HOUSE BILL HO., 781

INTRODUCED BY HARPER, DONALDSCN, FABREGA, MANUEL,
ROUSBH, HUEUHEKENS, METCALF, ANDREASON

IN THE HQUSE

February 16, 1981 Introduced and referred to
Committee on Local Covernment,

February 21, 1981 Committee recommend bill do
pass as amended, Report
adopted.

February 23, 1981 Bill printed and placed on
members' desks,

February 24, 1981 Second reading, do pass.

February 25, 1981 On motion rules suspended and
bill placed on third reading
this day.

Correctly engrossed.

Third reading, passed,
hyes, 98; lNoes, 0.
Transmitted to Senate,

IN THE SENATE

March 3, 1981 ‘ Introduced and referred to
Committee on local Government,

March 26, 1981 Committee recommend bill be
concurred in. Report adopted.

March 30, 1981 Motion pass consideration,
March 31, 1%81 Second reading, concurred in,

On motion rules suspended,
Bill placed on calendar for
third reading this day and
allowed to be transmitted on
71st legislative day. Motion
adopted,



March 31, 1981 Third reading, concurred in.
Ayes, 48; Noes, 0.
IN THE HOUSE

April 1, 1981 Returned from Senate, Con-
curred in, Sent to enrolling.

Reported cortrectly enrolled.
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A BILL FOR AN ACLT ENTITLED: "™aN ACT AUTHDRIZING A LOCAL
GOVERNING BC0DY TO COMTRACT WITH A FINAMCIAL INSTITUTION FCR
A REPURCHASE AGREEMENT; PROVIDING FOk  BID PRCCEDURES;
AMENDING SECTIONS 7-6~201 AND T7-6-206s MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATEW."™

BE IT ENACLTED BY THE LEGISLATURE CF THE STATE OF MEONTANA:Z

NEW SECTIONe Section le Repurchase agreements -—
piddinge (1) After qualifying as provided in subsection (5)¢s
a financial institution may contract with a local governing
bady to establish a repurchase agreementes

(2) A repurchase agreement s a contract that
specifies the minirur and maximum of public money that the
lecal governing body will  invast under the contract in
secdrities that the financial institution will sell to the
Tocal governing body and that the financial institution will
repurchase on mutually agreeable termss and the repurchase
agreement requires the financial institution to maintain
nladqged securitys as enumerated in 17-6-103s equel to the
raximum of puplic money to be invested under the repurchase
ggresnente

[3) A repurchase agreement is not a demand accounte
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{4) The local governing body shall maintain in the
same financial institution contracting for the repurchase
agreement a demand account into which each business day
shall be deposited a sum equal to the day's disbursements,
and that deposit will be the proceeds of the redemption by
the financial institution of securities previously purchased
by the 1local governing body under the provisions of the
repurchase agreementy so that the balance of the demand
account at the close of each day's business will bz zerce.

{(5) The 1local geverning body shall call for bids to
contract for a repurchase agreement from 211 financial
institutions chartered to do business in its jurisdiction
tnat are authorized to accept demand deposits and to buy and
s5el1l securitiess The call for bids shall be published at
Teast once in & newspaper of general circulation in the
jurisdiction of the local! public entity and shall specify
the minimum acceptable rate of interesty effective date of
the repurchase agreement and the period of durations
security pledge requirementsy range of funds to be investady
and the dates time and place for opening of bidse Notice
must also be mailed to al?! qualified financial institutions
in the jurisdictions After all bids are publicly openeds the
tocal governing body shall conduct 2 hearing ands after
considering all pertinent factse select a gualified

financial institution that offers to pay the highest rate of

-2 INTRODUCED BILL
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interest on the public funds to be invested toc participate
in the repurchase agreement and announce its decisions

Section 2« Section T-6~-201y MCAy is am2nded to reads

#7~6-~201e Deposit of public funds in financial
institutionss (1) Except as provided in 7-5-202y 7-6-206(3}s
T-6-2701ly it shall be the duty of all county and city
treasurers and town clerks to deposit 211 public money in
their possession and under +their control in any solvent
bankses building and loan associationsy or savings and loan
associations located in the countys citys or town of which
such treasurer is an officery subject tc national
supervision or state examination as the local governino body
may designates and no othere

(2) Said local governing body is hereby authorized to
deposit such public money not necessary for imrediate use by
such countysy citys or town in a savings or time deposit with
any banks building and loan assocciationy or savings and loan
association authorized above or_ipn a repurchase sgreement_as
authorized in [sectiop 1]e

{3) The +treasurer or town clerk shall take from such
banke building and loan associationy or savings and loan
association such security as the local governing body may
prescribes approvey and deem fully sufficient and necessary
to insure the safety and prompt payment of all such

depositse together with the interest on any time or savings
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depositse

{4) A1l such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as acy 5e
necessary from time to times Nc deposit of funds shall Se
made or permitted to remain in any banks building and Jloan
associations of savings and loan asscociation until the
security for such deposits shall have been first approved by
the Tocal governing body and deliverec to the treasurer or
town clierke"

Section 3. Secticon T-6-206s MCAy is =2mended tc rosd:

*7-6-2C6e Time ceposits =— repurchsse _agreemente (1)
Such public money not necessary for immediate use by such
countys citys or town which is not invested in direct
obligations cf the United States govarnment as authorized in
7-6-202 may be placed in time or savings deposits with any
bank or savings and loan association in th2 countys citys or
town or_ placed in repurchase agyrsemapts _as _guiborized. ino
[saction 1]s: and mopey placed ip repurchase agreements jis
cot_subject to subsections (2) aod (3)-

{2) When more than one bank or savings and loan
association is available in any county for the Lfime or
sayjings deposit of such county funds or in any city or town
for the time_gr. savings deposit of such city or town fundsy
such funds may be distributed ratakly among all of such

banks and savings and loan associations qual’ “ying therefcr
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and substantially in propertion to the total property taxes
paid Aduring the preceding year in such county or the county
in which such city 3r town is located and the corporation
licens2 taxes paid by each bank or savings and loan
association willing to receive such tine or savinos deposits
under the terms of this parte

{3) 1In lieu of a ratable distribution among banks and
savings ang loan associations within the countys Citys or
towny the local governing body may solicit pids without
advertising from any bank or savings and loan 2ssociation in
3 county having &t least twe such financial! institutionse
Such institutions may request in writing that they be listed
for solicitation on bids for public mwoney not necessary for
immediate wuse by the unit of local governmants In counties
having less thap two such institutionse the local governing
pody may seclicit bids from and deposit public money in such
institutions in neighboring counties wunless the Tocal
financial institution agrees to pay the same rate of
intersst bid by the neighboring financial institutionse The
governing body may solicit bius by notice sent by mail tc
the investment institutions whose names are listed as
orovided hereine The provisions of this subsection shall be
considerad as meeting the reguirements of subsection (2)."

Section 4. Codification instructions Saction 1 is

intended to be codified as an inteqral part of Title Te

-

LC 0941701

chapter 6y part 2y and the provisions of Title 7y chapter 6y

part 2+ apply to section le
Saction 5. Effective date. Thnis act is effective on

passage and approvale

~End-

 HE T
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Approved by Comm.
on Local Government

HOUSE BILL NO. 781
INTRODUCED BY HARPERs DONALDSON: FABREGAs MANUEL s

ROUSHe HUENNEKENSs METCALFs ANDREASON

A BILL FOR AN ACT ENTITLED: ™AN ACT AUTHORIZING A LOCAL
GOVERNING BODY TO CONTRACT WITH A FINANCIAL INSTITUTION FOR
A REPUR(HASE AGREEMENT; PROVIDING FOR BID PROCEDURES;
AMENDING SECTIONS 7-6-201 AND 7-6-206s MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE I7 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW _SECTIONe. Section l. Repurchase agreements -

biddinge (i) After qualifying as provided in subsection (5)
a financial institution may contract with a local governing
body to establish a’repurchase agreement.

{2) A repurchase agreement is a contract that
specifies the minimum and maximum of public money that the
local governing body will invest under the contract in
securities that the financial institution will sell to the
local governing body and that the financial institution wil}
repurchase on mutually agreeable termsy-and-—the--repurchase
agreement--requires--the--financrat--institvtion—to-maintain
pltedged-securityr-as—envmerated-in-1¥-6~183y--equai--to--the
maxtmum——of-pudbite-money-to—be-invested-under—-the-repurchase

aqgreement.

W W N

[ ]

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2%

HB 0781702

(3) A repurchase agreement is not a demand accounte

{4) The local governing body sﬁa!l maintain in the
same financial institution contracting for the repurchase
agreement 3 demand account into which each business day
shall be deposited a sum equal to the day's disbursements,
and that deposit will be the proceeds of the redemption by
the financial institution of securities previously purchased
by the Jlocal! governing body wunder the provisions of the
repurchase agreements so that the balance of the demand
account at the close of each day*®s business will be zero.

{5) The Jlocal governing body shall call for bids AS

PROVIDED 1IN 7-5-206 to contract for a repurchase agreement
from all financial institutions chartered to do business in
its jurisdiction that are authorized to accept demand
deposits and to buy and sell securitiess The call for bids
shall be-puobiished-at-ieast-once-in-s--newspaper—-of--general
ctrcotetion-~in-—the-jurisdiction-of-the-tecsi-public-entity
and-shald specify the minimum acceptable rate of interests
effective date of the repurchase agreement and the period of
durations security pledge requirementsy AND range of funds
to be investedy-snd-the-datey-time-and-place-for-opening——ef
bidas—-Notice-must-aiso-he-maited-to-alt-quatified-fimanciat
tnstTtotions-—in-~the--jurisdictions——After—-ati--bids———-are
pubticty--openedv--the--tocet-governing-vody-shati-conduet-a

hearing-andy-ef ter-considering-att-pertinent-facesy-select—a

~2- HB 781
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qua+ified-6inoneie+--institut+en-—thst—-offefs-jte——pay--the
highest-—rate-of-interest-on—the-public-funds-teo-be-invested
to-participate-in-the-repurchose-agreenent—and-announce—~its
decistone.

Section 2. Section 7-6-201s MCA,s is amended to read:

"7-6-201l. Deposit of public funds in financial
institutions. (1) Exceﬁt as provided in T-6-202s 7-6-206{3)»
7-6-270ksy it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession’ and under their control in any solvent
bankss building and loan associationss or savings and loan
associations Jlocated in the countyy citye oOr town of which
such treasurer is an officers sub ject to national
supervision or state examination as the local governing body
may designates and no othere

{2} Said local governing body is hereby authorized to
deposit such public money not necessary for immediate use by
such countye cityy Or tOown in @ savings or time deposit with

any bankes building and loan associations or savings and locan

association authorized above or_in a _repurchase_agreement as

authorized in Jsection 1.

{3) The treasurer or town clerk shall take Ffrom such
banks building and Jloan associations or savings and loan
association such security as the local governing body wmay

prescribes approves and deem fully sufficient and necessary
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to insure the safety and prompt payment of all such
depositse together with the interest on any time or sSavings
depositsSse

{4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any banks building and loan
associations or savings and loan association until the
security for such deposits shall h;ve been first approved by
the 1local governing body and delivered to the treasurer or
town clerke%

Section 3. Section 7-6-206s MCAs i5 amended toO read:

*7-6~206. Time deposits = repurchase_agreement. (i)

Such public money not necessary for immediate use by such
countys citys or town which is not invested in direct
obligations of the United States government as authorized in
T-6-202 may be placed in time or savings deposits with any
bank or savings and loan association in the countys Citys or

town or__placed _in__repurchase agreements as_authorized in

[section_ 1)y and money placed in_ repurchase__agreements _is

not subject to subsections [2) and {3].

{2) wWwhen wmore than one bank or savings and loan
association is availabie in any county for the time or
savings deposit of such county funds or in any city or town

for the time or savings deposit of such city or town fundss

-4~ HB 781
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such funds may be distributed ratably among all of such
banks and savings and loan associations qualifying therefor
and substantially in proportion to the total property taxes
paid during the preceding year in such county or the county
in which such city or town is located and the corporation
license taxes paid by each bank or savings and loan
association willing to receive such time or savings deposits
under the terms of this parte

(3) in lieu of a ratable distribution amoeng banks and
savings and loan associations within the countys Citys oOr
towns the Tlocal governing body may solicit bids without
advertising from any bank or savings and loan association in
a county having at least two such financial institutions.
Such institutions may request in writing that they be tisted
for solicitation on bids for public money not necessary for
immediate use by the unit of local government. 1In counties
having less than two such institutionss the local governing
body may solicit bids from and deposit public money in such
institutions in neighboring counties unless the local
financial institution agrees to pay the same rate of
interest bid by the neighboring financial institutionse. The
governing body may solicit bids by notice sent by mail to
the investment institutions whose names are listed as
provided hereine The provisions of this subsection shall be

considered as meeting the requirements of subsection (Z)."

-5- H3 781

HB 0781702

Section 4. Codification instruction. Saction 1 is
intended to be codified as an integral part of Title T,
chapter 6+ part 2+ and the provisions of Title 7, chapter &4

part 2« apply to section 1.

Section 5. Effective date. This act is effective on

passage and approvale

-End-

-6 HB 781
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HOUSE BILL ND. 781
INTRODUCED BY HARPERs DONALDSONy FABREGAs MANUEL s

ROUSHy HUENNEKENSs METCALFs ANOREASON

A BELL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING A LOCAL
GOVERNING BODY TO CONTRACT WITH A FINANCIAL INSTITUTION FOR
A REPURCHASE AGREEMENT; PROVIGING FOR B8ID PROCEDURES;
AMENDING SECTIONS 7-6-201 AND 7-6-206+ MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_SECTIONe. Section le. Repurchase agreements -
biddings {1) After gualifying as provided in subsection {S)s
a8 financial institution may contract with a local governing
body to establish a repurchase agreement.

{2) A repurchase agreement is a contract that
specifies the minimum and maximum of public money that the
local governing body will invest under the contract in
securities that the financial institution will sell to the
local governing body and -that the financial institution will
repurchase on mutually agreeable termsy-and--the--repurchase
agreement--reguires——the~—financtol—-institotion—to-matntatn
pledged-securityy-as—-enumerated-in-13-6-163y--ecqual--to--the
maximum——-of-pudtic-money-to-be-invested-under-the-repurehase

aqreement.
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(3) A repurchase agreement is not a demand account.

{4) The local governing body shall maintain in the
same financial institution contracting for the repurchase
agreement & demand account into which each business day
shall be deposited a sum equal to the day's disbursements,
and that deposit will be the proceeds of the redemption by
the financial institution of securities previously purchased
by the tocal governing body under the provisions of the
fepurchase agreements so that the balance of the demand
account at the close of each day's business will be zeroe

{5) The 1local governing body shall call for bids AS

PROVIDED_IN_7-6-206 to cantract for a repurchase agreement

from all financial institutions chartered to do business in
its jurisdiction that are authorized to accept demand
deposits and to buy and sell securitiese« The call for bids
shall be-pubiitshed-at-least-once-in-s-—-newspaper-of--generad
cireu%ation'—in—-the—jurisdietien~o{-the—¥eea%—pub4ic—eﬂtity
amd-shatt specify the minimum acceptable rate of interests
effective date of the repurchase agreement and the period of
durations security pledge requirementsy AND range of funds
;o be investedv-and-the-datey-time-snd-place-far-opening--of
Bidsz--Notice-must-atso-be-maited-to-ait-quatified-finmaneiad
tAstituttons——in--the--jortsdictions——After——ald——bids—~-are
pubticty--epenedy--the--tocal-governing-body-shati-conduct-a

hearing-sndv-after-considering-ati-pertinent-factsy-select-a

-2- HB 781
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quu&ified-fineneie+—-iﬂstitutien-—that——effefs—-to--pay—-the

highest—-rate-of-interest-on-the-pubtic-funds-te—be-invested

to-participate-in-the—repurchase-osgreement-and-snnoonce-~its

deciston.

Section 2. Section 7-6-201s MCAs is amended to read:

"7-6-20i~ Deposit of public funds in financial
institutionsas (1) Except as provided in 7-6-202, T-6—~206(3)s
7-6-2701s it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and wunder their control in any solvent
banksy building and loan associationss or savings and loan
associations 1located in the countys citye or town of which
such treasurer is aa officers sub ject to national
supervision or state examination as the local governing body
may designater and no other.

{2} Said Tocal governing body is hereby authorized to
deposit such public money not necessary for immediate use by
such countys Ccityy Or town in a savings or time deposit with
any banks building and loan associations or savings and loan

association authorized above or_ in_3_repurchase_agqreement as

authorized in [{section I ].

{3) The treasurer or town clerk shall take from such
banks building and 1Joan associations or savings and loan
association such security as the local governing body wmay

prescribes approves and deem fFully sufficient and necessary

-3- HB 781
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to insure the safety and prompt gpayment of all such
depositses together with the interest on any time or savings
depositse

{4) Al such deposits shall be subject to withdrawal
by the +treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any banks building and loan
associations or savings and loan association until the
security for such deposits shall have been first approved by
the 1local governing body and delivered to the treasurer or
town clerke™

Section 3. Section 7T-6-206y MCAs is amended to read:

*7-6-206e. Time deposits ——_repurchase_agreemente. (1)

Such public money not necessary for immediate wuse by such
countys Citye or town which is not invested in direct
obligations of the United States government as authorized in
7-6-202 may be placed in time or savings deposits with any
bank or savings and Joan association in the countys citys or

town or_ placed _in__repurchase_agreements as authorized in

[section_1]s and _money placed_in_ _repurchase__aqreements _is

not subject to subsections (2] and [(3}).

{2) When more than one bank or savings and loan
association is available in any county Ffor the time__or

savings deposit of such county funds or in any city or town

for the time _or savings deposit of such city or town fundss

bt 2 HB 781
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such funds may be distributed ratably among all of such
banks and savings and loan associations qualifying therefor
and substantially in proportion to the total property taxes
paid during the preceding year in such county or the county
in which such <city or town is located and the corporation
license taxes paid by each bank or savings and loan
association willing to receive such time or savings deposits
under the terms of this parte

{3) In lieu of a ratable distribution among banks and
savings and loan associations within the county, Citys or
towns the local governing body may solicit bids without
advertising from any bank or savings and loan association in
4 county having at least two such financial institutionse.
Such institutions may request in writing that they be tisted
for sglicitation on bids for public money not necessary for
immediate use by the unit of local governmente In counties
having Jless than two such institutionss the local governing
body may solicit bids from and deposit public money in such
institutions in neighboring counties unitess the ltocal
fFinancial institution agrees to pay the same rate of
interest bid by the neighboring financial institutions. The
governing body may sotlticit bids by notice sent by mail to
the investment institutions whose names are Jisted as
provided hereine The provisions of this subsection shall be

considered as meeting the requirements of subsection [2)"

—5- H3 781
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Section 4. Codification instruction. Section 1 is
intended to be codified as an integral part of Title 7,
chapter 6s part 2» and the provisions of Title Ty chapter 6,
part 2+ apply to section l.

Section 5. Effective dates This act is effective on

passage and approval.

~End-

et -2 HB 781
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HOUSE BILL NO. 781
INTRODUCED BY HARPERs DONALDSONs FABREGAs MANUEL

ROUSHy HUENNEKENSs METCALFes ANDREASUN

A BILL FOR AN ACT ENTITLED: *"AN ACT AUTHORIZING A LOCAL
GOVERNING 800Y TO CONTRACT wWiITH A FINANCIAL INSTITUTIUN FOR
A REPURCHASE AGREEMENT; PROVIOING FOR BID PROCEDURES;
AMENDING SECTIONS 7-6-201 AND T7-6-206s MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

SE IT ENACTED 8Y THE LEGISLATURE OF THE STATE Jf MUNTANA:

NEW SECTIOM. Section l. Repurchase agreements -
biddinge (i} AFter qualtifying as provided in subsection (5}
a financial institution may contract with a local governing
body to establishn a repurchase agreements

{2} A repurchase agreement 5 a contract that
specifies the minimum and maximum of public money that the
local governing body will invest under the contract in
securities that the financial institution w#ill sell to the
local governing body and that the financial institution will
repurchase on mutually agreeable termsv-and--the--repurchase
ajreement-—-requires——tne--fimanctal--tnstttuotton-to—matntatn
siedged-securtityvy-as-enumerated-tn-1¥f-6-103v--—equat-—to--the
maxtmum-—~of-pupite-money-to-be-itnvested-under-the-repurchase

aqreement.
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{3) A repurchase agreement iS not a demand accounte.

{4) The local governing body shall maintain in the
same financial institution contracting for the repurchase
agreement a demand account into which each business day
shall be deposited a sum equal to the day's disbursementss
and that deposit will be the proceeds of the redemption by
the financial institution of securities previously purchased
by the local governing body under the provisions of the
repurchase agreements 50 that the balance of the demand
account at the close of each day®s business will be zeroe

t5) The Jlocal governing body shall call for bids AS

PROVIDED IN 7-6-206 to contract for a repurchase agreement

From all Financial institutions chartered to do business in
its jurisdiction that are authorized to accept demand
deposits and to buy and sell securitiess The call for bids
shall be-published-at-teast-once-in-a—-newspaper—of--general
etreulatton-—in—-the-jortadiction-of-the-tocal-publte-entity
end-shatt specify the minimum acceptable rate of interests
effective date of the repurchase agreement and the period of
durationsy security pledge requirementsy AND range of funds
to be investedv-and-the-datey—time—and-place-for-opening——of
btdse——MNottece-must-atso-be-maited-te-atd-qualtified-—Fimanetald
nstitutions——in--the--jurtsdicttons——After--ati--pids-—-~are
pupitiety-—-openedy-—the--tocat-governrmng-body-shatl-conducet—a

hearinyg-andy-after-conitdering-ati-pertinent-factsy-select-a

-2- HE 781
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quaiified-financial--itnstitution-~that--offers--to--pay--the
mighest-—rate-of-interest-on—the—public-funds-to-be-invested
to-participate-itn-the-repurchase-sqreesent-and-onnounce——tts
dectsion.

Section 2. Section 7-6-20ls MCAy is amended to read:

"7-6-201. Deposit of public funds in financial
institutions. (1) Except as provided in 7-6-202+ 7-6-206{3)»
7-6-2T0le it shall be the duty of all county and city
treasurers and town clerks to deposit éll public money in
their possession and under their <control in any solvent
bankse buidding and Toan associationss or savings and loan
associations located in the countys Ccitys Or town of which
such treasurer 15 an officers sub ject to national
supervision or state examination as the local yoverning vody
may designates and no othere.

{2} Said local governing body is hereby authorized to
deposit such public money not necessary for immediate use Dy
such countys Citys Or town in a3 savings or time deposit with
any banke building and loan associations or savings and loan

assocliation authorized above Or_ in _a_repurchase agreement as

authorized in_[section 1]«

{3) TYhe treasurer or town clerk shall take Ffrom such
banks building and 1‘toan associations Or savings and loan
association such security as the local governing body may

prescribes approver and deem fully sufficient and necessary
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to insure the safety and prompt payment of all such
depositss together with the interest on any time or Ssavings
depositSe

{4) A1l such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall pe
made or permitted to remain in any banke building and loan
associations or savings and Joan association until the
security for such deposits shall have been first approved by
the local governing pody and delivered to the treasurer or
town clerka."

Section 3. Section T-6-206+ MCAs is amended to read:

n7-6-206e Time deposits =—— _repurchase agreement. (1)

Such public money not necessary for immediate use o0y such
countys cityes or town which is not invested in direct
obligations of the United States government as authorized in
7-6-202 may be placed in time or savings deposits with any
bank or savings and toan association in the countyes citys Or

town or__placed _in__repgurchase agreements as_dauthorized in

[section_ljs and money placed in__repurchase__sgreements iS5

not subject to_Subsections_{2) and {3}«

{2) wWhen more than one bank or savings and loan
association is available in any county fer the time_ _or
savings deposit of such county funds or in any city or town

for the time or savings deposit of such city or town Fundss

el HB 781
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such funds may Dbe distributed ratably among all of such
banks and savings and loan associations qualifying therefor
and substantially in proportion to the total property taxes
paid during the preceding year in such county or the county
tn  which such city or town is located and the corporation
license taxes paid by each bank or savings and loan
association willing to receive such time or savings depoasits
under the terms of this parte

{3y In tieu of a ratable distribution among banks and
savinas and loan associations within the countys cCcitys or
towns the local governing body may solicit bids without
advertising from any bank or savings and loan association in
3 county having at least two such financial institutionse
Such institutions may request in writing that they be listed
for solicitation on bids for public money not mecessary for
impediate use by the unit of local governmente In counties
having 1less than two such institutionss the local governing
body may solicit bids fFrom and deposit public money in such
institutions in neighboring counties unless the local
financial institution agrees to pay the same rate of
interest bid by the neighboring financial institutionse. The
joverning body may solicit bids by notice sent by mail to
the investment institutions whose names are listed as
provided hereine The provisions of this subsection shall be

considered as meeting the requirements of subsection {(2).”
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Section 4. Codification

intended to be codified

as

instruction.

HB 0781702

Section 1} 15

an integral part of Title 7.

chapter 6y part 24 and the praovisions of Title Ts chapter 69

part 2+ apply to section la

Section 5. Effective datee.

passaqge and approvale

-End-

This act

is

effective on
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