used or capable of being
used as a means of transportation on watere.

t343413) *Haters of this state® means any waters within
the territorial 1imits of this state."

NEW SECTION. Section 2. Certificate of ownerships. (1)
No vessel equal to or exceeding 11 feet in lengths excluding
canoces and kayakses may be operated on the waters of this
state unless a certificate of ownership is obtained from the
division of motor vehicleses

(2) The owner of the vessel shall applys on forms
prepared and furnished by the divisiony for a certificate of
ownership with the county treasurer of the county in which
the owner resides.

{3) The application must be signed by at 1least one
owner or by a properly authorized officer or representative
of the ownere

{4) If a certificate of ounérship has previously been
issueds the application for a new certificate must be
accompanied by the immediately previous certificate. This
subsection dces not apply to vessels that are purchased as
new and unused crafts or that were operated before January
ly 1982,

{5) Upon receipt of the completed applications the
county treasurer shall issue to the applicant two copies of

the applications with one marked “file copy". The treasurer
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shall forward one copy and the original application to the
divisiony which shall enter the information contalned in the
application upon the corresponding records of its offices
and shall furnish the applicant a certificate of owuwnership
containing information from the application considered
necessary by the division and a permanent ownership numbere.
The certificate of ownership is not required to be renewed
annually and is valid as long as the person holding it owns
the vessel.

{6) The owner shall at all times retain possession of
the certificate of ownerships except when it is being
transmitted to and from the division for endorsement or
canceltatione

{(7) Upon application for a certificate of ownershipy a
fee of $3 must be paid to the county treasurers $2 of which
must be forwarded by the county treasurer to the division of
motor vehicles and deposited in the motor vehicle recording
account of the earmarked revenue funde

{8) No provisicn in this section prohibits an owner of
a vessel upnder 11 feet in length or a canoe or kayak from
applying for and receiving a certificate of ownership under
subsections (1) through (7).

NEM_SECTION. Sectlon 3. Transfer of interests (1)
Except as provided in subsection (3}s upon transfer of any

certificate of ownership to a registered vessel the person
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whose title or interest is to be transferred shall sign the
certificate of ownership issued for the vessele. This
signature must be acknowledged before a notary publice

{2} Mithin 20 calendar days thereafters the transferee
shall apply Ffor transfer of the endorsed certificate of
ownership with the county treasurer of the county in which
the transferee resides and also apply for registration of
the vesseles The county <treasurer shall forward the
application to the division of motor vehiclesy which shall
file it upon receipts No certificate of ownership wmay be
issued by the division until the outstanding certificates
are surrendered to that office or their toss is established.
The county treasurer shall collect a fee of $3 for each
application for transfer of ownerships 32 of which must be
forwarded to the division of motor vehicles for deposit in
the motor vehicle recording account of the earmarked revenue
funde

{3) A purchaser of a new or used vessel from a
licensed dealer has a grace period of 20 calendar days from
the date of purchase to register the vessel and apply for a
certificate of ownershipe It is not a violation for the
purchaser to operate a newly acquired vessel without a
certificate of ownership or certificate of registration
during the 20-cday periode During this period the stickers

provided for in subsection (4)y shall remain affixed to the

e HB 296
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vessela

{4} Before delivery of a vessel to the purchasers the
dealer shall issue and affix to the vessel a sticker (in a
form to be prescribed by the division of motor vehicles)a
The sticker wpust contain the namse and address of the
purchasers the date of sales the noame and address of the
dealers and a description of the vessely iIncluding its
serlal nuaber« The dealer shall keep a copy of the sticker
for his records and shall send a copy of the sticker to the
divisione

{5} The provisions of subsection (2} of this section
do not apply to the transfer of a vessel to a licensed
dealer intending to resell the vessel and who operates it
only for demenstration purposess but every dealers upohn
transferring the interests shall deliver the certificate of
ownership with an application for a new certificate executed
by the new owner. The divisiones upon receipt of the
certificate of ownership and application for a new
certificatey together with the conditional sales contract or
other liens if anys shall issue a new certificate of
ownership together with a statement of any conditional sales
contracty mortgages or other liens

NEM_SECIION, Section 4« Lost or wutilated
certificatess If a certificate of ownership is Toste

mutitateds or becomes illegiblesy the person to whom it was
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mutilateds or becomes illegibles the person to whom it was
issued shall immediately apply for and obtain a duplicates
upon payment of a fee of $2 to the county treasurere

Section Se Section 23-2-512s MCAs is amended to read:

w23-2-512, Identification numbere. {1t} The owner of
each motorboat requiring numbering by this state shall file
an application for number in the office of the county
treasurer where the motorboat is owned or taxable on forms
prepared and furnished by the division of motor vehiclese
The application must be signed by the owner of the motorboat
and be accompanied by a fee of $le Any alterations changers
or false statement contained in the application will render
the certificate of number wvoids Upon receipt of the
application in approved forms the county treasurer shall
issue to the applicant a certificate of number prepared and
furnished by the division of motor vehicless stating the
number assigned to the motorboat and the name and address of
the ownere.

(2) Before filing the application with the county
treasurery the applicant shall submit it to the county
assessors who shall enter on the applications in a space to
be provided for that purpose» the market value and taxable
value of the motorboat for the year for which the
application for registration is madee

{3) The applicants upon the filing of the applications
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shall pay to the county treasurer the registration fee and -

the personal property taxes assessed against the motorboat
or vessel for the current year of registration before the
application for registration or reregistration may be
accepted by the county treasurere

(4} Should the ownership of a motorboat changey a new
application form with fze must be filed within a reasonable
time with the county treasurer and a new certificate of
number assigned in the same manner as provided for in an
original assignment of numbere

{5) If an acgency of the United States government has
in force a comprehensive system of identification numbering
for motorboats in the United Statess the numbering system
employed pursuant to this part by the division of motor
vehicles must be in conformitye

{6} Every certificate of number and the license decals
assigned under this part continues in effect for a period
not to exceed 1 year ualess terminated or discontinued in
accordance with the provisions of this parte Certificates of
number and license decals must show the date of expiration
and may be renewed by the owner in the same manner provided
for in the initial securing of the certificates

{(7) Certificates of number expire on Apr+1-36 January
1 of each year and may not be in effect unless renewed under

this pari.
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{8) In event of transfer of ownerships the purchaser
shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of his
interesty other than the creation of a security interesty in
a motorboat nﬁmbered in this state or of the 1losssy thefts
destructions or abandonment of the motorboate The transfers
losse thefte destructiony or abandonment terminates the
certificate of pumber for the motorboat. Recerry from theft
or transfer of a part interest that does neot affect the
owner*s right to operate the motérboat does not terminate
the certificate of numbers

(%) A holder of a certificate of number shall notify
the county treasurer within reasonable time if his address
no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
addresse The division of motor vehicles may provide by rule
for the surrender of the certificate bearing the former
address and its replacement with a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holders

{1C} (2) The number assigned must be painted on or
attached to each cutboard side of the forward half of the
motorboat ore if there are no such sidesy at a corresponding
location on both outboard sides of the foredeck of the

motorboate The number assigned must read from left to right

HB 296
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in Arabic numerals and block characters of good proportion
at least 3 inches tall excluding border or trim of & color
that contrasts with the color of the background and ke so
maintained as te be clearly visible and legiblee The pumber
mey not be placed on the obscured ungerside of the flared
bow where it cannot be easily seen from ancther vessel or
ashores No numeralsy lettersy or devices other than those
used in connection with the identifying number issued may be
placed in the proximity of the identifying numbere NO
numeralsy letterss or devices that might interfere with the
ready-identification of the motorbeoat by its identifying
number may be carried as to interfere with the motorboat®s
identifications Mo number other than the number and 1license
decal assigned to a motorboeoat or granted reciprocity under
this part may be painteds attacheds or otherwise displayed
on either side of the forward half of the motorboats

{b) The certificate of number shall be pocket size and
available +to federaly states or 1local 1law enforcement
officers at all reasonable times for inspection on the
motorboat whenever the motorboat is on waters of this statee

{c} Boat liveries are not required to have the
certificate of number on board each motorboats but a rental
agreement must be carried on board livery motorboats in
place of the certificate of numbere

(11) Fees collected under this section shall be
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transmitted to the state treasurer who shall deposit the
fees in the motorboat certificate identification account of
an earmarked revenue funde These fees shall be used only for
the administration and enforcement of this parts 3as amendeds.

{12) An owner of & motorboat must within 2 reasonable
time notify the division of motor vehicles, giving the
motorboat®s identifying number and the owner®s name when
that motorboat becomes documented as a vessel of tha United
States or is transferredy 1losty destroyeds abandoneds or
frauded or within 60 days after change of state of principal
usees"™

Section 6. Codification instructione Sections 2
through 4 are intended to be codified as an intedral part of
Title 23y chapter 2y part Sy and the provisions of Title 23,
chapter 2y apply to sections 2 through 4.

Section 7« Effective dates This act is effective
January ly 1982.

-End-



STATE OF MONTANA
REQUEST NO. ___425-81 _

FISCAL NOTE
Form BD-ISA

In compliance with a written request received __March 9 , 19 _._BJ._ , there is hereby submitted a Fiscal Note
for _House Bi1l 796  _____ pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA),
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

Description of Proposed Legislation

House B1ill 796 is an act requiring the issuance of a certificate of ownership for
certain watercraft and changing the expiration date of a certificate of number to
January 1 of each year.

Assumptions

1. There are approximately 31,000 self-propelled watercraft in Montana.
2, There will be approximately 6,000 titles transferred or new titles issued each year.

- Fiscal Impact

From experience with snowmobiles, it is assumed that owners of most of the 31,000
existing boats will not have legal proof of ownership. The Motor Vehicle Division will
‘have to search their records to ascertain any conflict of ownership. Applicationg\\\ll
have to be certified for accurate and complete Information.  Letters will have to be™
written to correct errors. Information must be entered on the computer file and records
must be microfilmed. Anticipated costs are:

FY 1982 FY 1983

© Personal Services:
3.0 FTE for FY 1982 and 2.0 FTIE for FY 1983 $ 30,600 $ 24,246

Operating Expenses:
Printing of forms . $ 20,190 $ 4,047
Postage 4,000 3,309
Data Processing | . 6,820 1,320
Microfilm © 250 50
Total Operating Expense - 8 31,260  $ 8,725
TOTAL PROGRAM COST $ 61,860 $ 32,971

TOTAL BIENNIUM COST (Earmarked Revenue) | $94,831

Impact on State Revenue FY 1982 = FY 1983

Gross Revenue (to earmarked revenue account)
31,000 titles at $2.00 $62,000 § ~ fz
6,000 titles at $2.00 k $ - $12,000 VC)qu“,th A
Impact on Local Government Revenue | BUDGET DIRECTOR

There may be additional costs incurred at the county Office of Budget and Program Planning
level but they cannot be determined. Date: 3 — 1 0 - '

. Gross Revenue to counties - 31,000 titles at $1 = $31,000 FY 1982, $6,000 FY 1983




4Tth Legislature

s

10

LC 2292701

Approved by Comm.
on Fish and Game

NO. :Z;ZéL

INTRTDUCED BY

A RILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING THE ISSUANCE
OF & CERTIFICATE OF OWNERSHIP FOR CERTAIN WATERCRAFT AND
CHANGING THE EXPIRATION DATE OF A CERTIFICATE CF WNUMBER TO
JANUARY 1 OF FACH YEAR; AMENDING SECTIONS 23-2-5C0Z2 AND

23-2-5129 MCA7 AND PROVIDING AM SFFECTIVE DATE.™

BE IT EMACTED BY THE LEGISLATURE GF ThE STATE OF MONTANAZ
Sectian la. Section 23-2-502s ¥LAs is amended tc read:
"23-2-502. Definitionse As us=d in this parts untess

tn: context clearly reqguires a different meanings the

fallowing definitions applys

(1) "Certificate of number™ means the certificate
issuzd annually by the county treasurer to the cwner of a
motarboat or by the division of motor vshiclzs to dealers or
ranufacturersy assigning such motorbcat an identifying
nurber and containing such information as required.

{23} _“"Ceriificate of ownership” _means. .the_ document
issuzd__by _the division__of _wetor wehicles as priga facie
avidence of ownerships

+2%(3) T"Department®™ means the department of Ffishs
wilalifes and parks of the state of Mentana.

£34{4) "Documented vessel" means a vessel which has
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and is required to have a valid marine document as a vessel
of the United Statess

+4¥4{3) "Identifying nuaber™ means the boat number set
forth in the certificate of number and properly displayed on
the motorboate.

+54{6])1 "License decals® means the serially numbered
license stickers issueé annually by the county treasurer and
displayed as required by Jawe

6311} ™Motorboat™ means any vessel propelled by any
machinerys motory or engine of any descriptions whether or
not such machinerys motors or engine is the principal source
of propulsions The term includes boats temporarily equipped
with detachable motors or enginas but does not include a
vessel which has a valid marine document issued by the U.Se
coast guard of the United States government or any federal
agency successor theretoc.

+¥3{8) ™Operate™ means to navigate or otherwise use a
motorboat or a vesseles

€83[(2) P®Operator™ means the person who navigatess
drivesy or is otherwise in immediate control of & motorboat
or vassele

+93L{]10) "Owner™ means a perscne other tﬁan a2 lien
holders having +the property in or title to 3 motorboat or
vessele The term includes 2 person entitled to the use or

poss2ssion of a motorboat or vessel subject to an interest

. SECOND READING
2 Hry 29,
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in another persons reserved or crested by an aocreement
securing payment or performance of an obligations but the
term excludes a Jessee wunder a lease not intended as
securitye.

£398%4{11}) "Passenger®™ means every gperson carried on
board a vessel other than:

(2) the owner or his representative;

{b) tbhe cperator;

{c) bona fide members of the crew engaged in the
business of the wvessel who have contributed no consideration
for their carriage and who are paid for their services; or

(d) any juest on board a vassel which is being used
exclusively for pleasure purposes who has not contributed
any considerationy directly or indirectlyy for his carriaqe.

+34412) "Person®™ means an individualy partnerships
firms corporations associations or other entitye

+123{13) "Uniform state waterway mark}ng system®™ means
one of two categories:

{a) & system of aids to navigation to supplement the
federal system of marking in state waters;

(b} a system of regulatory markers to warn a vessel
operator of dangers or to provide general information and
directions.

€13¥L{14)] "Vessel® means every description of

watercrafts unless otherwise defined by the departments
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other than a seaplane on the waters used or capable of being
used as a means of transportation on watere.

t++43L15) "#Waters of this state™ means any waters within
the territorial limits of this state.™

NEH. _SECIIN. Section 2. Certificate of ownershipe {1}
No vassel equal to or exceeding 11 feet in Tengthe excluding
canoes and kayaksy may be operated an the waters of this
state unless 2 certificate of ownership is cbtzined from the
division of motor vehiclesa

(2} The owner of the vessel shall 2applysy on forms
prepared and furnished by the divisions for a certificate of
ownership with the county treasurer of the county in which
the owner residesa

{3) The application must be signed by at least one
owner or by a properly authorijzed officer or representative
of the ownere

{4) 1If a certificate of ownership has previously been
issuede the application for a new certificate must be
accompanied by the immediately previous certificate. This
subsection does not apply to vessels that are purchased as
new and unused crafts or that were cperated before January
Ly 1982

{5) Upon receipt of the completed applications the
county treasurer shall issue to the applicant two copies of

the applications with one marked "file copy®. The treasurer

—4—
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shall forward one copy and the original application to the
divisions which shall enter the information contained in the
application upon the corresponding records of its officey
and shall furnish the applicant a certificate of ownership
containing information from +the application considered
necessary by the division and a permanent ownership numbere.
The certificate of ownership is not required to be renewed
annually and is valid as long as the person holding it owns
the vessels

{6) The owner shall at all times retain possession of
the certificate of ownershipe except when it is being
transmitted to and from the division for endorsement or
cancellation.

{7) Upon application for a certificate of ownershipy a
fee of $3 must be paid to the county treasurery $2 of which
must be forwarded by the county treasurer to the division of
motor vehicles and deposited in the motor vehicle recording
account of the earmarked revenue funde

(8) No provision in this section prohibits an owner of
a vessel under 11 feet in length or a cance or kayak from
applying for and receiving a certificate of ownership uncer
subsections (1) through (7}e

NEW_SECTIIONS Section 3. Transfer of intereste (1)
Except as provided in subsection {3)e upon transfer of any

certificate of ownership to @ registered vessel the person
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whose title or interest is to be transferred shall sign the
certificate of ownership issued for the vessel. This
signature must be acknowledged before a notary publice

{2) Within 20 calendar days thereafters the transferee
shall apply for transfer of the endorsed certificate of
ownership with the county treasurer of the county in which
the transferee resides and 21so apply for registration of
the vessels The county treasurer shall forward the
application to the division of motor vehiclesy which shall
file it upon receipte No certificate of ownership may be
issued by the division until the outstanding certificates
are surrendered to that office or their loss is established.
The county treasurer shall collect a fee of $3 for each
application for transfer of ownerships $2 of which must be
forwarded to the division of motor vehicles for deposit in
the motor vehicle recording account of the earmarked revenue
funde

(3) A purchaser of a new or used vessel from a
licensed dealer has a grace period of 20 calendar days from
the date of purchase to reqister the vessel and apply for a
certificate of ownershipe It is not a violation for the
purchaser to operate a newly acquired vessel without =z
certificate of ownership or certificate of registration
during the 20-day periode During this period the stickers

provided for in subsection [4)}+ shall remain affixed to the

-~
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vessels

{(4) Before delivery of a vessel to the purchasery the
dealer shall issue and affix to the vessel a sticker {in a
form to be prescribed by the division of motor vehicles).
The sticker must contain the name and address of the
purchaseres the date of sales the name and address of the
dealers and a description of the vessely including its
serial nuamber. The dealer shall keep a copy of the sticker
for his records and shall send a copy of the sticker to the
divisions

{5) The provisions of subsection {2) of this section
do not apply to the transfer of a wvessel to a licensed
deater intending to resell the vessel and who operates it
only for demonstration purposesy but every dealeres upon
transferring the interesty shall deliver the certificate of
ownership with an application for a new certificate executed
by the new ownere The divisions upon receipt of the
certificate of ownership and application for a new
certificatey together with the conditional sales contract or
other liens if anys shall issue a new certificate of
ownership together with a statement of any conditional sales
contracty mortgagey or cother liens

NEW_SECTIIONe Section 4 Lost or mutilated
certificatese If a certificate of ownership Iis Tosty

mutilateds or becomes illegibles the person to whom it was

-

ra

14
15
16
17
18
19

20

22
23
24

25

LC 2292/C1

mutilateds or becomes illegibley the person to whom it was
issued shall immediately apply for and obtain 2 duplicates
upen payment of a fee of $Z to the county treasurere

Saction 5. Section 23-2-512y #CAs is amended to reads:

n33-2-512, Identification number. {1} Tne owner of
each motorboat regquiring numbering >y this state shall file
an application for numper in the office c©f ths county
treasurer where the motorboat is owned or taxable on forms
prepared and furnished by the division of motor vehicles.
The application must be signed by the owner of the motorbeoat
and be accompanied by a fee of $l. Any alterationy changes
or false statement contained in the application wiil render
the certificate of number voide Upon receint of the
application in approved forme the county treasurer shall
issue to the applicant a certificate of numper preparec and
furnished by the division of motor vehiclese stating the
number assigned to the motorbecat and the name and address of
the ownere.

{2) Before filing the application with the county
treasurery the applicant shall submit it to the county
assessors who shall enter on the applications in a space *o
be rprovided for that purpcsey the market value and taxavcle
value of the motorboat for the year for which the
apptication for registration is mades

{(3) The applicant, upon the filing of the applications
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shali pay to the county treasurer the registration fee and
the personal property taxes assessed against the motorboat
or vessel for the current year of registration befcre the
application for registration or reregistration may be
acceptad by the county treasurers

(4) Should the ownership of a moterboat changey 2 new
application form ~ith f2e must be filed within a reasonable
time with the county treasurer and a new certificate of
number as;igned in the same manner as provided for in an
original assigament of numbers

(5} If an agency of the United States government has
in force a comprehensive system of identification numbering
for motorbeats in the unitéd Statessy the numbering system
employed pursuant to this part by the division of motor
vahiclas must be in conformitys

{(6) Every certificate of number and the license decals
assigned under this part continues in effect for a period
not to exceed 1 year unless terminated or discontinued in
accordance with the provisions of this parte Certificates of
number and license decals must show the date of expiration
and may be renewad by the owner in the same manner provided
for in the initial securing of the certificate.

{7y Certificates of nuamber expire on Aprid-38 Japuary
1 of each year and may not be in effect unless renewed under

this parte
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{8) In event of transfer of ownerships the purchaser
shall furnish the county treasurer notice within 2
reasonable time of the acquisition of 211 or any part of his
interesty other than the creation of a security interesty in
a motorbouat numbered in this state or of the losss theft,
destructions or abandonment of the motorboate The transfery
1ossy thefty destructions or abandonment terminates the
certificate of number for the motorbcat. Recovery from theft
or transfer of a part interest thst does not affect the
owner's right to.operate the motorboat does not tarminate
the certificate of numbere

{9) A holder of a certificate of number shall notify
the county treasur2r within reasonable time if his address
no longer conforms tc the address appearing on the
certificate and furnish the county treasurer with his new
addresss The division of motor vehicles may provide by rule
for the surrender of the certificate bearing the former
address and its replacement wWith a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holderes

{10} (2) The number assigned waust be painted on or
attached to each ocutdoard side of the forward half of the
motorboat ors if there are ne such sidess at a corresponding
lecation on beth outbeard sides of the foredeck of the

motorboat. The nuaber assigned must r=ad from left to right
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in Arabic numerals and block characters of good proportion
at Teast 3 inches tall excluding border or trim of 2 color
that contrasts with the color of the background and ke so
maintained as to be cleariy visible and legiblees The numoer
m2y not be placed on the obscured unuerside of the flarec
bow where it cannot be easily seen from another - vessel or
ashoree No numeralss letterss or devices other than those
used in connection with the identifying number issued may be
placed in the proximity of the identifying number. NO
nuiteralse letterss or devices that might interfere with the
ready identification of the motorboat by its identifying
number may be carried as to interfere with the motorboat's
identificatione No number other than the number and 1license
decal assigned tc a motorboat or granted reciprocity under
this part may be painteds attacheds or otherwise displayed
on either side of the forward half of the motorboate

{b) The certificate of number shall be pocket size and
available to federals states or TJocal law enforcement
officers at all reasonable times for inspection on the
motorboat whenever the motorboat is on waters of this statee

{c) Boat liveries are not required to have the
certificate of number on board each motorboate but a rental
agreement must be carried on board livery motorboats in
place of the certificate of numbere

{1k) Fees collected under this section shall be

-11~
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transmitted to the state treasurer who shall deposit the
fees in the motorboat certificate identification account of
an earmarked revenue funde These fees shall be used oniy for
the administration and enforcement of this parts as amended.

{12) An owner of a motorboat must within a reasonable
time notify the division of motor vehiclesy giving the
motorboat?s identifying number and the owner®s name when
that motorboat becomes documented as a vessel of the United
States or is +transferreds TJoste destroyeds abandoneds oF
frauded or within 60 days after change of state of princiral
uses”

Section 6« Codification instructione Sections 2
through 4 are intended to be codified as an integral pert of
Title 23y chapter 2s part Sy and the provisions of Title 23,
chapter 2y apply to sections 2 through 4.

Section 7. Effective datee This act is effective

January ly 1982.
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BILL NO. Z%

INTRIDUCED 3Y

A RILL FOR AN ACT ENTITLED: W"AN ACT REQUIRING THE ISSUANCE
G A CERTIFICATE OF OWNERSHIP FOR CERTAIN WATERCRAFT AND
CHANSING THE EXPIRATION DATE GF A CERTIFICATE OF WNUMBER TG
JANUARY 1 ©CF FEACH YEAR; AMEINDING SECTIONS 23-2-502 AND

23~7-512y MCA; AND PROVIDING AM ZFFECTIVE DATE.™

BEF IT EMACTED BY THE LEGISLATURE OF THE STATE 4OF MONTANAS
Section les Section 23-2-502s MCAs is amended teo read:
"23-2-502« Definitionse As us2d in this perty unless

thz context clearty requires a different meaningy the

following definitions apply:

(1} "Certificate of number"™ means the certificate
issuzd annuzlly by the county treasurer to the owner of a
motorboat or by the division of motor vehicles to dealers or
manufacturerssy assigning such motorboat an identifying
nurber and containing such information as requireds

42)  *Certifjcate  of _ownership® _meaps _the document
issueg Dy _the _division _of motor wehicles as prima facie
g¥idence of ownefshigs

£2¥{2] TMDepartment®” means the department of fishs
witalifes and parks of the state of Montanae.

£33{4) "Documented vessel"™ means a vessel which has
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and is required tc have a valid marine document as a wvessel
of the United Statese.

t+4¥4{51 "Identifying number® m=ans the becat number set
forth in the certificate of number and properlty displayed on
the motorboat.

+53{6) "License decals® means the serially numbered
license stickers issued annually by the county treasurer and
displayed as required by lawe

£63L1) "Motorboat™ means any vessel propelled by any
machinerysy motors or engine of any descriptiony whether or
not such machinerys motore or engine is the principal source
of propulsione The term includes boats temporarily equipped
witn detachable motors or engines but does not include a
vessel which has a valid marine document issued by the UaS.
coast gquard of the United States government or any federal
agency successor thereto.

£F3L8) ™Oper=2te™ means to navigate or otherwise use a
motorboat or a vessele.

1+83{2) ¥Operator™ means the person who navigatess
drivess or is otherwise in immediate control of & motorboat
or wv2ssel.

+93L10) "Owner® means a persone other than a Vien
holders having the property in or title to a motorboat or
vesselse The term includes a person entitled to the use or

passassion of a motorboat or vessel subject to an interest

-2~ THIRD READING
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in another persons reserved or cr23ted by an acreement
securing payment or performance of an obligations but the
term excludes a lessee wunder a lease not intendau as
security.

t3#9¥(11) "Passenger® means every person carried on
board a vessel other than:

(a} the owner or his representative;

{b) the cperator;

(c) bona fide members of +the crew engaged in the

business of the vessel who have contributed no consideration
for +their carriage and who are paid for their services; or

{d} any juest on board a3 vassel which is being used
exclusively for pleasure purpeses who has not contributad
any considerations directly or indirectly, for his carriage.

+3+3(12} "Parson™ means an individuals partnerships
firms corporationy associations or other entitys

t¥23L13) "uUniform state waterway marking system™ means
one of two categories:

{2} a system of aids to navigation tc supplement the
federal system of marking in state waters;

(b} a system of requlatory markers to warn a vessel
operater of dangers or to provide general information anc
directions.

€+3¥{14) "vessel® means every description of

watercrafty unless otherwise defined by the departments
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other than a seaplane on the waters used or capable of being
used as a means of transportation on watere

t343L12) "Waters of this state™ means any woters within
the territorial limits of this state.”

NEW_SECIION. Section 2« Certificate of ownerships. (1)
No vessel equal to or exceeding 11 feet in length, excluding
cances and kayakse may be operated on the waters of this
state unless z certificate of ownership is obtzined from the
division of motor vehiclese

(2) The owner of the vessel shall applys onr forms
prepared and furnished by the divisions for a certificate of
ownership with the county treasurer of the county in which
the owner residese

{3) The application must be signed by at 1least one
owner or by a properly authorized officer or representative
of the owners

{(4#4) If a certificate of ownership has previously been
issuedy the application for a new certificate must be
accompanied by the immediately previous certificate. This
subsection does not apply to wvessels that are purchased as
new and unused crafts or that were operated before January
1y 1982.

(S) Upon receipt of the completed applications the
county treasurer shall issue to the applicant two copies cf

the applications with one marked "file copy". The treasurer
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shall forward one copy and the original application to the
divisions which shall enter the information contained in the
application upon the corresponding records of its office,
and shall furnish the applicant a certificate of ownership
containing information from the application considered
necessary by the division and a permanent ownership numbere.
The certificate of ownership is not required to be renewed
annually and is valid as long as the person holding it owuwns
the vessel,

{6) The owner shall at all times retain possession of
the certificate of ownerships except when it is being
transmitted to anc from the division for endorsement or
cancellatione

(T) Upon application for a certificate of ownershipy a
fee of %3 mwust be paid to the county treasurery 32 of which
must be forwarded by the county treasurer to the division of
motor vehicles and deposited in the motor vehicle recording
account of the earmarked revenue funde

{B) Mo provision in this section prohibits an owner of
a vessel under 11 feet in length or a cance or kayak from
applying for and recelving a certificate of ownership under
subsections (L) through (7).

NEW_SELTIONa. Section 3. Transfer of intereste {1}
Except as provided in subsection {3)s upon transfer of any

certificate of ownership to a registered vessel the parson
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whose +title or interest is to be transferred shall sign the
certificate of ownership issued for the vessel, This
signature must be acknowledged before a notary publice

{(2) HWithin 20 calendar days thereafter, the transferee
shall apply for transfer of +the endorsed certificate of
ownership with the county treasurer of the county in which
the transferee resides and also apply for registration of
the wvessels The county treasurer shall forward the
application to the division of motor vehiclesy which shall
file it upon receipte No certificate of ownership may be
issued by the division until the outstanding certificates
are surrendered to that office or their loss is established.
The county trezsurer shall collect a fee of $3 for each
application for transfer of ownerships $2 of which must be
forwarded to the division of motor vehicles for deposit in
the motor vehicle recording account of the earmarked revenue
funde

{3) A purchaser of a new or used vessel from a
licensed dealer has a grace period of 26 calendar days from
the date of purchase tc register the vessel and apply for a
certificate of ownershipe It is not a vwiolation for the
purchaser to operate a newly acquired vessel without a
certificate of ownership or certificate of registration
during the 20-day periode During thls period the stickers

provided for in subsection (4)s shall remain affixed to the
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vessele

(4} Before delivery of a vessel to the purchasers the
deater shall issue and affix to the vessel a sticker {in 2a
form to be prescribed by the division of motor wvehicles).
The sticker must contain the name and address of the
purchasers the date of sales the name and address of the
dealery and a description of the vessely including its
serial numbere The dealer shall keep 3 copy of the sticker
for his records and shall send a copy of the sticker to the
divisione

{5) The provisions of subsection {(2) of this section
do not apply to the transfer of a wvessel to a Jlicensed
dealer intending to resell the vessel and who operates it
only for demonstration purposesy but every dealery upon
transferring the interesty shall deliver the certificate of
ownership with an application for a new certificate executed
by the new owners The divisions wupon receipt of the
certificate of ownership and application for a new
certificatey together with the conditional sales contract or
other liens if anys shall issue a new certificate of
ownership together with a statement of any conditional sales
contracts mortgages or other lien.

NEW_SECTIONe Section 4. Lost or mutiltated
certificatese If a certificate of ownarship s losts

mutilateds or becomes illegibley the person to whom it was
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mutilateds or becomes illegibley the person toc whom it was
issued shall immediately apply for shag obtain 2 quplicater
upon payment of a fee of 32 to the county treasurere

Saction 5« Section 23-2-512y MCAy is amended to Fead:

np3-3-512, Identification numbere. {1) Tne owner of
each motorboat reguiring numbering oy this state shall file
an application for numper in the office of thes county
treasurer where the motorboat is owned or taxable on forms
preparad and furnished by the division of motor vehiclase.
The application must be signed by the owner Of the motorboat
and be accompanied by a fee of $le Any alterations chanyes
or false statement contained in the application viill render
the certificate of number voide Upon receint of the
application in approved fecrmy the county treasurer snall
issue to the applicant a certificate of numoar pregared ant
furnished by +the division of motor vehicless stating the
number assigned to the motorbecat and the name and address of
the ownere.

{(2) PRefore filing the application with the county
treasurery the applicant shall submit it to the county
assessors who shall enter on the applicz2tions in 2 s$p3ce %o
he rcrovided for that purpcses the market value ond taxaole
vatue of ths motorboat for. the year for which the
application for ragistration is mades

(3) The applicanty upon the filiny of the applicatione
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shall pay to the count& treasuyrer the registration fee and
the oersonal preperty taxes assessed against the motorboat
or vwvassel for the current year of registration cefere the
application for registration or reregistration may be
acceptad by the county treasurere

{4} Should the ownership of a motorboat changes a2 new
gpplication form ~ith f2e must be filed within @ reasonable
time with the county treasurer and a new certificate of
nugber assicgnad in the same manner as provided for in an
original assignment of numbere

{5y If an agency of the United States government has
in force a comprehensive system of identification numbering
for motorbeats in the United Statess the numbering systerw
employed pursuant to this part by the division of motor
vzhiclas must be in conformitys

{6} Cvery certificate of number and the license decals
assiconed under this part continues in effact for a period
not to exceed 1 year unless terminated or discontinued in
accorgance Wwith the provisions of this parte Certificates of
number and license decals must show the date of expiration
and may be renewad by the owner in the same manner provided
for in the initial securing of the certificates

(7) Certificates of number expire on Apr+3}-38 January
1 of each year and may not be in effect unless renewed under

this partae
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(8) In event cf transfer of cwnerships the purchaser
shall furnish tha county treasurer notice within 2
reasonable time of the acquisition of 211 or any part of his
interesty otiner than the creation of a security interesty in
a motorbouat numbered in this state or cf the Tlosss theft,
destructiony or abandonment of the motorboate The transfers
13sss thefty destructions or abandonment terminates the
certificate of number for the motorboat. Recovery from theft
or transfer of a part interest that does not affect the
owner®s right to operate the motorbeat does not tarminate
the certificate of pnumbers

{(3) A holder of 3 certificate of number shall notify
the county treasurar within reasonable time if his address
ne longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
addresss The division of motor vehicles may provide by rule
for the surrander of the certificate bearing the former
address and its replacemont with a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holders

{10} (&) The number assigned nust bz painted on or
attached to each cutboard side of the forward half of the
motorboat ory if there arz ne such sidess at a corresponding
Tacation on both outbhoard sides of +the foredeck of the

motorboate Tihe nuither assigned- must read fros Jeft to riaht
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in Arabic numerals and block characters of good proportion
at least 3 inches tall excluding berder or trim of a3 color
that contrasts wWith the color of the background and be so
maintained as to be clearly visible and legibles The number
may not be placed on the obscured unuerside of the flarec
bow where it cannot be 2asily seen from ancother wvessel or
ashoree MNo numeralse letterss or devices other than those
used in connection with the identifying number issuad may be
placed in the oroximity of the identifying numbere. No
numeralse letterss or devices that might interfere with the
ready identification of the motorboat by its identifying
numbar may be carried as to interfere with the motorboat®s
identifications No number other than the number and 1license
decal @2ssigned to a motorboat or granted reciprocity under
this part may be painted, attachedsy or otherwise displayed
on either side of the forward half of the motorboate

{(b) The certificate of number shall be pocket size and
available +to federaly states or 1local law enforcement
officers at all reasonable times for inspection on the
motorboat whenever the motorboat is on watars of this state.

{c} Boat liveries are not required to have the
certificate of number on board each motuvriboate but a3 rental
aqreement must be carried on board livery motorboats in
place of the certificate of number.

{11) Fees collected under this section shall be
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transmitted to the state treasurer who shall deposit the
feas in the wmotorboat certificate identification account of
an earmarked revenue funds These fees snall be used only for
the administration and enforcement of this parts as amendede

{12) An owner of a motorboat must within a reasonable
time notify the division of motor vehiclesy giving the
motorboat?s identifying number and the owner®s naite when
that motorboat becomes documented as a vessel of the united
States or is transferreds losty destroyeds abandeneds oOr
frauded or within 60 days after change of state of principal
uses"

Section b6e Codification instructione Sections Fd
through 4 are intended to be codified as an integyral pert of
Title 23y chapter 2y part S5+ and the provisions of Title 23,
chapter 2y apply to sections 2 through 4.

Section 7« Effective datee This act is effective
January ls 1982.
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