House Bill 776

In The House

February 16, 1981 Introduced and referred
to Committee on Natural
Resources.

February 17, 1981 Fiscal note requested.

Rereferred to Committee
on Taxation.

February 23, 1981 Fiscal note returned.

March 9, 1981 Committee recommend bhill
do pass as amended.

March 10, 1981 Bill printed and placed
on members' desks.
March 12, 1981 Second reading do pass.
March 13, 1981 Correctly engrossed.
March 14, 1981 Third reading passed.

In The Senate
March 16, 1981 Introduced and referred
to Committee on Finance
and Claims.

April 8, 1981 Committee recommend bill
not concurred.

In The House

April 9, 1981 Returned from Senate
not concurred.
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{1} Board grants shall be awarded on the basis of:

{a) need;

{b) degree of adverse economi¢ impact on the community

of Tocal metal mining; and

{c) availability of funds.

{2) The board shally subject tc appropriationss award

at least 75% of a1l grants awarded to those local

governmental units having an operating and taxpaying metals

mine« It may award the balance of the

grants to Tlocal

governments that do not have such a metals mine but that are

in some manner affected by metals mininge.

Section T« Applications for grantse The gcverning body

of a 1local governmenty school districty or local agency or

autherity may apply for a grant toc enable it to provide

governmental services that are needed as a conseguence of

local metals mining operationss The board shall prescribe

the form for applicationse.

Section 8. Metal mines board
compositicons (1) There is a metal mines
seven memberse

{2) The beoard is allocated to
comsunity affairs for administrative
prescribed in 2-15~121.

(3) The governor shall appoint

board as provided for in 2-15-124.
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{4#) (&) Four members of the board are selectad as
follows:

(i) three from areas having working met2al mines; 2no

tii) one with a2xpertise in saucatione

{b)} The governor shally in making 211 2ppocintm=nts o
the boards consider persons frow the following fields:

(i) business;

(ii) labor;

(iii) engineering;

{iv) public sdministration; and

(v) planninge

Section 9. Disposal of taxess Taxes collected under
the provisions of this part ars allocated as follows:

{1) 25% to be creditea to the earmarked revenue fund,
metal mines local assistance fund account established under
[section 2}; and

{2} except as otherwise provided >y laws the balance
of the revenue is to be credited to the general fund of the
statee

Section 1lDe Codification instructione Section 9 is
intended to be codified as an integral part of Title 15,
chapter 37, part 1le

Section 1l Cocrdinationes If ___3i11 Noe___ [LC 1350]
is passed and approveds any reference in this act to

"department of community affairs® is changed .o “department
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STATE OF MONTANA

requesT No. 40381
FISCAL NOTE
Form BD-15
In compliance with a written request received __February 17 .19 81 , there is hereby submitted a Fiscal Note

for __House Bill 776

pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA),
Background infarmation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

Description of Proposed Legislation

An act to provide grants to local government units from the metal mines license tax to
lessen economic hardship caused by metal mining; providing that local government units having
metal mines within their jurisdiction are to be the primary recipients of such grants; and
creating a metal mines board to administer the grants.

Assumption
The metal mine tax projections made by the Department of Revenue are correct.

Fiscal Impact to kiis Depdttment of Revenue

FY 1982 FY 1983

Metal Mines Tax:
under current law $2,000,000 $2,000,000
under proposed law _2,000,000 2,000,000
Fund Information:
General Fund:
under current law $2,000,000 $2,000,000
under proposed law 1,500,000 1,500,000
Estimated Decrease ($ 500,000) ($ 500,000)
Metal Mines Local Assistance Fund:
under current law $ 0 8 0
under proposed law 500,000 500,000
it imated Increase $ 500,000 $  hon,uno
Fiscal Impact to the Department of Community Affairs
Assumptions:
1. Administrative staff will consist of 1.5 FTE's.
2. Board will hold meetings and attend interim hearings or informational meetings
for a total of a 60 man-days a year at $25 per day.
Fiscal Impact: FY 1982 FY 1983
Revenue: 257 of Metal Mines Tax $500,000 $500,000
, BUDGET DIRECTOR
Expenditures: Operating Expenses $ 52,040 $ 56,119 Office of Budget and Program Planning
Grants 447,960 443,881 Date: 2./23 S//
Total $500,000 $§O0,000 ' rd
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Aprroved by Committee
on Taxation

HOUSE BILL NOe. 770
INTRODUCED BY HARRINGTONs MENAHAMe DAILYs PAVLOVICH,
STIMATZs QUILICls KANDUCHe Do BROWNy McBRIDE,.
HUENNEKENS ¢+ CONROYs FABREGAs Je JACOBSONs

HEALYes TOWEs HAFFEY

A BILL FOR AN ACT ENTITLED: ™“AN ACT TO PROVIDE GRANTS 10
LOCAL GOVERNMENT UNITS FROM THE METAL MINES LICENSE TaX T0O
LESSEN ECONOMIC HARDSHIP CAUSED BY METAL MINING; PROVIDING
THAT LOCAL GOVERNMENT UNITS HAVING METAL MINES WITHIN THEIR
JURISBICTIOM ARE TO BE THE PRIMARY RECIPIENTS OF SUCH
GRAMNTS; AND CREATING A METAL MINES BOARD TO ADMINISTER THE

GRANTS."

BE IT EMNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Purposes The purpose of [sections 1 through
6 7) is to assist local government wunits by returning a
portion of the metal mines LICENSE tax éenerated in their
jurisdictions to alleviate cyclical hard--times ECONOMIC
HARDSHIP created by the fluctuations in metal mining and
thzir impact on local government units and the economy of a
communitys

Section 2. Account established. There is within the

earmarked revenue fund a2 metal mines Tocal assistance fund

accounte. ™oney is payable into this account under [section
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9]e The state treasurer shall draw warrants Ffrom this
account upon order of the metal mines boarde

Section 3. Definition of metal mines boarde. In
{sections 1 through 7}s "board* means the metal mines board
provided for in [section 8]e

Section 4. Chairmans meetingse compensations and
facilitiese (1) The board shall elect a chairman from among
its members,.

{2) The board shall meet quarterly and may meet ot
other times as called by the chairman or a majority of its
memberse

{3} Members are entitled to compensation as provided
for in 2-15-124(7)»

{4} The department of community affairs shall provide
suitable office facilities and the necessary staff for the
boarde

Section 5. Metal mines board -- general powerse. The
board may:

{1) retain professional consultants and advisors;

{2} adopt rules governing its proceedings;

{3) consider applications for grants from tne metal
mines local assistance fund account; and

{4) award grantss subject to [section 6}s to Jlocal
government wunits for purposes of making an appropriate

response to the local impact of the metal mining industry by

-2- H3 TT7e
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enabling them to adequately provide governmental services
and facilities that are needed as a consequence of metal
mining.

Section 6. Basis for awarding grants -- priorities.
t+} Board grants shall be awarded on the basis of:

ta¥il) need;

th+(2) degree of adverse economic impact on the
community of local metal mining; and

te3{3) availability of funds.

tZ2}-—Fhe-board-shaliv-subject-to-appropriatiensr—-award
ae--‘+east~-—?§l——of—-e4+—-grénti—-anarded-—to-—these--+oes4
governmentatl-untts-having-an—eperating-and-taxpaying--metals
mines——Ft--may-—award--the--batance--of--the-grants-to—toecal
governments-that-do-not-have-soch-a-metats-mine-but-that-are
tn-some-manner-affected-by-metats-minings

Section T« Applications for grantse. The governing body
of a local governments school districte or local agency or
authority may apply Ffor a graent to enable it to provide
governmental services that are needed as a consequence of
local metals mining operationse The board shall prescribe
the form for applicationse

Section 8. Metal mines board - allocation -
compositione (l) There is a metal mines board composed of
seven members.

{2) The board is allocated to the department of

-3 H3 776
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community affairs for admnistrative purposes only as
prescribed in 2-15-121.

{3} The governor shal} appeint the members of the
board as provided for in 2-15-124%.

{4} ({(a) Four members of the board are 5SHALL __BE
setected as fol Tows:

{i} ihree from areas having working metal mines; and

{ii) one with expertise in education.

{b) The governor shally in making all appointments to
the boards consider persons from the following fields:

(i) business;

(ii) labor;

(1ii} engineering;

{iv) public administration; and

{v) planninge.

Section 9. Disposal of taxes. Taxes collected under
the provisions of this part are allocated as follows:

{1} 25% to be credited to the earmarked revenue Funds
metal mines tocal assistance fund account established under
[section 2]i and

{2} except as otherwise provided by laws the balance
of the revenue is to be credited to the general fund of the
States

Section 10e. Codification instructione Section 9 is

intended to be codified as an integral part of Title 154

—4- H3 T76
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chapter 37, part 1.
Section lle Coordinatione If ---8i+d-New--—-fEE--1354]

SENATE BILL NO. 432 is passed and approveds any reference in

this act to "department of community affairs™ is changed to
Hdepartment of commerce™.

-End-
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1 HOUSE BILL NQO. 776 1 9]« The state treasurer shall draw warrants from this

2 INTRODUCED BY HARRINGTOMNs MENAHANy DATLYs PAVLOVICH, 2 account upon order of the metal mines boarde

3 STIMATZy QUILICIs KANDUCH, Do BROWNs McBRIDE, 3 Section 3. Definition of metal mines boarde In

& HUENNEKENS » CONROYs FABREGAs Jo JACUBSON, 4 {sections 1 through 7}s “board" means the metal mines board

5 HEALYs TOWEs HAFFEY 5 provided for in [section 8].

6 6 Section 4. CLhairmans meetingsey compensation, and

7 A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE GRANTS TO 7 faciltitiess (1) The board shall elect a chairman from among

8 LOCAL GOVERNMENT UNITS FROM THE METAL MINES LTICENSE Tax TD 8 its members.

9 LESSEN ECONOMIC HARDSHIP CAUSED BY METAt MINING; PROVIDING 9 {2) The board shall meet gquarterly and may meet at

10 THAT LOCAL GOVERNMENT UNITS HAVING METAL MINES WITHIN THEIR 10 othter times as called by the chairman or a majority of its

il JURISDICTION ARE TOD BE THE PRIMARY RECIPIENTS OF SUCH 11 memberse

12 GRANTS; AND CREATING A METAL MINES BOARD TO ADMINESTER THE 12 {3) Members are entitled to compensation as provided

13 GRANTS." 13 for in 2-15-124{7)e«

14 14 {4) The department of community affairs shall provide

is BE IT ENACTEDQ BY THE LEGISLATURE OF THE STATE OF MONTANA: LS suitabte office facilities and the necessary staff for the

16 Sectionrl. Purpose« The purpose of [sections 1 through le boarde

17 6 7) is to assist local government wuwnits by returning a 17 Section 5. Metal mines board -- general powerse The

18 portion of the metal mines LICENSE tax generated in their 18 board may:

19 jurisdictions to alleviate cyclical hard--times ECONOMIC 19 {1} retain professional consultants and advisors;
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enabling them to adequately provide governmental services
and faciltities that are needed as a consequence of metal
mininge

Section 6. Basis For awarding grants -- prioritiese.
4%} Board grants shall be awarded on the basis of:

tar(l} need;

tbt+{2) degree of adverse economic impact on the
community of local metal mining; and

te¥f{3}) availability of funds.

t2--Fhe-board-shattv-sobject-to-sppropristionsy——award
at-—~-teast---#5x--of-—ati--grants——awarded--to- -those--}tocalt
governmental-antts-having-an-eperating-and-taxpaying--metals
mines——ft--may--award--the--balance—-of--the-grants-to-toeal
governments—that-do-net-have-such-a-metats-mine-but-that-are
tn—some-manner—affected-by-metats-mintage

Section 7« Appltications for grantse. The governing body
of a local governments school districts or local! agency or
authority may apply Ffor a grant to enable it to provide
governmental services that are needed as a consequence of
Tocal metals mining operations. The board shall prescribe
the form for applicationse.

Section B. Metal mines board - allecation -
compositions. (1) There is a3 metal mines board composed of
seven memberss

(2) The board 1is allocated to the department of

-3 HE TT6
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community affairs for administrative purposes only as
prescribed in 2-15-121.

{3} The governor shall appoint the members of the
board as provided for in 2-15-12%e

{4) {a) Four members of the board are SHAtL __BE
selected as follows:

(i} three from areas having working metal mines; and

{ii) one with expertise in educatione

(b} The governor shalls in making all appointments to
the boards consider persons from the following Ffields:

(i) business;

{ii) labor;

(iii) engineering;

{iv) public administration; and

(v} planninge

Section 9. Disposal of taxess Taxes collected under
the provisions of this part are allocated as follows:

(1) 25% to be credited to the earmarked revenue funds
metal mines Jocal assistance fund account established under
[section 2}; and

{2) except as otherwise provided by laws the balance
of the revenue is to be credited to the general fund of the
state.

Sectinn 10e Codification instruction. Section 9 js

intended to be codified as an integral part of Title 15,

s HB 776
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chapter 3Te part la.
Section ll. CLoordination. If ---Bit¥-Nos---~fEkc--13584

SENATE BILL NOs. 432 is passed and approveds any reference in

this act to “department of community affairs™ is changed to
“department of commerce®™.

-End-
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