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PROVIDE GRA!';TS TiJ '1:1 
GOVERNMENT C~ITS FROM TH~ METAL MINES LICENSE TAX TO 

L~ssc~ ECCNO~IC HARDSHIP CAUSED 3Y HET'L ,..HHNG; P~'WVJI)l'·!l. ~ 
THAT LOCAL GOVERNIL'NT U~HTS HAVINS ~fl.AL "'iNE<; ~!ITHir; ThEif: '-

JLRISCICTIGN ARE TO AE THE PRIMA~Y RECIPIENTS GF SUCH 

t;~A~TS; A~D CREATIKG A ~~TAL MINES gQA~D T~ ADMISISTER TH~ 

C:~ANTSo" 

"'E IT f:NACTED flY THE lEGISLATURE Of TH':: STATE OF .~o~;To\"'A: 

Section lo Purpose. The purpose of (sections 1 throu~n 

6] is to assist lccal ~overnment units by returning a 

oortion of t.:,e metal mines tax generated in their 

juri~~ictions to alleviate cyclic2l hard times cr~3ted oy 

tne fluctuatiQnS 1n ~~t~l rnini~q 3nd their ~~~~ct ~n l~c~l 

lOVdrnx~nt units a~d the ~cono~y 3f 3 co~~~unity. 

S~clion 2. Account established. There is within the 

~ar~~lrkod r~vc~ue fund a ~~?t2l minss loc3l assistance fu11d 

account. ~onqy is payatle into this account und~r [s2cticn 

9]. The state tr~asurar s~~ll jra~ ~3rrants from this 

account upon order of the ~~et2l @in€s bc3r·j. 

~ecticn 3~ CEfinition of ~etal min~s tnard. In 

[s9ctions 1 thrcu~~ 7], "board'' ~e3ns tl1~ ;~etal ~in2s b~3rrl 
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LC 1111/01 

provided for in [section 8)• 

Section 4• Chairman, meetings, compensation, and 

facilities. (1) The board shall elect a chairman from among 

its members. 

{2) The board shall meet quarterly and m2y meet at 

other ti~es as called by the chairman or a majority of its 

members. 

(3) Members are entitled to compensation as provided 

for in 2-15-124(7)• 

(4) The department of community affairs shall provide 

suitable office facilities and the necessary staff for the 

board. 

Section 5. Metal mines board -- general powers. The 

board may: 

(1) retain professional consultants and advisors; 

(2) adopt rules governing its proceedings; 

(3) consider applications for grants from the metal 

mines local assistance fund account: and 

(4) award grants, subject to (section 6], to local 

government units for purposes of makin~ an appropriate 

response to the local impact of the metal mining industry by 

enabling them to adequately provide governmental services 

and facilities that are needed as a consequence of metal 

mining. 

Section 6. ~asis for awarding ~rants priorities. 
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(1) ~oard grants shall be awarded on the basis of: 

(a) need; 

(b) degree of adverse economic impact on the community 

of local metal mining; and 

(c) avail2bility of funds. 

(2) The board shall, subject to appropriations, award 

at least 75% of all qrants ~warded to those local 

governmental units having an operating and taxpaying metals 

mine. It may award the balance of the grants to local 

governments that do not have such a metals mine but that are 

in so•e manner affected by metals mining. 

Section 1. Applications for grants. The governing body 

of a local government, school district, or local agency or 

authority may apply for a grant to enable it to provide 

governmental services that are needeG as a consequence of 

local metals mining operations. The board shall prescribe 

the form for applications. 

Section B. Metal mines board allocation 

composition. (1) There is a metal mines board composed of 

seven members. 

(2) The board is allocated to 

community affairs for administrative 

prescribed in 2-15-121· 

the department 

pur:>oses only 

of 

as 

(3) The governor shall appoint the members of the 

board as provided for in 2-15-124. 
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(41 (a) Four members of the board are selectee as 

follows: 

(i) three from areas having working metal mine5o and 

(ii) one with expertise in aaucation. 

(b) The governor shall, in m3king all ~ppoint~onts tG 

th£ ~oardt consider persons frow the following fields: 

(i) business; 

(ii) labor; 

(iii) engineering; 

(iv) public administration; and 

(v) planning. 

Section 9. Disposal of t3xes. Taxes collected under 

the provisions of this part are allocated as follows: 

(1) 25% to be crediteo to the earmarked revenue fund, 

metal mines local assistance fund account established under 

[section 2]> and 

(2) except as otherwise provided by law, the balanc~ 

of the revenue is to be credited to the general fund of the 

state. 

Section 10. Codification instruction. Section 9 is 

intended to be codified as an integral part of Title 15 9 

chapter 37, part 1. 

Section 11. Coordination. If ___ 3ill No. ___ {LC 1350] 

is passed and approved, any reference in this act to 

•department of community affairs• is changed ~o •department 

-4-
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STATE OF MONTANA 
REQUEST NO. 403- 81 

FISCAL NOTE 

In compliance with a written request received February 17 , 19 _lli_, there is hereby submitted a Fiscal Note 

for __ }!.~use Bill 776 pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

An act to provide grants to local government units from the metal mines license tax to 
lessen economic hardship caused by metal mining; providing that local government units having 
metal mines within their jurisdiction are to be the primary recipients of such grants; and 
creating a metal mines board to administer the grants. 

Assumption 

The metal mine tax projections made by the Department of Revenue are correct. 

Fiscal Impact to lh~ b~~tiHl'llent of Revenue 

Metal Mines Tax: 
under current law 
under proposed law 

Fund Information: 
General Fund: 

under current law 
under proposed law 

Estimated Decrease 

Metal Mines Local Assistance Fund: 
under current law 
under proposed law 

1.::1 imated Increase 

Fiscal Impact to the Department of Community Affairs 
Assumptions: 
1. Administrative staff will consist of 1.5 FTE's. 

FY 1982 

$2,000,000 
2,000,000 

$2,000,000 
11500 2 000 

($ 500,000) 

$ 0 
500,000 

$ 500,000 

2. Board will hold meetings and attend interim hearings or 
for a total of a 60 man-days a year at $25 per day. 

Fiscal Impact: FY 1982 FY 1983 
Revenue: 25% of Metal Mines Tax 

FY 1983 

$2,000,000 
2,000,000 

$2,000,000 
11 500 1000 

($ 500,000) 

$ 0 
5oo,ooo 

$ 'il I(), I II )II 

$500,000 $500,000 
BUDGET DIRECTOR 

Expenditures: Operating Expenses $ 52,040 
Grants 447 2960 

Total $500,000 

$ 56,119 
4432881 

$500,000 

Office of Bud~t and Pr~ram Planning 

Date: L. /"Z.- 3 LV/ 
~ I 
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HOUSE BILL NOo 776 

Arrroved by Committee 
on Tax;~tion 

INTRODUCED ~y HARRINGTON, MENAHANo DAILYo PAVLOVICH, 

STIMATZ, QUILICI, KANDUCH, O. BROWN, McBRIDE, 

HUENNEKENSo CONROY, FABREGA, J. JACOBSON, 

HEALYo TOWE, HAFFEY 

A BILL FOR AN ACT ENTITLED: NAN ACT TO PROVIDE GR4NTS TO 

LOCAL GOVERNMENT UNITS FROM THE METAL HINES LICENSE TAX TO 

LESSEN ECONOMIC HARDSHIP CAUSED BY METAL MINING; PROVIDING 

THAT LOCAL GOVERNMENT UNITS HAVING METAL HINES WITHIN THEIR 

JURISOICTION ARE TO BE THE PRIMARY RECIPIENTS OF SUCH 

GRANTS; AND CREATING A METAL HINES BOARD TO A~HINISTER THE 

GRAI•HS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Purpose. The purpose of [sections 1 through 

6 ll is to assist local government units by returnin;~ a 

portion of the metal mines LICEN2£ tax generated in their 

JUrisdictions to alleviate cyclical ~~~d--~me~ ££9~Q~!f 

~~tQ2~f created by the fluctuations in metal mining and 

th2ir impact on local government units and the econon1y of a 

communtty. 

Section 2· ~ccount established. There is within the 

earmarked revenue fund a metal mines l~cal as5istance fund 

account. Money is payable 1nto this account under [section 
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9). The state treasurer shall draw warrants from this 

account upon order of the metal mines board. 

Section 3. Definition of metal mines board. In 

(sections 1 through 7}• "board" means the metal mines board 

provided for in [section 8]. 

Section 4. Chairman. meetings, compensation, and 

facilities. (1) The board shall elect a chairman from among 

its members. 

(2) The board shall Meet quarterly and may meet at 

other times as called by the chairman or a majority of its 

members. 

(3) Members are entitled to compensation as provided 

for in 2-15-124(1)• 

(4) The department of co•munity affairs shall provide 

suitable office facilities and the necessary staff for the 

board. 

Section 5. Metal mines board -- general powers. The 

board may: 

(11 retain professional consultants and advisors; 

(2) adopt rules governing its proceedings; 

(3) consider applications for grants from tne metal 

mines local assistance fund account; and 

(4] award grants, subject to [section 6]• to local 

government untts for purposes of making an appropriate 

response to the local impact of the metal mining industry by 

-2- H3 776 
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enabling them to adequately provide governmental services 

and facilities that are needed as a consequence of metal 

mininq. 

Section 6. Basis for awarding grants prior-ities. 

t+t Board grants shall be awarded on the basis of: 

tet 111 need; 

tbtlll degree of adverse economic impact on thE> 

community of local metal mining; and 

tetlll availability of funds. 

trt--~he-boerd-5~e~f~-~~bjee~-~o-~ppropr~e~~e"~~--awerd 

a~---+ee5~---~5•--o~--e~+--~re"~~--awerded--~o--~he~e--+oee~ 

gowerftmeft~o+-uft~~~-howtftg-eft-operat+~-eftd-~e•peyr"g--me~e~5 

mtftew--£t--Mey--aware--the--be~eftee--ef--~he-greft~~-te-+oee~ 

g&werftme"t~-~he~-do-ftot-hewe-5~eh-e-mete+~-m+"e-but-thet-ere 

+"-5eme-meftfter-&ffeeted-by-mete+~-m+"+"9• 

Section 1. Applications for grants. The governing body 

of a local government, school district. or local agency or 

author1ty may apply for a grant to enable it to provide 

governmental services that are needed as a consequence of 

local metals min1ng operations. The board shall prescribe 

the form for applications. 

Section B. Metal mines board allocation 

composition. (1) There is a metal mines board composed of 

seven members. 

(2) The board is allocated to the department of 

-3- HS 776 

2 

3 

4 

5 

0 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l1 

18 

19 

20 

21 

22 

23 

24 

25 

H8 0176/02 

communtty affairs for admtnistrative purposes only 

prescribed in 2-15-121. 

as 

(3) The governor shall appoint the members of the 

board as provided for in 2-15-124. 

(4) (a) ~our members of the board ere i~~hh ___ ~£ 

selected as follows: 

(i) three from areas havin~ working metal mines; and 

(ii) one with expertise in education. 

(b) The ~overnor shall, in making all appo1ntments to 

the boardt consider persons from the following fields: 

( i) business; 

( i i) labor; 

(1iil engineering; 

(iv) public administration; and 

(vJ planning. 

Section 9. Disposal of taxes. Taxes collected under 

the provisions of this part are allocated as follows: 

(1) 25' to be credited to the earmarked revenue fund, 

metal mines local assistance fund account established under 

[section 2]; and 

(2) except as otherwise provided by law, the balance 

of the revenue is to be credited to the general fund of the 

state. 

Section 10. COdification instruction. Section 9 is 

intended to be codified as an integral part of Title 15, 

-4- HB 776 
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chapter 37, part 1. 

2 Section 11. Coordination. If ===St~~-He•===-f~&--t35~i 

3 SE~~!f_~!bh_N0~_432 is passed and approved, any reference in 

4 this act to "department of community affairs" is changed to 

5 "department of commerce". 

-End-

-5- Hg 776 
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HOUSE BILL NO. 11b 

INT~ODUCED BY HARRINGTON, MENAHANt DAILY, PAVlOVICH, 

STIMATZ, QUiliCI• KANOUCH, Do BROWN, McBRIDE, 

HUENNEKENS, CONROY, FABREGA, Jo JACOBSON, 

HEALY, TOWE, HAFFEY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE GRANTS TO 

LOCAL GOVERNMENT UNITS FROM THE METAL MINES LICENSE TAX TO 
\ 

LESSEN ECONOMIC HARDSHIP CAUSED BY METAL MINING; PROVIDING 

THAT LOCAL GOVERNMENT UNITS HAVING METAL MINES WITHIN THEIR 

JURISDICTION ARE TO BE THE PRIMARY RECIPIENTS OF SUCH 

GRANTS; AND CREATING A METAL MINES BOARD TO ADMINISTER THE 

GRAf·HS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Purpose. The purpose of [sections 1 thr~Jgh 

6 11 is to assist local government units by returnin'l a 

portion of the metal mines h!CE~~I tax generated in their 

jurisdictions to alleviate cyclical ~sr~--tfM~~ I~Q~Q~IC 

~~EQ~~!f created by the fluctuations in metal mining and 

th~ir impact on local government units and the econ~ny of a 

con1munity• 

Section 2. Account established. There is within the 

earmarked revenue fund a metal mines local assistance fund 

account. Money is payable into this account under [section 
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9]. The state treasurer shall draw warrants fro~ this 

account upon order of the metal mines board. 

Section 3. Definition of metal mines board. In 

(sections 1 through 7}• "board" means the metal mines board 

provided for in [section 8). 

Section 4o Chair ~~~an, meetings, c ompen sat ion, and 

facilities. (1) The board shall elect a chairman from a.ang 

its members. 

( 2) The board shall ~et quarterly and may Meet at 

other times as called by the chairman or a majority of its 

members. 

{3) Members are entitled to compensation as provided 

for in 2-15-124(7). 

{4) The department of community affairs shall provide 

suitable office facilities and the necessary staff for the 

board. 

Section 5. Metal mines board -- general powers. The 

bodrd may: 

(1) retain professional consultants and ddvisors; 

(2) adopt rules governing its proceedings; 

(31 consider applications for grants from the metal 

mines local assistance fund account; and 

(4) award grants. subject to [section b)• to local 

government units for purposes of making an appropriate 

response to the local impact of the metal mining industry by 

-2- HB 776 
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enabling them to adequately provide governmental services 

and faciJities that are needed as a consequence of metal 

mining. 

Section b. Basis for awarding grants priorities. 

t~ Board grants shall be awarded on the basis of: 

t<~t!ll need; 

tbt 1£1 degree of adverse economic impact on t~ 

community of local metal mining; and 

tet!ll availability of funds. 

tit--fhe-eeerd-~ft<~~+·-~ub~ee~-~e-~pprep~fo~fe~~T--awe~d 

a~---+ee5t---J5*--ef--<~++--~reft~~--ewerded--~e--~he~e--+eee+ 

90¥e~ftmeftte+-uftft~-fte¥fft~-eft-epe~etfft9-d~d-~dxpayf~9--me~e+5 

~+fte.--+t--m<~y--awe~d--~he--ee+<~ftee--ef--the-9ra~t~-~e-+ee<'~+ 

9&¥e~ftmeft~~-thet-de-ftet-hdYe-5ueh-e-metd+~-m+"e-b~~-thet-<~re 

fft-56me-Mdftfte~e~feeted-by-mete+~-~~*"9• 

Section 1. Applications for grants. The governing body 

of a local government. school district. or local agency or 

authortty may apply for a grant to enable it to provide 

governmental services that are needed as a consequence of 

local metals mining operations. The board shall prescribe 

the form for applications. 

Section B. Metal mines board all ocat10n 

composition. (1) There is a metal mines board composed of 

seven membef'"S• 

(2) The board is allocated to the department of 

-3- H9 11b 
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commun1ty affairs for administrative purposes only 

prescribed in 2-15-121. 

as 

(3} The governor shall appoint the members of the 

board as provided for in 2-15-124. 

(4) (a) Four members of the board <~~e ~~!k~---§~ 

selected as follows: 

(i) three from areas having working metal mines; and 

(ii) one with expertise in education. 

(b) The governor shallo in making all appointments 

th<> boardo consider persons from the following fields: 

(i) business; 

( i i) 1 abor; 

(iii! engineering; 

(ivl public administrataon; and 

(v) planning. 

to 

Section 9o Disposal of taxes. Taxes collected under 

the provisions of this part are allocated as follows: 

(1) 25~ to be credited to the earmarked revenue fundo 

metal mines local assistance fund account established under 

[section 2]; and 

(2) except as otherwise provided by law. the balance 

of the revenue is to be credited to the general fund of the 

state. 

Secti~n 10. Codification instruction. 5ection 9 is 

intended to be codified as an integral part of Title 15• 

-4- Ho 776 
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chapter 37, part 1. 

2 Section 11. Coordination. If =~Bt++-No•===-f~e--13561 

3 ~EN~TE_~l~~-N0~_432 is passed and approved, any reference in 

4 this act to "department of community affairs" is changed to 

~ 0 department of commerce•. 

-End-

-5- HB 776 


