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1 HOUSE SILL ~· ~ 

INTRDOUCEDffY_~~~ 
9J{~Y l(;_,_,_~hM.{~!~tu~utc~ U~.rZ'u-->~. 
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1 (~) The local governing body shall maintain in the 

2 same financial institution contracting for the repurchase 

3 agreement a demand account into which each business day 

4 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHC~IZI:~G A LOCAL 4 shall be deposited a sum equal to the day's disbursernen~s, 

5 GOVERNING BODY TO CONTRACT ~ITH A FINANCIAL INSTITUTION FOR 5 and that deposit will be the proceeds of the redelllption by 

6 A REPURCHASE AGHEEI'!::NT; PROVIDING FCR RID PPCC'COURES; 6 the financial institution of securities previously purchased 

7 AMEN~ING SECTIONS 7-6-201 AND 7-6-206, MCA; PROVIDING A~ 7 by the local governing body under the orovisions of the 

0 ~~~EDIATE EFFECTIVE DATE•" 1:l repurchase agreement, so that the balanc" of the demand 

9 9 account at the close of each day's business will be zero. 

10 HE IT ENACTED BY THE LEGISLATURE CF THE STATE OF ~CNTA~A: 10 (5) The local governing body shall call for bids to 

11 tLEiL.iEUlill:U. Section 1. Repurchase agreements 11 contract for a repurchase agreement from all financial 

12 bidding. (1) After qualifying as provided in subsection (5), 12 institutions chartered to do business in its jurisdiction 

13 a financial institution may con~ract with a local governing 13 tnat are authorized to accept demand deposits and to buy and 

14 body to establish a repurchase agreement. 14 sell securities. The call for bids shall be published at 

15 (2) A reourchase agreement is a contract that 15 least once in a newspaper of general circulation in the 

16 specifies the minimum and maximum of public money th~t th? 16 jurisdiction of the local public entity and shall specify 

17 local ~overning body will invest under the contract in 17 the minimum acceptable rate of interest, effective date of 

ld sec~rities that the financial institution will sell to the HI the repurchase agreement and the period of duration, 

19 local ;overning body and that the financial institution will 19 security pledge requirements, range of funds to be invested, 

?u reourchase on mutually agreeable terms, and the renurchase 20 and the date, time and place for opening of bids. Notice 

21 ayreement requires the financial institution to maintain 21 must also be mailed to all qualified financial institutions 

22 oledaed security, as enumerated in 11-6-103, equal to the 22 in the jurisdiction. After all bids are publicly opened, the 

23 ~aximum of public money to oe invested under the repurchase 23 local governing body shall conduct a hearing and~ after 

24 ~qre:eme-nt. 
24 considering all pertinent facts, select a qualified 

25 [3) A r8purchase agreement is not ~ de~and account. 25 financial institution that offers to pay the highest rate of 
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interest on the public funds to be invested to participate 

in the repurchase agree~ent and announce its decision. 

Section 2. Section 7-6-201 0 HCAo is amanded to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-~02, 7-6-206(3), 

7-6-2701, It shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

their possession and under their control in any solvent 

banks, building and loan associations, or savinc,s and loan 

associations located in the county, cityo or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the local governinc body 

may designate, and no other. 

(2) Said local governing body is hereby authorized to 

deposit such public money not necessary for im~ediate use by 

such county, city, or town in a savinqs or time deposit with 

any bank, building and loan association, or savings and loan 

association authorized above ~~_in a rgpur~g_a~~ 

~t.bor j zed j n [UUlJuLl.J• 

(3) The treasurer or town clerk shall take fro~ such 

banko building and loan association, or savings and loan 

association such security as the local governing body may 

prescribe, approveo and deem fully sufficient and 

to insure the safety and prompt payment of 

necessary 

all such 

deposits, together with the interest on any time or savings 
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deposits. 

(4) All such deposits shall be subject to withdr~w~l 

by the treasurer or town clerk in such amounts 35 ~~y ~~ 

necessary from time to time. No deposit of funds shall ~e 

made or permitted to remain in any bank, buildinG and lvan 

association, or savinys and loan association until ~~~ 

security for such deposits shall have been first approved by 

the local governing body and deliverec to thP. treasurer ~r 

town clerk.• 

Section 3. Section 7-6-206, MCA, is amended t~ r~ac: 

"7-6-206. Time ceposits ==-LeUU~~_aQL~m~D~· ( 1) 

Such public money not necessary for immediate use by such 

county, city, or town which is not invested in oirect 

obligations of the United States govarnment as authorized in 

7-6-202 may be placed in time or savings deposits with any 

bank or savings and loan association in tha county, city, or 

town QL_O!liu;,~JLio repurc.~-'l>IL~U.ao:U--a~-'Ul:tb.Q[.il.~--ln 

u~~J~ll.IL-WUlell-iU<U;.~iiL~~I.I[.t.ha~e-.Q>;~~.Li~ 

WlL~f:kL:t~Wui~~.L.Z.l-illliL.Ul• 

(l) When more than one bank or savings and loan 

association is available in any county for the~-~ 

~~ng~ deposit of such county funds or in any city or town 

for the tim~~~ deposit of such city or town funds, 

such funds way be distributed ratably among all of sue~ 

banks and savings and loan associations qual-eying therefcr 

-4-
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and substantially in proportion to t~e total property taxes 

paid during the preceding year i~ such county or tha county 

in which such city Jr t0wn is located and the corpor3tion 

licensa taxes paid by each bank or savings an~ loan 

association willing to receive such time or savinqs deposits 

o under the terms of this part. 

7 {3) In lieu of a ratable distribution among banks ond 

3 savings ana loan associations within the county, city, or 

9 town, the local governing body may solicit bids nithout 

10 advertising from any bank or savin~s and loan associ2tion in 

11 a county having at least two such financi-.1 institutions. 

12 Such institutions may request in writing that they be listed 

13 for solicitation on bids for oublic maney not necess~ry for 

14 immediate use by the unit of local ~overnffi2nt. In counties 

15 having less than two such institutions, the local ]overning 

16 oody o,ay sol i cit bIds from and deoos it public money in such 

17 institutions in neighboring counties unless th-."! local 

le financial institution agrees to pay the same rate of 

19 interest bid by the neighboring financial institutions. The 

20 sov~rning body may solicit bi~s by notice s~nt ny mail to 

21 the investment institutions whose nam~s are listed as 

22 orovided herein. The provisions of this subsection shall be 

23 considered as mee~ing the requirements of subsection (2)•" 

24 Section 4. Codification instruction. Section 1 is 

25 intended to be codified as an integral part of Title 7• 
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chapter 6 9 part z, and the provisions of Title 7• chapter 6y 

part 2• apply to section 1. 

Section 5. Effective date. This act is effective on 

passage and approval. 

-End-

-6- i//3 791 
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HOUSE BILL NO. ?81 

Approved by Comm. 
on Local Government 

INTROOUCEO BY HARPERo DONALOSONo FABREGA, MANUELo 

ROUSH, HUENNEKENS, ME TCALFo ANDREA SON 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING A LOCAL 

GOVERNING BODY TO CONTRACT WITH A FINANCIAL INSTITUTION FOR 

A REPURCHASE AGREEMENT; PROVIDING FOR BIO PROCEDURES; 

AMENDING SECTIONS 7-6-201 AND 7-6-206o MCA; PROVIDING AN 

IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Repurchase agree~~ents 

bidding. (11 After qualifying as provided in subsection {5) 0 

a financial institution may contract with a local governing 

body to establish a-repurchase agreement. 

C 2) A repurchase agree~~ent is a contract that 

specifies the mini~um and maxi.um of public money that the 

local govecning body wi 11 invest under the contract in 

securities that the financial institution wi II sell to the 

local governing body and that the financial institution will 

repurchase on mutually agreeable termsw-eft~-~e--rep~ehe~ 

egree~ft~--re~t~~--~"e--ftfteftete+--tft~tt~~tton-te-me+fttetft 

p+ed~ed-~ee~rttyy-e~-eft~mereted-~-+~-6-+93,--e~~e+--te--t~ 

me~+m~m--ef-p~&+te-eeftey-te-be-tftwe~~e~-~ftde~-the-rep~reh~e 

e~t"ee-ft~. 
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(3) A repurchase agree~nt is not a demand account. 

(4) The local governing body shall maintain in the 

same financial institution contracting for the repurchase 

agreeMent a demand account into which each business day 

shall be deposited a sum equal to the day•s disburse~ntso 

and that deposit will be the proceeds of the redemption by 

the financial institution of securities previously purchased 

by the local governing body under the provisions of the 

repurchase agreement, so that the balance of the demand 

account at the close of each day•s business will be zero. 

(5) The local governing body shall call for bids AS 

PROVIOED~7-b=206 to contract for a repurchase a9reement 

from all financial institutions chartered to do business in 

its jurisdiction that are authorized to accept demand 

deposits and to buy and sell securities. The call for bids 

shall &e-p~bft~~ed-et-+ee~t-eftee-tn-e--ftew~peper-e~--~eft~e~ 

etrctifatt&ft--tft--the-j~~~+e~+eft-0~-tfte-foee*-pub~te-e"~~ty 

sftd-~he++ specify the •inimum acceptable rate of interesto 

effective date of the repurchase agreement and the period of 

duration, security pledge requirements~ ~ range of funds 

to be investedT-eftd-tfte-dete~-tt~eftd-p*eee-for-epefttft~--&f 

&td~y--Nottee-m~st-efse-be-•e++e~-te-a++-~ueft#ted-~~ftS~et~ 

iftstttuttefts--tft--the--jurt~~+et~~--~+ter--e*~--bte~---ere 

p~b+te+y--opeftedw--the--foeaf-~e•erft~ft~-body-~hef+-eeftd~et-e 

heert"~-eftdw-~ter-e~te~tft~-e++-perttfteftt-feetST-5e+eet-e 
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q~f~fed-~t"enefe+--f"s~f~~~--t~~--o~~e~s--~o--psy--~he 

~tghest--~o~e-o~-t"~~es~-en-~he-pueJte-~b"6s-~o-8e-fnYe~ 

~o-po~~t~po~tn-~~-repurehose-ogree.e~-end-e~~--~s 

deetston. 

Section 2. Section 7-6-201, MCA, is amended to read: 

~7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-202, 7-6-206{3)• 

7-t>-270lt it shall be the duty of 

treasurers and town clerks to deposit all 

all county and city 

public money in 

their possession· and under their control in any solvent 

banks, building and loan associations, or savings and loan 

associations located in the county, cit¥• or town of which 

such treasurer is an officer. subject to national 

supervision or state examination as the local govern1ng body 

may designate, and no other. 

(2) Said local governing body is hereby authorized to 

deposit such public money not necessary for ia.ediate use by 

~uch county• city, or town in a savings or time deposit with 

any bank, building and loan association, or savings and loan 

association authorized above 2!_ln_~~~urchase agreement as 

~boriled i~se~tion !J• 

(31 The treasurer or town clerk shall take from such 

bank, building and loan association, or savings and loan 

association such security as the local governing body •ay 

prescribe, approve, and deem fully sufficient and necessary 

-3- HB 781 
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to insure the safety and prompt payment of all such 

deposits• together with the interest on any time or savings 

deposits. 

{4) All such deposits shall be subject to withdrawal 

by the treasurer or town clerk in such amounts a~ may be 

necessary from time to time. No deposit of funds shall be 

made or permitted to remain in any bank, building and loan 

association, or savings and loan association until the 

security for such deposits shall have been first approved by 

the local governing body and delivered to the treasurer or 

town clerk." 

Section 3. Section 7-6-206, HCAt is amended to read: 

"7-6-206. Ti- deposits =-!.§!:!£Chn~9~!!!• ( 1) 

Such public aoney not necessary for immediate use by such 

county, city, or town which is not invested in direct 

obligations of the United States govern•ent as authorized in 

7-6-202 •ay be placed in time or savings deposits with any 

bank or savings and loan association in the county. city• or 

town 2!.-lU~~ in repurchase~ee-nts as authorized in 

~f.ti on-lJ.1~~-!!20!l.L.J!laced in ree!!!f.~.i!L~reement_!_li 

M! sub j~!._!$L.!Y!!!.!tli!?!!LllL.!!!!L!ll• 

(21 When -ore than one bank or savings and loan 

association is available in any county for the time--2!. 

saviQg_! deposit of such county funds or in any city or town 

for the ll.!!l_2Lsavinill! deposit or such city or town fundso 

-4- HB 781 
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such funds may be distributed ratably among all of such 

banks and savings and loan associations qualifying therefor 

and substantially in proportion to the total property taxes 

paid during the preceding year in such county or the county 

in which such city or town is located and the corporation 

license taxes paid by each bank or savings and loan 

association willing to receive such tiDe or savings deposits 

8 under the terms of this part. 

9 (3) In laeu of a ratable distribution among banks and 

10 savings and loan associations within the county. city, or 

ll town, the local governing body may solicit bids without 

12 advertising from any bank or savings and loan association in 

l3 a county having at least two such financial institutions. 

14 Such institutions may request in writing that they be listed 

15 for solicitation on bids for public money not necessary for 

lb immediate use by the unit of local government. In counties 

17 having less than two such institutions, the local governing 

18 body may solicit bids from and deposit public money in such 

19 

20 

21 

22 

23 

institutions in neighboring counties unless the local 

financial institution agrees to pay the same rate of 

interest bid by the neighboring financial institutions. The 

governang body may solicit bids 

the investment institutions 

by notice sent by maal 

whose names are listed 

to 

as 

24 provided herein. The provisions of this subsection shall be 

25 considered as meeting the requirements of subsection (2)·" 

-5- HB 781 

1 

2 

3 

4 

5 

b 

HB 0781/02 

Section 4. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 1, 

chapter bt part 2t and the provisions of Title 7, chapter bt 

part 2, apply to section 1. 

Section 5. Effective date. This act is effective on 

passage and approval. 

-End-

-b- HB 781 
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HOUSE Bill NO. 781 

INTRODUCED BY HARPER• DONALDSON, FABREGA• MANUEL• 

ROUSH, HUENNEKENSo METCALF, ANDREASON 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A lOCAl 

GOVERNING BODY TO CONTRACT WITH A FINANCIAl INSTITUTION FOR 

A REPURCHASE AGREEMENT; PROVIDING FOR BID PROCEDURES; 

AMENDING SECTIONS 7-6-201 AND 7-6-206, MCA; PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

NEW_SECTION. Section 1. Repu~chase agreements 

bidding. (11 After qualifying as provided in subsection {5)• 

a financial institution may contract with a local governing 

body to establish a repurchase agreement. 

(2) A repurchase agree.ent is a contract that 

specifies the minimum and maximum of public ~oney that the 

local governing body will invest under the contract in 

securities that the financial institution will sell to the 

local governing body and that the financial institution will 

repurchase on mutually agreeable terms.-~,.~-~e--Pe~Pe~~ 

~~ree~ftt--re~+r~--the--~tft~e+~--ift~~+~a~+~-to-m&fft~o~ 

p~e~~ed-seeur+~y.-e~-eftumere~ed-ift-+~-6-+B~y--e~ae+--~o--~~ 

~ex+mam--o~-pao++e-meney-~o-oe-t~sted-aftder-the-repare~~e 

egree-nt. 
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(3) A repurchase agree.ent is not a demand account. 

(~) The local governing body shall maintain in the 

financial institution contracting for the repurchase 

agree~nt a demand account into which each business day 

shall be deposited a sum equal to the day's disbursements, 

and that deposit will be the proceeds of the redemption by 

the financial institution of securities previously purchased 

by the local governing body under the provisions of the 

repurchase agreement, so that the balance of the deaand 

account at the close of each day's business will be zero. 

tSJ The local gove~ning body shall call for bids AS 

f!QVIOED~7-b=~ to contract for a repurchase agreement 

from all financial institutions chartered to do business in 

its jurisdiction that are authorized to accept demand 

deposits and to buy and sell securities. The call for bids 

shall be-pub++~he~-et-+ees~-onee-+ft-&--ftew~pape~-o~--geft~O~ 

et~eale~on--+ft--the-jur~~+e~+on-o~-~~-+oea~-pae~te-en~+~y 

eftd-~he~~ specify the •inimum acceptable ~ate of interest, 

effective date of the repurchase agreement and the period of 

duration, security pledge requirementsy AND range of funds 

to be investedy-eftd-the-dete•-t+~eftd-p+eee-Ja~-epen+n~--&f 

btdsw--No~iee-mas~-e~~o-be-mo++ed-to-a++-~aa+~ie~f+~ne+~ 

t~~+t~~ton~--rft--~he--j~r+~~+et+oft,--~fter--~+--btd~---ere 

p~b++e+y--opefte~y--the--+oee+-go•ern+ng-body-she++-eoftdaet-e 

heerfft9-&ftdy-~~er-e~ide¥tng-e~~-pe~tfteft~-faetsy-~efeet-e 

-2- HB 781 

T H I R D R E A D I N G 



2 

3 

4t 

5 

6 

1 

8 

9 

10 

11 

12 

13 

1(o 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

liB 07 81/02 

~~~~ied-~~nene~e+--~ft5t~~tt~--thet--o~~e~~--to--pay--the 

htghe5t--~a~e-o~-tnte~e5t-on-~he-pabl~e-~and,-to-be-~nve5~ 

to-port~e+pote-tn-the-~epa~eho5e-egree~nt-oftd-o~nee--t~s 

deet5tofte 

Section 2. Section 7-6-20lo HCA, is amended to read: 

"7-6-201. Deposit of public funds. in financial 

institutions. (lJ Except as provided in 7-6-202o 7-6-206(3)• 

7-c-270lo it shall be the duty of all county and city 

treasurers and town clerks to deposit all public money in 

their possession and under their control in any solvent 

bankso building and loan associations. or savinqs and loan 

associations located in the county, cityr or town of which 

such treasurer is an officerr subject to national 

supervision or state examination as the local governing body 

may designater and no other. 

(2) Said local governing body is hereby authorized to 

deposit such public money not necessary for immediate use by 

such countyo city, or town in a savings or time deposit with 

any bank, building and loan association, or savings and loan 

association authorized above 2£_~~-L~Q~~~-agreemen!_~ 

authorized i2-l!ection 11• 

(31 The treasurer or town clerk shall take from such 

bank, building and loan association, or savings and loan 

association such security as the local governing body may 

prescribe, approveo and deem fully sufficient and necessary 

-3- HB 781 
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to insure the safet)l' and pr0111pt pay-nt of all such 

deposits• together with the interest on any time or savings 

deposits. 

{4) All such deposits shall be subject to withdrawal 

by the treasurer or town clerk in such amounts a~ may be 

necessary from ti- to time. No deposit of funds shall be 

made or permitted to reaain in any bank, building and loan 

association, or savings and loan association until the 

security for such deposits shall have been first approved by 

the local governing body and delivered to the treasurer or 

town clerk ... 

Section 3. Section 7-6-206r MCAo is amended to read: 

•7-6-206. Time deposits ==-r~yrchase agreement. (1) 

Such public money not necessary for immediate use by such 

county• city, or town which is not invested in direct 

obligations of the United States government as authorized in 

7-6-20Z may be placed in time or savings deposits with any 

bank or savings and loan association in the county• citY• or 

town J!!._Q!~~_i!L_r.epurc~~!:ee-nts as authgr i ze!Li!l 

[_ section_lli~~u._Rl ac!!:d i n_!:!!:l2!:!ll~!!!:-~~~!-i! 

~ sub ~~~subs!!:£.1ions f~!!!L1ll• 

(2) When more than one bank or savings and loan 

association is available in any county for the ti~--2.[ 

savingj deposit of such county funds or in any city or town 

for the tiee_QL_~ings deposit of such city or town funds. 

-4- HS 781 
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such funds may be distributed ratably a~ng all of such 

banks and savings and loan associations qualifying therefor 

and substantially in proportion to the total property taxes 

paid during the preceding year in such county or the county 

on which such city or town is located and the corporation 

license taxes paid by each bank or savings and loan 

association willing to receive such time or savings deposits 

8 under the terms of this part. 

9 131 ln lieu of a ratable distribution among banks and 

10 savings and loan associations within the county, city, or 

11 town, the local governing body may solicit bids without 

12 advertising from any bank or savings and Joan association in 

13 a county having at least two such financial i nsti tut ions. 

14 Such institutions may request in writing that they be listed 

15 for solicitation on bids for public money not necessary for 

1b immediate use by the unit of local government. In counties 

17 having less than two such institutions, the local governing 

16 body may so1icit bids from and deposit public money in such 

19 institutions in neighboring counties unless the local 

20 financial institution agrees to pay the same rate of 

21 Interest bid by the neighboring financial institutions. The 

22 governing body may solicit bids by notice sent by mail to 

23 the investment institutions whose names are listed as 

24 provided herein. The provisions of this subsection shall be 

25 considered as meeting the requirements of subsection (2)•" 
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Section 4. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 1, 

chapter bo part 2• and the provisions of Title 7, chapter b, 

part z, apply to section 1. 

Section 5. Effective date. This act is effective on 

passage and approval. 

-End-
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HOUSE BILL NO. 781 

INTRODUCED BY HARPER• DONALDSON• FABREGA• MANUEL• 

ROUSH• HUENNEKENS• METCALF• ANOREASjN 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL 

GOVERNING BODY TO CONTRACT WITH A FINANCIAL INSTITUTION FOR 

A REPURCHASE AGREEMENT; 

AMENDING SECTIONS 7-6-201 

!~MEDIATE EFFECTIVE DATE." 

PROVIDING FOR BlD PROCEDURES; 

AND 7-6-206• MCA; PROVIDING AN 

ti~ IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTA~A: 

~~~-SE~TIO~~ Section 1. Repurchase agreements 

biddtng. (1) After qualifying as provided in subsection (5)• 

a financ ia1 institution may contract WIth a local governing 

body to establish a repurchase agreement. 

(2) A repurchase agreement is a contract that 

soecift~s the minimum and maximum of public money th~t the 

local governtng body will tnvest under the contract 1n 

~ecurities that the financial institution will sell to the 

local governing body and that the financial institution will 

repurchase on mutually agreeable termsy-an~--~ft~--~~~H~eha~~ 

a,~e~~nt--~eqatre~--~ne--ftnane~~--tn~ttta~ton-~o-matnta~n 

~~ee~ee-~eea~+ty.-a~-enaMera~ed-tn-+~-o-+63y--eque+--~o--~fte 

mawTmam--of-pHb+te-money-~e-be-tnYe~~ee-uneer-~fte-repttrefta~e 

oq~eement. 
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(3) A repurchase agreement is not a demand account. 

(4} The local governing body shall maintain in the 

same financial institution 

agreement a demand account 

contracting for the repurchase 

into which each business day 

shall be deposited a sum equal to the day•s disbursements. 

and that deposit will be the proceeds of the redemption by 

the financial institution of securities previously purchased 

by the local governing body under the provisions of the 

repurchase agreement• so that the balance of the demand 

account at the close of each day•s business will be zero. 

(5) The local governing body shall call for bids~ 

fRO~lDEQ_l~_!-6=lQ~ to contract for a repurchase agreement 

from all financial institutions chartered to do business in 

its jurisdiction that are authorized to accept demand 

deposits and to buy and sell securities. The call for bids 

shall e~-pttb~t~fte6-at-~ee5~-enee-+n-a--new~pap~r-e~--g~nera~ 

e~eu~ot+on--tH--~fte-ju~t~ete~ten-ef-the-~oea+-pab~te-ent+ty 

ane-~he~+ specify the minimum acceptable rate of interest• 

effecttve date of the repurchase agree~nt and the period of 

duration. security pledge requirementST ~ND range of funds 

to be investe~-ene-tfte-date,-ttme-ene-p+aee-for-open+n~--e~ 

b~d~w--No~+ee-mtt~~-a+~e-ee-mat+ed-~e-a~~-qae+tfted-~+ftdneta~ 

+n~~+tttt+en~--+n--tfte--j~t~d+etten•--•+~er--e+~--ctd~---are 

p~~+e~y--opened~--~he--+eeo+-gev~n+n~-beey-~ha++-eendaet-a 

he8~t~andT-~~er-eon~+d~+n~a++-~e~ttnen~-fae~~-~e+eet-o 
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~~~*~+ed-~+nefte+e~--+ft~~+~a~+en--th$t--e+fer~-~e--pey--~fte 

h+ghe~~-r~~e-e~-+n~ere~~-on-~he-pab+*e-~ftd5-te-be-+n~e~~ed 

~e-par~+e+pe~e-+n-~he-reparche~e-e~reeaen~-end-ennoanee--+t~ 

dee~~~en. 

Section z. Section 7-6-201, MCA, is a~nded to read: 

"7-6-201. Deposit of public funds in financial 

institutions. (1) Except as provided in 7-6-20lo 7-6-206(3)• 

7-6-2701• it shall be the duty of all county and city 

treasurers and town clerks to deposit all p~blic money in 

their possession and under their control in any solvent 

bankso building and loan associations. or savings and loan 

associations located in the county, city, or town of which 

such treasurer is an officer, subject to national 

superv1s1on or state examination as the local yoverntng oody 

may designate. and no other. 

(2) Said local governing body is hereby authorized to 

deposit such public money not necessary for immediate use by 

such county. city, or town in a savings or time deposit with 

any bank, building and loan association, or savings and loan 

association authorized above 2!_ln_2~Q~fb~-~~~~~~ 

~Y!~Q!!~~~-ln_l~ecti2nLll• 

(3) The treasurer or town clerk shall take from such 

bank, building and loan association, or savings and loan 

association such security as the local govern1ng body may 

prescribe• approve. and dee~ fully sufficient and necessary 
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to insure the safety and prompt payment of all 5uch 

deposits, together with the interest on any time or Sdvings 

deposits. 

{4) All such deposits shall be subJeCt to withdrawal 

by the treasurer or town clerk in such amounts a~ may De 

necessary from time to time• No deposit of funds shall be 

made or permitted to remain in any bank, building and loan 

association, or savings and loan association until the 

security for such deposits shall have been first approved Dy 

the local governing oody and del1vered to the treasurer or 

town cJerk." 

Section 3. Section 7-6-206, MCAt i5 amended to read: 

"7-6-206. Time deposits ==-r~rch~~~r~~n!· Ill 

~uch public money not necessary for immediate use Dy such 

county, city, or town which is not invested in direct 

obligations of the United States government as authorized in 

7-6-202 may be placed in time or savings deposits with any 

bank or savings and loan association in the county• cityo or 

town 2r __ 2!~~--ln--~~£hase~~~nt~~Euthori~ed in 

~£!i2~_1J~-~g-~n~_Qlac~~~Yr£ha~--~9~~~-~ 

~~ ~Y~J~!_!2_~ubS~£!i2~-1~~~1Jl• 

(Z) When more than one bank or savings and loan 

associ3tion is available in any county for the !~~--2! 

~i~~ deposit of such county funds or in any city or town 

for the ti~-2!-~~i~~ deposit of such city or town funds, 
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such funds Mdy be dist~obuted ratably among all of such 

banks and savings and loan associations qualifying th~~efor 

and substantially in proportion to the total property taxes 

paid during the p~eceding year in such county or the county 

•n whoch such city o~ town is located and the corporation 

license taxes paid by each bank o~ savings and loan 

association willing to receive such time or savi~s deposits 

under the te~ms of this part. 

(31 In lieu of a ratable dist~ibution among banks and 

savinqs and loan associations within the county• city. or 

town, the local governing body may solicit bids wothout 

advertising f~om any bank o~ savings and loan association in 

a county having at least two such financial i nst i tut ions. 

14 Such institutions may request in writing that they be listed 

15 fo~ solicitation on bids fo~ public money not necessary fo~ 

16 immediate use by the unit of local governaent. In counties 

17 having less than two such institutions, the local governing 

18 body may solicit bids from and deposit public money on such 

19 onstitutions in neighborin~ counties unless the local 

20 financ1al institution agrees to pay the same ~ate of 

21 onterest bid by the neighbo~ing ftnancial institutions. The 

22 ~overning body may solicit bids by notice sent by mail to 

23 the investment institutions whose names are listed as 

24 p~ovided herein. The p~ovisions of this subsection stoall be 

25 conside~ed as meeting the requi~ements of subsection (2)•" 
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Section 4. Codification 

intended to be codified as 

HB 0761/02 

instruction. Section 1 JS 

an integ~al part of Title 7t 

chapter 6, pa~t 2, and the p~ovision~ of Title 7, chapte~ 6• 

part 2. apply to section t. 

Section 5. Effective date. This act is effective on 

passaqe and approval. 

-End-
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